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‘Arranged’ Marriage, Dowry and Female Literacy in a Transitional Society

by
Indraneel Dasgupta and Diganta Mukherjee

Abstract

We examine the consequences of parental control over choice of wives for sons, for
parental incentives to educate daughters, in a dualistic transitional economy, where
preferences conflict across generations and the marriage market exhibits competitive
dowry payments. Parental control generates persistence of low levels of female literacy,
despite economic growth. In steady state equilibrium, the female literacy rate is
uniquely determined by the magnitude of male employment in the high wage sector.
Income gains for men or women, larger returns to female literacy, lower returns from
child labour and tax-subsidy interventions all fail to raise female literacy. Universal
female literacy would result, despite dowry, if grooms themselves chose their brides.
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1. INTRODUCTION

This paper examines the role played by social norms which legitimize parental control
over choice of brides for sons, in determining parental incentives to educate daughters,
in a transitional economy, where preferences conflict across generations, the labour
market is dualistic, and the marriage market exhibits competitive dowry payments.
Parental control leads to persistence of low levels of female literacy, despite economic
growth and large returns from female literacy. In steady state equilibrium, the
proportion of educated women is uniquely determined by the magnitude of male
employment in the high wage sector. Income gains for men or women, larger returns to
female literacy, lower returns from child labour and tax-subsidy interventions all turn
out to be ineffective in raising female literacy levels. If, however, grooms themselves
determined their wives, then universal female literacy would be the only possible steady

state outcome, despite dowry payments.

Evidence from school attendance and literacy figures indicates that, in south Asia, girls
are much more likely to be put to work (typically inside the household or in the informal
sector), rather than sent to school, than boys. In light of the widespread presence of the

institution of dowry, i.e., payments from the bride’s family to that of the groom, this

reluctance appears puzzling.! Patrilocal marriage practices and cultural norms prevalent
in most parts of south Asia would seem to imply that it is her husband’s family which
stands to retain the major part of any additional income an educated woman would
generate. Thus parents themselves may have little direct incentive to invest in
daughters. However, for precisely the same reason, parents would seem to have a strong
incentive to prefer educated women as brides for their sons. This seems particularly
likely if returns to women’s schooling are significant, whether directly, from the labour

market, or indirectly, within the household sector, where the schooling of women may

1 Dowry rates have steadily risen over the last fifty years in south Asia. See, for example, Deolalikar and Rao
(1998), Rao (1993a, 1993b) and Dixit (1991) for India and Lindenbaum (1981) for Bangladesh. Rao (1993b)
finds that the average dowry received by a son amounted to 68% of his household’s assets. Sharma (1980)
finds the dowry rate in north-western India to be no less than the annual income of the bride’s father. We
shall interpret dowry as ‘groom-price’. In practice, some part of the payment made by the bride’s parents
may have the character of a pre-mortem bequest, or a ritual gift exchange. These aspects are not relevant to
our analysis.



have important positive effects on the human capital of future generations.2 Then,
intuition suggests that, ceteris paribus, parents of educated women should face lower
dowry demands. Thus, adjustments in dowry rates should provide an indirect incentive
to parents to educate their daughters. Yet, in light of the persistence of a large gender

gap in literacy and education levels in south Asia, this indirect incentive appears to be

neither generalized, nor very strong in the aggregate.3 Analyzing data from six villages
in south-central India, covering 1923-1978, neither Rao (1993a, 1993b), nor Deolalikar
and Rao (1998), nor, indeed, Edlund (2001) could find any evidence that greater
schooling of brides is associated with a significant reduction in dowry. What explains

this phenomenon?

A large literature exists on the institution of dowry. Yet, a formal investigation of the

implications of this institution for parental incentives to invest in the education of

daughters does not appear to be available.4 Given the pervasive conjunction of dowry in
south Asia with low levels of female literacy, and a large and persistent gender gap in
literacy and schooling levels, such an exercise is of considerable importance, from both

theoretical and policy perspectives.

One of the central features of a marriage contract in south Asia, especially in the rural
areas, is that it is typically ‘arranged’, i.e., a contract negotiated between parents of the
individuals who actually marry. Social norms make it accepted cultural practice for
parents to have a major, effective say in the choice of marital partners for their offspring.
New couples are generally expected to live with the groom’s parents. This suggests that
parental objectives in choosing wives for sons may conflict with the interests of their

sons. This possibility seems particularly likely in a transitional society, i.e. a society

2 That such gains are significant is a view widely held. See, for example, UNDP (1996). Behrman et al. (1999)
find evidence that part of the significant, positive relationship between maternal literacy and child schooling
in Green Revolution areas of India is due to the productivity effect of home teaching.

3 According to Census data, the gender gap in literacy rates in India was 28.84 percentage points in 1991, and
21.70 percentage points ten years later.

4 Becker (1981), Chen (1985), Zhang and Chan (1999), Edlund (2001), and Botticini and Siow (2002) are
primarily concerned with explaining the rationale for dowry. Rajaraman (1983) attempts to explain the
transformation of endogamous groups from a system of negative dowry (i.e., bride price) to that of positive
dowry in India. Caldwell, Reddy and Caldwell (1983), Rao (1993a, 1993b and 2000), Bhat and Halli (1999),
Deolalikar and Rao (1998), and Edlund (2000) focus on ‘marriage squeeze’ in India, i.e., increased
competition for grooms, and its implications for trends in dowry rates. Anderson (2003) explores the
connection between caste and dowry inflation. Bloch and Rao (2002) analyze dowry-related violence against
women in India.



undergoing rapid changes in its social framework, such as south Asia, where the values,
objectives and lifestyles of the younger generation are often at sharp odds with those of

their parents, and which is exhibiting a movement away from the traditional ‘joint

family’ system, towards the nuclear family.d Yet, the ramifications of this system of
arranged marriage with dowry payments, within a context of ‘generational conflict’,
have not received attention in the economics literature. Our specific contribution lies in

tracing its implications for parental incentives to educate daughters.

Caldwell et al. (1983, p.359), discussing the popular justification for a large age
difference between husbands and wives in south India, put the perception thus. “Where
brides are older and closer to the bridegrooms in age, they will probably fit less readily
into the extended family, and their emotional bonds with their husbands will probably
compete more with the bonds between husbands and their mothers.” A similar
apprehension would lead parents to prefer a large education gap between their sons and

their daughters in law, as a method of reducing the possibility of domestic discord and

household partition.® On the other hand, respondents in village surveys in south India
almost universally affirmed: “(P)arents desire their daughters to marry educated men
with urban jobs, ... because the wives of such men ... will usually live apart from their
parents-in-law” (Caldwell et al. (1983 p.347), italics ours). Rural parents are “...giving
their daughters more schooling, ... even though such investments cannot be offset
against the amount of dowry. Rather the schooling is explained as the minimum
qualification for securing an educated husband...” (Caldwell et al. (1983, p.357)). This
suggests rural parents value education in brides if they happen to have educated sons in
the urban sector (or, more generally, in high wage occupations), but not otherwise.
Thus, parental preferences regarding the educational status of brides seem to be shaped

by labour market opportunities enjoyed by their sons. Such preferences, in turn, should

5 For example, preliminary figures from the 2001 Census show that, in the state of West Bengal in India, while
population increased by 17.84% over the last decade, the number of residential houses rose by 25.58%.
Average household size declined significantly in both urban and rural areas (The Statesman, Kolkata, April
4,2003).

6 Discord among females is a major proximate cause of household partition in south Asia (Barkat-e-Khuda
(1985), Caldwell et al. (1984)). Analyzing a data set from Bangladesh, Foster (1993) estimated that marriage
increased the probability of household partition by 26.1%. Foster also finds evidence that sons who separate
enjoy at least some autonomy, in that, unpartitioned households behave differently from partitioned
households.
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have important consequences for the determination of relative dowry rates, and, thereby,

parental incentives to educate daughters.

We model an economy with overlapping generations and male heterogeneity, where the
labour market for male workers is segmented into high income and low income
occupations. Ceteris paribus, parents prefer to marry daughters to men employed in the
high income sector, and are willing to pay a higher price (dowry) for such grooms. After
marriage, couples wish to form their own households in order to consume in accordance
with their own preferences, once their income reaches a critical level. Parents wish to
prevent such household partition. Parents of men employed in the high income sector
prefer literate (or, more generally, educated) brides, and are willing to accept lower
payments for them. However, parents of men employed in the low income sector prefer
uneducated brides. This is so because, by choosing (only) such brides, they can prevent
their own sons from separating. In steady state equilibrium, the proportion of women
who are educated is uniquely determined by the magnitude of male employment in the
high earnings sector. An expansion in male high wage employment provides incentives
to parents, through relative movements in dowry rates, to educate daughters. This

reduces the extent of female child labour.

