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1. Global Problem Solving
By Dennis J. Snower

To understand what motivates the Global Economic Symposium—the GES—let’s 
ask ourselves a straightforward question: How much progress has the world’s 
population made in tackling our major global problems?

traditional social activism have often done little more than scratch the surface 

public
goods common-property resources (as 

inequality

economy
the resulting global problems require us to respond as a global society
despite the huge possibilities of cooperation arising from the new information 

The Global Economic Symposium is an attempt to make a humble but unique 

act as a global society is to enable people from different countries, cultures and 
professions to work together to tackle the global problems they all share
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2. The Role of the GES Participants
By Alessio J.G. Brown

to gain as much as we can from this meeting of minds seeking solutions is for 

humanity and our common destiny than if we address global problems from 

we need to give ourselves the internal space to think anew about the solution of 

also contribute to the global public interest and you also know that employees 

GES is an opportunity for the global public interest perspective of your work to 

also be a way for you to have your say as a member of the GES community in 

3. Global Economic Symposium 
(GES)

initiatives are likely to be globally desirable under these new circumstances? 

system needs a new framework of regulation and supervision and new forms 
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global trade under global rules? The upheaval of the world economy is likely 

The Global Economic Symposium is meant to give a new impetus to global 

action plans should emerge as the outcome of a dialogue among leading 

solution

research-based

objective to become an international repository of proposed solutions to 

multi-stakeholder

long-term

The success of the GES depends on the efforts of the GES communities that 
support it:
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to identify opportunities that allow them to take advantage of their core 

of economists devoted to the analysis and treatment of major global policy 

trends and scenarios and to relate their business challenges to global economic 

economists need to remain in close contact with business and policy leaders in 

4. Global Economic Solutions 

The proposals resulting from the GES—small but useful steps in a constructive 

rather insights concerning concrete actions that could move us up the ladder of 

corresponding to the sessions of the GES:

THE GLOBAL ECONOMY

THE GLOBAL SOCIETY
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missing cooperation under growing interdependence—is to identify a coherent 

These insights should ideally satisfy a number of basic prerequisites:

employment policies; redistribution policies are usually formulated 
independently of growth-promoting measures; energy policies often conflict 

along with the consequent interconnections among the policy and strategy 

they are meant to be inclusive in geographical terms—relevant to the countries 

the longer-term thinking that is often displaced by the urgent day-today 

share the belief that we need a reawakening of global cooperation in our current 

THE GLOBAL POLITY  

THE GLOBAL ENVIRONMENT  

The topics in the area of “The Global Economy“ are primarily economic; those 
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The 2009 GES closed with an intergenerational dialogue on global problem-

their predecessor generation? 

when formulating solutions for the future:

Apply a holistic and forward-looking approach in tackling the world’s most 
pressing problems.

The question of how to deal with failed states demonstrates this point most 

crucial to acknowledge the “unknown unknowns” and design regulatory regimes 

Empower individual and private enterprise action in addition to strengthening 
institutions.

continuing process—a process of creating a shared framework of thought that 

5. Global Economic Fellows: 
Intergenerational Dialogue

initiated an ongoing international effort that taps some of the brightest minds of 
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6. Popular Solutions 

The Global Economy

The Global Society

host groups; home and host countries should coordinate migration criteria for 

phones—are an effective means to reach out to the more remote areas and 

Ensure the implementation of proposed solutions by creating a sense of urgency.

projected physical and economic effects of climate change are the most notably 

and the broader public in implementing these solutions should be at least as 

Grassroots movements based on common ethics and shared values on a global 

use of information and communication technologies will help empower collective 
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DisclaimerThe Global Polity

The Global Environment
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1. Balancing Risk-Taking 
and Financial Regulation

1

Challenge

GESolution 1

Consider the creation of “solvency-convertible debt” for 
systemically relevant financial institutions, ensuring that if such 
institutions become insolvent, their debt would automatically 
be converted into equity, on predetermined terms. 

The size of the debt-for-equity swap should be such as to return the institution 
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GESolution 3

Create new retail financial instruments to insure consumers 
against risks, such as home equity insurance and house price 

futures.

Preventing the next bubble 

mortgages could be designed to compensate for these changes by including 

insurance should be attractive to homeowners if it is offered as an add-on to their 

1. Balancing Risk-Taking 
and Financial Regulation

GESolution 2

Create an internationally harmonized and countercyclical set of 
capital requirements for financial institutions.

The current crisis has made it clear that current regulatory frameworks are 
driven by domestic priorities and are weak when it comes to resolving cross-

raising prudential reserves and restraining greater risk-taking during a boom 

1
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1. Balancing Risk-Taking 
and Financial Regulation

1
“systemic risk” and provide a continuous and consistent news and dataflow on 

GESolution 6

Consider establishing an institution with the power to approve 
or reject new financial products in accordance with their forecast 
systemic risks.

The purpose of the institution

systemically relevant institutions that offer these products to the relevant stress 

GESolution 4

Introduce incentives for “patient capital,” giving more voting
rights to investors who commit themselves to companies for 

longer periods.

A focus on short-term results 

The time has come to introduce new incentives to align business strategies with 

would be led to balance the short-term pressures of the market with the interests 

GESolution 5

Establish an European Deposit Insurance Agency to insure 
deposits in banks.

During the financial crisis, Europe has found itself with one central bank and 
many different national regulators giving different answers to the requests of 
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1. Balancing Risk-Taking 
and Financial Regulation

1

Panelists

Session Organizer

Mewael Tesfaselassie
Researcher, Kiel Institute for the World Economy
Research Area: Monetary Policy under Market Imperfections

Robert Shiller
Professor of Economics, Yale University

Axel Weber
President, Central Bank of Germany

Mehmet im ek
Minister of Finance, Turkey

Dennis J. Snower
President, Kiel Institute for the World Economy; 
Director, GES

Moderator: Andrea Cabrini 
Director, ClassCNBC
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2. The Psychology of 
Financial Crises

2

Challenge

This does not imply that all traditional economic models are now obsolete: their 

myopia (our natural instinct to put a greater weight on short-term rather than long-

circumstances? 
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2. The Psychology of 
Financial Crises

2

GESolution 2

Implement policies that impede the development of temporal 
myopia, divided states of mind, and groupthink. For example, 
tax short-term profit-taking at higher rates than long-term profit 
taking. Instead of capping the bonuses of financial executives, 
require that their remuneration schemes reflect the sustainable 
long-term performance of their firms.

