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Â NHP;d&X=LFNHX � U�`HU6YEU:��U6Ç Â U$LER�]�J�higHJQS_LOP;]2J�X1R�LOP;^9U6LOX�P(R­R�P;^9WHd;X=LO]\S_]�^�WQg*LOX=P&L�^9U:��R�g*h4ÇhiXAYThiYO]�^úU"ROgHeQR�LFU2J�LFP;U2d7X1R�LOP;^¾U$LOP;]2J�eQP;U�RT`*gHX�LF]¾LONHX\±1XAYF]¾]2YE`*XAY Í U:�
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��ROXAd;X1S¯LFP&J � 8 � ° ]2JQX�]2e*LEU6P;JQR?LONQXTd&]*S1U6dHd;P&JQX1U6Y�X1R�LOP;^9U6LO]�Y­Z�NHP;SEN"SA]2YFYOX�R�WD]2JV`HRLO]�LFNHX�hi]2d;d&]$Z�P;J � Z[XAP � N�LOX�`v^9P;JHP&^9P;±AP(U$LFP&]�JbWQYO]�eHd&X1^

� ? BDC § ? B ��� � U2Y � ^9P;J�FAH I t H ¦ K �L �i�%M �1�Q� N B©C N B � � �Q�£¢y� N : � � M P R � �V�£¢7� N : � § ��\��
Z�NHX1YOX�LONHX9X�RCLFP&^¾U$LFX1`.higHJQS_LOP;]2J�c:U2d&gQX ? µM � : §A@ � P;R5WHYF]$c
P;`HX1`.U�R5eVXAhi]2YFX�e
�MLONQX�X�RCLFP´Ç

ä



Estimated NAR(1) mean function
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Estimated first derivative of mean function
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Estimated second derivative of mean function
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Nadaraya-Watson estimate -- ROTATE!
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3. column

Å P � gHYFX Þ i < eQROXAYFc$U$LOP;]2JVR�U2JQ` � U2`HU2YFU:��U$Ç Â U6LFRO]2JMX1R�LOP;^¾U$LFX�]2h �a����� Ä � YOX � YFX1RFR�P;]2JhigHJQS_LOP;]2Jbhi]2Y=LFNHX\d;��JHÌb`HU6LFU
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Local linear estimate -- ROTATE!
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20 min. spaced sample of logged DM/US-Dollar rates

0 50 100 150 200 250 300

Periods

5
10

0.
48

+
le

ve
ls

*E
-2

Å P � gHYFX °Aß i Í P;^�X9ROXAYFP&X�Ra]2h�d&] � U2YOP&LONH^�]2h[Ä c ^�P;J
g*LOX�R�R�WQU�S_X�`�ROU2^9WHd&X�]6h ��h ® > ¿�Ç� ]2d;d;U2Y�YFU6LOX

\�\
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