However, parental control over the marital contract makes the level of female literacy
‘sticky’: relatively unresponsive to both income growth and state policy. Increases in
male incomes, if not associated with a rise in the proportion of the male labour force
employed in the high wage sector, fail to improve the female literacy rate. Better
income opportunities for literate women have no effect either. Reductions in returns
from female child labour are similarly ineffective, as are relatively small tax/subsidy
interventions. This happens because such changes do not provide incentives to parents
of low income grooms to accept lower dowries from parents of educated brides. For all
parents to have incentives to educate daughters, it is not enough to eliminate their direct
monetary gains from child labour. The state needs to compensate parents for the higher
dowry they’ll have to pay for low income grooms. Thus, suppression of female child
labour does not, by itself, ensure education for girls. If, however, grooms themselves
were to determine their marital partners, then universal female literacy would be the only

steady state outcome, despite dowry payments.



Section 2 sets up the model. Section 3 examines the steady-state equilibrium. Section 4
discusses tax/subsidy interventions. Section 5 concludes. Proofs are relegated to the

Appendix.

2. THE MODEL

Individuals live for two periods. At the beginning of period 1, each individual is born

into a household consisting of parents and one sibling of the opposite sex.” The
individual reaches adulthood sometime during that period. On reaching adulthood,
individuals enter the adult labour market, and get married soon thereafter (before the end
of the period). After getting married, sons may continue to live with their wives in the
parental household, or form separate households of their own. Individuals lose their
parents at the end of the first period of their lives, and become parents themselves at the

beginning of the second period, by acquiring two children each, one of either sex.

The adult labour market is segmented into a high wage sector (H), and a low wage sector
(L), which includes domestic labour. Workers may be skilled or unskilled. Skills are
acquired through schooling when young. Unskilled workers in sector L receive w per
period. Skilled workers in this sector receive an amount s more than their unskilled
counterparts in the first period. Thus, education provides an additional income s in the L
sector, which, for convenience, is assumed to be received entirely in the first period of
one’s life. Education is also the necessary, but not sufficient, condition for entering the
H sector. This sector can absorb, at the most, some proportion, /2 , of adult male workers

in each generation when they enter the labour market, / D(O,]). Thus, if all male

workers in a generation are educated, then 4 proportion of them will be absorbed in H
jobs. An H worker earns (w + r) in the first period, and w thereafter, » > s. Thus, (7-s)
represents the positive rent that accrues to an individual merely by virtue of his being
able to acquire a place in the H sector; for convenience, this rent, like the return to
education, is assumed to be received entirely early on. All female and child workers are
employed in the L sector. The proportion of male workers in each generation who are

initially absorbed in the L sector is thus at least (/ —4). Once adult workers enter a

7 We can allow households to have any number of boys and girls without altering the analysis qualitatively, so
long as the aggregate boy-girl ratio for the economy is unity.



particular sector, they stay on in that sector till the end of the period. Each child can

earn w.. All earnings, adult as well as juvenile, are received at the end of the period.8

During childhood, each individual may either be sent to school or sent to work by
parents. Any child, if sent to work, adds w, to household income. However, when child
workers reach adulthood, they can only find unskilled L jobs. Skills that children

acquire through schooling improve their future (adult) earnings by more than the

foregone income: s > w.. Schools are free.9

The set of all couples belonging to generation tD{O,],..} will be denoted by [0,1] X{t} .
By p%, pﬁv, respectively, we denote the proportion of girls in generation ¢ who are sent
to school, or put to work. Thus, p% also denotes the proportion of educated brides in
generation ¢, and pf\,, that of brides who are not. The corresponding values for boys

will be denoted, respectively, by q% , qfv .

Agents are married off, to individuals chosen by parents, once they enter the labour
market. Employment and educational status are common knowledge at the time of
marriage. At that time, parents of sons receive the promise of some amount of money, d,
as dowry from parents of daughters, to be paid at the end of the period. The dowry
contract is costlessly enforceable. All consumption in each period takes place at the end

of the period, immediately after all incomes, including dowry incomes, are received.

Agents cannot borrow across periods.10 Parents pay, and retain, all dowry.

8 One can interpret labour market dualism in terms of ‘formal” and ‘informal’ sectors of the economy, whereby
the formal sector is characterized, because of institutional, transactions cost and efficiency wage
considerations, by high and relatively rigid wage levels with employment rationing, whereas the informal
sector is the residual sector marked by market clearing wage levels. Formal sector jobs are likely to be
largely urban, but employment in government and quasi-government institutions constitute an important
source of such jobs in rural areas. Informal sector jobs are found largely in agriculture, petty trade, services
and small-scale manufacturing. ~Alternatively, we can assume that }; proportion of male workers are

innately more productive than others, and that it is this inherent ability which is reflected in their higher
earnings. Yet a third interpretation is that }, proportion of households are endowed with income-

augmenting assets, in particular, land, which adult sons inherit from their parents. Allowing some, or even
all women, to have H jobs will not alter our conclusions. (See Remark 3.8 below.) We include self-
employment as a possibility in either sector.

9 This assumption is for notational simplicity. Otherwise, considering s to be net of school fees would suffice.

10 This can be relaxed, at the cost of notational complexity, without providing any additional insight.



The marriage market
Recall that grooms can be of three types: literate and high wage (H), literate and low

wage (Lg) or illiterate and low wage ( Ly ); whereas brides can be literate () or
illiterate (N). Marriage markets are competitive. A parent with a daughter of type

kD{E,N} faces a triple of dowry rates <deadLEkadLNk>a so that he has to pay

parents of a, say, type H groom an amount d,;, if he wishes to marry his daughter to that
groom. Thus, there’s a sextuple of dowry rates
<dHE Adun.dpE.dL B dLENadLNN> which parents take as given. The parent of a
daughter of type k decides whether to make a marriage offer to the parent of a groom.
The offer includes the promise to pay the groom’s parent d ;. , where j D{H ,Lg,L N}

denotes the groom’s type. The groom’s parents can either accept the offer, or reject it

and (costlessly) wait for another offer.

Given a vector of dowry rates, we say that parents of i weakly prefer a match with
parents of j if the utility that parents of i get from marrying i off to j is at least as high as
the utility they would get from marrying i off to somebody other than j. Strong

preference is defined analogously. A feasible groom profile for generation ¢ is defined

as: ay Z{(r,sg(r))]rD[O,]]X{t—]}, and 58 :[0.0)x{t-} ~{H,Lg, L} } such that

L{(r,sg(r))|rD[O,I]X{t—I}, and s& IH}S h; and
L{(r,sg(r))|rD[O,I]X{t—I}, and s& :LE}:O if

L{(r,sg(r))| rD[O,]]X{t—I}, and s% =H}<h, where L(.) denotes the Lebesgue

measure. Thus, an individual groom in generation ¢ is characterized by: (a) the couple in
the earlier generation he is born to, and (b) his own type. A groom profile is just one
possible way in which the grooms could be assigned to different types. A groom profile
is feasible if (a) the size of the type H groom population is not larger than the
employment capacity of the H sector and (b) H jobs remain unfulfilled only when there

is a lack of educated male applicants. The set of all feasible groom profiles in

generation £ is Aé. Analogously, a feasible bride profile for generation ¢ is defined as:
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ag:wﬂb@mrmpﬂxb—é,amzﬁzbﬂx&—j.JZQ&}ihewuﬁan&%mm
bride profiles in generation ¢ is Ag. A feasible profile in generation ¢ is a pair
<aig,a2>DAfg><Aé. A marriage allocation for a feasible profile <a;,a2> in

. . . t ¢ . .
generation t is a one-to-one and onto mapping from a, to a,. Thus, given a specific

feasible collection of grooms and brides, a marriage allocation is some way of matching

every groom with a bride in that collection, and vice versa.

Preferences and Inter-generational conflict
Each adult couple is characterized by a single set of preferences. Given a family, we
shall identify the constituent couples in the older and younger generations by P and S,
respectively. Each couple consumes two goods, X and Y. Let xp,y, denote the
amounts of the two commodities consumed by P, while xg,yy will denote the amounts
of the two commodities consumed by S. The P couple’s preferences over their own, and
their son’s, consumption bundles are given by:

ul =xpTypt ™ +x5%ys"" +Gln),
while the S couple’s preferences are given by:

s B B 1-B

- 1-B
us=xptyp CtxgT Vs T

where a 0(0,1), 80(0,1).a % 8

Note first that there exists a ‘generation gap’: preferences vary across generations.