It is well-known from neuropsychology that humans tend to place 
disproportionate importance on short-term gains over long-term ones and are 

investor behavior also shows that divided states of mind get created in which 

rational traders can feel forced to invest in overvalued assets due to a combination 
of myopic incentive schemes that do not accept performance worse than the 

GESolution 1

In building financial models to be used by policy-makers and 
investors, recognize the importance of emotions in financial 
decision making under uncertainty, including excitement and 
anxiety that lead to groupthink and changes in states of mind.    

While the traditional economic paradigm of the ”rational agent“ has proved 
serviceable in many areas of economic activity the abstract and frequently 

is rational when it comes to actual human decision-making processes in more 

that decisions influenced by groupthink and current states of mind may be the 

like fear and greed when investors are confronted either with asset price inflation 

generally accepted economic models in a mathematically tractable and practically 
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2. The Psychology of 
Financial Crises

2

GESolution 5

Include indices of psychological excitement in the design of 
monetary policy and of financial regulation. 

Existing insights 

bank capital requirements should be designed to respond to variations in indices 

GESolution 3

Since there are often multiple stable equilibria in political and 
economic decisions, design financial-crisis policies that are 
sufficiently broad (covering enough policy instruments) and 
deep (involving policy changes of sufficient magnitude) to move 
the economy to a new, socially desirable equilibrium.  

A possibility that is often ignored

have the goal of lifting credit flows to the level that would have prevailed without 

GESolution 4

Develop a new information infrastructure on psychological 
biases in financial markets, including indices of potential over-
excitement and the psychological effects of new financial 
instruments and of financial reporting systems. Make this 
information infrastructure available to the monetary and 
regulatory authorities.

To reduce fluctuations 

could be based on sentiment data (raised by questionnaires) as well as measures 
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2. The Psychology of 
Financial Crises

2

GESolution 6

Allow financial managers to be ranked in terms of long-term, 
but not short-term, performance.

Ranking of financial managers and advertising of mutual and other funds in a 

Panelists

Session Organizer

Claas Prelle
Researcher, Kiel Institute for the World Economy
Research Area: Financial Markets and Macroeconomic Activity

Erdem Ba çi
Deputy Governor, Central Bank of Turkey

David Tuckett
Professor of Psychoanalysis, 
Director of the Conference Programme,
University College London

Gregory Berns
Professor of Neuroeconomics, Emory University; 
Director, Center for Neuropolicy

Robert Shiller
Professor of Economics, Yale University

Moderator: Evan Davis
Presenter, BBC’s Radio 4’s Today
Programme
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3. Managing the 
New Global Imbalances

3

Challenge

The current crisis was preceded by a huge build-up of global imbalances in terms 

These imbalances were connected to the asset price bubbles in the developed 

national recessions—along with the associated changes in trade flows and capital 

These differences may generate new imbalances—between countries with 

producers of raw materials and those that are consumers of raw materials; and 

the new imbalances from emerging? 
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3. Managing the 
New Global Imbalances

3

(alongside the main goal of price stability) and is willing to let asset price bubbles 

GESolution 3

Conduct international negotiations on exchange rates through 
the G20, using the IMF as intellectual backbone. 

After the breakdown of Bretton Woods, 

GESolution 4

Promote international cooperation between deficit and surplus 
countries, to induce deficit countries to reduce restrictions to 
foreign investments and improve the quality of their assets and 
to induce surplus countries to encourage procurement from and 
investment to deficit countries.

Domestic policies mainly pursue mainly goals such as price stability or low 

GESolution 1

Reduce global imbalances through an internationally harmo-
nized reduction in financial institutions’ leverage ratios, 
elimination of their off-balance sheet activities, and tighter 
monitoring of financial products.

Recent developments

and stability is one cornerstone of efforts to prevent unsustainable global 

and therefore support a higher absorption of domestic savings in these 

GESolution 2

Monetary policy should monitor asset prices and be prepared to 
prevent the emergence of asset price bubbles.

Asset price bubbles interact 
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3. Managing the 
New Global Imbalances

3

domestic policy-makers of this dimension of economic policy so that they will 

Panelists

Wolfgang Munchau 
Co-Founder and President, Eurointelligence; 
Associate Editor, Financial Times

Ignazio Visco 
Deputy Director General, Central Bank of Italy

Yngve Slyngstad 
CEO and Chief Investment Officer,
Norges Bank Investment Management

Ibrahim Turhan 
Deputy Governor, Central Bank of Turkey

Yutaka Yamaguchi 
Former Deputy Governor, Bank of Japan

Moderator: Siwei Cheng 
President, Association for Soft Science Studies of China; 
President, Research Center on Fictitious Economy and Data Science, 
Chinese Academy of Science

Session Organizers

Jens Boysen-Hogrefe
Researcher, Kiel Institute for the World Economy
Research Areas: Financial Markets and Macroeconomic Activity;
Monetary Policy under Market Imperfections

Nils Jannsen
Researcher, Kiel Institute for the World Economy 
Research Area: Monetary Policy under Market Imperfections
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4. The Post-Crisis Global 
Division of Labor

4

Challenge

The changing nature of the new global division of labor may entail that the 
content of jobs changes completely and that people are likely to work in more 

such skills?

new global division of labor?
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4. The Post-Crisis Global 
Division of Labor

4

GESolution 3

Enact basic standards in child labor and health issues, but 
make sure that they do not lead to “backdoor” protectionism. 

A globally interconnected world requires worldwide basic labor standards in 

details as working hours or wages as this could prevent growth-enhancing global 

GESolution 4

Design welfare state reform around an explicit strategy of 
promoting measures that compensate losers from globalization, 
without undermining work incentives.

Even though globalization increases

The redistributional policies should redistribute incentives for employment and skill 

GESolution 1

Combine structural reforms with expansionary macroeconomic 
policies.

Structural reforms remain important to ease transitions in the labor markets 

GESolution 2

Provide more finance to strengthen lifelong learning in 
companies and to teach basic skills in schools.

