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Table 5: The cost function parameters. Standard errors in parentheses.
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a) *, ** and *** denote signicantly dicerent from 0 at the 10%, 5%, and 1% level.

b) To save space, the industry-speci..c estimates of Az, ¢, ¢ = 1,2,3,4, Ago, and Ay,
and coeCcients adjusting for reclassi..cations in the labor statistics are not reported.
c) The parameters oy, v, o, and agps are constrained, as indicated in the table.