Second, parental preferences are ‘paternalistic’: they are better off if adult sons follow

their lifestyle, i.e., consume according to the parents’ preferences. 1 G is increasing,
with G(0) = 0, while n measures the type of husband that P’s daughter acquires. Ceteris

paribus, parents consider men who earn more better matches. Formally: n =ny if the

11 The assumption that sons are better off if parents consume according to the sons’ preferences is for simplicity.

. . . . L. a= . .
We can also generalize the utility functions, at the cost of algebraic detail. captures the introduction
of a new type of consumption, say, watching television, which is valued only by the younger generation.



groom is employed in sector H, n =n Lp if he is educated and employed in sector L, and

n=np, otherwise; 0 <ny  <np, <ny .12

Consumption goods are produced inside the household using purchased inputs, including
labour.13 If the household wishes to consume some vector (x, y), in any period, then it
has to spend (x + y) to buy a composite divisible input, and a fixed amount, a, to buy a
composite indivisible input. The composite indivisible input is a fixed cost that has to be
incurred to set up a household. It is thus a capital asset, assumed, for simplicity, to
depreciate fully at the end of the period. The capital asset can be of two different
types,a, S (0,]]. If the household purchases a capital asset of type#s D{a, ,B} , then,
given that it spends some amount m >0 on variable inputs, it can produce (and

consume) any consumption vector (x, y) within the set

{(x,y)DDgr |x<nm,y< (]—l])m}.

At the beginning of the period, parents purchase the domestic capital asset of typea .
Once their son gets married, the S couple has to decide whether to spend their earnings
to produce within the available domestic technology set, or to form a separate household
by paying the fixed price a. Evidently, should they form a separate household, S would
acquire domestic technology of type 3.

One can think of this formalization thus. Early on, the P couple set up a household, i.e.,
acquire a house to live in and organize their activities according to a particular set of
rules. The parental household is thus organized according to the values and preferences
of parents. For example, P may set apart space for religious activities, but not for
entertaining guests or watching television. Or they may object to consumption of
alcohol. S have different preferences. However, S find themselves constrained in
consuming according to their own preferences if they live with parents. They cannot

entertain friends, watch television, or drink alcoholic beverages, because of lack of

12 Desirable qualities in a bridegroom are “...defined to an astonishing degree by the extent of modern education
and the access of the bridegroom to an urban occupation..., as well as the amount of property owned”
(Caldwell et al. (1983, p. 357)). See also Ifeka (1989).

13 We think of domestic labour as labour services of members, bought by the household at the market wage rate.
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space, or because of the psychic cost from parental objections and consequent domestic
friction. Social norms may also require that they turn over the major part of their own
earnings to parents, who then decide how that money is going to be spent on the S
couple’s consumption goods. S can free themselves from ‘parental interference’,
formalized as consumption restrictions, and spend their earnings in a way that best
satisfies their own preferences, if they form a separate household organized according to
their own goals. But, to do so, they must spend the amount a to purchase capital assets,

such as a house and some consumer durables, necessary for setting up a household.

Let mp, mg be the total variable domestic expenditures incurred in the P and S
households, respectively. Note that, if S live with parents, then my =0, while m, is

simply the sum of the variable domestic expenditures of the P and S couples. If,

however, S live separately, then m, is the variable expenditure incurred by P, while m

is that incurred by S. Then, we can write:

u” =[mp +mg(1=k, )|+ g(n) (2.1)

3

u' =[mg +m, (1= )] (2.2)

where kp-ks O (0,])’ g= A’a (1-a) . Let P’s own income in the period be /p. We

a(l _kP)

} . This ensures that P is able and willing to pay up
P

assume [[P —-a —g(nH)Z

to g(ny) for an H groom, whereas he is willing to pay at most g(n Lg ) for an Ly one, and

g(n Ly ) for an Ly one. It also ensures that it is optimal for P to choose the domestic

technology 0. S’s income is . 14

14 Given preferences (2.1) and (2.2), no couple has any incentive to transfer money to the other couple. Thus, we
abstract from issues of bequests and transfers from sons, which are not relevant to our analysis. In our
formulation, dowry payments are pure ‘groom-price’: they do not have any pre-mortem inheritance
component.
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Separation and bride preference:

It is rational for S to separate if, and only if: /g =2a/kg. The term a/kg may be
thought of as a measure of the degree of parental control over adult sons. The lower the
divergence in preferences across generations (i.e., the lower the value of k), the larger
such control. A stable traditional society is characterized by low kg, while a large value
of kg captures sharp differences across generations in a transitional society undergoing
rapid change. P is always worse off in case the S couple separates: parents lose the

equivalent of /a + kp(Is— a)] amount of their own income. 13

We first embed the idea that wealthier S couples are more likely to separate.

Al. 2sH2w> alkg >2w +s.

A2, 2w > alkg.

By Al, if both members of the S-couple are in the L sector, and at most one is literate,
then they will not separate. However, if both are educated, then they will do so, even if
both are in the L sector. By A2, if one member of the S-couple is in the H sector, then
the couple will separate. By Al and A2, if parents have a type H son, then that son will
separate, subsequent to marriage, regardless of the type of bride they choose. However,

if he is of type Ly, the son will find it rational to separate only if parents choose a type

E bride. An uneducated L son will never separate.

The net gain to parents with H sons, from choosing a type E (rather than N) bride, is:
[(1=kp)s +(dpg —dpn )]

The net gain to parents with L sons, from choosing an E bride, is:
[s(1=2kp)-ali=kp)=2wkp] +|d; g —dp n]-

We assume the following.

A3. s<a.

15 The gains that parents make, if adult sons live with them, include those from being looked after in old age. It
has been noted in other contexts that, as they grow older, parents’ desire for children’s visits usually exceeds
the latter’s desire to visit them (see Konrad et al. (2002) and the references therein).
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A3 builds in the idea that returns to female education in a transitional economy are
significant, but not extremely so, due to lack of complementary inputs such as capital,

technology and infrastructure.

Given Al and A3, we must have, for any arbitrary kp/ (0, 1),
[a(l-kp)+ 2wk, —s(1-2k,)] 0. (2.3)

Summarizing our discussion, then, we have the following result.
Lemma 2.1.Let dii, din be the dowry amounts paid by parents of type E and type
N brides, respectively, for grooms of type i, i [JH, Lg}, and let AI-A3 be satisfied.
Then:
(i) parents of H grooms strongly prefer N brides iff [dyn > duyr + (1 — kp)s], while
they weakly prefer N brides iff the inequality holds weakly, and
(i)  parents of Lg grooms strongly prefer E brides iff |_d LyE >d N7t GDJ, while

they weakly prefer E brides iff the inequality holds weakly;, where
® =[a(l —kp)+ 2wk, —s(1-2k,)] > 0.

Thus, due to parental altruism, H parents can strongly prefer E brides even when such
brides bring in lower dowry. Parental self-interest dictates that Ly parents strongly
prefer E brides only if they bring in higher dowry, and possibly prefer N brides even if E
brides yield higher dowry.

Remark 2.2. Evidently, if sons were choosing brides themselves, then they would

always be willing to accept lower dowry for an educated bride, regardless of their own

type.

3. STEADY STATE EQUILIBRIUM

Given dowry rates and a feasible profile, a marriage allocation is stable if no parent
strictly prefers a match different from that specified by the allocation. This implies no
parent should strictly prefer marrying his son/daughter to a different person, regardless
of that person’s type. Neither should a parent strictly prefer the person his progeny is
actually marrying to be of a different type.



13

Definition 3.1. Given a sextuple of dowry rates,

T= <dHE dun-dp, E-dL N-dL E-dLy N > , a marriage allocation for a feasible profile

<aig,aé> in generation ¢, M, constitutes a stable marriage allocation with respect to
<T ,<aig,a1t) >> if, and only if: (1) for every alJ ag, , parents of o weakly prefer a match

with parents of M(0) to any match £ [0,]] X{t —I} >{ E ,]\}’ , and (ii) for every S0 A!,

parents of [ weakly prefer a match with parents of M'(PB) to any match
a0 1) x{t-}{ H,Lg, Ly .