Basic skills 
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4. The Post-Crisis Global 
Division of Labor

4

Panelists

Session Organizer

Dennis Görlich
Researcher, Kiel Institute for the World Economy
Research Area: The Global Division of Labor

Hans-Paul Buerkner
President and CEO, Boston Consulting Group
Germany

Kris Gopalakrishnan
CEO and Managing Director, Infosys Technologies

Jean-Philippe Cotis
Lead Director General, National Institute for Statistics 
and Economic Studies

John Feldmann
Member of the Board of Executive Directors, BASF

Moderator: Mark Schieritz
Finance Correspondent, DIE ZEIT



50

Ec
on

om
y

51

5. Fighting Against Poverty 
in the Crisis Aftermath 

5

Challenge

economic growth is seen as an important ingredient in achieving sustainable 

The policy agenda for achieving pro-poor growth includes a number of fairly 

There is much less consensus about interventions to address inequality within 

strategy focus directly on growth or instead concentrate on empowering the poor 

economic growth? 

GESolution 1

To enable the poor in developing countries to cope with global 
recession, aid should promote employment, supported by 
workfare programs, and social protection through conditional 
cash transfers.

To respond to the challenges 
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5. Fighting Against Poverty 
in the Crisis Aftermath 

5

Improving and extending vocational training to develop appropriate skills is 
crucial to facilitating transitions to more productive jobs and therefore improves 

supporting the economic development process because it improves agricultural 
productivity and can facilitate the transition of workers from agricultural jobs to 

through self-employment and micro-enterprise) is often a neglected path to 

GESolution 4

Promote “circular migration” by providing re-entry visas 
for migrants on renewable short-term contracts, reducing 
transactions costs for remittances, providing policy incentives 
for migrants to use their contacts to set up companies in their 
home countries, and policies to enable developed countries to 
pay for the training invested in migrants for poor countries.

This is an effective response 
developing countries of their human capital and has serious consequences for the 

infrastructure and career opportunities for high-skilled personnel in developing 

recession and contribute to aggregate demand (via spending on consumption and 
infrastructure) by supporting a combination of employment policies and social 

GESolution 2

Formalize employment relationships in developing countries, 
thereby enabling workers to gain access to social security.

About 60% of the global workforce 

GESolution 3

Provide well-tailored and certificated vocational training, 
especially for workers in the informal economies of poor 
countries. Include entrepreneurship training and provide start-
up capital for new businesses.
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5. Fighting Against Poverty 
in the Crisis Aftermath 

5

GESolution 6

Replace crop insurance with IOUs that require farmers to pay 
only when the harvest is good. 

A major obstacle 

The major change from the insurance mechanism brought about by this proposed 

GESolution 7

Reform food policy by replacing the public distribution system with 
a system of food stamps for the poor, combined with private sector 
activity to purchase, store, move, and distribute affordable food.  

The number of professionals could be increased through a trade-off with developed 

professionals from developing countries should pay for the skills and the training 

incentives to save and invest in migrants“ countries of origin—particularly in 

GESolution 5

Provide inducements for pharmaceutical companies to invest in 
the health of poor countries. 

At present, 

developing medicines for diseases that predominantly affect poor people in 
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In various developing and emerging economies, food subsidies are restricted 

the public distribution system to serving the poor affects the economic viability 

GESolution 8

Fight poverty in developed countries through an expansion of 
welfare-to-work policies, supported by education and training 
measures aimed at enabling the poor to adapt to the skills 
required in changing labor markets. 

The risks of being 

and education measures should aim to equip people with the skills they need in 

5. Fighting Against Poverty 
in the Crisis Aftermath 

5

Panelists

Session Organizers

Rainer Thiele
Researcher, Kiel Institute for the World Economy
Research Area: Poverty Reduction, Equity, and Development

Manfred Wiebelt
Researcher, Kiel Institute for the World Economy
Research Area: Poverty Reduction, Equity, and Development

Francis Appiah 
Executive Secretary, National African
Peer Review Mechamism Governing Council, Ghana

Amir Ullah Khan 
Director, India Development Foundation

Aart De Geus 
Deputy Secretary-General, OECD

Trevor Manuel
Minister in the Presidency, National Planning Commission, 
South Africa

Mikkel Vestergaard Frandsen 
CEO, Vestergaard Frandsen

Moderator: Kim Cloete 
Parliamentary Editor, South African Broadcasting Cooperation
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6. New Knowledge 
Creation Regimes

6

Challenge

systems often seem to create incentives for

GESolution 1

Redesign the framework for international property rights (IPRs) 
to move from a system that encourages the maximization of 
royalties to a system that encourages the maximization of 
reciprocal knowledge donation. Use national labs systems to 
start this process. 
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6. New Knowledge 
Creation Regimes

6

GESolution 2

Strengthen the legal base for intermediate regimes between 
proprietary and non-proprietary systems, such as general public 
licences, soft patents, public-private partnerships, and private 
philanthropy. 

A less restrictive system 

institutional regimes between the poles of proprietary and non-proprietary 

GESolution 3

Restrict public funding of research and development to projects 
that go into the public domain, supported internationally by 
reciprocal concessions.

Public funding 

the international integration of trade and markets poses the threat that publicly 

The approach can be strengthened by international reciprocal concessions that 

Global negotiations should focus on the scope of the public domain as well as 

discussions leads to a continual ratcheting up of protection for private intellectual 

The most natural place to start this process is the national lab systems that 

low costs and positive network effects provide incentives for a non-proprietary 
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the role of the government—especially in developing countries—to enhance and 
facilitate this interaction by adapting the infrastructure and the functioning of the 

So-called “knowledge groups” that emerge out of this process of enhanced 

GESolution 4

Enable the World Intellectual Property Organization (WIPO) to 
create an effective legal framework for intellectual property 
rights.

At present, intellectual property rights in international negotiations are seen 

seen as only a starting point for negotiating an international framework for the 

GESolution 5

Governments should facilitate the creation of knowledge 
groups—including innovators, knowledge partners, and 
funders—to promote knowledge creation on health, 
environmental, and poverty issues.

Knowledge creation networks should operate as partnerships between 

6. New Knowledge 
Creation Regimes

6
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Panelists

Session Organizers

Christiane Krieger-Boden
Researcher, Kiel Institute for the World Economy
Research Areas: Knowledge Creation and Growth; The Global Division of Labor

Claus Friedrich Laaser
Researcher, Kiel Institute for the World Economy
Research Area: The Global Division of Labor

GESolution 6

Create an Intellectual Property Agency to determine the optimal 
duration and width of patents on a case-by-case basis.

