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Abstract

We analyze whether different learning abilities of firms with respect to
general equilibrium effects lead to different levels of unemployment. We
consider a general equilibrium model where firms in one sector compete
à la Cournot and a real wage rigidity leads to unemployment. If firms
consider only partial equilibrium effects when choosing quantities, the
observation of general equilibrium feedback effects will lead to repeated
quantity adjustments until a steady state is reached. When labor is
immobile across industries, unempolyment in the steady state is lower
than when all general equilibrium effects are incorporated at once. The
opposite result is true if labor is mobile.
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Figure 1: Convergence of Cournot Quantities
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Figure 2: Profits of Firm j (GEC)
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Figure 3: Profits Firm j (PEC/ GEC)
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Figure 4: Price 2 (PEC/ GEC)
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Figure 5: Competition and Employment (Mob)
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Figure 6: Competition and Employment (Mob)
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Figure 7: Competition and Employment (Mob)
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Figure 8: Convergence of Cournot Quantities
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Figure 9: Profits of Firm j (GEC)
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Figure 10: Profits Firm j (PEC/ GEC)
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Figure 11: Wage High-Skilled (PEC/ GEC)
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Figure 12: Competition and Employment (Imall)
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Figure 13: Competition and Employment (Imall)
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Figure 14: Competition and Employment (Imall)
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