Equilibrium dowry rates must be such that brides and grooms can be matched in some
way that leaves all parents satisfied, at the price vector for alternative types that they are
facing. Thus, a vector of dowry rates will constitute an equilibrium if, given those
dowry rates, we can find at least one feasible profile of grooms and brides which has a

stable marriage allocation corresponding to it.

Definition 3.2. A sextuple of dowry rates,

T = <dHE Adun,dp E.dr, N-dL B4, N>, constitutes an equilibrium 1in the
marriage market for generation ¢ if, and only if, there exists a feasible profile <&;,&2>

in generation ¢ which has a marriage allocation, M : , corresponding to it, such that M :

constitutes a stable marriage allocation with respect to <T D,<&fg , &2 >>

Lastly, we need to identify equilibrium properties of the marriage market that are steady
state, i.e., inter-temporally stable. This is ensured only if no parent has reason to regret
educating, or not educating, his son/daughter. One way of thinking about this restriction
is in terms of perfect foresight on part of parents. Alternatively, if we assume that
parents expect current dowry rates to persist, then, if the feasible profile today is such
that parents regret their past choices, then parents in the next generation, observing
current dowry rates, would make different decisions. This will lead to a different

feasible profile and, thereby, a different vector of equilibrium dowry rates. Thus, neither
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the initial feasible profile nor the initial vector of dowry rates would be inter-temporally

consistent.

A steady state equilibrium vector of dowry rates therefore implies the existence of a
marriage allocation whereby no parent could have done better by having a different type
of daughter, whether with the same groom or a different groom. The analogous
requirement must hold for parents vis-a-vis sons as well, with the additional

consideration that parents can only choose the educational status of their sons, but not
whether the latter will have H or Ly jobs, if literate.16 Clearly, if an L, parent would

be better off by having an educated son instead, both when that son turned out to be H
and when he turned out to be Ly, then that parent must necessarily regret the initial
decision. Conversely, if this parent cannot be better off by having an educated son
instead, regardless of whether that son then turned out to be H or Ly, then he cannot

possibly regret the initial decision.

Characterization 3.3. A sextuple of dowry rates,
T° =(dgg.dyy.d; . g.d] N.dy, gd] itut d ilibrium i
—< HE>AHN QL E>OL N>QLyE> LNN>’ constitutes a steady state equilibrium in

the marriage market only if,

(1) 1t constitutes an equilibrium in the marriage market for some feasible profile

NV AN .
<ag,ab> in generation ¢, and

(i1) there exists a stable marriage allocation corresponding to <T *,<&tg ,&ZI) >> , M ) ,
which has the following properties:

(a) for every aDdé, there exists no ,BD[O,]]X{t—I} { H,Lg,Ly such that

parents of @ would be better off if [ was of a different type and a was

married to 5],

16 Except when we identify H status with inherited asset ownership, especially land. In that case, parents know
whether their sons will be Hor [, £ if educated. Characterization 3.3 covers this case as well.
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(b) for every O’Ddé such that a is of type H or Lg, there exists no

B D[O,]] x{t—=} { E,§ such that parents of a would be better off if [a

was of type L) and a was married to 8], and

(c) for every aD&; such that a is of type L,, there exist no

L,y [0,]] X{t —]} >{ E,]? such that [[parents of @ would be better off ifa
was of type Ly and a was married to 3], and [parents of a would be better

off ifa was of type H and @ was married to y ]].

T" constitutes a steady state equilibrium in the marriage market if it satisfies conditions
(1), , (ii(a)), (ii(b)) and the following:

(ii(c")) for every GD&; such that a is of type L, , there exists no

pO [0,]] X{t —1} >{ E,]\}’ such that parents of a would be better off if [a was of

type ¢ D{LE,H} and @ was married to S3].

Definition 3.4. (i) A feasible profile that corresponds to a steady state equilibrium
vector of dowry rates will be called an equilibrium feasible profile.

(ii) A marriage allocation that is stable with respect to a steady state equilibrium
vector of dowry rates and an equilibrium feasible profile corresponding to that vector of

dowry rates will be called a steady state equilibrium marriage allocation.

If a steady state equilibrium vector of dowry rates exists, then we can find a pattern of
educational choices and stable marriage allocation in every generation which will (a)
allow these dowry rates to persist indefinitely as the equilibrium outcome in every
generation, and (b) allow that pattern of educational choices to be reproduced
indefinitely as the aggregate consequence of rational responses by individual parents to

that equilibrium vector of dowry rates.

By educating daughters, parents lose w, in foregone income. Hence, they will do so only
if, for at least one type, j, of grooms, [djx - dir =w.]. By Lemma 2.1(i1), if some parents
find it worthwhile to educate daughters in a steady state equilibrium marriage allocation,

it must be that they marry their daughters to type H or Ly grooms, i.e., [dun - due = W]

and/or |.dLNN _dLNE = Wcj.
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First suppose an E bride is matched with an H groom. By Lemma 2.1(i), parents of H
grooms will find E brides acceptable only if [dyy - dur < (1 — kp)s]. We therefore
assume the following.
A4, (1 —kp)s > w..

If the inequality is reversed, then, when all grooms are literate, the only steady state
equilibrium outcome possible is universal female illiteracy. With universal male
literacy, universal female illiteracy will also constitute a steady state equilibrium
outcome (though not the only one) if [(1 — kp)s = w¢]. A4 is likely to be violated if s,
i.e., gains from education, is small. This in turn would appear to be the case in

technologically stagnant traditional societies, but not in transitional societies.

Lastly, we wish to abstract from male illiteracy in order to focus on female illiteracy.
So, we ensure that the dowry premium that educated grooms would command in a
steady state equilibrium is a sufficiently strong incentive for parents to educate sons.
We also ensure that, for identical reasons, parents would prefer a literate son to have an

H, rather than an Ly, job in a steady state equilibrium.
AS. g(nLE )—g(nLN )> we +2w+s.

A6. g(nH)—g(nLE )2 we t2wts.
Given A1-AS5, necessary conditions for a steady state equilibrium imply that one can
only sustain, as a steady state equilibrium outcome, a scenario where (a) all men are
literate, and (b) the proportion of literate women is identical to the proportion of men in

the high wage sector.
. * 0 * * * * * .
Proposition 3.5. Suppose T = <dHE Adun-dp,E AL, N-dL,E> dLNN> constitutes a

7. . . . At At .
steady state equilibrium in the marriage market, and suppose <a g’ab> constitutes an

equilibrium feasible profile corresponding to T*. Let qz be the proportion of literate

grooms, and pz that of literate brides, that are consistent with <&;,d£> . Then, given

Al-A5, g5 =1land pg =h.

Proof: See the Appendix.
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By Proposition 3.5, a steady state equilibrium vector of dowry rates generate parental
incentives which make the proportion of E women equal to that of H men. In a steady
state equilibrium marriage allocation, all E women marry H men. A1-A6 guarantee

existence of steady state equilibria.

Corollary 3.6. Given A1-A5, in any steady state equilibrium marriage allocation, all H
grooms must marry E brides, while all Ly, grooms must marry N brides.

Proof: See the Appendix.

The steady state equilibrium vector of dowry rates must satisfy:
dE]E —dLDE N =[g(nH)— g(nLE)]—wCJ. Thus, the model uniquely determines the

equilibrium gap between dowry payments received by H and Lyp grooms. Notice
however that the model generates multiple vectors of dowry rates that can be supported

as steady state equilibrium.17

Implications:

Proposition 3.5 implies that an expansion in the size of male employment in the H sector
will increase the female literacy rate. Thus, the transitional process, i.e., a process of
technological innovation, capital formation and secular growth, if it progressively draws
a larger proportion of the male workforce into the high wage economy over time (as in
the classical two-sector model of Lewis (1954)), will also generate progressively higher

levels of female literacy. A reduction in the size of the male workforce in the high wage

sector will however reduce education levels among women.18

Remark 3.7. If ‘jobless growth’ in the H sector increases incomes in that sector without
increasing its size, then the female literacy rate will not improve. Similarly, so long as

A1-AS5 continue to be met, increases in the informal sector wage rate, reductions in

17 One often observes sharp differences in dowry rates across economically similar, but traditionally exogamous,
communities. Our model, with its multiple equilibria, is compatible with these observations. Cultural and
historical factors may determine exactly which of the alternative equilibrium dowry vectors hold in practice.
Furthermore, if different exogamous communities have different proportions of men in high wage
occupations, then our model will predict corresponding differences in female literacy rates across these
communities.