In a fully non-proprietary open source system, where no rights are granted 

To determine the duration and width of each and every individual patent on a 

kept in the public domain and widely used as the basis for further products and 

GESolution 7

Stimulate competition to share knowledge. For example, govern-
ments should make research-and-development grants dependent 
on commitments to waive intellectual property rights early. 

Government agencies should create a new ground for competition based on 

6. New Knowledge 
Creation Regimes

6
Birgitte Andersen
Professor of the Economics and Management of Innovation
School of Business, Economics and Informatics Birkbeck College,
University of London

Suzanne Scotchmer
Professor of Economics, Law and Public Policy, University of California,
Berkeley

Stephen Maurer
Adjunct Associate Professor of Public Policy, University of California, Berkeley;
Director, Information Technology and Homeland Security Project

Ayan Mukerji
Chief Executive, Europe,
Wipro 

Moderator: Diane Coyle
Trustee, BBC
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1. The New Wave of 
Social Entrepreneurship

Challenge

enterprises that deploy the methodology of capitalism for outcomes of a social 

Such investors have moved on from the “socially responsible investment” concept 

entrepreneurship and social investment?

welfare provision?

interest?

1
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deployed throughout the world would reduce the likelihood of bad debts and 

GESolution 3

Promote rural hand manufacturing in rural production centers 
to reduce poverty sustainably by increasing employment. 

Poverty in the developing world is largely rural and employment opportunities 

Social business is an ideal vehicle for promoting rural hand manufacture by 

manufacture and which also offer the opportunity for increased rural employment 

GESolution 4

Require foundations to invest at least 10% of their assets in 
social investments.

The current organization and regulation of most private foundations in 
developed countries is such that they are required to donate or grant only 

other 94% to 97% of their assets are generally invested in traditional investment 

GESolution 1

“Reverse engineer” social entrepreneurship by giving 
conventional commercial enterprises incentives to become 
social entrepreneurs.

Over the past 10 to 20 years, investors have spent millions of dollars trying to 

GESolution 2

Expand debt advisory services, along the lines of those 
available in developed countries, for microfinance customers 
and investors to developing countries.

The microfinance sector has been one of the most rapidly growing segments 

1. The New Wave of 
Social Entrepreneurship

1
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social investment (without having to put the money up themselves) would be to 

GESolution 5

Provide grants for promoting research on the factors that 
accelerate the development of social entrepreneurship.

Social enterprise, finance, and investment have grown rapidly over the past 

given to successful industrial clusters around the world and how factors such 

1. The New Wave of 
Social Entrepreneurship

1
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2. Content and Limits 
of Corporate Social 
Responsibility

Challenge

come under severe pressure in an era of increased global competition and during 

still remains unclear:

at a cost disadvantage vis-à-vis their competitors?

GESolution 1

Replace traditional “corporate social responsibility” by “shared 
value creation” among business, customers, employees, and 
society in the long run.

“Corporate social responsibility” is the means by which businesses structure 

activities and thinks creatively about how it can help to drive sustainability across 

but a way of viewing business development by simultaneously reviewing the 

2
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This concept presupposes fully integrating a clear and constructive understanding 

approach cannot have the same impact on communities and the environment 

GESolution 2

The investor community must require corporations to persue 
sustainability. Consumer movements must demand products 
that respect the environment and society.

Business corporations that do not anticipate the changing needs and norms 

investment community and respond to them ultimately protect the interests of 

strong capabilities for responding to demands for sustainability and inclusion 

especially those whose philosophy is that the prime purpose of business is to 

2. Content and Limits 
of Corporate Social 
Responsibility

GESolution 3

Require periodical, public reporting on companies´ social and 
environmental impacts. Make reporting subject to independent 
scrutiny panels.

Business responsibility 

To hold corporations accountable for their impact on the environment and the 
community they must be required to report their performance against a “triple 

2
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2. Content and Limits 
of Corporate Social 
Responsibility

Background

potential to compensate for the loss of national governments’ scope for action 
in balancing conflicting interests and in sustaining a reasonable reconciliation of 

implement a set of rules that may govern transnational relationships between 

themselves to aligning their operations to ten universally accepted principles in 

GESolution 4

Promote partnerships between business, governments, and 
NGOs to address sustainability issues and define appropriate 
common international standards to hold whole industries to 
account.

As companies

intergovernmental groupings can facilitate the creation of new standards with 

competition among these associations for recognition of their versions of 

2



80

So
ci

et
y

81

environment and communities into account also leads to more fundamental 

have to look at all impacts across the value chain and have to think creatively 

societies may help to detect social needs and to identify appropriate measures to 

There may be trade-offs between making life comfortable today and securing 

the young people about their preferences may help to clarify how to handle these 

2. Content and Limits 
of Corporate Social 
Responsibility

The prevalent theory guiding business practices is based on two premises: that a 

teaching and practice must be informed by new theories that reflect the nature 
of humans more accurately as well as the systemic nature of the world in which 

must be responsible for the condition of the whole and for the consequences of 

society and therefore has different responsibilities with regard to mitigating that 

adopted by any business to enable it to more easily achieve its “creating shared 

process that can be enhanced beyond the corporations by the business schools 

2
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2. Content and Limits 
of Corporate Social 
Responsibility

2
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3. Making Migration Work 
after the Crisis

Challenge

countries and can help to overcome skill shortages and demographic problems 

sides:

GESolution 1

Use bilateral agreements between sending and host countries 

compete with vulnerable host groups,

social transfers in the host country, and 
by

establishing labor standards and certificates for inter-
mediaries.

In the absence of a multilateral policy framework for international labor 

3
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GESolution 2

Conduct a full public debate on immigration and integration 
policy and promote a comprehensive benchmarking of good 
practices beyond European countries and regular migration.

In many countries, legal and illegal immigration occur in a largely unplanned 

because large parts of the electorate fail to acknowledge the reality of widespread 

Host countries need to have a full and honest debate about how many immigrants 

GESolution 3

Continue the expansion of migration opportunities with 
measures to provide information and support to migrants 
throughout the migration process, including by private sector 
providers of human resource services. 

Private firms are already facilitating the movement of large numbers of workers 

3. Making Migration Work 
after the Crisis

3
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4. Overcoming Inequality 
through Education

Challenge

increased 

main way in which individuals can learn more skills and increase their potential 

to make a substantial contribution to mitigating both interpersonal and even 

sector in education?

blueprints for education policies to be applied elsewhere?

GESolution 1

Bring together efforts from governments, schools, the private 
sector and civil society to initiate education initiatives and learn 
from promising education initiatives worldwide. 

Reforming education 

4
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may help to identify the suitable way for different regions to cope with problems 

GESolution 2

Target policies at the type of inequality to be tackled to 
overcome inequality of opportunity, remove obstacles to 
education for children from disadvantaged backgrounds; to 
overcome inequality of outcome, increase incentives to teach 
and incentives to learn effectively.

To cope with different types of inequality, the measures required may differ 

focus more strongly on how to allocate more resources on removing impediments 
that hinder children with disadvantaged backgrounds from gaining adequate 

4. Overcoming Inequality 
through Education

GESolution 3

Use publicly funded grant schemes to provide cheap access 
to education for the poor, particularly for girls. If financial 
impediments hinder children from going to school, provide 
financial aid to parents conditional on children’s school 
attendance. Policies must reflect the fact that girls’ and boys’ 
obstacles to education differ. 

Lack of financial resources is one of the major impediments faced by children 
with disadvantaged backgrounds that hinder them from being adequately 

Since girls and boys often face different obstacles to becoming educated in 

4
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Background

There are already several different private initiatives aimed at addressing problems 

of applying different policies and measures to cope with inequality problems in 

GESolution 4

Promote adult education through adult universities and in the 
workplace.

Family backgrounds, 

could help greatly to improve parents’ education levels and therefore have a 

GESolution 5

Refocus teaching content on encouraging students to learn 
actively, for example, by running experiments themselves 
instead of learning only predetermined textbook material, and 
teach students to be more self-confident and self-critical.

Active learning based on students’ active participation and initiatives matters 

4. Overcoming Inequality 
through Education

4
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4. Overcoming Inequality 
through Education

4
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5. Dealing with the 
New Social Divides

Challenge

likely to be particularly vulnerable? 

immediate and long-term social consequences of the crisis? 

to reduce investments in health and education? 

of the crisis?

5
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GESolution 2

To respond promptly to severe economic crises, address 
threats to fiscal sustainability, and build capacities for a quick 
implementation of public investment projects, by developing 
an asset registry scheduling maintenance and rehabilitation of 
existing infrastructure as well as a portfolio of accepted, and 
readily implementable infrastructure projects. 

The current crisis has highlighted that the capacity of governments to 

net policies—in response to an economic downturn is enhanced when the 

with higher levels of outstanding debt have already faced serious concerns and 

dramatically reduced their degrees of freedom for an appropriate countercyclical 

GESolution 1

Bridge the gender divide 

woman entrepreneurship (e.g., through microfinance and by 
giving them property rights on the land), and 

conditional on school attendance of their children).

There is compelling evidence that the earnings of women are more likely 

on issues that support female income and improve the participation of women 

work—farming is in many countries predominantly women’s work but only 1% 
of the world’s landowners are women—would contribute to making agriculture 

that the educational attainment of children is disproportionately affected by the 

5. Dealing with the 
New Social Divides

5
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The current crisis has also illustrated the potential importance of public investment 

accelerated program of rehabilitation and maintenance when there is a need for 

GESolution 3

Promote micro-insurance (e.g., rainfall insurance) and income-
smoothing assistance by governments and aid organizations; 
develop and elaborate social insurance systems for vulnerable 
groups.

The poor suffer 

in cases of bad weather rather than being in response to the farmer’s own 

The aid community must be more proactive in coming to the assistance of the 

income countries should take the crisis as an opportunity to develop or elaborate 

implemented labor market programs that have gone considerably beyond what 

5. Dealing with the 
New Social Divides

5
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hire the unemployed (particularly among the older segments of the work force); 
programs dedicated to the creation of jobs for the young; a strengthening of 

GESolution 4

Promote more flexible defined benefit plans, increase resilience 
of pension systems to macroeconomic shocks, and reduce the 
exposure of individuals to financial risks in pension systems. 
Universities and charities should enhance financial literacy.

The global crisis has had a major impact on pension fund assets around the 

the global recession will impose additional pressures on public pension schemes 

in the task of increasing the knowledge and understanding of pension and 

GESolution 5

To foster employment for the elderly, encourage job training 
and skill enhancement throughout people’s working lives and 
increase legal and contractual flexibility as well as incentives to 
work beyond the regular retirement age. 

In a number of countries, 

5. Dealing with the 
New Social Divides

5
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required for an adequate replacement rate and enhanced the capacity of the 

may also need to accumulate new skills to remain productive and competitive in 

These include efforts at job training and skill enhancement; promoting labor 

as well as potential for part-time employment of elderly; elimination of mandatory 

Background

countries shows that reduced income as a result of downward pressure on wages 
and employment as well as falling migrant remittances from abroad may lead 
households to take actions to cope with the immediate crisis that prove to be 

Scope to undertake poverty alleviating policies will often be severely limited due to 

on recipient behavior and of the long-term effects on poverty reduction and 

impact of the crisis on employment and education seems to be especially severe 

This implies that prospects for growth and living standards are also hit 

Several studies have found that youth unemployment in particular leads to a 

may be socially harmful because unemployed youth tends to be more prone to 

their welfare programs and active labor market policies: often it may be necessary 

5. Dealing with the 
New Social Divides

5
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market policies should take account of its effects on recipients’ incentives to work 
or to take part in education and training programs that give workers skills that will 

that may create new social divides in terms of pensions and retirement incomes—

5. Dealing with the 
New Social Divides

5
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1. Fixing Failed 
Multilateralism

Challenge

The dangers of this interconnectedness are becoming increasingly apparent in 

This raises many questions about how the world community can break out of this 

interrelated institutions of global governance? How can global governance 
structures be accommodated to new geopolitical realities? 

GESolution 1

Pursue “multilateralism light” rather than “heavy institutio-
nalism” by devising new groupings for informal or semi-formal 
international governance.

Despite its failings, 

international balance of power strengthens the argument that devising new 

1
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groupings and mechanisms for informal or semi-formal international governance 

multilateral cooperation rather than through overambitious plans for a 

GESolution 2

Establish a World Climate Organization to supervise the imple-
mentation of climate change agreements.

One area where effective international cooperation might warrant a more 

implementation of climate change agreements and provide important impulses 

The main argument for investing political capital in establishing such a body is 

and its responsibilities are too wide-ranging for it to act as a dynamic leader in this 

GESolution 3

Disseminate information and organize discussions on global 
issues to promote global citizenship and give a voice to the 
“global citizen.” 