18 Thus, opening up of the manufacturing sector to import competition, down-sizing of public sector firms and
labour-shedding in the bureaucracy may all have an adverse impact on the female literacy rate.
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returns to child labour, increases in returns to education in the L sector, will all turn out
to have no effect whatsoever on the steady state literacy rates. Thus, the gender gap in

literacy turns out to be ‘sticky’, i.e., impervious to relatively small income gains in either

sector. 19

Remark 3.8. We have assumed that women can only find L jobs. We can allow some,
or indeed all, E women to get H jobs, assuming, as in the case of men, that education is
necessary for H employment. It can be checked, however, that, so long as we assume a
stronger version of A3, namely, [r < a], our conclusions, as stated in Proposition 3.5 and
Corollary 3.6, remain unchanged. Thus, state policies that increase returns to women’s
education, whether in the labour market or in the household sector, will be completely
ineffective in altering the steady state equilibrium level of female literacy, unless they
increase such returns drastically relative to the fixed cost of setting up a household, so

that [r > a]. Indeed, [r > a] is a necessary, but not sufficient, condition for the

effectiveness of such policies. Intuitively, this happens because moderate rises in returns
to female education are not sufficient to make L parents accept lower dowry payments
for E brides, while parents are willing to educate daughters only if, by doing so, they can
reduce their dowry payments. Note further that, if r < a, then state policies which
increase the proportion of women in the high wage sector by displacing men (through
effective affirmative action programs or hiring quotas), will actually end up reducing the

female literacy rate in the steady state equilibrium.

Remark 3.9. It is parental control over choice of brides, rather than dowry per se,
which generates female illiteracy. To see this, suppose instead that sons chose their own
brides, while parents passively received the market determined dowry payment. It is
then easy to check, in light of Remark 2.2, that, given A1-A6, universal literacy, both
male and female, can be the only steady state equilibrium outcome. If grooms chose

their own brides, then universal female literacy would be the only possible steady state

19 It also follows that a process of import liberalization, deregulation, privatization and downsizing of the
government bureaucracy, by reducing the distortion in the labour market, may generate pro-poor income
growth and reduce income inequality, but at the cost of greater gender disparity in education. See footnote
18.
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equilibrium outcome even if grooms themselves received dowry payments. However, in

this case, parents may not have an incentive to educate sons.

4. EXTENSION: DIRECT TAX-SUBSIDY INTERVENTIONS

Governments often offer direct incentives to parents for sending daughters to school.
These can be low fees, free/subsidized school meals, provision of books, uniforms and
health care facilities contingent on attendance, etc. A simple way of capturing such
interventions is to assume the state provides a cash reward to parents, b, if they send
daughters to school. The state can, also, in principle, penalize parents for non-
attendance of daughters. We model such sanctions by means of a tax,7, imposed on

parents for failure to send daughters to school. Clearly;b, 720, b+7>0.

*
Proposition 4.1. Let qp be some proportion of literate grooms, and pz some

proportion of literate brides, that can be sustained as a steady state equilibrium

outcome, and let ® = [a(l —kP)+2ka —S(l —2kP)]. Then, given AI1-A5, qz =1, and:
(i) [pz > hl only if[b 2w, —T+ CD], (ii)if[b >we =T+ cb], then lpz = 1J, and (iii) if

[b<wc —Z’+(D], then |_pz ZhI.

Proof: See the Appendix.

Recall that, from (2.3),®>0. First suppose the state cannot (for political or
administrative reasons) tax parents for not sending daughters to school, i.e.,7 =0. Then
Proposition 4.1(i) implies that, to raise the female literacy rate above /4, parents have to
be given a subsidy /arger than their earnings from work performed by daughters. Thus,
simply compensating parents for foregone earnings from female child labour does not
make it worth their while to send daughters to school. If the state cannot provide a
subsidy, i.e., b =0 (say, because of budgetary constraints), then it must tax parents who

do not send their daughters to school by an amount Aigher than w,. Thus, completely

mopping up parents’ earnings from the labour of their daughters, by an equivalent tax
(or, alternatively, somehow suppressing child labour), does not suffice to improve the
level of female education either. More generally, Proposition 4.1(parts ii and iii) implies
that relatively small tax/subsidy intervention will be completely ineffective, leaving the

degree of female education in the economy unchanged. This happens because, for
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parents to have an incentive to educate daughters, it is not enough to

compensate/eliminate their direct monetary gains from child labour. The state must

compensate parents for the higher dowry they’ll have to pay for L grooms as well.20
Thus, parental authority in marriage decisions once again serves to make the level of

female illiteracy sticky.

5. CONCLUSION

In this paper, we have explored the interconnection between employment opportunities
for men and parental incentives for educating daughters in a transitional economy, where
preferences vary across generations and dowry rates are flexible. We have shown that
the proportion of men with access to relatively high income generating opportunities
may be a critical determinant of the magnitude of female illiteracy, when parents control
the choice of spouses for adult sons. Growth which increases incomes without
increasing the relative size of the high wage sector may not improve female literacy
rates, nor reduce the magnitude of female child labour. State interventions, whether in
the form of increasing returns to women’s schooling, subsidizing female education, or
directly penalizing parents for failure to educate daughters, may all turn out to be
ineffective as well. Thus, if the distribution of male workers between high and low
income occupations remains relatively stable, then low levels of female literacy and high
incidence of female child labour may persist, in spite of economic growth and state
attempts to improve parental incentives for educating daughters. Our analysis generates
a number of predictions regarding the behaviour of dowry rates and female educational

levels, which need to be subjected to empirical verification in future work.

We have identified, as the primary culprit, social norms that allow parents to have a
major say in the choice of wives for their sons, rather than dowry per se. It follows that
state and/or civil society initiatives which challenge and contest these norms may have a
positive impact on female educational levels. Initiatives to discourage early marriages
are likely to be especially important in this regard. On the other hand, attacks on the
institution of dowry itself, while perhaps important for other social objectives, may be

beside the point in the context of parental incentives to invest in daughters.

* . .
20 If [b Swe-T+ q)], then every value of pp 0 [h’ ]] can be sustained as a steady state outcome.
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APPENDIX
Proof of Proposition 3.5:

Step 1. We shall first show that, given AS, qz = 1. Suppose there exists some P with

an N son in a steady state equilibrium feasible profile. First suppose this N groom is

matched with an N bride. Then, by Characterization 3.3 and A5,
w, +2w+s < dLDEN - dLDNNJ and [wc +2w+s < dEIN - dLDNN . However, in that case
the N parent would be better off with an educated son, regardless of whether that son is

Lg or H, a violation of Characterization 3.3. An exactly analogous reasoning rules out

the other possibility that the N groom is matched with an E bride. Hence, there cannot

be any N grooms in a steady state equilibrium feasible profile.

Step 2. We now establish that, given A1-AS, pz = h. Recall that, from Step 1, grooms

can only be either be H or L in a steady state equilibrium feasible profile.

Suppose first that pz >h. Then p*N <prL, - For this to be sustained as an

equilibrium outcome, dowry rates must be such that (i) E parents weakly prefer L
grooms, and (ii) Lr parents weakly prefer E brides (both by Definition 3.1). These
conditions imply, respectively, that:
* *

glny)-due Sg(”LE)‘dLEE; (N1)

and
* * *
drp2dpy+P>d N,

(N2)
(N2) following from Lemma 2.1(ii)). However, (N1) and (N2) together imply that N
parents with Ly matches would be strictly better off than E parents, which violates

Characterization 3.3.

sk
Now suppose 0<pz <h. Then I>py >pLE. For this to be sustained as an

equilibrium outcome, dowry rates must be such that (i) H parents weakly prefer N
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brides, and (ii) N parents weakly prefer H grooms (both by Definition 3.1). These
conditions imply, respectively, that:
dpy =dpg > 0; (N3)
(using Lemma 2.1(i)) and
glny)-dpy Zg(”LE)‘dZEN- (N4)

Combining (N3) and (N4), we get:

glny)-dyp >g(”LE)‘dzEN- (N5)

Now, if Ly parents weakly prefer E brides, then, by Lemma 2.1(i1), dz cE > dz ENo

which, by (N5), implies that E parents strongly prefer H grooms. But, in that case, by
Definition 3.1, H parents must weakly prefer E brides; which in turn implies that all E
brides must be matched to H grooms in an equilibrium marriage allocation. If, on the

other hand, Ly parents strongly prefer N brides, then, by Definition 3.1, the equilibrium

marriage allocation must involve all E brides getting matched to H grooms. Hence, all E

brides must have H matches in either case. But, if all E brides are matched to H grooms,
then, since p; < h, Definition 3.1 implies that (i) H parents get identical payoffs from E
and N matches, and (ii) N parents get identical payoffs from H and Ly matches, i.e.:
% %

dyny —dpg >0, (N6)

(using Lemma 2.1(i)), and
* *
glny)=dpy :g(”LE)_dLEN- (N7)

(N6)-(N7) imply that E parents are better off than N parents, which violates

Characterization 3.3.

Lastly, suppose pz =(0. Then, by Definition 3.1, H parents must weakly prefer N

brides. Hence, by Lemma 2.1(i) and (A4), we get: d;,N —d;E >we. This however

implies that N parents with H grooms would be better off with E daughters, a violation

of Characterization 3.3. O
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Proof of Corollary 3.6: In light of Proposition 3.5, it is evident that, in order to
establish Corollary 3.6, it suffices to establish the following:

there cannot simultaneously exist an Lg E match and an HN match in any steady
state equilibrium marriage allocation
Suppose there exists at least one Lz E match and at least one HN match in any steady

state equilibrium marriage allocation. The HN match implies, in light of Lemma 2.1(1):
glny)-dug >g(”LE)‘dzEN- (N8)
The Ly E match implies, by Lemma 2.1(ii), d7,x >dy, . which, in light of (N8),
yields:
glny)-dug >g(”LE)‘dZEE- (N9)

By (N9), the E parent with the Lz match strongly prefers an H match, violating
Definition 3.1. ¢

In order to prove Proposition 4.1, we first establish the following claims.
Lemma N1. Given AI-A4, there does not exist any steady state equilibrium
marriage allocation which involves at least one HN match.

Lemma N2. Given AI-A4, if [b _(Wc - T) < ®], then there does not exist any

steady state equilibrium marriage allocation which involves at least one L E match.

Proof of Lemma N1.
Suppose there exists a vector of steady state equilibrium dowry rates which generates a

marriage allocation involving at least one HN match. Then, by Lemma 2.1(i) and (A4),
dyy =dyp 2 (1= kp)s >we =15
which, in conjunction with the condition »,7 20, b+ 71 >0, yields:
dyy =(we =1)>dp =b.
This implies that the N parent with the H match would be strictly better off with an E
daughter, a violation of Characterization 3.3.

0
Proof of Lemma N2.

Suppose [b - (Wc - T) < @], and there exists a vector of steady state equilibrium dowry

rates which generates a marriage allocation involving at least one Lz E match. Then,



24

using Lemma 2.1(i1), we have: dZEE -b> dzEN _(WC - T). This implies that the E
parent with the Ly groom would be better off with an N daughter, which violates

Characterization 3.3. O

Proof of Proposition 4.1.

Consider a sextuple of dowry rates which constitutes a steady state equilibrium in the

marriage market, and suppose A1-A5 hold. That [qz =] follows by an argument
identical to that presented in Step 1 of Proposition 3.5.

(i) Step 1. First suppose that p), r =1. Then (i) parents must be indifferent between H
and Ly grooms (Definition 3.1), and (ii) parents cannot be better off by changing the

educational status of their daughters (Characterization 3.3). We thus have, from
requirement (i): dI*{E —dzE E= g(n H)_ g(n Ly ) Now consider requirement (ii). By
not educating his daughter, a parent can get either: lg n o —d;N + (w - T)J or
|_g n I E) dy LgN + J Suppose the higher payoff is with an Ly groom. Then
requirement (i) implies: b — (wC - T) 2dp,p—dp,n. Now, if dj p—dp n<®,

then Ly parents strongly prefer N brides (Lemma 2.1(i1)). Hence, for the dowry rates to

constitute a steady state equilibrium which generates universal education of daughters, it
* * ..
must be that d; cE dy N 2 ® (by Definition 3.1). We must therefore have:

b-(wo—-7)=®. If the higher payoff is with an H groom, then we

have: lg(n H)_ g(n Ly )2 d]*{N —dzE NJ’ which implies (since, from requirement (i),
% * * * * *
dHE _dLEE :g(l’lH)—g(I’lLE))Z dHE _dLEE ZdHN _dLEN' We thus have:

* * k £
dyp —dpy 2dp,p —dp,N-
As before, in light of Lemma 2.1(ii) and Definition 3.1, for Lz parents not to have any

incentive to strongly prefer N brides, we need:
* *
Combining the two conditions, we get:

dyp —dyy 2.
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Now, if, by not educating their daughters, the best outcome that parents can have indeed
involves choosing H grooms, then, in order to satisfy Characterization 3.3, it must be

that:

*

b_(WC _T)Z dyg =dyy
1e.,

b=(w. -1)2®.

Hence, if ( pz =1) is a steady state equilibrium outcome, we must have:
[b2w. -1+®].

Step 2:Now suppose pz D(h,]). Then, by Definition 3.1, all E parents must
weakly prefer Ly matches. Hence an E parent’s payoff is: lg(n Lg )— dz sET bJ. For E
parents not to have an incentive to deviate (Characterization 3.3), it must be:
[b- (wc - T) > dzE E~ dzE ~ ]. Now, since, by assumption, pjv <[ -h, from Definition
3.1 it follows that Ly parents weakly prefer E matches, which implies:
dzEE _dzEN =2®. Thus, we need [b —(WC - T)Z <D] in order to sustain, as an
equilibrium outcome, pz U (h,]). This completes the proof of part (i) of Proposition
4.1.

(ii) From Lemma NI, p*E =h. Suppose [b —(we —1)> CD]. First consider the

possibility that p*E H (h,l). Then, by Lemma N1, the steady state equilibrium marriage
allocation must be such that all N parents, and some E parents, have Ly matches. Then,

Characterization 3.3 yields:
* *
dpg~b=dpn ~(we -1),
1.e. dZE E~ dzE N > QDJ, which implies, by Lemma 2.1(i1), that all Ly parents strongly
prefer E brides, a contradiction. Now consider the alternative possibility that pz =h.
Then, by Lemma N1, all L; parents have N brides. We thus have, from Lemma 2.1(i1),
* *
dLEE _dLEN Scb<b_(WC _T),
which yields:

dy g —b<dy .y —(wc-1).
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This implies that N parents would be better off with E daughters, which violates
Characterization 3.3. So the only remaining possibility is p, =1. This completes the

proof of part (ii) of Proposition 4.1.

(iii)Part (iii) of Proposition 4.1 follows immediately from Lemma N1 and Lemma N2.



27

REFERENCES

Anderson, S. (2003): “Why Dowry Payments Declined with Modernization in Europe but Are
Rising in India”, Journal of Political Economy 111(2): 269-310.

Becker, G. (1981): A Treatise on the Family, Cambridge, Mass.: Harvard University Press.

Behrman, J., A. Foster, M. Rosenzweig and P. Vashishtha (1999): “Women’s Schooling, Home
Teaching, and Economic Growth”, Journal of Political Economy, 107(4): 683-713.

Bhat, P. and S. Halli (1999): “Demography of Brideprice and Dowry: Causes and Consequences
of Indian Marriage Squeeze”, Population Studies 53(2): 129-48.

Botticini, M. and A. Siow (2002): “Why Dowries?” mimeo, Dept. of Economics, Boston
University.

Bloch, F. and V. Rao (2002): “Terror as a Bargaining Instrument: A Case Study of Dowry
Violence in Rural India”, American Economic Review 92(4): 1029-43.

Barkat-e-Khuda (1985): “The Nuclearization of the Joint Family Households in a Rural Area of
Bangladesh”, Journal of Comparative Family Studies 16(3).

Caldwell, J., P. Reddy and P. Caldwell (1983): “The Causes of Marriage Change in South
India”, Population Studies 37: 343-61.

- (1984): “The Determinants of Family Structure in Rural South Asia”, Journal of
Marriage and the Family, 46(1).

Chen, C. (1985): “Dowry and Inheritance,” in J. Hsieh and Y. Chuang (ed.) The Chinese Family
and its Ritual Behavior, Taipei: Inst. Ethnology, Academia Sinica.

Deolalikar, A. and Rao, V (1998): “The Demand for Dowries and Bride Characteristics in
Marriage:

Empirical Estimates for Rural South-Central India”, in Ratna Sudarshan ed. Gender, Population
and Development, New Delhi: Oxford University Press.

Dixit, V. (1991): “Economics and Sociology of Bride-Price and Dowry in Eastern Rajasthan,”
International Journal of the Sociology of Law 19: 341-54.