A well-informed and empowered global citizenship may become the driving 
force behind proposals and implementation efforts from informal groupings such 

encourage open access discussions on global issues with the aim of channeling 

1. Fixing Failed 
Multilateralism

1
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Background

Taking account of
sub-groupings of countries within the G20) may provide the core of countries 
for initiating and implementing quick and practical responses to worldwide 

This implies that the new G5 has to be accepted as the driving force of multilateral 

1. Fixing Failed 
Multilateralism

1
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2. Towards Global Trade 
under Global Rules
The Getulio Vargas Foundation Session

Challenge

rule-

There are two major reasons for the widening gap between trade growth and 

These developments raise many questions about how to support global trade 

How can stakeholders from the private sector and civil society be involved in 
negotiations?

non-discrimination both across borders (market access) and within borders 
(national treatment)? 

blocks towards freer trade?

GESolution 1

Apply the principle of “variable geometry” or “integration at 
different speeds”: implement a binding set of core rules (“GATT 
1947”) and voluntary rules for further issues (plurilateral 
agreements on investment, protection of intellectual property 
rights, etc.).

2
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For the time being, 
anchoring and operating rules for global business going far beyond world trade 

GESolution 2

Break the impasse in negotiations on agricultural trade by 
complementing a trade agreement with an agreement on food 
security.

Until very recently, 

a strategic instrument against any member country and address the concerns 

GESolution 3

“Multilateralize” rules in regional integration schemes by 
opening specific regulations to non-member countries.

The WTO has been permissive in accepting the proliferation of regional trade 

GESolution 4

Encourage countries to harmonize their rules of origin on a 
regional basis, but involve the WTO to ensure that harmonization 
is as multilateral-friendly as possible.

Much of the complexity 

that a product contains a minimum share of parts and components produced in 

Background

Multilateralism versus Regionalism

The world trading system is marked by a motley assortment of discriminatory 

2. Towards Global Trade 
under Global Rules
The Getulio Vargas Foundation Session

2
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of manufacturing that used to be performed in a single country are now often 
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2. Towards Global Trade 
under Global Rules
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2
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3. Exit Strategies from the 
Financial Crisis

Challenge

over?

GESolution 1

Achieve fiscal sustainability by reducing public overall national 
debt (in relation to GDP), while implementing those public 
spending cuts and tax reforms that promote economic growth.

If confidence in fiscal sustainability

3
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GESolution 2

To discourage countries from inflating away their foreign debt,
convert existing government bonds into inflation-indexed 
bonds.

Reducing nominal debt 

banks to communicate clearly to the public that inflation is not a socially desirable 

GESolution 3

Conduct the disposal of toxic assets by central banks at a 
gradual pace, to prevent losses and to avoid affecting markets 
adversely.

Emphasis should be placed on ensuring the return to normality in the valuation 

disposal at distressed valuations would only undermine the recovery of markets 

GESolution 4

Clarify the role of central banks in combating crises, in 
particular setting up mechanisms to maintain and reaffirm their 
independence.

One key feature of the current crisis has been the actions taken by the European 

clarify through legislation the authority that each does and does not have during 

3. Exit Strategies from the 
Financial Crisis

3
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3
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4. The Future of Global 
Financial Governance

Challenge

cooperation of supervisory institutions and strengthening of the international 

regulation and the inclusion of principles on compensation in the supervisory 

GESolution 1

Include regulators from emerging markets in international 
financial institutions. Narrow the discrepancy between national 
regulations through agreements on joint minimum objectives 
and standards of regulation. Implement countercyclical capital 
charges.

The current crisis 

4



130

Po
lit

y

131

The key objective should be to ensure that risks are dealt with most appropriately 

GESolution 2

Give the IMF and the Financial Stability Board more surveillance 
power through greater autonomy and restructuring of voting 
rights.

The IMF 

to pursue their surveillance functions and to monitor national policies that risk a 

Stringent reforms directed at balancing voting rights with the economic weight of 

veto players can help to enhance a major function of international institutions—

GESolution 3

Introduce capital requirements that are progressive in the size 
of financial institutions´ business and prevent narrow banks 
and investment banks from engaging in activities that present 
potential conflicts of interest.

The size of the banks that got into trouble has proved to be the core of systemic 

4. The Future of Global 
Financial Governance

4
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5. Repairing Failed States

Challenge

state no longer performs its basic functions of providing security and supporting 

State failure causes massive movements of refugees and internally displaced 

be motivation for searching for innovative approaches to state-building in such 

including:

process of state-building? 

its current mode of delivery in weak states hampers state-building?

5
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GESolution 1

Transform aid delivery by establishing trust funds co-managed 
by the state and donors, developing sector-wide approaches 
where donors pool funds, and giving management of sector 
programs to the local government.

The consensus 

is in effect a “dual public sector”) can preempt the creation of capacity within 

making on resource deployment: establishing trust funds co-managed by the state 
and donors and developing sector-wide approaches where donors pool funds; 

GESolution 2

Demand excellence in execution of promised reforms.

Respect for sovereignty 

GESolution 3

Target donor assistance and support at promoting economic 
production, especially in agriculture.

Discussion of donor assistance to fragile states and support for state-building 

5. Repairing Failed States

5
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GESolution 4

Invest into research on the local socio-political context and 
unify donor assistance to leverage local capacities and social 
relationships to promote state-building.

Donors and international players pursue their own agendas when engaging 

but the great majority of development projects continue to be implemented 

institutions that better leverage or help form the cohesive societies necessary 

institutions and be disciplined enough to avoid undermining or warping locally 

The international community therefore needs think much more creatively about 
how to better leverage local capacities and social relationships in how it seeks to 

Background

What is the test for a „failed state?“ 

5. Repairing Failed States

5
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6. Democracy and 
Development

Challenge

the link between democracy and development could be crucial for policy-making 

and political freedom? How should the will of the majority be balanced by the 
protection of minority rights?

and prosperity on a global scale?

GESolution 1

Focus on the desired ends of democracy (institutional and 
human capacity), rather than on particular manifestations of 
democracy (e.g., free elections).

If history is any guide, countries that have achieved the status of a full democracy 

democracy is unlikely to last in poor countries that have not developed a set of 

6
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GESolution 2

Place effective constraints on executive authority in fragile 
middle-income countries.

Placing effective constraints 
priority if democracy is to consolidate and prosper in fragile middle-income 

GESolution 3

Use existing informal institutions to build formal institutions.

Formal institutions 

by trying to remove the distance between what is legal and what people perceive 

6. Democracy and 
Development

6
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GESolution 4

Identify and clarify operational concepts of “democracy” and 
“development.”

Acknowledging the immense diversity 

mean a narrow focus on economic growth or a much broader focus on human 

it is therefore important to identify operational concepts of democracy and 

Panelists
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1. Preparing for the 
Blue Revolution

Challenge

are striking in view of the fact that the world’s population withdraws less than 
a tenth of the water that falls to the ground and that—unlike fossil fuels—the 

are powerful worldwide forces making water a global problem:

revolution?

amplifying the misery of the poor?

overcome?

1
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GESolution 1

Price water. Decouple land ownership and water rights, so that 
water rights are allocated to assure access to clean water for 
drinking and sanitation as a fundamental human right. 

To develop incentives 

allocated on a per capita basis to assure access to clean water for drinking and 

GESolution 2

Establish transitional arrangements (rather than sudden 
policy shifts) to achieve efficiency and sustainability in water 
management. These arrangements must pay careful attention 
to reform sequencing; for example, investment must follow 
entitlement, allocation, and trading arrangements; and pricing 
must follow metering. 

It is time to put in place a series of transitional arrangements—step by step—
that will allow markets to send proper price signals to all involved in the use 

The transitional pathways will need to pay careful attention to the sequencing of 

with technical options and through demand management measures and additional 

GESolution 3

Foster more bottom-up, collective water action, and community-
level governance approaches.

1. Preparing for the 
Blue Revolution

1
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Government and firms are only two of the three key players in improved 

management work well when trust in local government is strengthened in 

of self-sustainable water management systems at the community level can be 

GESolution 4

Promote investment in technology hubs, research, and education 
on water management.

The complexities of sound water policies require a strong skill base at national 

a high priority for policy-makers who must see this as a fundamental issue of 

investment in the development of entitlement and allocation systems is needed 

attention should be paid to the sequencing of investments and incentives for 

GESolution 5

Facilitate women’s access to water and enhance their 
participation in the development and implementation of water 
management strategies in poor countries.

Women play a crucial role 

1. Preparing for the 
Blue Revolution

1
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in decision-making and water resource management to avoid inequalities—for 

but interdependent needs of men and women at household and community 

GESolution 6

To adapt water management to climate change, strengthen the 
legal architecture and implementation of laws on water use, 
taking account of the entire “water chain;” and phase out water 
subsidies in the longer term.

Climate change 

of the legal architecture and implementation of laws around water use needs to 

The successful adaptation of water management to a changing world needs to 

GESolution 7

Set up a a global database on water management and strengthen 
international forums to guide countries on sustainable water 
use, taking account of cross-border issues.

A strong forum 
guide countries to more sustainable water use and to enable them to take account 

The forum would enable interaction and communication between stakeholders 

1. Preparing for the 
Blue Revolution

1
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Panelists

Session Organizers

Christine Bertram
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Research Area: The Environment and Natural Resources
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Colin J. Chartres
Director General, International Water Management Institute

Martin Stutchey
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McKinsey & Co.

Hany El Banna
Founder and President, Humanitarian Forum; 
Co-Founder and President, Islamic Relief Worldwide

Charity Kaluki Ngilu
Minister of Water and Irrigation, Kenya

Mike Young
Executive Director, Environment Institute, University of Adelaide

1. Preparing for the 
Blue Revolution

1

Moderator: Joachim von Braun
Director General, International Food Policy Research Institute
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2. Managing Marine 
Resources

Challenge

The global challenge is to come up with management approaches to sustain 

makers and the business community:

GESolution 1

Strengthen international governance by measuring the 
performance of fisheries managers, holding them accountable 
and comparing the performance of national legal frameworks, 
thereby promoting the adjustment of national fisheries laws to 
a global standard.

For  too  long,  

2
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GESolution 2

Establish robust and effective management systems for 
responsible and sustainable fisheries. For example, secure long-
term fishing rights for the fishers; set the costs from sanctions 
substantially higher than the market price from over-fishing; 
and specify fish quotas in terms of number of fish rather than 
weight, thereby protecting juvenile fish.

Management systems 

Sanctions have to be set so that the costs related to them are substantially 

GESolution 3

Divert current harmful fisheries subsidies to fund education and 
training, so as to provide alternative means of livelihood for 
poor fishers. 

High levels of poverty tend to result in high levels of impatience and therefore 

GESolution 4

Ensure responsible and sustainable aquaculture development 
by extending sustainable farming of non-predatory fish. 

Aquaculture 

2. Managing Marine 
Resources

2
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GESolution 5

Introduce eco-labeling for food safety and marine ecology.

Eco-labels are a market-based mechanisms designed to provide incentives for 

GESolution 6

Divert reduction fisheries toward human consumption. 

Nearly a third of global catches 

Background

The problem is that these instruments and the overall policy framework are still 

2. Managing Marine 
Resources

2
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These subsidies need to be cut and refocused to support sustainable technologies 

Subsidies for input costs such as fuel have already resulted in a vicious circle 

2. Managing Marine 
Resources

2

Panelists

Session Organizer
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New Zealand

Rainer Froese
Senior Scientist, IFM-Geomar Leibniz-Institute of Marine Sciences
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3. Rethinking Agriculture

Challenge

crisis that send food prices downwards and pushed poor countries’ food problems 

including:

sustainable global agricultural system?

3
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GESolution 1

Policy-makers must give agriculture the attention it deserves.

This may sound obvious, 

Governments briefly began to pay more attention during the spate of food price 

GESolution 2

Start an “efficiency revolution” in agricultural markets of 
developing countries by promoting the development of new 
technologies, providing farmers with the associated training, 
and freeing them of credit, input, insurance, and information 
constraints. Development aid should target all of these issues.     

Research and development 

enough to do more research—the means to train farmers in practices that will 

achieved by developing a multitude of technologies—such as better seeds (for 

need to be freed from constraints that may prevent them from using these 

GESolution 3

Promote the building of infrastructure for food storage and 
transport in poor countries, and include this in the foreign aid 
agenda.

Without the means to process 

3. Rethinking Agriculture

3
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instrumental in making these investments by integrating food and agriculture into 

GESolution 4

Facilitate the uptake of biotechnology—and, in particular, 
genetically modified products—for poor countries. Reducing 
the barriers of rich countries against imports of genetically 
modified food products or crops.