Edlund, L. (2001): “Dear Son-Expensive Daughter: Do Scarce Women Pay to Marry?” mimeo,
Dept. of Economics, Columbia University.

--- (2000): “The Marriage Squeeze Interpretation of Dowry Inflation: A Comment”, Journal
of Political Economy 108(6): 1327-1333.

Foster, A. (1993): “Household Partition in Rural Bangladesh”, Population Studies 47 (1): 97-
114.



28

Ifeka, C. (1989): “Hierarchical Women: The Dowry System and Its Implications among
Christians in

Goa, India”, Contributions to Indian Sociology, New Series 23(2): 261-284.

Konrad, K. A., H. Kunemund, K. E. Lommerud and J. R. Robledo (2002): “Geography of the
Family”, American Economic Review 92(4): 981-998.

Lewis, W. (1954): “Economic Development with Unlimited Supply of Labour”, The Manchester

School, 22: 139-91.

Lindenbaum, S. (1981): “Implications for Women of Changing Marriage Transactions in
Bangladesh,” Studies in Family Planning, 12: 394-401.

Rajaraman, 1. (1983): “Economics of Brideprice and Dowry”, Economic and Political Weekly
18(8): pp. 275-78.

Rao, V. (1993a): “The Rising Price of Husbands: A Hedonic Analysis of Dowry Increases in
Rural India”, Journal of Political Economy 103(4): pp. 666-677.

---  (1993b): “Dowry ‘Inflation’ in Rural India: A Statistical Investigation”, Population Studies

47(2): pp. 283-93.

---  (2000): “The Marriage Squeeze Interpretation of Dowry Inflation: Reply”, Journal of
Political Economy 108(6): pp. 1334-1335.

Sharma, U. (1980): Women, Work and Property in North-West India, London: Tavistock.

United Nations Development Program (1996): Human Development Report 1996; New York:
UNDP.

Zhang, J. and W. Chan (1999): “Dowry and Wife’s Welfare: A Theoretical and
Empirical Analysis”, Journal of Political Economy 107(4): 786-808.



CREDIT PAPERS

01/01

01/02

01/03

01/04

01/05

01/06

01/07

01/08

01/09

01/10

01/11

01/12

01/13

01/14

01/15

01/16

01/17

01/18

01/19

01/20

01/21

Tim Lloyd, Oliver Morrissey and Robert Osei, “Aid, Exports and Growth in
Ghana”

Christophe Muller, “Relative Poverty from the Perspective of Social Class:
Evidence from The Netherlands”

Stephen Knowles, “Inequality and Economic Growth: The Empirical
Relationship Reconsidered in the Light of Comparable Data”

A. Cuadros, V. Orts and M.T. Alguacil, “Openness and Growth: Re-
Examining Foreign Direct Investment and Output Linkages in Latin America”
Harold Alderman, Simon Appleton, Lawrence Haddad, Lina Song and
Yisehac Yohannes, “Reducing Child Malnutrition:. How Far Does Income
Growth Take Us?”

Robert Lensink and Oliver Morrissey, “Foreign Direct Investment: Flows,
Volatility and Growth”

Adam Blake, Andrew McKay and Oliver Morrissey, “The Impact on Uganda
of Agricultural Trade Liberalisation”

R. Quentin Grafton, Stephen Knowles and P. Dorian Owen, “Social
Divergence and Economic Performance”

David Byrne and Eric Strobl, “Defining Unemployment in Developing
Countries: The Case of Trinidad and Tobago”

Holger Gorg and Eric Strobl, “The Incidence of Visible Underemployment:
Evidence for Trinidad and Tobago”

Abbi Mamo Kedir, “Some Issues in Using Unit Values as Prices in the
Estimation of Own-Price Elasticities: Evidence from Urban Ethiopia”

Eric Strobl and Frank Walsh, “Minimum Wages and Compliance: The Case of
Trinidad and Tobago”

Mark McGillivray and Oliver Morrissey, “A Review of Evidence on the
Fiscal Effects of Aid”

Tim Lloyd, Oliver Morrissey and Robert Osei, “Problems with Pooling in
Panel Data Analysis for Developing Countries: The Case of Aid and Trade
Relationships™

Oliver Morrissey, “Pro-Poor Conditionality for Aid and Debt Relief in East
Africa”

Zdenek Drabek and Sam Laird, “Can Trade Policy help Mobilize Financial
Resources for Economic Development?”

Michael Bleaney and Lisenda Lisenda, “Monetary Policy After Financial
Liberalisation: A Central Bank Reaction Function for Botswana”

Holger Gorg and Eric Strobl, “Relative Wages, Openness and Skill-Biased
Technological Change in Ghana”

Dirk Willem te Velde and Oliver Morrissey, “Foreign Ownership and Wages:
Evidence from Five African Countries”

Suleiman Abrar, “Duality, Choice of Functional Form and Peasant Supply
Response in Ethiopia”

John Rand and Finn Tarp, “Business Cycles in Developing Countries: Are
They Different?”



01/22
02/01

02/02

02/03

02/04
02/05

02/06

02/07

02/08

02/09

02/10

02/11

02/12

02/13

02/14
02/15

02/16

02/17
02/18

02/19

02/20

02/21

02/22

02/23

Simon Appleton, “Education, Incomes and Poverty in Uganda in the 1990s”
Eric Strobl and Robert Thornton, “Do Large Employers Pay More in
Developing Countries? The Case of Five African Countries”

Mark McGillivray and J. Ram Pillarisetti, “International Inequality in Human
Development, Real Income and Gender-related Development”

Sourafel Girma and Abbi M. Kedir, “When Does Food Stop Being a Luxury?
Evidence from Quadratic Engel Curves with Measurement Error”

Indraneel Dasgupta and Ravi Kanbur, “Class, Community, Inequality”
Karuna Gomanee, Sourafel Girma and Oliver Morrissey, “Aid and Growth
in Sub-Saharan Africa: Accounting for Transmission Mechanisms”

Michael Bleaney and Marco Gunderman, “Stabilisations, Crises and the
“Exit” Problem — A Theoretical Model”

Eric Strobl and Frank Walsh, “Getting It Right: Employment Subsidy or
Minimum Wage? Evidence from Trinidad and Tobago”

Carl-Johan Dalgaard, Henrik Hansen and Finn Tarp, “On the Empirics of
Foreign Aid and Growth”

Teresa Alguacil, Ana Cuadros and Vincente Orts, “Does Saving Really
Matter for Growth? Mexico (1970-2000)”

Simon Feeny and Mark McGillivray, “Modelling Inter-temporal Aid
Allocation”

Mark McGillivray, “Aid, Economic Reform and Public Sector Fiscal Behaviour
in Developing Countries”

Indraneel Dasgupta and Ravi Kanbur, “How Workers Get Poor Because
Capitalists Get Rich: A General Equilibrium Model of Labor Supply,
Community, and the Class Distribution of Income”

Lucian Cernat, Sam Laird and Alessandro Turrini, “How Important are
Market Access Issues for Developing Countries in the Doha Agenda?”

Ravi Kanbur, “Education, Empowerment and Gender Inequalities”

Eric Strobl, “Is Education Used as a Signaling Device for Productivity in
Developing Countries?”

Suleiman Abrar, Oliver Morrissey and Tony Rayner, “Supply Response of
Peasant Farmers in Ethiopia”

Stephen Knowles, “Does Social Capital Affect Foreign Aid Allocations?”

Dirk Willem te Velde and Oliver Morrissey, “Spatial Inequality for
Manufacturing Wages in Five African Countries”

Jennifer Mbabazi, Oliver Morrissey and Chris Milner, “The Fragility of the
Evidence on Inequality, Trade Liberalisation, Growth and Poverty”

Robert Osei, Oliver Morrissey and Robert Lensink, “The Volatility of Capital
Inflows: Measures and Trends for Developing Countries”

Miyuki Shibata and Oliver Morrissey, “Private Capital Inflows and
Macroeconomic Stability in Sub-Saharan African Countries”

L. Alan Winters, Neil McCulloch and Andrew McKay, “Trade Liberalisation
and Poverty: The Empirical Evidence”

Oliver Morrissey, “British Aid Policy Since 1997: Is DFID the Standard Bearer
for Donors?”



02/24

02/25

02/26

02/27

02/28

03/01

03/02

03/03

03/04

03/05

03/06

03/07
03/08

03/09

03/10

03/11

03/12

Oner Giincavdi, Suat Kiiciikcifci and Andrew McKay, “Adjustment,
Stabilisation and the Analysis of the Employment Structure in Turkey: An Input-
Output Approach”

Christophe Muller, “Censored Quantile Regressions of Chronic and Transient
Seasonal Poverty in Rwanda”

Henrik Hansen, “The Impact of Aid and External Debt on Growth and
Investment”

Andrew McKay and David Lawson, “Chronic Poverty in Developing and
Transition Countries: Concepts and Evidence”

Michael Bleaney and Akira Nishiyama, “Economic Growth and Income
Inequality”

Stephen Dobson, Carlyn Ramlogan and Eric Strobl, “Why Do Rates of
Convergence Differ? A Meta-Regression Analysis”

Robert Lensink and Habeab T. Mehrteab, “Risk Behaviour and Group
Formation in Microcredit Groups in Eritrea”

Karuna Gomanee, Oliver Morrissey, Paul Mosley and Arjan Verschoor,
“Aid, Pro-Poor Government Spending and Welfare”

Chris Milner and Evious Zgovu, “Export Response to Trade Liberalisation

in the Presence of High Trade Costs: Evidence for a Landlocked African

Mark MecGillivray and Bazoumana Ouattara, “Aid, Debt Burden and
Government Fiscal Behaviour in Cote d’Ivoire”

José Antonio Alonso and Carlos Garcimartin, “Poverty Reduction and Aid
Policy”

Salvador Barrios, Luisito Bertinelli and Eric Strobl, “Dry Times in Africa”
Sam Laird, Santiago Fernandez de Cordoba and David Vanzetti, “Market
Access Proposals for Non-Agricultural Products”

Indraneel Dasgupta and Ravi Kanbur, “Bridging Communal Divides:
Separation, Patronage, Integration”

Robert Osei, Oliver Morrissey and Tim Lloyd, “Modelling the Fiscal
Effects of Aid: An Impulse Response Analysis for Ghana”

Lucian Cernat and Sam Laird, “North, South, East, West: What’s best?
Modern RTAs and their Implications for the Stability of Trade Policy”
Indraneel Dasgupta and Diganta Mukherjee, ‘“’Arranged’ Marriage,
Dowry and Female Literacy in a Transitional Society”






SCHOOL OF ECONOMICS DISCUSSION PAPERS

In addition to the CREDIT series of research papers the School of Economics
produces a discussion paper series dealing with more general aspects of economics.
Below is a list of recent titles published in this series.

01/01
01/02

01/03

01/04

01/05

01/06

01/07

01/08
01/09

01/10

01/11
01/12

10/13

01/14

01/15

02/01

02/02

02/03

02/04

02/05

02/06

02/07

02/08

Spiros Bougheas, “Optimism, Education, and Industrial Development”
Tae-Hwan Kim and Paul Newbold, “Unit Root Tests Based on Inequality-
Restricted Estimators”

Christophe Muller, “Defining Poverty Lines as a Fraction of Central
Tendency”

Claudio Piga and Joanna Poyago-Theotoky, “Shall We Meet Halfway?
Endogenous Spillovers and Locational Choice”

Ilias Skamnelos, “Sunspot Panics, Information-Based Bank Runs and
Suspension of Deposit Convertibility”

Spiros Bougheas and Yannis Georgellis, “Apprenticeship Training,
Earnings Profiles and Labour Turnover: Theory and German Evidence”

M.J. Andrews, S. Bradley and R. Upward, “Employer Search, Vacancy
Duration and Skill Shortages”

Marta Aloi and Laurence Lasselle, “Growing Through Subsidies”

Marta Aloi and Huw D. Dixon, “Entry Dynamics, Capacity Utilisation, and
Productivity in a Dynamic Open Economy”

Richard Cornes and Roger Hartley, “Asymmetric Contests with General
Technologies”

Richard Cornes and Roger Hartley, “Disguised Aggregative Games”
Spiros Bougheas and Tim Worrall, “Cost Padding in Regulated
Monopolies”

Alan Duncan, Gillian Paull and Jayne Taylor, “Price and Quality in the UK
Childcare Market”

John Creedy and Alan Duncan, “Aggregating Labour Supply and Feedback
Effects in Microsimulation”

Alan Duncan, Gillian Paull and Jayne Taylor, “Mothers’ Employment and
Use of Childcare in the United Kingdom”

Mark A. Roberts, “Central Wage Setting Under Multiple Technological
Equilibria: A Mechanism for Equilibrium Elimination”

Mark A. Roberts, “Employment Under Wage-Only and Wage-Employment
Bargaining: The Role of the Government Budget Constraint”

Mark A. Roberts, “Can the Capital Gains Arising from an Unfunded
Pensions Reform Make it Pareto-Improving?”

Mehrdad Sepahvand, “Privatisation in a Regulated Market, Open to Foreign
Competition”

Mark A. Roberts, “Can Pay-As-You Go Pensions Raise the Capital Stock?”
Indraneel Dasgupta, “Consistent Firm Choice and the Theory of Supply”
Michael Bleaney, “The Aftermath of a Currency Collapse: How Different
Are Emerging Markets?”

Richard Cornes and Roger Hartley, “Dissipation in Rent-Seeking Contests
with Entry Costs”



02/09

02/10

02/11

02/12

02/13
02/14

02/15

02/16

03/01

03/02

03/03

03/04
03/05

03/06

Eric O’N. Fisher and Mark A. Roberts, “Funded Pensions, Labor Market
Participation, and Economic Growth”

Spiros Bougheas, “Imperfect Capital Markets, Income Distribution and the
‘Credit Channel’: A General Equilibrium Approach”

Simona Mateut, Spiros Bougheas and Paul Mizen, “Trade Credit, Bank
Lending and Monetary Policy Transmission”

Bouwe R. Dijkstra, “Time Consistency and Investment Incentives in
Environmental Policy”

Bouwe R. Dijkstra, “Samaritan vs Rotten Kid: Another Look”

Michael Bleaney and Mark A. Roberts, “International Labour Mobility and
Unemployment”

Cihan Yalcin, Spiros Bougheas and Paul Mizen, “Corporate Credit and
Monetary Policy: The Impact of Firm-Specific Characteristics on Financial
Structure”

Christophe Muller, “The Geometry of the Comparative Statics”

Arijit Mukherjee, “Licensing in a Vertically Separated Industry”

Arijit Mukherjee and Enrico Pennings, “Imitation, Patent Protection and
Welfare”

Arijit Mukherjee, “Bernard vs. Cournot Competition in Asymmetric
Duopoly: The Role of Licensing”

Richard Cornes and Roger Hartley, “Aggregative Public Good Games”
Mark MecGillivray and Bazoumana Ouattara, “Aid, Debt Burden and
Government Fiscal Behaviour in Cote d’Ivoire”

José Antonio Alonso and Carlos Garcimartin, “Poverty Reduction and Aid
Policy”



Members of the Centre

Director

Oliver Morrissey - aid policy, trade and agriculture

Research Fellows (Internal)

Simon Appleton — poverty, education, household economics
Adam Blake — CGE models of low-income countries

Mike Bleaney - growth, international macroeconomics
Indraneel Dasgupta — development theory, household bargaining
Norman Gemmell — growth and public sector issues

Ken Ingersent - agricultural trade

Tim Lloyd — agricultural commodity markets

Andrew McKay - poverty, peasant households, agriculture
Chris Milner - trade and development

Wyn Morgan - futures markets, commodity markets
Christophe Muller — poverty, household panel econometrics
Tony Rayner - agricultural policy and trade

Research Fellows (External)

David Fielding (University of Leicester) — investment, monetary and fiscal policy
Ravi Kanbur (Cornell) — inequality, public goods — Visiting Research Fellow
HenrikHansen (University of Copenhagen) — aid and growth

Stephen Knowles (University of Otago) — inequality and growth

Sam Laird (UNCTAD) — trade policy, WTO

Robert Lensink (University of Groningen) — aid, investment, macroeconomics
Scott McDonald (University of Sheffield) — CGE modelling, agriculture

Mark McGillivray (WIDER, Helsinki) — aid allocation, aid policy

Doug Nelson (Tulane University) - political economy of trade

Shelton Nicholls (University of West Indies) — trade, integration

Eric Strobl (University of Louvain) — labour markets

Finn Tarp (University of Copenhagen) — aid, CGE modelling




	Indraneel Dasgupta and Diganta Mukherjee
	Indraneel Dasgupta and Diganta Mukherjee
	2.  THE MODEL
	
	
	
	
	
	
	APPENDIX