Genetically modified (GM) products
in poor countries through higher yields and decreased requirements for inputs 

fearful that their produce will be rejected by rich countries if they are seen to 

GESolution 5

Remove unnecessary non-tariff barriers and build partnerships 
with poor food-exporting countries to raise quality standards, 
where appropriate. 

Europe and other developed regions 

investments in new agricultural markets in developing countries and support rural 

GESolution 6

Resolve world trade talks, liberalizing world agricultural 
markets by granting developing countries unconstrained access 
to markets and by abolishing production and export subsidies 
in the developed world.

It is of vital importance 

3. Rethinking Agriculture

3
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3. Rethinking Agriculture

3

Panelists
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Executive Vice President, Sustainability and Corporate Affairs, Monsanto

Rachel Glennerster
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Michael Mack
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Director General, International Food Policy Research Institute

Moderator: Fiona Harvey
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4. Bioenergy and Land Use 
in Developing Countries

Challenge

to reconcile or two ends of a common strategy?

growing discussion of the potential to build up modern biomass energy industries 

The environmental dimension is also crucial: change of land use that results in 

To avoid problems of food provision as well as to preserve valuable natural areas 

including:

of developing countries?

storage value to agricultural land?

security?

4
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GESolution 1

Start a “new green revolution” in the least developed countries 
by promoting the uptake of modern agricultural technologies, 
best practice procedures and the associated skills; development 
aid should focus on such agricultural development and the 
necessary finance.

A crucial prerequisite for improving bioenergy and land use in developing 
countries is higher investment in the agricultural sector to increase productivity 

This would enable developing countries to amplify their agricultural production 

GESolution 2

Modernize traditional biomass use by using biogenic waste and 
residues in decentralized biogas and electricity production and 
by investing in more efficient biomass-burning devices. 

There is still considerable inefficiency and potential in the traditional use of 

production would improve energy services in developing economies and would be 

GESolution 3

Grant emission reduction credits from conserving areas with high 
carbon storage value and provide an international certification 
scheme for sustainable biomass production. For this purpose, 
strengthen incentive mechanisms such as REDD (“Reducing 
Emissions from Deforestation and Degradation”). 

The use of bioenergy
emissions will actually increase once land with a high carbon storage value—such 

4. Bioenergy and Land Use 
in Developing Countries

4
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GESolution 4

Investment in bioenergy production in developing countries 
must integrate local farmers closely.

To reap the benefits 

speaks against building large corporations and in favor of alternative institutional 

may also be a promising way of linking foreign processers and traders with local 

small farmers in developing countries because it can be combined well with 

products for local supply of energy in developing countries could kill two birds 

Background

“combustible renewables and waste”) amounted to about 10% of total primary 

with increased demand from the biofuels sector and speculation on agricultural 

commodity price crisis revealed the urgency of adapting agriculture policies to 

4. Bioenergy and Land Use 
in Developing Countries

4
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4. Bioenergy and Land Use 
in Developing Countries

4

Panelists

Session Organizers
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Sebastian Petrick
Researcher, Kiel Institute for the World Economy
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Executive Director and Board Member,
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5. The Energy Crisis and 
Climate Change

Challenge

an interconnected global portfolio of energy sources that matches regional 

GESolution 1

Give priority to measures that can increase energy efficiency, 
such as better insulation of residential buildings, new vehicle 
engines, and improved manufacturing processes.

A substantial amount of carbon emissions in the short run could be reduced 

5
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GESolution 2

Reduce emissions from power generation, by exploiting 
available options in natural gas, bioenergy, and wind power; at 
the same time, increase public sector R&D on new technologies, 
including carbon capture and storage (CCS), photovoltaics, and 
nuclear fusion.

The private sector should be given incentives for emission reductions: a carbon 

GESolution 3

Pursue international cooperation to promote investment in new 
energy technologies, together with the associated training, in 
developing regions.

A key to worldwide reduction of carbon emissions is improved energy 

hindrances for the installation of new energy technologies in those areas as much 

application of new energy technologies can promote their understanding of the 

Background

and the world economy will result in an increase in the world’s primary energy 

Such increased demand is not itself a threatening factor for the ultimate availability 

consequences of climate change require us to take a strong line on carbon 

5. The Energy Crisis and 
Climate Change

5
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The remaining large income gaps between the developing and developed 
economies would justify the former’s increasing energy use to achieve better 

5. The Energy Crisis and 
Climate Change

5
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6. Establishing a 
Global Climate Regime

Challenge

There is no doubt that a global climate regime on the basis of international 
cooperation is needed to prevent some of the disastrous consequences of climate 

in the environmental consequences of climate change for different parts of 

it does not include the right of sanctions against non-complying members or 
6
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GESolution 1

Establish a new global climate agreement that specifies firm 
targets and commitments. 

A clear commitment 

developing countries must come to an agreement on international emissions 
reductions before it is too late for mitigation—no member of the international 

The political agreement should specify clear targets and commitments to cut 
emissions that provide for planning security and a good climate for business 

only commit to if there is planning security by means of clear targets in a global 

actively seek compromises that acknowledge the different challenges facing 

GESolution 2

Focus the targets on carbon dioxide, but aim to include other 
emissions, such as black carbon. 

GESolution 3

Establish a global carbon price to give businesses a clear 
investment signal.

Establishing a global carbon price 

not begin to reduce their emissions and will continue to invest in high carbon 

GESolution 4

Combine a global cap-and-trade system with an adaptation 
fund and access to emission-saving technologies for poor 
countries.

As the nations 
emissions freely and the nations with the infrastructure best suited to coping with 

6. Establishing a 
Global Climate Regime

6
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The proceeds should be redistributed into helping developing countries with 

GESolution 5

Give developing countries’ perspective more credit.

China, India, and other rapidly developing countries are taking actions to curb 

GESolution 6

Mitigate climate change by controlling population growth, 
by promoting access to family planning, and by investing in 
education and employment for women.

In 2050, 

hence family planning and incentives to reduce further population growth are 

by education and particularly by investing in opportunities for education and 

GESolution 7

Forestry will be an essential part of a deal.

Keeping the world’s existing forests 

developing countries that own these forests must be compensated for conserving 

6. Establishing a 
Global Climate Regime

6
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6. Establishing a 
Global Climate Regime
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