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$EVWUDFW

(XURSHDQ�LQGXVWULDO�UHODWLRQV�DUH�UDSLGO\�LQWHUQDWLRQDOL]LQJ�� LQWHUQDWLRQDOL]DWLRQ�
KRZHYHU�� LV�QRW�QHFHVVDULO\�GH�QDWLRQDOL]DWLRQ��(YHQ�DV�(XURSHDQ�LQWHJUDWLRQ�DF�
FHOHUDWHV��QDWLRQDO�SROLWLFV�DQG� LQGXVWULDO� UHODWLRQV�ZLOO� UHPDLQ� WKH�SULQFLSDO�DUH�
QDV� IRU� WKH�VRFLDO� UHJXODWLRQ�RI�ZRUN�DQG�HPSOR\PHQW� LQ�(XURSH��7KH�SDSHU� LQ�
YHVWLJDWHV� WKH� LPSOLFDWLRQV� RI� (XURSHDQ� LQGXVWULDO� UHODWLRQV� GHYHORSLQJ� LQWR� D
PXOWL�OHYHO�V\VWHP�ZLWKLQ�ZKLFK�QDWLRQDO�UHJLPHV�FRPSHWH�ZLWK�HDFK�RWKHU�LQ�DQ
LQWHJUDWHG�LQWHUQDWLRQDO�PDUNHW��,Q�SDUWLFXODU��LW�WULHV�WR�RXWOLQH�WKH�HPHUJLQJ�QHZ
SHDFH� IRUPXOD�EHWZHHQ�EXVLQHVV� DQG� ODERU� LQ�(XURSH��ZKLFK� LV� FHQWHUHG�RQ� WKH
QRWLRQ�RI�MRLQW�FRPSHWLWLYHQHVV��DQG�LWV�FRQVHTXHQFHV�IRU�VRFLDO�SURWHFWLRQ�DQG�WKH
UHJXODWLRQ� RI� ODERU�PDUNHWV�� )LYH� H[DPSOHV� DUH� JLYHQ� IRU� WKH� FRQWLQXLQJ� LPSRU�
WDQFH�RI�QDWLRQDO�LQGXVWULDO�UHODWLRQV�LQ�LQWHJUDWHG�(XURSH��WKH�UHQHZDO�RI�WULSDU�
WLWH�FRQFHUWDWLRQ�DW�QDWLRQDO�OHYHO��HVSHFLDOO\�XQGHU�WKH�SUHVVXUH�RI�WKH�0DDVWULFKW
FULWHULD��WKH�OLNHO\�LPSDFW�RI�(XURSHDQ�0RQHWDU\�8QLRQ�RQ�QDWLRQDO�FROOHFWLYH�EDU�
JDLQLQJ�UHJLPHV��WKH�SUDFWLFDO�FRQVHTXHQFHV�RI�WKH�(XURSHDQ�:RUNV�&RXQFLOV�'L�
UHFWLYH� RI� ������ WKH� H[SHULHQFH� ZLWK� WKH� 6RFLDO� 'LDORJXH� VLQFH� WKH� 0DDVWULFKW
7UHDW\��DQG�WKH�3RVWHG�:RUNHUV�'LUHFWLYH��ZKLFK�LV�GLVFXVVHG�DV�D�SRVVLEOH�SDUD�
GLJP�RI�WKH�IXWXUH�UHODWLRQVKLS�EHWZHHQ�(XURSHDQ�DQG�QDWLRQDO�VRFLDO�SURWHFWLRQ
LQ�(XURSH�

=XVDPPHQIDVVXQJ

'LH�LQGXVWULHOOHQ�%H]LHKXQJHQ�LQ�(XURSD�LQWHUQDWLRQDOLVLHUHQ�VLFK��,QWHUQDWLRQDOL�
VLHUXQJ�LVW�MHGRFK�QLFKW�JOHLFKEHGHXWHQG�PLW�(QWQDWLRQDOLVLHUXQJ��7URW]�EHVFKOHX�
QLJWHU� HXURSlLVFKHU� ,QWHJUDWLRQ� EOHLEHQ� QDWLRQDOH� 3ROLWLN� XQG� QDWLRQDOH�$UEHLWV�
EH]LHKXQJHQ�GLH�ZLFKWLJVWHQ�$UHQHQ� I�U�GLH�5HJXOLHUXQJ�GHU�$UEHLW� LQ�(XURSD�
'DV�3DSLHU�XQWHUVXFKW�GLH�)ROJHQ�GHU�7UDQVIRUPDWLRQ�GHU�HXURSlLVFKHQ�LQGXVWUL�
HOOHQ�%H]LHKXQJHQ�]X�HLQHP�0HKUHEHQHQV\VWHP�� LQQHUKDOE�GHVVHQ�QDWLRQDOH�5H�
JLPH�LQ�HLQHP�LQWHJULHUWHQ�0DUNW�PLWHLQDQGHU�NRQNXUULHUHQ��,QVEHVRQGHUH�DQDO\�
VLHUW�HV�GLH�QHXH�HXURSlLVFKH�)ULHGHQVIRUPHO�]ZLVFKHQ�.DSLWDO�XQG�$UEHLW��GLH�XP
GDV�=LHO�JHPHLQVDPHU�:HWWEHZHUEVIlKLJNHLW�KHUXP�RUJDQLVLHUW�LVW��XQG�LKUH�.RQ�
VHTXHQ]HQ� I�U� VR]LDOH� $EVLFKHUXQJ� XQG� GLH� 5HJXOLHUXQJ� YRQ� $UEHLWVPlUNWHQ�
)�QI�%HLVSLHOH�I�U�GLH�DQKDOWHQGH�%HGHXWXQJ�QDWLRQDOHU�LQGXVWULHOOHU�%H]LHKXQJHQ
LP�LQWHJULHUWHQ�(XURSD�ZHUGHQ�YRUJHVWHOOW��GLH�ZLHGHU�]XQHKPHQGHQ�%HP�KXQ�
JHQ�XP�GUHLVHLWLJH�.RQ]HUWLHUXQJ�DXI�QDWLRQDOHU�(EHQH��LQVEHVRQGHUH�XQWHU�GHP
'UXFN� GHU�0DDVWULFKW�.ULWHULHQ�� GLH� ZDKUVFKHLQOLFKHQ� )ROJHQ� GHU� (XURSlLVFKHQ
:lKUXQJVXQLRQ�I�U�GLH�QDWLRQDOHQ�/RKQILQGXQJVV\VWHPH��GLH�WDWVlFKOLFKHQ�.RQ�
VHTXHQ]HQ�GHU�'LUHNWLYH��EHU�(XURSlLVFKH�%HWULHEVUlWH�DXV�GHP�-DKU�������GLH�(U�
IDKUXQJHQ�PLW�GHP�6R]LDOHQ�'LDORJ�VHLW�GHP�9HUWUDJ�YRQ�0DDVWULFKW�� VRZLH�GLH
(QWVHQGHULFKWOLQLH��GLH�DOV�P|JOLFKHV�0XVWHUEHLVSLHO�I�U�GDV�]XN�QIWLJH�9HUKlOWQLV
]ZLVFKHQ�HXURSlLVFKHU�XQG�QDWLRQDOHU�6R]LDOSROLWLN�LQ�(XURSD�GLVNXWLHUW�ZLUG�
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(XURSHDQ� LQGXVWULDO� UHODWLRQV� DUH� UDSLGO\� LQWHUQDWLRQDOL]LQJ�� LQWHUQDWLRQDOL]DWLRQ�
KRZHYHU��LV�QRW�QHFHVVDULO\�GH�QDWLRQDOL]DWLRQ��(YHQ�DV�(XURSHDQ�LQWHJUDWLRQ�DFFHOHU�
DWHV��QDWLRQDO�SROLWLFV�DQG�LQGXVWULDO�UHODWLRQV�ZLOO��IRU�EHWWHU�RU�ZRUVH��UHPDLQ�WKH
SULQFLSDO� DUHQDV� IRU� WKH� VRFLDO� UHJXODWLRQ� RI� ZRUN� DQG� HPSOR\PHQW� LQ� (XURSH�
7KLV�LV�EHFDXVH�(XURSHDQ�LQWHJUDWLRQ�KDV�RYHU�PRUH�WKDQ�IRXU�GHFDGHV�FRPH�WR�EH
ILUPO\�GHILQHG�DV�D�SURFHVV�RI�HFRQRPLF� OLEHUDOL]DWLRQ�E\� LQWHUQDWLRQDO�PHDQV��RI� WKH
RSHQLQJ�XS�RI�QDWLRQDO�HFRQRPLHV� WKURXJK� LQWHUQDWLRQDOO\�QHJRWLDWHG�H[SDQVLRQ
RI�PDUNHWV�EH\RQG�QDWLRQDO�ERUGHUV��$VVRFLDWHG�ZLWK�WKLV�ZDV�WKH�HYROXWLRQ�RI�D
QRZ�ZHOO�HVWDEOLVKHG�SDWWHUQ�RI�VHOHFWLYH�VXSUDQDWLRQDO�FHQWUDOL]DWLRQ�DQG�LQVWLWXWLRQ�
EXLOGLQJ�� ZKLFK� GHGLFDWHV� VXSUDQDWLRQDO� LQVWLWXWLRQV� SULPDULO\� WR� SXUSRVHV� RI
PDUNHW�PDNLQJ�ZKLOH�OHDYLQJ�VRFLDO�UHJXODWLRQ�HVVHQWLDOO\�D�QDWLRQDO�UHVSRQVLELO�
LW\�� $V� D� UHVXOW� VRFLDO� UHJXODWLRQ� EHFRPHV� LWVHOI� H[SRVHG� WR� FRPSHWLWLYH�PDUNHW
SUHVVXUHV��ZKLFK�IXUWKHU�DGYDQFHV�OLEHUDOL]DWLRQ�

%\�WKH�WLPH�RI�WKH�7UHDW\�RI�5RPH��WKH�SUHIHUUHG�DSSURDFK�IRU�WKH�LQWHJUDWLRQ�RI
WKH�(XURSHDQ�HFRQRP\��DQG�SUHVXPDEO\�(XURSHDQ�VRFLHW\��KDG�EHFRPH�WKH�LQWH�
JUDWLRQ�RI�PDUNHWV��DQG�QR�ORQJHU�RI�SODQQLQJ�DXWKRULWLHV�RQ�WKH�ROGHU�PRGHO�RI
WKH�(XURSHDQ�&RPPXQLW\� IRU�&RDO� DQG�6WHHO� �+DDV� �������0DUNHW� LQWHJUDWLRQ� UH�
TXLUHG� SULPDULO\� WKH� UHPRYDO� RI� WUDGH� EDUULHUV� ZLGHO\� GHILQHG�� 7R� HQVXUH� WKH
ODVWLQJ�FRPSOLDQFH�RI�QDWLRQDO�JRYHUQPHQWV��DQ�LQLWLDOO\�XQFHUWDLQ�PHDVXUH�RI�LQ�
VWLWXWLRQDO� LQWHJUDWLRQ� ZDV� UHTXLUHG� XQGHU� ZKLFK� PHPEHU� VWDWHV� KDG� WR� VXEMHFW
WKHPVHOYHV�WR�WKH�DXWKRULW\�RI�VXSUDQDWLRQDO�LQVWLWXWLRQV��%XW�LW�VRRQ�EHFDPH�DS�
SDUHQW� WKDW�DQ� LQWHJUDWHG� LQWHUQDWLRQDO�PDUNHW�HFRQRP\�FRXOG�EH� LQVWLWXWHG�DQG
PDLQWDLQHG�ZHOO�VKRUW�RI�LQVWLWXWLQJ�DQ�LQWHJUDWHG�VXSUDQDWLRQDO�VWDWH���8OWLPDWHO\
WKLV�PDGH�SRVVLEOH�D�ODVWLQJ�GLVVRFLDWLRQ�RI�LQWHUQDWLRQDO�HFRQRPLF�LQWHJUDWLRQ�IURP�VX�
SUDQDWLRQDO�VWDWH�EXLOGLQJ��$V�HFRQRPLF� LQWHJUDWLRQ�EHFDPH�LGHQWLFDO�ZLWK� OLEHUDOL�
]DWLRQ��LW�EHFDPH�LSVR�IDFWR�FRPSDWLEOH�ZLWK�QDWLRQDO�VRYHUHLJQW\��UHGXFLQJ�WKH�LQ�
VWLWXWLRQV� RI� LQWHJUDWHG�(XURSH� WR� WKH� UROH� RI� D� VXSUDQDWLRQDO� OLEHUDOL]DWLRQ� HQJLQH�
ZKLOH�H[WULFDWLQJ�WKH�(XURSHDQ�HFRQRP\�IURP�QDWLRQDO�SROLWLFDO�FRQWURO�E\�WXUQLQJ
LW�LQWR�DQ�LQWHUQDWLRQDO�HFRQRP\��WKH\�DW�WKH�VDPH�WLPH�H[WULFDWH�LW�IURP�SROLWLFDO�FRQWURO
JHQHUDOO\� DV� WKH� LQWHUQDWLRQDO� HFRQRP\� WKDW� WKH\� FRQVWUXFW� KDV� QR� LQWHJUDWHG� VWDWH
FRQIURQWLQJ�LW��

��������������������������������������������������
5HYLVHG�DQG�H[SDQGHG�YHUVLRQ�RI�WKH�FORVLQJ�DGGUHVV�DW�WKH�(XURSHDQ�5HJLRQDO�&RQJUHVV
RI�WKH�,QWHUQDWLRQDO�,QGXVWULDO�5HODWLRQV�$VVRFLDWLRQ��'XEOLQ��$XJXVW���¥����������3DUWV�RI
WKH�SDSHU�ZHUH�SUHVHQWHG�DV�D�OHFWXUH�DW�WKH�,QWHUQDWLRQDO�6WXGLHV�DQG�WKH�:HVWHUQ�(XUR�
SHDQ� $UHD� 6WXGLHV� SURJUDPV� DW� WKH� 8QLYHUVLW\� RI� :LVFRQVLQ�0DGLVRQ�� 6HSWHPEHU� ���
������,�DP�JUDWHIXO�WR�:HUQHU�(LFKKRUVW��8WH�.QDDN�DQG�3KLOLS�0DQRZ�IRU�FRPPHQW�DQG
FULWLFLVP��5HVSRQVLELOLW\�IRU�DQ\�UHPDLQLQJ�IODZV�UHVWV�ZLWK�PH�
� 3DFH�WKH�§VSLOO�RYHU¨�WKHRULHV�RI�SUDFWLFLQJ�QHR�IXQFWLRQDOLVWV�IURP�0RQQHW�WR�'HORUV�

ZKR� EHOLHYHG� DQG� VWLOO� EHOLHYH� LQ� VWDWH� IRUPDWLRQ� DV� DQ� LQHYLWDEOH� FRQVHTXHQFH� RI
PDUNHW� LQWHJUDWLRQ�� D� SUDFWLFDO� WKHRU\� WKDW� DSSOLHV�� LI� DW� DOO�� RQO\� LQ� D� 6KRQILHOGLDQ
ZRUOG�RI�§RUJDQL]HG�FDSLWDOLVP�¨

� (XURSHDQ�LQWHJUDWLRQ�LV�QRW�WKH�RQO\�FDXVH�RI�WKH�OLEHUDOL]DWLRQ�DQG�LQWHUQDWLRQDOL]D�
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7KH� HOHFWLYH� DIILQLW\� EHWZHHQ� QDWLRQDOLVP� DQG� OLEHUDOLVP� WKDW� KDV� GHHSO\� VKDSHG� WKH
ORJLF�RI�(XURSHDQ�LQWHJUDWLRQ��6WUHHFN�������VHH�DOVR�0RVV�DQG�0LFKLH�������KDV
PDQ\�IDFHWV��&RQWLQXHG�QDWLRQDO� IUDJPHQWDWLRQ�RI�SROLWLFDO�VRYHUHLJQW\� LQ�DQ� LQ�
WHUQDWLRQDOO\�LQWHJUDWHG�PDUNHW�DFFRUGV�ZLWK�HFRQRPLF�LQWHUHVWV�WKDW�ZRXOG�KDYH
WR� IHDU� WKH� LQWHUYHQWLRQLVW� WHQGHQFLHV�RI�D�XQLILHG�VXSUDQDWLRQDO�VWDWH��9LFH�YHUVD�
OLPLWLQJ�HFRQRPLF� LQWHJUDWLRQ� WR�PDUNHW�PDNLQJ��ZLWK� WKH� LQVWLWXWLRQDO�PLQLPDO�
LVP�DW�VXSUDQDWLRQDO�OHYHO�WKDW�WKLV�PDNHV�SRVVLEOH��LV�LQ�WKH�LQWHUHVW�RI�WKRVH�WKDW
KDYH�D�VWDNH�LQ�WKH�VXUYLYDO�RI�QDWLRQDO�LQVWLWXWLRQV�DQG�QDWLRQDO�VRYHUHLJQW\��-XVW
DV� LQWHJUDWLRQ�GHILQHG�DV�OLEHUDOL]DWLRQ� JLYHV� WKH� QDWLRQ�VWDWH� D� IXUWKHU� OHDVH� RQ
OLIH��QDWLRQDO�IUDJPHQWDWLRQ�RI�VRYHUHLJQW\�DQG�LQWHUJRYHUQPHQWDOLVP�IDYRU�OLEHU�
DOL]DWLRQ�DV� WKH�SULYLOHJHG�PHWKRG�RI�(XURSHDQ� LQWHJUDWLRQ�� ,Q� IDFW�DUJXDEO\�HFR�
QRPLF�LQWHUHVWV�DQG�LQVWLWXWLRQV�GLIIHU�VR�ZLGHO\�EHWZHHQ�(XURSHDQ�FRXQWULHV��DQG
QDWLRQDO�LGHQWLWLHV�FRQWLQXH�WR�EH�VR�ILUPO\�HVWDEOLVKHG��WKDW�DQ\WKLQJ�OLNH�VXSUD�
QDWLRQDO� VWDWH�EXLOGLQJ�ZDV� SUREDEO\� DOZD\V� XQUHDOLVWLF� IRU� WKLV� UHDVRQ� DORQH�� D
SULRUL�HVWDEOLVKLQJ�LQWHUQDWLRQDO� OLEHUDOL]DWLRQ�DV�WKH�SULQFLSDO�PHWKRG�RI� LQWHJUD�
WLRQ�

$V� KDV� RIWHQ� EHHQ� VKRZQ�� QHJDWLYH� LQWHJUDWLRQ� WKURXJK� UHPRYDO� RI� EDUULHUV� WR
WUDGH� DQG�PRELOLW\� LV� JHQHUDOO\� HDVLHU� IRU� VRYHUHLJQ� FRXQWULHV� WR� DJUHH� WR� WKDQ
SRVLWLYH�LQWHJUDWLRQ�WKURXJK�WKH�EXLOGLQJ�RI�FRPPRQ�LQVWLWXWLRQV���,W�DOVR�KDG�WKH
VXSSRUW� RI� SRZHUIXO� IRUFHV� LQVLGH� QDWLRQDO� V\VWHPV� NHHQ� RQ� SXVKLQJ� EDFN� JRY�
HUQPHQW� LQWHUYHQWLRQ�� HVSHFLDOO\� LQ� WKH� ����V� DQG� ����V�� 7KHVH� IUHTXHQWO\� LQ�
FOXGHG�QDWLRQDO�JRYHUQPHQWV� WKHPVHOYHV� WKDW�ZHUH�QR� ORQJHU�ZLOOLQJ�RU� DEOH� WR
WDNH�UHVSRQVLELOLW\�IRU�WKHLU�HFRQRPLHV��7R�WKHP��WKH�GHSROLWLFL]DWLRQ�RI�WKH�HFRQ�
RP\�WKDW�LV�EURXJKW�DERXW�E\�LQWHUQDWLRQDO�OLEHUDOL]DWLRQ�UHSUHVHQWHG�DQ�RSSRUWX�
QLW\�WR�ZLWKGUDZ�IURP�WKHLU�SRVWZDU�HFRQRPLF�UHVSRQVLELOLWLHV��ZLWKRXW�KDYLQJ�WR
WXUQ�WKHP�RYHU�WR�DQ�LQWHUQDWLRQDO�VXSHU�VWDWH�SRWHQWLDOO\�FRQWHVWLQJ�WKHLU�SROLWLFDO
PRQRSRO\�� ,Q�DQ\� FDVH��RQFH� WKH�SURFHVV�RI� LQWHUQDWLRQDO�PDUNHW� H[SDQVLRQ�KDG
VWDUWHG�� LW�ZDV�FOHDUO\�LQ�PRVW�FRXQWULHVª� LQWHUHVW�QRW�WR�EH�H[FOXGHG�IURP�LW��DQG
WKLV� RYHUURGH� FRQFHUQV�� ZKHUH� WKH\� H[LVWHG� DW� DOO�� DERXW� WKH� OLEHUDOL]DWLRQ� WKDW
FDPH�ZLWK� LW��(VSHFLDOO\� LQ� WKH� IRUPDWLYH�\HDUV�RI� WKH� LQWHJUDWLRQ�SURFHVV��JLYHQ
WKH� REYLRXV� HFRQRPLF� EHQHILWV� RI� WUDGH� H[SDQVLRQ� DQG� WKH� HTXDOO\� REYLRXV� LP�

�������������������������������������������������������������������������������������������������������������������������������������������������
WLRQ�RI�(XURSHDQ�HFRQRPLHV��FHUWDLQO\�QRW�VLQFH�WKH�����V��%XW�JLYHQ�LWV�HDUO\�HVWDE�
OLVKHG� LQVWLWXWLRQDO� ORJLF�� LW� LV� PXFK� EHWWHU� VXLWHG� WR� UHLQIRUFLQJ� WKDQ� WR� FRXQWHU�
EDODQFLQJ�H[WHUQDO�RU�LQWHUQDO�OLEHUDOL]DWLRQ�SUHVVXUHV�

� 6HH�6FKDUSI�LQ�0DUNV�HW�DO�����������II����7KH�VDPH�FDQ�EH�VDLG�IRU�OLEHUDOL]DWLRQ�JHQHU�
DOO\��,Q�DQ�LQWHUGHSHQGHQW�LQWHUQDWLRQDO�HFRQRP\��IRU�D�FRXQWU\�WR�VWD\�DORRI�LI�RWKHUV
DUH�OLEHUDOL]LQJ�WKHLU�PDUNHWV�LV�OLNHO\�WR�EH�FRVWO\��,Q�IDFW��LW�PD\�EH�HQRXJK�WR�PDNH
DOO�RWKHU�FRXQWULHV�OLEHUDOL]H�LI�MXVW�RQH�FRXQWU\�GRHV��OLNH�WKH�8.�LQ�EDQNLQJ�DQG�WHOH�
FRPPXQLFDWLRQV�RU�WKH�86�LQ�ODERU�UHODWLRQV�GXULQJ�WKH�����V��7KHUH�DUH�QR�FRPSD�
UDEOH�ILUVW�PRYHU�DGYDQWDJHV�LQ�FRQVWUDLQLQJ�PDUNHWV�� LQGHHG�ILUVW�PRYHUV�DUH�OLNHO\
WR�EH�SXQLVKHG�E\�§PDUNHW�IRUFHV�¨�7KLV�DV\PPHWU\�PDNHV�OLEHUDOL]DWLRQ�ODUJHO\�VHOI�
HQIRUFLQJ��+pULWLHU�������
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SHGLPHQWV� WR� VXSUDQDWLRQDO� VWDWH�IRUPDWLRQ�� WKH� OLEHUDOL]DWLRQ�SDWK� RI� (XURSHDQ
LQWHJUDWLRQ�ZDV�QHYHU�VHULRXVO\�LQ�TXHVWLRQ�

7RGD\�(XURSHDQ�LQWHJUDWLRQ�KDV�UHVXOWHG�LQ�D�FRPSOH[�QHZ�FRQILJXUDWLRQ�RI�QD�
WLRQDO� DQG� LQWHUQDWLRQDO� LQVWLWXWLRQV�DQG�PDUNHWV��1DWLRQDO�SROLWLFDO� V\VWHPV�� IDU
IURP�KDYLQJ�GLVDSSHDUHG��KDYH�FRPH�WR�EH�HQYHORSHG�LQ�D�XQLILHG�PDUNHW�RQ�WKH
RQH�KDQG�DQG�LQ�LQWHUQDWLRQDO�PDUNHW�HQIRUFLQJ�LQVWLWXWLRQV�RQ�WKH�RWKHU��:LWK�UH�
VSHFW�WR�WKH�ODWWHU��ZKLOH�SRSXODU�DQG�VWDWH�VRYHUHLJQW\�KDYH�UHPDLQHG�YHVWHG�LQ�D
PXOWLWXGH�RI�QDWLRQ�VWDWHV��HFRQRPLF�JRYHUQDQFH�KDV�LQFUHDVLQJO\�EHHQ�WDNHQ�RYHU
E\�LQWHJUDWHG�VXSUDQDWLRQDO�DJHQFLHV�FKDUJHG�ZLWK��IRU�H[DPSOH��WKH�HQIRUFHPHQW
RI�D� MRLQW�FRPSHWLWLRQ�UHJLPH��6FKPLGW�������DQG��VRRQ�WR�FRPH��WKH�DGPLQLVWUD�
WLRQ� RI� D� FRPPRQ� FXUUHQF\�� 7KHLU� LQVXODWLRQ� IURP� SROLWLFDO� SUHVVXUHV�� HQDEOLQJ
WKHP� WR� RSHUDWH� LQ� WKH� PRGH� RI� WHFKQRFUDWLF� UHJXODWRU\� DXWKRULWLHV�� VLPXOWDQH�
RXVO\�SURWHFWV�WKH�SROLWLFDO�PRQRSRO\�RI�WKH�QDWLRQ�VWDWHV�DQG�HQVKULQHV�WKH�OLEHUDO
FKDUDFWHU�RI�WKH�LQWHJUDWHG�HFRQRP\��DV�GRHV�WKH�FHQWUDOL]DWLRQ�RI�PDUNHW�PDNLQJ
LQVWLWXWLRQV�FRPSDUHG�WR�WKH�GHFHQWUDOL]DWLRQ�DQG�IUDJPHQWDWLRQ�RI�WKH�WUDGLWLRQDO
LQVWLWXWLRQV� RI� SROLWLFDO� VRYHUHLJQW\�� 7KH� UHVXOW� LV� D�PXOWL�OHYHO� SROLWLFDO� HFRQRP\�
ZKHUH�SROLWLFV�LV�GHFHQWUDOL]HG�LQ�QDWLRQDO�LQVWLWXWLRQV�ORFDWHG�LQ�DQG�FRQVWUDLQHG
E\� LQWHJUDWHG� FRPSHWLWLYH�PDUNHWV� H[WHQGLQJ� IDU� EH\RQG� WKHLU� WHUULWRULDO� UHDFK�
DQG�ZKHUH�VXSUDQDWLRQDOO\�FHQWUDOL]HG�LQVWLWXWLRQV�DUH�SULPDULO\�GHGLFDWHG�WR�LP�
SOHPHQWLQJ�DQG�PDLQWDLQLQJ�WKRVH�PDUNHWV��

7KDW�(XURSHDQ�LQWHJUDWLRQ�DV�ZH�NQRZ�LW�DPRXQWV�LQ�LWV�FRUH�WR�HFRQRPLF�OLEHUDOL�
]DWLRQ� LV� FORVHO\� DVVRFLDWHG� ZLWK� LWV� FRQVWLWXWLYH� PLVPDWFK� EHWZHHQ� WKH� LQVWLWX�
WLRQDO� UDQJH�RI�SROLWLFDO� VRYHUHLJQW\� DQG� WKH� VL]H�RI� WKH� LQWHJUDWHG�PDUNHW��ZLWK
GHFHQWUDOL]DWLRQ�RI�SROLWLFV�FRLQFLGLQJ�ZLWK�FHQWUDOL]DWLRQ�RI�PDUNHW�PDNLQJ��DQG
ZLWK� WKH� HPEHGGLQJ� RI� QDWLRQDO� SROLWLFDO� LQVWLWXWLRQV� LQ� DQ� LQWHUQDWLRQDO�PDUNHW
ZKLFK�H[SRVHV�WKHP�WR�SUHVVXUHV�RI�UHJLPH�FRPSHWLWLRQ��ERWK�IRUFLQJ�DQG�HQDEOLQJ
QDWLRQDO� JRYHUQPHQWV� WR� SXVK� EDFN� GHPDQGV� IRU� SROLWLFDO� §GLVWRUWLRQ¨� RI� WKDW
PDUNHW��(XURSHDQ�LQWHJUDWLRQ�KDV�LQ�WKLV�ZD\�LQMHFWHG�D�KLWKHUWR�XQNQRZQ�GHJUHH
RI�FRPSHWLWLRQ��QRW�MXVW�LQWR�WKH�(XURSHDQ�HFRQRP\��EXW�DOVR�LQWR�WKH�H[HUFLVH�RI
SXEOLF�DXWKRULW\�RYHU�LW��ZKLFK�PD\�LQ�IDFW�EH�LWV�PRVW�LPSRUWDQW�FRQWULEXWLRQ�WR
OLEHUDOL]DWLRQ��*LYHQ�WKH�VWURQJ�LQWHUHVWV�YHVWHG�LQ�LWV�SDUWLFXODU�SDWWHUQ�RI�LQVWLWX�
WLRQDO� FHQWUDOL]DWLRQ� DQG� GHFHQWUDOL]DWLRQ�� LQWHUQDWLRQDO� DQG� QDWLRQDO� SROLWLFV�
WHFKQRFUDWLF�DQG�SROLWLFDO�JRYHUQDQFH��DQG�PDUNHW�PDNLQJ�DQG�PDUNHW�FRQVWUDLQ�
LQJ�UXOHV��¥�DQG�JLYHQ� WKH� ORQJ�KLVWRULFDO�HYROXWLRQ�RI� WKLV�SDWWHUQ�DV�ZHOO�DV� LWV

��������������������������������������������������
� 2Q�(XURSH�DV�D�PXOWL�OHYHO�SROLW\�VHH�WKH�VHPLQDO�SDSHU�E\�6FKDUSI���������)RU�D�PRUH

FRPSUHKHQVLYH�DSSOLFDWLRQ�RI�WKH�FRQFHSW�VHH�0DUNV�HW�DO����������ZKHUH�WKH�FRQFHSW
LV��KRZHYHU��QRW�XVHG�FRQVLVWHQWO\�E\�WKH�DXWKRUV�

� :KHUH�WKH�FHQWUDO�OHYHO�RI�JRYHUQDQFH�LV�DQ�LQWHUQDWLRQDO�DUHQD�RI�LQWHUJRYHUQPHQWDO
UHODWLRQV�� IXQFWLRQDOO\� OLPLWHG� WR� WKH� LPSOHPHQWDWLRQ� DQG� UHJXODWLRQ� RI� DQ� LQWHUQD�
WLRQDO�PDUNHW��ZKLOH�SROLWLFV�DQG�WKH�VRFLDO�FRQWURO�RI�PDUNHWV�UHPDLQ�GHFHQWUDOL]HG�LQ
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FRQILUPDWLRQ�LQ�WKH�7UHDWLHV�RI�0DDVWULFKW�DQG�$PVWHUGDP�¥�LW�VHHPV�PLVOHDGLQJ
WR�FRQFHLYH�RI�WKH�PXOWL�OHYHO�SROLW\�RI�LQWHJUDWHG�(XURSH�DV�D�IHGHUDO�V\VWHP�LQ�
ZDLWLQJ��WKDW�LV��DQ�LQVWLWXWLRQDO�VXSHUVWUXFWXUH�WKDW�ZLOO�XOWLPDWHO\�GHYHORS�D�XQL�
ILHG�FDSDFLW\�WR�VXVSHQG�LQWHUQDO�FRPSHWLWLRQ�LQ�WKH�VHUYLFH�RI�VRFLDO�FRKHVLRQ��,Q
UHDOLW\�� WKH�PXOWL�OHYHO�SROLWLFDO� V\VWHP�RI� WKH�(XURSHDQ�8QLRQ�VHHPV�E\�QRZ�WR
KDYH� ILUPO\� HVWDEOLVKHG� LWVHOI� DV� D� OLEHUDOL]DWLRQ� UHJLPH� GHGLFDWHG� WR� HQKDQFLQJ
FRPSHWLWLRQ�DQG�IUHHLQJ�PDUNHW�IRUFHV�IURP�SROLWLFDO�LQWHUIHUHQFH��DQG�LQGHHG�RQH
WKDW�KDV�EHFRPH�VXIILFLHQWO\�VHWWOHG�WR�EH�ODUJHO\�VHOI�UHSURGXFWLYH�DQG�FDSDEOH�RI
FRQGLWLRQLQJ�LWV�RZQ�IXUWKHU�HYROXWLRQ�

,Q� WU\LQJ� WR�XQGHUVWDQG� WKH� LQVWLWXWLRQDO� ORJLF� RI�(XURSHDQ� LQWHJUDWLRQ�� LW� LV� LP�
SRUWDQW�QRW�WR�FRQIXVH�OLEHUDOL]DWLRQ�ZLWK�GHUHJXODWLRQ��:KLOH�LQWHUQDWLRQDO�OLEHUDOL]D�
WLRQ�LQ�SDUWLFXODU�GRHV�UHTXLUH�WKH�UHPRYDO�RI�D�ODUJH�ERG\�RI�UXOHV��HVSHFLDOO\�QD�
WLRQDO�UXOHV�REVWUXFWLQJ�IUHH�WUDGH��XVXDOO\�QHZ�UXOHV�PXVW�EH�FUHDWHG�WR�PDNH�WKH
QHZ� LQWHUQDWLRQDO� PDUNHWV� ZRUN�� 7KHVH� LQFOXGH�� IRU� H[DPSOH�� DQ� LQWHUQDWLRQDO
FRPSHWLWLRQ�UHJLPH�ZKLFK�PXVW�RXWODZ�§VWDWH�DLGV¨�E\�SDUWLFLSDWLQJ�FRXQWULHV�WR
QDWLRQDO�LQGXVWULHV��DQG�IRUFH�FRXQWULHV�WR�DOORZ�IRUHLJQ�FRPSHWLWLRQ�WR�HQWHU�IRU�
PHUO\� FORVHG� VHFWRUV�� $OVR� UHTXLUHG� PD\� EH� FHQWUDOL]HG� UHJXODWLRQ� WR� SUHYHQW
PDUNHW� IDLOXUH�� IURP� VWDQGDUGL]DWLRQ� WR� SURGXFW� VDIHW\�� $V� 6WHYHQ� 9RJHO� ������
KDV�VKRZQ�IRU� OLEHUDOL]DWLRQ�JHQHUDOO\��DQG�*LDQGRPHQLFR�0DMRQH�������� IRU� WKH
(XURSHDQ�8QLRQ��IUHHU�PDUNHWV�RIWHQ�FRPH�ZLWK�PRUH�UXOHV�DQG�VRPHWLPHV�ZLWK
ODUJH�UHJXODWRU\�PDFKLQHULHV��7KDW�(XURSHDQ�LQWHJUDWLRQ�LV�FORVHO\�DVVRFLDWHG�ZLWK�H[�
WHQVLYH�UXOH�PDNLQJ�LV�WKHUHIRUH�QRW�DW�DOO�SURRI�WKDW�LW�LV�QRW�LQ�LWV�FRUH�D�SURFHVV�RI�OLEHUDO
PDUNHW�PDNLQJ�

0RUHRYHU�� OLEHUDOL]DWLRQ�DOVR�FDOOV�IRUWK�GHPDQGV�IRU�VRFLDO�UH�UHJXODWLRQ�� WR�HQDEOH�LQ�
GLYLGXDOV� DQG� FRPPXQLWLHV� WR� FRSH� ZLWK� WKH� XQFHUWDLQWLHV� RI� IUHH�PDUNHWV� DQG
VWDELOL]H� WKHLU� VRFLDO� H[LVWHQFH� LQ� G\QDPLFDOO\� FKDQJLQJ� HFRQRPLF� FRQGLWLRQV�
5HJXODWLRQ� DQG� UH�UHJXODWLRQ� DUH� SDUWLFXODUO\� FORVHO\� LQWHUWZLQHG� LQ� ODERU� PDU�
NHWV�� RZLQJ� WR� WKH� SHFXOLDU� FKDUDFWHULVWLFV� RI� ODERU� DV� D� FRPPRGLW\�� )UHH� ODERU
PDUNHWV� UHTXLUH�ZKDW�0DUVKDOO� �������KDV�FDOOHG�§FLYLO� ULJKWV¨�RI� FLWL]HQVKLS��DO�
ORZLQJ�LQGLYLGXDOV�YROXQWDULO\�WR�HQJDJH�LQ�FRQWUDFWXDO�UHODWLRQV��%XW�DV�WKH�ODWWHU
H[SDQG��WKHLU�WUDQVIRUPLQJ�LPSDFW�RQ�VRFLDO�OLIH�DQG�WKH�GLVWLQFWLYH�ORJLF�RI�VRFLDO
VWUXFWXUHV� DQG�QRUPV�RI� VRFLDO� MXVWLFH�JLYH� ULVH� WR� FRXQWHU�PRYHPHQWV� IRU� VRFLDO
SURWHFWLRQ��3RODQ\L������>����@���GHSOR\LQJ�§SROLWLFV�DJDLQVW�PDUNHWV¨��(VSLQJ�$Q�
GHUVHQ�������DQG�PDNLQJ�VRFLDO�UH�UHJXODWLRQ�DOPRVW�DV�PXFK�SDUW�RI�WKH�OLEHUDOL]D�
WLRQ�RI�ODERU�PDUNHWV��DOWKRXJK�D�GLDOHFWLFDO�RQH��DV�GHUHJXODWLRQ�DQG�UHJXODWLRQ�

,QGXVWULDO� UHODWLRQV� KDYH� WKHUHIRUH� DOZD\V�� DOWKRXJK� WR� YDU\LQJ� GHJUHHV�� EHHQ
JRYHUQHG�E\�UXOHV��QRW�MXVW�RI�FRQWUDFW��EXW�DOVR�RI�VWDWXV��6WUHHFN��������UXOHV�WKDW

�������������������������������������������������������������������������������������������������������������������������������������������������
D�VHW�RI�QDWLRQ�VWDWHV�XQGHU�PDUNHW�SUHVVXUHV�DQG�LQWHUQDWLRQDO�REOLJDWLRQV�QRW�WR�RE�
VWUXFW�IUHH�WUDGH�
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LPSRVH�ULJKWV�DQG�REOLJDWLRQV�RQ�FRQWUDFWLQJ�SDUWLHV�WKDW�WKH\�DUH�QRW�DOORZHG�WR
PRGLI\�E\�PXWXDO�DJUHHPHQW��5XOHV�RI�VWDWXV��RU�§LQGXVWULDO¨�DQG�§VRFLDO¨�ULJKWV�
DV�0DUVKDOO�FDOOV�WKHP��SURWHFW�VRFLDO�LQWHJUDWLRQ�E\�OLPLWLQJ�WKH�UHDFK�RI�FRQWUDFW
DQG�WKH�PDUNHW��$V�WKH\�FDQQRW�E\�GHILQLWLRQ�VSULQJ�IURP�WKH�IUHH�SOD\�RI�PDUNHW
IRUFHV��WKH\�PXVW�EH�FUHDWHG�E\�SXEOLF�LQWHUYHQWLRQ��,W�LV�WUXH�WKDW�LQ�LQGXVWULDO�UH�
ODWLRQV�� PDUNHW�FRQVWUDLQLQJ� LQWHUYHQWLRQ�� RU� UH�UHJXODWLRQ�� LV� QRW� HDVLO\� GLVWLQ�
JXLVKHG� IURP� PDUNHW�PDNLQJ� LQWHUYHQWLRQ�� RU� UHJXODWLRQ�� DQG� QRW� MXVW� EHFDXVH
ERWK�GHSHQG�RQ�SXEOLF�SRZHU��,Q�ODERU�PDUNHWV�WKH�SUHYHQWLRQ�RI�PDUNHW�IDLOXUH
DQG� WKH� SURPRWLRQ� RI� VRFLDO� MXVWLFH�PD\� VRPHWLPHV� EOHQG� LQWR� RQH� DQRWKHU�� DV
VWURQJO\�IHOW� LQMXVWLFH�RQ�WKH�SDUW�RI�ZRUNHUV�PD\�GHWUDFW�DV�PXFK�RU�PRUH�IURP
WKH�HIILFLHQF\�RI�PDUNHWV� DQG�RUJDQL]DWLRQDO�KLHUDUFKLHV� DV�� IRU� H[DPSOH�� ODFN�RI
LQIRUPDWLRQ�RU�FRQWUDFW�HQIRUFHPHQW��7R�WKLV�H[WHQW��ZKDW�LV�DQ�HIILFLHQW�RUJDQL]D�
WLRQ�RI�WKH�ODERU�PDUNHW�GHSHQGV�LQ�SDUW�RQ�ZKDW�LV�SHUFHLYHG�WR�EH�D�IDLU�RUJDQL�
]DWLRQ��7KLV� LV�ZK\� LW� LV� VRPHWLPHV�SRVVLEOH�UKHWRULFDOO\� WR�GHIHQG�UHGLVWULEXWLYH
LQWHUYHQWLRQ�LQ�ODERU�PDUNHWV�DV�D�PHDQV�RI�HQKDQFLQJ�HFRQRPLF�HIILFLHQF\��RU�VR�
FLDO�UHFRQVWUXFWLRQ�DV�D�FRQWULEXWLRQ�WR�PDUNHW�PDNLQJ���%XW�WKLV�GRHV�QRW�DEROLVK
WKH�JHQHULF�GLVWLQFWLRQ�EHWZHHQ�LQWHUYHQWLRQ�H[SDQGLQJ�WKH�UDQJH�RI�PDUNHW�UHOD�
WLRQV�� DQG� LQWHUYHQWLRQ� OLPLWLQJ�PDUNHW� UHODWLRQV� DQG� HPEHGGLQJ� WKHP� LQ� VRFLDO
FRQVWUDLQWV�

,Q�WKH�PXOWL�OHYHO�LQVWLWXWLRQDO�VWUXFWXUH�RI�LQWHJUDWHG�(XURSH��SUHVVXUHV�IRU�SROLWL�
FDO� GHIHQVH� RI� VRFLDO� FRKHVLRQ� WHQG� WR� EH� GHIOHFWHG� WR� QDWLRQDO� V\VWHPV� DQG� DUH
PRVWO\�FRPSDUWPHQWDOL]HG� LQ� WKHP��JLYHQ� WKDW� VXSUDQDWLRQDO� LQVWLWXWLRQV�DUH� IDU
UHPRYHG� IURP� DQG� VWUXFWXUDOO\� GH�VHQVLWL]HG� WR� VXFK� SUHVVXUHV�� 2EYLRXVO\� WKH
H[WHQW�WR�ZKLFK�VXFK�SUHVVXUHV�FDQ�EH�VDWLVILHG�DW�QDWLRQDO�OHYHO�LV�VWULFWO\�FLUFXP�
VFULEHG�E\� LQWHUQDWLRQDOO\� LQVWLWXWLRQDOL]HG�FRPSHWLWLRQ� UXOHV�DQG�PDUNHW�GULYHQ
UHJLPH� FRPSHWLWLRQ�� %XW� IURP� WKLV� LW� GRHV� QRW� IROORZ� WKDW�ZLWK� WKH� SURJUHVV� RI
(XURSHDQ� LQWHJUDWLRQ�� VRFLDO�SURWHFWLRQ�ZLOO�XOWLPDWHO\�EHFRPH�D� FHQWUDOL]HG� VX�
SUDQDWLRQDO� UHVSRQVLELOLW\�� $OWKRXJK� WKH� FDSDFLWLHV� IRU� QDWLRQDO� UH�UHJXODWLRQ� LQ
WKH�(XURSHDQ�PXOWL�OHYHO�SROLW\�DUH�FOHDUO\�LQIHULRU�WR�ZKDW�WKH\�ZHUH�LQ�WKH�PRUH
VHOI�FRQWDLQHG�QDWLRQ�VWDWH�RI�WKH�SRVWZDU�SHULRG��DOO�WKLV�PD\�PHDQ�LV�WKDW�LQ�WKH
ZD\�LQWHJUDWHG�(XURSH�KDV�FRPH�WR�EH�FRQVWLWXWHG��WKH�EDODQFH�RI�IRUFHV�EHWZHHQ
PDUNHW� H[SDQVLRQ� DQG� VRFLDO� UHFRQVWUXFWLRQ� PD\� IRU� D� ORQJ� WLPH� KDYH� VKLIWHG
DZD\�IURP�WKH�ODWWHU�

6XPPLQJ�XS�VR�IDU��WKH�OLEHUDO�ELDV�RI�(XURSHªV�PXOWL�OHYHO�SROLW\�UHVLGHV�LQ�WKH�IDFW
WKDW� LWV� FHQWUDO� OHYHO� LV�DQ� LQWHUQDWLRQDO�SROLWLFDO�DUHQD�JRYHUQHG�E\� LQWHUJRYHUQ�
PHQWDO�UHODWLRQV�DQG�WHFKQRFUDWLF�DJHQFLHV��ZKLOH�SROLWLFV�SURSHU�LV�FRQILQHG�WR�D
VHW�RI�QDWLRQ�VWDWHV�ORFDWHG�RQ�LWV�ORZHU��GHFHQWUDO�OHYHO��7KH�UHVXOW�LV�D�ZLGH�JDS�LQ

��������������������������������������������������
�� 5HPHPEHU� WKH�ZD\� -DFTXHV�'HORUV� DUJXHG� IRU� WKH� §VRFLDO� GLPHQVLRQ¨� RI� WKH�(XUR�

SHDQ� 8QLRQ� E\� UHPLQGLQJ� VFHSWLFDO� QDWLRQDO� JRYHUQPHQWV� WKDW� §RQH� FDQQRW� IDOO� LQ
ORYH�ZLWK�D�PDUNHW�¨
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WKH�GHYHORSPHQW�RI�PDUNHW�PDNLQJ�DQG�PDUNHW�FRUUHFWLQJ�LQVWLWXWLRQV�LQ�WKH�SR�
OLWLFDO� HFRQRP\� RI� LQWHJUDWHG� (XURSH�� ,QWHUJRYHUQPHQWDOLVP� DQG� WHFKQRFUDWLF
UHJXODWLRQ�DUH�PRUH�FRQJHQLDO�WR�QHJDWLYH�LQWHJUDWLRQ�DQG�WKH�H[SDQVLRQ�RI�PDU�
NHWV� DQG� FRPSHWLWLRQ� WKDQ� WR�SRVLWLYH� LQWHJUDWLRQ� DQG� WKH� VRFLDO� FRQWDLQPHQW� RI
FRPSHWLWLRQ��7KH� UHVXOWLQJ�SROLF\�SUHGLVSRVLWLRQV�� DQG� WKH�SROLF\� OHJDFLHV�RI� WKH
VXFFHVVIXO� OLEHUDOL]DWLRQ� SURMHFWV� RI� WKH� SDVW�� DUH� GHIHQGHG� E\� VWURQJ� LQWHUHVWV�
VWUHQJWKHQHG� LQ� WXUQ� E\� WKH�ZD\� LQ�ZKLFK� WKH� (XURSHDQ� LQVWLWXWLRQDO� FDUGV� DUH
VWDFNHG��QDWLRQDO�LQWHUHVWV� LQ�SUHVHUYLQJ�WKH�QDWLRQ�VWDWH��ZKLFK�DUH�FRQJHQLDO�WR�D
OLEHUDOL]DWLRQ�PRGH� RI� LQWHJUDWLRQ�� DV�ZHOO� DV� HFRQRPLF� LQWHUHVWV� LQ� DQ� XQIHWWHUHG
IUHH�LQWHUQDWLRQDO�PDUNHW��ZKLFK�DUH�EHVW�VHUYHG�LI�QDWLRQDO�VRYHUHLJQW\�LV�QRW�UH�
SODFHG�ZLWK�VXSUDQDWLRQDO�VRYHUHLJQW\�

:KLOH� LQVWLWXWLRQV� PDNH� VRPH� RXWFRPHV� PRUH� SUREDEOH� WKDQ� RWKHUV�� KRZHYHU�
WKH\�GR�QRW�GHWHUPLQH�WKHP��2XWFRPHV�DQG��LQGHHG��LQVWLWXWLRQV�WKHPVHOYHV�FDQ�EH
FRQWHVWHG��7KLV�LV�FOHDUO\�WKH�FDVH�LQ�(XURSH��ZKHUH�DWWHPSWV�KDYH�QHYHU�FHDVHG�WR
SROLWLFL]H�VXSUDQDWLRQDO�JRYHUQDQFH�DQG�SXVK�VRFLDO�UH�UHJXODWLRQ�XSZDUGV�IURP
WKH�QDWLRQDO�WR�WKH�(XURSHDQ�OHYHO��6XFK�DWWHPSWV�PD\�WU\�WR�FDSLWDOL]H�RQ�SUDFWL�
FDO�XQFHUWDLQWLHV�DV�WR�WKH�H[WHQW�WR�ZKLFK�SROLWLFDO�FRQVHQVXV��WUXVW�DQG�OHJLWLPDF\
PD\�EH�D�SUHFRQGLWLRQ�IRU�DQ�HIILFLHQW�PDQDJHPHQW�RI�PDUNHWV�DQG�RUJDQL]DWLRQV
¥�LQ�RWKHU�ZRUGV��DV�WR�KRZ�PXFK�VRFLDO�UH�UHJXODWLRQ�LV�UHTXLUHG�IRU�PDUNHWV�WR�EH�YLDEOH
LQ�D�GHPRFUDWLF�VRFLHW\��0RUHRYHU��ZKDW�SUHFLVHO\�WKH�UDQJH�RI�SUDFWLFDO�SRVVLELOLWLHV
LV� IRU� VRFLDO� UHFRQVWUXFWLRQ� ZLWKLQ� QDWLRQ�VWDWHV� XQGHU� UHJLPH� FRPSHWLWLRQ� LV
ODUJHO\�XQH[SORUHG��JLYHQ�WKH�UHFHQF\�RI�WKH�SUREOHP�DQG�WKH�FRQWLQXHG�HYROXWLRQ
RI�WKH�(XURSHDQ�SROLW\�

(XURSHDQ�,QGXVWULDO�5HODWLRQV�DV�D�0XOWL�OHYHO�6\VWHP

7KH�FKDUDFWHU�RI� WKH�(XURSHDQ� LQWHJUDWLRQ�SURFHVV�� VWXFN� LQ� WKH�PLGGOH�EHWZHHQ
LQWHUJRYHUQPHQWDOLVP� DQG� VXSUDQDWLRQDO� VWDWH� IRUPDWLRQ� �0DUNV� HW� DO�� ����D�
3ROODFN��������KDV�SURIRXQG�FRQVHTXHQFHV�IRU�LQGXVWULDO�UHODWLRQV�LQ�(XURSH��DQG
HVSHFLDOO\�IRU�QDWLRQDO�LQGXVWULDO�UHODWLRQV�

�� 0RVW� LPSRUWDQWO\��(XURSHDQ�LQGXVWULDO�UHODWLRQV�DUH�QRW�DERXW�WR�EHFRPH�LGHQWLFDO
ZLWK�VXSUDQDWLRQDO�LQGXVWULDO�UHODWLRQV��(XURSHDQ�ZLGH�KDUPRQL]DWLRQ�DQG�FHQWUDOL�
]DWLRQ�RI�LQGXVWULDO�UHODWLRQV�DUH�EORFNHG�E\�WKH�VDPH�IDFWRUV�WKDW�LQKLELW�VXSUDQD�
WLRQDO�VWDWH�IRUPDWLRQ��DV�ZHOO�DV�E\�WKH�GHOD\�RI�WKH�ODWWHU�DV�VXFK��$Q\�DWWHPSW�DW
KDUPRQL]DWLRQ�IDFHV�WKH�SUREOHP�RI�ZLGH��KLVWRULFDOO\�JURZQ�GLYHUVLW\�RI�QDWLRQDO
LQVWLWXWLRQV� �9LVVHU� DQG� (EELQJKDXV� ������� ZKLFK� QRW� RQO\� UDLVHV� RIWHQ� LQVXU�
PRXQWDEOH�WHFKQLFDO�GLIILFXOWLHV�EXW�DOVR�OHDGV�WR�KDUPRQL]DWLRQ�KDYLQJ�DV\PPHW�
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ULFDO�FRQVHTXHQFHV�LQ�GLIIHUHQW�FRXQWULHV��XVXDOO\�WKLV�LV�HQRXJK�WR�FDOO�IRUWK�VXIIL�
FLHQW�RSSRVLWLRQ�WR�SUHYHQW�LW��0RUHRYHU��DV�WR�XQLRQL]DWLRQ��WKH�LQKLELWLQJ�HIIHFWV
RI�ZLGH�GLIIHUHQFHV� LQ�QDWLRQDO�HFRQRPLF�FRQGLWLRQV�DQG� LQWHUHVWV�DUH� UHLQIRUFHG
E\�WKH�DEVHQFH�RI�IDFLOLWDWLQJ�VWDWH�FDSDFLW\�DW�(XURSHDQ�OHYHO��ZKLFK�LQ�WXUQ�UHLQ�
IRUFHV�WKH�SULPDF\�RI�QDWLRQDO�IRUPV�RI�RUJDQL]DWLRQ��8QLRQV�DOVR�ODFN�VWURQJ�LQ�
WHUORFXWRUV�DW�(XURSHDQ�OHYHO��DV�HPSOR\HUV�FDQ�EHVW�SXUVXH�WKHLU�LQWHUHVW�LQ�LQWHU�
QDWLRQDO� OLEHUDOL]DWLRQ�E\�KROGLQJ�EDFN�RQ�VXSUDQDWLRQDO�RUJDQL]DWLRQ�DQG�QHJR�
WLDWLRQ��

2QH�LPSOLFDWLRQ�RI�WKLV�LV�WKDW�WKH�HPHUJLQJ�(XURSHDQ�OHYHO�LQVWLWXWLRQV�RI�LQGXV�
WULDO�UHODWLRQV�DUH�QRW�DERXW�WR�GHYHORS�LQWR�D�UHSOLFD�RI�D�QDWLRQDO�LQGXVWULDO�UHOD�
WLRQV�V\VWHP�RQ�D�ODUJHU�VFDOH��6WXG\LQJ�WKHP�LQ�WKH�ZD\�RI�D�ORRN�DOLNH�FRQWHVW�
E\� FRPSDULQJ� WKH� 6RFLDO� 'LDORJXH� WR� QDWLRQDO� FRUSRUDWLVW� DUUDQJHPHQWV� �*ROG
������:HLVV� ������� WKH� VHFWRUDO� GLDORJXHV� HLWKHU� WR� LQGXVWU\�ZLGH� FROOHFWLYH� EDU�
JDLQLQJ�RU�WR� LQGXVWULDO�SROLF\�ERDUGV��'ROYLN��������DQG�(XURSHDQ�ZRUNV�FRXQ�
FLOV� WR� FRPSDQ\�OHYHO� FROOHFWLYH�EDUJDLQLQJ� FRPPLWWHHV�RU�ZRUNV� FRXQFLOV�XQGHU
WKH�*HUPDQ�§GXDO�V\VWHP¨��*ROG�DQG�+DOO�������0DUJLQVRQ�DQG�6LVVRQ�������� LV
PLVOHDGLQJ��1RU�GRHV�LW�PDNH�PXFK�VHQVH�WR�WU\�WR�LGHQWLI\�WKH�QDWLRQDO�V\VWHP�¥
WKH� )UHQFK�� WKH� %ULWLVK�� WKH� *HUPDQ� ¥� WKDW� WKH� QHZ� (XURSHDQ� LQVWLWXWLRQV�PRVW
FORVHO\�UHVHPEOH��(XURSHDQ�LQVWLWXWLRQV�RI�LQGXVWULDO�UHODWLRQV�ZLOO�IRU�DOO�SUDFWLFDO
SXUSRVHV� DOZD\V� FRH[LVW�ZLWK� QDWLRQDO� LQVWLWXWLRQV� DQG� SHUIRUP� WKHLU� IXQFWLRQV�
ZKDWHYHU�WKH\�PD\�EH��RQO\�LQ�LQWHUDFWLRQ�ZLWK�WKHVH��0RUHRYHU��DV�QDWLRQDO�V\VWHPV
DUH�GLIIHUHQW��WKDW�LQWHUDFWLRQ�ZLOO�GLIIHU�IURP�FRXQWU\�WR�FRXQWU\��DQG�VR�ZLOO�WKH
VLJQLILFDQFH� IRU� WKH� UHJXODWLRQ� RI� WKH� HPSOR\PHQW� UHODWLRQVKLS� RI� LWV� QHZ�(XUR�
SHDQ�GLPHQVLRQ��)DU�IURP�EHLQJ�DERXW�WR�FRQVROLGDWH�LQWR�DQ�LQWHJUDWHG�VXSUDQD�
WLRQDO�UHJLPH��(XURSHDQ�LQGXVWULDO�UHODWLRQV�KDYH�GHYHORSHG�LQWR�D�PXOWL�OHYHO�V\V�
WHP�WKDW�PDWFKHV�DQG�FRPSOHPHQWV�WKH�PXOWL�OHYHO�LQVWLWXWLRQV�WKDW�KDYH�FRPH�WR
JRYHUQ�PRVW�RI�SXEOLF�SROLF\�PDNLQJ�LQ�(XURSH�

�� ,W�KDV�E\�QRZ�EHFRPH�DOPRVW�FRPPRQSODFH� WKDW�VRFLDO�SURWHFWLRQ� LQ�(XURSH
ZLOO� IRU� D� ORQJ� WLPH� UHPDLQ� SULPDULO\� D� QDWLRQDO�PDWWHU� �HDUO\�� 3HONPDQV� ������
$WWHPSWV�DW�KDUPRQL]DWLRQ��DLPHG�DW�HVWDEOLVKLQJ�FRPPRQ�VWDQGDUGV�DQG�WDNLQJ
WKHP�RXW�RI�WKH�PDUNHW��KDYH�ODUJHO\�EHHQ�JLYHQ�XS��LQ�UHFRJQLWLRQ�RI�WKH�OLPLWHG
VXSUDQDWLRQDO�FDSDFLWLHV�DYDLODEOH�IRU�WKLV��%XW�WKHUH�KDYH�DOVR�EHHQ�IHZ�H[DPSOHV�
LI� DQ\�� RI�(XURSHDQ� UHJXODWLRQ�PDQGDWLQJ�GHUHJXODWLRQ�RI� LQGXVWULDO� UHODWLRQV� DW
QDWLRQDO� OHYHO�� ,Q� VRPH� FDVHV�� VXSUDQDWLRQDO� UHJXODWLRQV�� OLNH� WKH� §.ULVWRIIHUVHQ
FODXVH¨�LQ�YDULRXV�(XURSHDQ�'LUHFWLYHV���DUH�VSHFLILFDOO\�GHVLJQHG�WR�SUHVHUYH�WKH
GLYHUVLW\�RI�QDWLRQDO� LQVWLWXWLRQV��%XW� ODFN� RI� IRUPDO� LQVWLWXWLRQDO� LQWHUYHQWLRQ�§IURP

��������������������������������������������������
�� 2Q�WKLV�VHH�WKH�$SSHQGL[�WR�P\�FKDSWHU�LQ�0DUNV�HW�DO���������
� $FFRUGLQJ� WR� ZKLFK� PHPEHU� VWDWHV� FDQ� GHOHJDWH� WKH� QDWLRQDO� LPSOHPHWDWLRQ� RI� D

(XURSHDQ�GLUHFWLYH� WR� WKH� VRFLDO� �SDUWQHUV��SURYLGHG� WKHVH�FDQ�HQVXUH� WKDW� WKH\�FDQ
DFKLHYH�WKH�UHVXOWV�WKH�GLUHFWLYH�SUHVFULEHV�
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DERYH¨�GRHV�QRW�PHDQ�WKDW�QDWLRQDO�V\VWHPV�DUH�OLNHO\�WR�UHPDLQ�XQFKDQJHG��$W�OHDVW�WZR
VRUWV� RI� SUHVVXUHV� IRU� QDWLRQDO� DGMXVWPHQW� FDQ�EH� LGHQWLILHG�� RQH� LVVXLQJ� IURP�D
FKDQJHG� LQVWLWXWLRQDO� HQYLURQPHQW� RI� QDWLRQDO� LQGXVWULDO� UHODWLRQV�� DQG� WKH� RWKHU
IURP� H[SDQGHG� LQWHUQDWLRQDOL]HG� PDUNHWV�� %RWK� UHIOHFW� WKH� HPEHGGLQJ� RI� QDWLRQDO
V\VWHPV�RI�LQGXVWULDO�UHODWLRQV�LQ�WKH�LQWHJUDWHG�(XURSHDQ�SROLWLFDO�HFRQRP\��

����7KH�SDWWHUQ�RI�VHOHFWLYH�FHQWUDOL]DWLRQ�WKDW�LV�FKDUDFWHULVWLF�RI�(XURSHDQ�LQWH�
JUDWLRQ� KDV� VXEVWDQWLDOO\� DIIHFWHG� WKH� FDSDFLWLHV� RI� QDWLRQDO� LQGXVWULDO� UHODWLRQV
V\VWHPV�� )RU� H[DPSOH�� ZLWK� PRQHWDU\� SROLF\� FHQWUDOL]HG�� ILVFDO� SROLF\� LQ� WKH
VWUDLWMDFNHW� RI� DQ� LQWHUQDWLRQDO� §VWDELOLW\� SDFW�¨� DQG� HPSOR\PHQW� SROLF\� LQWHUQD�
WLRQDOO\� GHILQHG� DV� D� QDWLRQDO� UHVSRQVLELOLW\�� WKH� RQO\� UHPDLQLQJ�ZD\� E\�ZKLFK
FRXQWULHV�PD\�EH�DEOH�WR�PDWFK�GHPDQG�DQG�VXSSO\�LQ�WKHLU�ODERU�PDUNHWV�PD\�EH
E\�HQKDQFLQJ�WKH�§IOH[LELOLW\¨�RI�WKH�ODWWHU��YHU\�OLNHO\�UHTXLULQJ�GHHS�FKDQJHV�LQ
LQGXVWULDO�UHODWLRQV��:KLOH�RQ�WKH�VXUIDFH�WKHVH�ZLOO�DSSHDU�WR�EH�VWULFWO\�QDWLRQDO
FKRLFHV�� WKH\�FDQ�RQO\�EH�H[SODLQHG� LQ� WKH�FRQWH[W�RI� WKH�PXOWL�OHYHO�JRYHUQDQFH
V\VWHP�LQ�ZKLFK�QDWLRQDO�V\VWHPV�DUH�FRQWDLQHG�

����,QWHUQDWLRQDO�OLEHUDOL]DWLRQ�KDV�H[SRVHG�QDWLRQDO�V\VWHPV�RI�HFRQRPLF�JRY�
HUQDQFH�WR�UHJLPH�FRPSHWLWLRQ��LQ�SDUW�SUHFLVHO\�WR�WKH�H[WHQW�WKDW�WKH\�UHPDLQHG�DW
ILUVW� XQFKDQJHG��$V�PDUNHWV� H[SDQG�� QDWLRQDO� LQVWLWXWLRQV� ILQG� WKHPVHOYHV� FRQ�
VWUDLQHG�WR�DFFRPPRGDWH�PDUNHW� IRUFHV�EH\RQG�WKHLU�FRQWURO�� ,Q�SDUWLFXODU��ZLWK
WKH� DWWULWLRQ� RI� QDWLRQDO� ERUGHUV�� LQWHUQDWLRQDOO\� PRELOH� SURGXFWLRQ� IDFWRUV� LQ�
FUHDVLQJO\�KDYH�WKH�RSWLRQ�RI�§YRWLQJ�ZLWK�WKHLU�IHHW¨�LI�QDWLRQDO�LQVWLWXWLRQV�DQG
WKHLU�GLVWULEXWLYH�UHVXOWV�DUH�QRW�WR�WKHLU�OLNLQJ��0F.HQVLH�DQG�/HH�������6FKPLGW
������ 6WRSIRUG� HW� DO�� ������� $W� WKH� YHU\� OHDVW�� WKH� HQVXLQJ� FRPSHWLWLRQ� EHWZHHQ
FRXQWULHV�� HVSHFLDOO\� RI� FRXUVH� IRU� FDSLWDO�� VWUHQJWKHQV� WKH� YRLFH� LQVLGH� QDWLRQDO
V\VWHPV� RI� WKRVH� FDSDEOH� RI� DEDQGRQLQJ� WKHP���� %\� FKDQJLQJ� WKH� EDODQFH� RI
SRZHU�ZLWKLQ�QDWLRQDO� LQVWLWXWLRQV��UHJLPH�FRPSHWLWLRQ�FKDQJHV�WKH�VXEVWDQFH�RI
WKH�SROLFLHV�WKHVH�JHQHUDWH��,Q�WKH�ORQJHU�UXQ��WKH�VDPH�SUHVVXUHV�PD\�OHDG�WR�LQ�
VWLWXWLRQDO�UHIRUPV�DLPHG�DW�HQKDQFLQJ�WKH�§FRPSHWLWLYHQHVV¨�RI�QDWLRQDO�UHJLPHV�
%XW�HYHQ�ZLWKRXW�IRUPDO�UHRUJDQL]DWLRQ��(XURSHDQ�LQWHJUDWLRQ��E\�ORFDWLQJ�QDWLRQDO
V\VWHPV� RI� LQGXVWULDO� UHODWLRQV� LQ� DQ� LQWHUQDWLRQDO�PDUNHW��PDNHV� WKHP�SD\�PRUH�DW�
WHQWLRQ�WR�WKH�GHPDQGV�RI�§PDUNHW�IRUFHV¨��6WUHLW�������

,W�LV�LPSRUWDQW�WR�QRWH�WKDW�WKH�UHFDVWLQJ�RI�QDWLRQDO�LQGXVWULDO�UHODWLRQV�E\�UHJLPH
FRPSHWLWLRQ�GRHV�QRW�SUHVXSSRVH�PXFK�DFWXDO�PRYHPHQW�RI�SURGXFWLRQ�IDFWRUV�RU

��������������������������������������������������
� ,Q�RWKHU�ZRUGV��WKH\�UHIOHFW�WKH�IDFW�WKDW�LQ�LQWHJUDWHG�(XURSH��QDWLRQDO�LQGXVWULDO�UH�

ODWLRQV�V\VWHPV�DUH�KRUL]RQWDOO\�OLQNHG�WR�HDFK�RWKHU�WKURXJK�PDUNHW�UHODWLRQV��DQG�YHUWL�
FDOO\�OLQNHG�WR�D�VXSUDQDWLRQDO�V\VWHP�WKURXJK�LQVWLWXWLRQDO�UHODWLRQV�

�� 7KH�SRVVLELOLW\�WKDW�LQFUHDVHG�FKDQFHV�RI�H[LW�PD\�PDNH�YRLFH�PRUH�HIIHFWLYH�KDV�EHHQ
SRLQWHG� RXW� E\� +LUVFKPDQ� LQ� KLV� DQDO\VLV� RI� WKH� GHPLVH� RI� WKH� ''5� �+LUVFKPDQ
������
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SURGXFWLRQ�DFURVV�QDWLRQDO�ERUGHUV��)DONQHU��������*LYHQ�WKH�YLWDO�LPSRUWDQFH�IRU
QDWLRQDO�HFRQRPLF�ZHOO�EHLQJ�RI� LQWHUQDWLRQDOO\�PRELOH�VXSSO\�DQG�GHPDQG�� WKH
PHUH�SRWHQWLDOLW\�RI� VXFK�PRYHPHQW��DQG� WKH�FUHGLEOH� WKUHDWV� LW�PDNHV�SRVVLEOH�
DUH�HQRXJK�WR�WLS�WKH�EDODQFH��1RU�GRHV�UHJLPH�FRPSHWLWLRQ�UHTXLUH�ZLGH�GLIIHU�
HQFHV�LQ�ZDJHV�RU�SURGXFWLRQ�FRVWV��OLNH�WKRVH�EHWZHHQ�GHYHORSHG�DQG�GHYHORSLQJ
FRXQWULHV�� LQ� IDFW�� LW� VHHPV�PRUH�FRPPRQ�EHWZHHQ�FRXQWULHV�RI�FRPSDUDEOH�SUR�
GXFWLYLW\�¥�ZKHUH�LWV�PDLQ�HIIHFW��UDWKHU�WKDQ�DFWXDO�FURVV�ERUGHU�PRELOLW\�� LV�WKH
HOLPLQDWLRQ� RI� VODFN� UHVXOWLQJ� LQ� KLJKHU� FRPSHWLWLYHQHVV�� LI� QRW� SURGXFWLYLW\�� LQ
HDFK�RI�WKH�FRXQWULHV�FRQFHUQHG���

�� :LWKLQ�WKH�PXOWL�OHYHO�(XURSHDQ�LQGXVWULDO�UHODWLRQV�UHJLPH��VXSUDQDWLRQDO�LQ�
WHUYHQWLRQ� LQ� QDWLRQDO� V\VWHPV� LV� W\SLFDOO\� UHVWULFWHG� WR� WKHLU� FRRUGLQDWLRQ�� 7KH�PRGHO
VHHPV� WR� EH� WKH� (XURSHDQ� 8QLRQªV� VXFFHVVIXO� OHJLVODWLRQ� RQ� PRELOLW\� RI� ODERU�
ZKLFK� REOLJHG� FRXQWULHV� WR� DEROLVK� LPSHGLPHQWV� WR� FURVV�QDWLRQDO� PRYHPHQW
ZKLOH�RWKHUZLVH�OHDYLQJ�QDWLRQDO�ODERU�PDUNHW�UHJLPHV�XQWRXFKHG��6WUHHFN�������
$�UHFHQW�H[DPSOH�RI�WKLV�DSSURDFK�LQ�LQGXVWULDO�UHODWLRQV�LV�WKH�(XURSHDQ�:RUNV
&RXQFLOV� 'LUHFWLYH���� $YRLGLQJ� LQWHUIHUHQFH� ZLWK� H[LVWLQJ� QDWLRQDO� V\VWHPV� RI
ZRUNSODFH� UHSUHVHQWDWLRQ�� WKH� 'LUHFWLYH� VXSSOHPHQWV� WKHP� ZLWK�� ODUJHO\� ILUP�
VSHFLILF��UHSUHVHQWDWLRQ�DUUDQJHPHQWV�IRU�QRQ�GRPHVWLF�(XURSHDQ�ZRUNHUV�DW� WKH
KHDGTXDUWHUV� RI� PXOWLQDWLRQDO� FRPSDQLHV�� 1RUPDOO\�� EXW� QRW� QHFHVVDULO\�� WKHVH
SURYLGH� IRU� D� FRPPRQ� (XURSHDQ�PLQLPXP� RI� UHSUHVHQWDWLRQ� WR�ZRUNHUV� LQ� (XUR�
SHDQ�VXEVLGLDULHV�RXWVLGH�WKH�FRPSDQ\ªV�KRPH�FRXQWU\��,QVWHDG�RI�WU\LQJ�WR�KDU�
PRQL]H� QDWLRQDO� V\VWHPV�� WKH� 'LUHFWLYH� WKXV� LQ� HIIHFW� H[WHQGV� WKHP� LQWR� WKHLU
(XURSHDQ�HQYLURQPHQWV���

6XSUDQDWLRQDO� FRRUGLQDWLRQ� GRHV� REOLJH� QDWLRQDO� V\VWHPV� WR� PDNH� LQVWLWXWLRQDO
DPHQGPHQWV�� LWV� FRPPLWPHQW� WR� WKH�SUHVHUYDWLRQ� RI� QDWLRQDO�GLYHUVLW\� QRWZLWK�
VWDQGLQJ��%XW�JLYHQ�SUHFLVHO\� WKDW�GLYHUVLW\�� WKH� LPSDFW�RI� VXSUDQDWLRQDOO\�PDQ�
GDWHG� FKDQJH� RQ� QDWLRQDO� LQVWLWXWLRQV�PXVW� GLIIHU� EHWZHHQ� FRXQWULHV�� (XURSHDQ
ZRUNV� FRXQFLOV�PHDQ�GLIIHUHQW� WKLQJV�ZKHQ� LPSODQWHG� LQ� WKH� LQVWLWXWLRQDO� HQYL�
URQPHQWV�RI��VD\��%ULWDLQ�DV�FRPSDUHG�WR�*HUPDQ\��DQG�LQWHJUDWLQJ�WKHP�LQ�WKHVH
UHTXLUHV�GLIIHUHQW�DGMXVWPHQWV��$V�WKH�%ULWLVK�GRPHVWLF�GHEDWH�RQ�(XURSHDQ�ZRUNV
FRXQFLOV� VKRZV�� WKHUH� LV� HYHQ� D� SRVVLELOLW\� WKDW� (XURSHDQ� OHJLVODWLRQ�PD\� VHW� LQ
PRWLRQ�FKDQJHV�IDU�EH\RQG�ZKDW�ZRXOG�KDYH�EHHQ�LWV�RULJLQDO�LQWHQWLRQV��%XW�DV
VXFK�FKDQJHV�UHVXOW�IURP�WKH�JUDIWLQJ�RI�D�QHZ�§(XURSHDQ¨�LQVWLWXWLRQ�RQ�H[LVWLQJ
QDWLRQDO�LQVWLWXWLRQV��WKH\�DUH�DW�OHDVW�DV�OLNHO\�WR�EH�FRQGLWLRQHG�E\�WKH�ODWWHU�DV�E\
WKH�IRUPHU�

��������������������������������������������������
�� 2Q� VRPH� RI� WKH� IXQFWLRQV� DQG� G\VIXQFWLRQV� RI� UHJLPH� FRPSHWLWLRQ� LQ� (XURSH� VHH

6FKDUSI��������
��� )RU�D�JHQHUDO�RYHUYLHZ�VHH��+DOO�HW�DO���������
�� 6WUHHFN���������)RU�PRUH�RQ�WKLV�VHH�LQIUD�
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�� 7KH�PDLQ�GLIIHUHQFH�EHWZHHQ�KDUPRQL]DWLRQ�DQG�FRRUGLQDWLRQ� LQ�PXOWL�OHYHO
LQGXVWULDO�UHODWLRQV�LV�WKDW�WKH�IRUPHU�VXVSHQGV�LQWHUQDO�UHJLPH�FRPSHWLWLRQ�ZKLOH
WKH�ODWWHU�GRHV�QRW��$V�SRLQWHG�RXW��UHJLPH�FRPSHWLWLRQ�LV� OLNHO\�WR�JLYH�ULVH�WR�¥
XQFRRUGLQDWHG�¥�DGDSWLYH�FKDQJH�LQ�QDWLRQDO�V\VWHPV��-XVW�OLNH�VXSUDQDWLRQDO�FR�
RUGLQDWLRQ�� WKH�PDUNHW�SUHVVXUHV� WKDW� LVVXH� IURP�UHJLPH�FRPSHWLWLRQ�RSHUDWH�RQ
KLJKO\�KHWHURJHQHRXV�LQLWLDO�FRQGLWLRQV��+DUPRQL]DWLRQ�E\�PDUNHW�IRUFHV��WKURXJK�WKH
DGRSWLRQ�E\�DOO�PHPEHU�FRXQWULHV�RI�D�VLQJOH�§EHVW�SUDFWLFH¨�PRGHO�RI�LQGXVWULDO�UHODWLRQV�
WKHUHIRUH� VHHPV� DV� LPSUREDEOH� DV� KDUPRQL]DWLRQ� E\� LQWHUQDWLRQDO� LQVWLWXWLRQDO�PDQGDWH�
9HU\�OLNHO\��VXFFHVVIXO�DGMXVWPHQW�WR�WKH�QHZ�FRPSHWLWLYH�FRQGLWLRQV��HYHQ�WR�WKH
H[WHQW� WKDW� WKHVH� DUH� LQ� IDFW� WKH� VDPH� IRU� DOO� FRXQWULHV�� ZLOO� UHTXLUH� GLIIHUHQW�
§IXQFWLRQDOO\�HTXLYDOHQW¨�UHVSRQVHV�GHSHQGLQJ��DERYH�DOO��RQ�FRXQWULHVª�LQLWLDO�LQ�
VWLWXWLRQDO� HQGRZPHQWV�� +HUH�� WRR�� FKDQJH� WHQGV� WR� EH� SDWK�GHSHQGHQW� DQG� WR
SUHVHUYH�LQVWLWXWLRQDO�GLYHUVLW\���

6WLOO��WKH�VLPXOWDQHRXV�RSHUDWLRQ�XSRQ�QDWLRQDO�V\VWHPV�RI�ERWK�VXSUDQDWLRQDO�LQ�
VWLWXWLRQDO� SUHVVXUHV� IRU� FRRUGLQDWLRQ� DQG� LQWHUQDWLRQDO� PDUNHW� SUHVVXUHV� IRU
FRPSHWLWLYHQHVV�UDLVHV�WKH�LVVXH�RI�FURVV�QDWLRQDO�FRQYHUJHQFH��7KLV��RI�FRXUVH��LV
DQ�ROG�WKHPH�LQ�WKH�FRPSDUDWLYH�VWXG\�RI�LQGXVWULDO�UHODWLRQV��,WV�RULJLQ�OD\�LQ�WKH
SRVWZDU�SHULRG�DQG�LQ�WKH�SUDFWLFDO�TXHVWLRQ�RI�ZKHWKHU�§IUHH�FROOHFWLYH�EDUJDLQ�
LQJ�¨�RQH�RI�WKH�FRUH�SULQFLSOHV�RI�WKH�$PHULFDQ�1HZ�'HDO��FRXOG�EH�VXFFHVVIXOO\
WUDQVSODQWHG� WR� WKH� GHIHDWHG� QDWLRQV� RI� (XURSH� DQG� $VLD�� RU� PLJKW� HYHQ� DULVH
WKHUH� VSRQWDQHRXVO\�ZLWK� WKH�SURJUHVV�RI� §LQGXVWULDOLVP¨� �'XQORS�������.HUU� HW
DO���������&RPSDUDWLYH�UHVHDUFK��HVSHFLDOO\�LQ�WKH�����V�DQG�����V��UHMHFWHG�WKH�UH�
FHLYHG�§FRQYHUJHQFH�WKHRULHV¨�RI�WKH�����V�E\�SRLQWLQJ�WR�SHUVLVWHQW�LQVWLWXWLRQDO
GLIIHUHQFHV�EHWZHHQ�FRXQWULHV��*ROGWKRUSH��������%XW�ZKDW�ZDV�HDVLO\�RYHUORRNHG
ZDV� WKDW� VXFK�GLIIHUHQFHV�� SROLWLFDOO\� DQG� HFRQRPLFDOO\� LPSRUWDQW� DV� WKH\�ZHUH�
ZHUH�GLIIHUHQFHV�ZLWKLQ�D�IDPLO\�¥�WKDW�RI�§)RUGLVW¨� LQGXVWULDO�UHODWLRQV�V\VWHPV�
WKH\� H[LVWHG�� DQG� LQGHHG�ZHUH� LGHQWLILDEOH�� RQO\� RQ� WKH� EDFNJURXQG� RI� HTXDOO\
LPSRUWDQW� FRPPRQDOLWLHV����2QH� OHVVRQ� IURP� WKLV�GHEDWH� IRU� WKH� VWXG\�RI� LQGXV�
WULDO�UHODWLRQV�LQ�WKH�(XURSHDQ�8QLRQ�LV�WKDW�GLIIHUHQFHV�LQ�QDWLRQDO�LQGXVWULDO�UH�
ODWLRQV�V\VWHPV�FDQ�EH�SURSHUO\�XQGHUVWRRG�RQO\�LQ�WKH�FRQWH[W�RI�WKHLU�LQWHUDFWLRQ
ZLWK�JHQHUDO�WHQGHQFLHV�¥�LQ�WKH�SUHVHQW�FDVH��ZLWK�D�FKDQJLQJ�RYHUDOO�UHODWLRQVKLS
EHWZHHQ�PDUNHWV�DQG�LQVWLWXWLRQV�LQ�(XURSHªV�PXOWL�OHYHO�SROLW\�

��������������������������������������������������
�� 2Q�WKH� LPSUREDELOLW\�RI�§EHVW�SUDFWLFH�FRQYHUJHQFH¨�VHH�+ROOLQJVZRUWK�DQG�6WUHHFN

��������$OVR�FRQVLGHU�WKH�VXFFHVVLRQ�RI� OHDGLQJ�§QDWLRQDO�PRGHOV¨� LQ� LQGXVWULDO�UHOD�
WLRQV�WKDW�RWKHU�FRXQWULHV��ZHUH�VXSSRVHG�WR�HPXODWH�EXW�QHYHU�FRXOG�RU�ZRXOG��ILUVW
WKH�86��WKHQ�IRU�D�WLPH�§0RGHOO�'HXWVFKODQG�¨�ODWHU�-DSDQ��DQG�QRZ�DJDLQ�WKH�86�

�� 7KLV�� LQFLGHQWDOO\�� H[SODLQV�ZK\� WKH� FRQWURYHUV\� EHWZHHQ� WKH� SURSRQHQWV� RI� GLYHU�
JHQFH� DQG� FRQYHUJHQFH�ZDV�QHYHU� UHVROYHG�� VLQFH� ERWK� WHQGHQFLHV�ZHUH� VLPXOWDQH�
RXVO\� SUHVHQW�� DQG� KDG� WR� EH� IRU� WKH� TXHVWLRQ� WR�PDNH� VHQVH� LQ� WKH� ILUVW� SODFH�� LW� DOO� GH�
SHQGHG�RQ�ZKLFK�DVSHFWV�RI�UHDOLW\�RQH�ZDV�ZLOOLQJ�WR�LQFOXGH�LQ�WKH�SLFWXUH�
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�� *LYHQ�FDSLWDOªV�QHZ�H[LW�RSWLRQV��QDWLRQDO�LQGXVWULDO�UHODWLRQV�LQ�DOO�(XURSHDQ
FRXQWULHV�DOLNH�VHHP�WR�EH�EHFRPLQJ�PRUH�YROXQWDULVWLF�DQG� OHVV�REOLJDWLRQDO�� LQ� WKH
VHQVH�WKDW�XQLRQV�DQG�JRYHUQPHQWV�DUH�UHO\LQJ�OHVV�RQ�VDQFWLRQV�DQG�PRUH�RQ�LQFHQ�
WLYHV�WR�JHW�FRQFHVVLRQV�IURP�HPSOR\HUV��7UD[OHU��������7KH�LQFUHDVHG�EDUJDLQLQJ
SRZHU�RI�FDSLWDO�WKDW�LV�EHKLQG�WKLV�LV�UHIOHFWHG�LQ�WKH�JRYHUQDQFH�RI�HPSOR\PHQW
UHODWLRQV�EHFRPLQJ�PRUH�SUR�FRPSHWLWLYH��LQ�WKDW�PDWHULDO�UHZDUGV�IRU�ZRUNHUV�DQG�LQ�
VWLWXWLRQDO�LQIOXHQFH�IRU�ODERU�DUH�PRUH�WKDQ�EHIRUH�WLHG�WR�WKH�DFFHSWDQFH�RI�D�MRLQW�FRP�
PLWPHQW�ZLWK� HPSOR\HUV� WR� VXFFHVV� LQ� FRPSHWLWLYH�PDUNHWV��7KLV�GRHV�QRW�QHFHVVDULO\
PDNH�(XURSHDQ�LQGXVWULDO�UHODWLRQV�ODERU�H[FOXVLYH�LQ�D�VWUXFWXUDO�VHQVH��ZKDW�LV
IDU�PRUH�UDGLFDOO\�FKDQJLQJ�WKDQ�WKHLU�¥�QDWLRQDOO\�GLYHUJHQW�¥�VWUXFWXUHV�DUH�WKHLU
IXQFWLRQV�� 7RGD\� WKH�PDMRULW\� RI� (XURSHDQ� HPSOR\HUV�� UDWKHU� WKDQ� WU\LQJ� WR� H[�
FOXGH�RUJDQL]HG�ODERU��VHHP�WR�EH�FRQWHQW�ZLWK�FKDQJLQJ�WKH�WHUPV�RI� LWV� LQFOXVLRQ�
E\�ORZHULQJ�LWV�FRVWV�DQG�LQFUHDVLQJ�LWV�UHWXUQV��:KLOH�WKH�IRUPHU�LV�GRQH�WKURXJK
DOO�VRUWV�RI�FRQFHVVLRQ�EDUJDLQLQJ�§LQ�WKH�VKDGRZ�RI�H[LW�¨�WKH�ODWWHU�LQYROYHV�XWLO�
L]LQJ� H[LVWLQJ� LQVWLWXWLRQV� RI� LQGXVWULDO� UHODWLRQV� DV� VXEVWUXFWXUHV� RI� LQWHQVLILHG
FRPPXQLFDWLRQ� DQG� FRRSHUDWLRQ� LQ� WKH� ZRUNSODFH�� VDYLQJ� ILUPV� WKH� FRVWV� RI
EXLOGLQJ� VXFK� VWUXFWXUHV� RQ� WKHLU� RZQ� DQG� HQDEOLQJ� WKHP� WR� EHQHILW� IURP� SDVW�
RIWHQ�LQYROXQWDU\�LQYHVWPHQW�LQ�§VRFLDO�FRQVHQVXV�¨�7R�WKH�H[WHQW�WKDW�RQ�EDODQFH
ODERU� LQFOXVLRQ� VWLOO� FDXVHV� FRVWV�� WKHVH�DUH�SUDJPDWLFDOO\� FRPSDUHG� WR� WKH�SURE�
DEOH� FRVWV� RI� D� FRQIOLFWXDO� WUDQVLWLRQ� WR� PDQDJHULDO� XQLODWHULDOLVP� ¥� FRVWV� WKDW�
DJDLQ��GLIIHU�EHWZHHQ�FRXQWULHV�DV�WKH\�GHSHQG�ODUJHO\�RQ�ODERUªV�LQVWLWXWLRQDOL]HG
VWUHQJWK�

,Q�WKH�SURFHVV�D�QHZ�(XURSHDQ�§SHDFH�IRUPXOD¨�EHWZHHQ�FDSLWDO�DQG�ODERU�VHHPV
WR�EH�HPHUJLQJ� WKDW� LV�JUDGXDOO\� WDNLQJ� WKH�SODFH�RI� WKH�SRVWZDU� IRUPXOD�RI� IXOO
HPSOR\PHQW� DQG� FRQWLQXRXV� LQFRPH� JURZWK� DW� FRQVWDQW� GLVWULEXWLRQ���� ,Q� LWV
VWHDG�LW�HPSKDVL]HV�WKH�VKDULQJ�RI�HFRQRPLF�ULVN�DQG�UHVSRQVLELOLW\�LQ�D�OHVV�SUHGLFWDEOH
HQYLURQPHQW��DQG�WKH�MRLQW�VHDUFK�IRU�§ZLQ�ZLQ¨�VWUDWHJLHV�LQ�FRPSHWLWLYH�PDUNHWV�
:LWK�D�VOLJKW�H[DJJHUDWLRQ�LW�ZRXOG�DSSHDU�WKDW��ZKLOH�LQ�WKH�SDVW�LQGXVWULDO�UHOD�
WLRQV�ZDV� DERXW� QHJRWLDWLQJ� D� VHFXUH� VWDWXV� IRU�ZRUNHUV� DQG� XQLRQV�� LQVXODWLQJ
WKHVH� IURP�HFRQRPLF� IOXFWXDWLRQV�� LQ� WKH�QDWLRQDO� LQGXVWULDO� UHODWLRQV� V\VWHPV�RI
WRGD\�¥�GHHSO\�HQPHVKHG�LQ�FRPSHWLWLYH�LQWHUQDWLRQDO�PDUNHWV�DV�WKH\�DUH�¥� LW� LV
DERXW�DGMXVWLQJ�WKH�JRYHUQDQFH�RI�WKH�HPSOR\PHQW�UHODWLRQVKLS�WR�WKH�LPSHUDWLYHV�RI�MRLQW
FRPSHWLWLYH�VXFFHVV�

7KDW�(XURSHDQ�HPSOR\HUV�DUH�IRU�WKH�WLPH�EHLQJ�QRW�LQFOLQHG�WR�VHHN�FRPSHWLWLYH�
QHVV�WKURXJK�ODERU�H[FOXVLRQ�LV�LQ�SDUW�EHFDXVH�RI�WKH�XQFHUWDLQ�ULVNV�RI�LQGXVWULDO
FRQIOLFW�� JLYHQ� WKH� VWUHQJWK�PDQ\�(XURSHDQ�XQLRQV� FRQWLQXH� WR�GHULYH� IURP� WKH
QDWLRQDO�LQVWLWXWLRQV�RI�WKH�SRVWZDU�SHULRG��,W�PD\�LQ�DGGLWLRQ�UHIOHFW�FHUWDLQ�FRQ�
VHQVXV� UHTXLUHPHQWV� RI� KLJK�SHUIRUPDQFH� ZRUN� RUJDQL]DWLRQV�� %XW� FOHDUO\� LW� LV
DOVR�EHFDXVH�XQLRQV�LQ�DOPRVW�DOO�(XURSHDQ�FRXQWULHV�DUH�PRUH�RU�OHVV�ZLOOLQJ�WR
��������������������������������������������������
�� 2Q�WKH�SRVWZDU�SHDFH�IRUPXOD�VHH�%RUQVWHLQ�DQG�.ULHJHU��������
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VXEVFULEH�WR�WKH�QHZ�SHDFH�IRUPXOD��LI�RQO\�WR�SUHYHQW�UHVWUXFWXULQJ�IRU�FRPSHWL�
WLYHQHVV� SURFHHGLQJ� ZLWKRXW� WKHP�� $V� FRPSHWLWLYHQHVV� ULVHV� WR� WKH� VWDWXV� RI� D
§KHJHPRQLF�FRQFHSW¨�LQ�(XURSHDQ�LQGXVWULDO�UHODWLRQV��YDQ�$SHOGRRUQ��������HP�
SOR\HUV�DUH�ZLOOLQJ�WR�WDNH�XQLRQV�DORQJ�RQ�WKH�URDG�WR�UHVWUXFWXULQJ��DW�ERWK�QD�
WLRQDO�DQG�FRPSDQ\�OHYHO��VRPHWLPHV�VXSSRUWHG�E\�ODERU�LQFOXVLYH�VXSUDQDWLRQDO
SROLFLHV�DQG�LQVWLWXWLRQV�DQG�VRPHWLPHV�QRW��:KLOH�WKH�IXQFWLRQDO�UHTXLUHPHQWV�RI
MRLQW� FRPSHWLWLYHQHVV� PD\� QRW� DOZD\V� EH� HQWLUHO\� FOHDU�� DV� ORQJ� DV� XQLRQV� DUH
ZLOOLQJ� WR�DFFHSW� WKH�SULQFLSOH� WKDW� ODERU�LQFOXVLYH� LQGXVWULDO� UHODWLRQV�DUH�SUHP�
LVHG�RQ�FRPSHWLWLYH�UHVWUXFWXULQJ��(XURSHDQ�HPSOR\HUV�VHHP�WR�EH�SUHSDUHG�QRW
WR�GUDZ�WKH�XVHIXOQHVV�RI�ODERU�LQFOXVLRQ�LQWR�TXHVWLRQ�

�� 2QH� ORQJ�WHUP� FRQVHTXHQFH� RI� WKH� FRPSHWLWLYH� UHVWUXFWXULQJ� RI� QDWLRQDO� LQ�
GXVWULDO�UHODWLRQV�VHHPV�WR�EH�WKDW�WKHLU�FDSDFLW\�DV�VRXUFHV�RI�VRFLDO�SURWHFWLRQ�LV�GH�
FOLQLQJ��$V� XQLRQV� LQWHUQDOL]H� WKH� LPSHUDWLYHV� RI� FRPSHWLWLYHQHVV�� DQG� ILUPV� DUH
OHVV� DEOH� RU� ZLOOLQJ� WR� GHYRWH� UHVRXUFHV� WR� SXUSRVHV� RWKHU� WKDQ� WKH� SXUVXLW� RI
FRPSHWLWLYH�VXFFHVV��ZRUN�UXOHV�WKDW�SODFH�D�FHLOLQJ�RQ�HPSOR\HH�HIIRUW�DUH�GLVDS�
SHDULQJ�RU�UHPDLQ�XQHQIRUFHG��6R�DUH�VROLGDULVWLF�ZDJH�UHJLPHV�WKDW��IRU�WKH�VDNH
RI�UHGXFLQJ�LQHTXDOLW\��RYHUSD\�ZRUNHUV�DW�WKH�ORZHU�HQG�RI�WKH�ZDJH�VFDOH�ZKLOH
XQGHUSD\LQJ� WKHP�DW� WKH�XSSHU�HQG��6LPLODUO\��DV� ILUPV�HOLPLQDWH�VODFN� WR�PDNH
WKHPVHOYHV�§ILW�IRU�FRPSHWLWLRQ�¨�HPSOR\PHQW�UHJLPHV�DUH�ZDQLQJ�WKDW�SURYLGHG
QLFKHV� IRU� OHVV�SURGXFWLYH�ZRUNHUV��ZHUH� WROHUDQW�RI�D�PRGHUDWH�GHJUHH�RI�RYHU�
PDQQLQJ��DQG�ZHUH�OHVV�WKDQ�SHUIHFWO\�VHQVLWLYH�WR�FKDQJHV�LQ�GHPDQG��WKXV�JHQ�
HUDWLQJ� HPSOR\PHQW�� DQG� HPSOR\PHQW� VHFXULW\�� VRPHZKDW� DERYH� DQG� EH\RQG
ZKDW�§WKH�PDUNHW¨�UHTXLUHG�

:LWK�FRQVHQVXDO� UHVWUXFWXULQJ� ODUJHO\�HOLPLQDWLQJ�VRFLDO�SURWHFWLRQ� IURP�WKH�QH�
JRWLDWHG�UHVSRQVLELOLWLHV�RI�WKH�ILUP��XQLRQV�DSSDUHQWO\�FRQWLQXH�WR�EH�DEOH�WR�H[�
SUHVV�DQG�SURWHFW�WKH�LQWHUHVWV�RI�FRUH�ZRUNIRUFHV��IRU�H[DPSOH�EXW�QRW�H[FOXVLYHO\
LQ� WUDLQLQJ� RU� LQ� KLJK�ZDJHV��$W� WKH� VDPH� WLPH�� WKH� FRPSHWLWLYH� GRZQVL]LQJ� RI
ILUPV�DQG�DQ�LQFUHDVLQJO\�OHDQ�RUJDQL]DWLRQ�RI�ZRUN�H[WHUQDOL]HV�PDQ\�RI�WKH�SUR�
WHFWLYH� IXQFWLRQV� WKDW� XVHG� WR� EH� SHUIRUPHG� E\� )RUGLVW� LQGXVWULDO� UHODWLRQV�� DQG
WXUQV� WKHP� RYHU� WR� VRFLHW\� DW� ODUJH� DQG� WR� WKH� VRFLDO� SROLF\� RI� WKH� VWDWH�� ,Q� WKH
SURFHVV��D�ULVLQJ�QXPEHU�RI�SHRSOH�¥�IURP�WKH�ORQJ�WHUP�XQHPSOR\HG�WR�WKH�QHZ
VHOI�HPSOR\HG�¥�DUH�GLVDSSHDULQJ�IURP�WKH�FRQVWLWXHQF\�RI�WKH�XQLRQV��ZKLFK�DUH
EHFRPLQJ� LQFUHDVLQJO\�SUHRFFXSLHG�ZLWK�PRGHUDWLQJ� WKH� FRRSHUDWLRQ�EHWZHHQ�D
ZHOO�SURWHFWHG� EXW� QXPHULFDOO\� GHFOLQLQJ� KLJK�SHUIRUPDQFH� ZRUNIRUFH� DQG� LWV
HPSOR\HUV�

$V�WKH�UHVRXUFHV�DYDLODEOH�IRU�SXEOLF�VRFLDO�SROLF\�GHFOLQH��LQ�SDUW�GXH�WR�WKH�VDPH
FRPSHWLWLYH�PDUNHW�SUHVVXUHV�WKDW�DUH�WUDQVIRUPLQJ�WKH�ZRUNSODFH��DQG�LQ�SDUW�WR
LQWHUQDWLRQDOO\�HQVKULQHG�FRPPLWPHQWV�WR�GHILFLW�UHGXFWLRQ�DQG�§VRXQG�PRQH\�¨
VR�GRHV�WKH�FDSDFLW\�RI�QDWLRQDO�VWDWHV�WR�VXEVLGL]H�FRQVHQVXV�LQ�WKH�ZRUNSODFH�E\
SURYLGLQJ� IRU� WKH� JURZLQJ�QXPEHU� RI� SHRSOH� WKDW� D� §OHDQHU� DQG�PHDQHU¨� KLJK�
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ZDJH�HFRQRP\�FDQ�QR�ORQJHU�HPSOR\��$JDLQ�KRZ�FRXQWULHV�ZLOO�UHVSRQG�WR�WKLV
ZLOO�GLIIHU�DFFRUGLQJ�WR��DPRQJ�RWKHU� WKLQJV��GLIIHUHQW�VWDUWLQJ�FRQGLWLRQV��$OO�RI
WKHP��KRZHYHU��PXVW�ILQG�ZD\V�RI�UHVWUXFWXULQJ�WKHLU�VRFLDO�ZHOIDUH�H[SHQGLWXUHV
LQ� OLQH�ZLWK� WKH�QHHG� WR�PDNH� WKHLU�HFRQRPLHV�PRUH�§FRPSHWLWLYH¨�¥� LQ�SURGXFW
PDUNHWV��EXW�SHUKDSV�HYHQ�PRUH� LQ� IDFWRU�PDUNHWV��7KLV�PD\�UHTXLUH�SRWHQWLDOO\
SURIRXQG�FKDQJHV�� LI�QRW�LQ�VSHQGLQJ�OHYHOV��WKHQ�LQ�IXQGLQJ�PHWKRGV�¥�FKDQJHV
WKDW�VKLIW�WKH�EXUGHQ�IURP�SRWHQWLDOO\�PRELOH�HPSOR\HUV�WR�PRUH�VWDWLRQDU\�ZRUN�
HUV�DQG�FRQVXPHUV��6FKDUSI�����D���$V�WKH�QXPEHU�RI�§JRRG�MREV¨�LQ�WKH�HFRQRP\
FRQWLQXHV�WR�GHFOLQH��DORQJ�ZLWK�WKH�DELOLW\�RI�WKH�VWDWH�WR�UHWLUH�VXUSOXV�ODERU�DW�D
KLJK�OHYHO�RI�ZDJH�UHSODFHPHQW��D�SROLWLFDO�VSDFH�RSHQV�XS�IRU�UHIRUPV�RI�WKH�ZHO�
IDUH�VWDWH�WKDW�LQ�HIIHFW�ORZHU�WKH�ERWWRP�XQGHU�WKH�ODERU�PDUNHW��E\�DOORZLQJ�DQG
SURPRWLQJ�QHZ�IRUPV�RI�VRFLDOO\�SURWHFWHG�ORZ�ZDJH�HPSOR\PHQW��3ROLFLHV�RI�WKLV
VRUW�PD\�ZHOO� ILQG� WKH�VXSSRUW�RI� WKH�XQLRQV��ZKRVH� IXUWKHU�SUHVHQFH� LQ� WKH�RU�
JDQL]HG�VHFWRU�RI� WKH�HFRQRP\�GHSHQGV�RQ�ERWK� LWV� FRPSHWLWLYHQHVV�DQG� WKH�FD�
SDFLW\�RI� VRFLDO�SROLF\� WR�KHOS�XQLRQV�QHXWUDOL]H� WKH�SRWHQWLDO� UHVLVWDQFH�RI� WKHLU
PHPEHUV�WR�FRRSHUDWLYH�HQKDQFHPHQW�RI�SURGXFWLYLW\�

�� 7HQGHQFLHV� RI� FRQYHUJHQFH� DQG� GLYHUJHQFH� DPRQJ� QDWLRQDO� LQGXVWULDO� UHOD�
WLRQV�V\VWHPV�LQ�PXOWL�OHYHO�(XURSH�WKXV�DSSHDU�LQWHUORFNHG�LQ�D�FRPSOH[�SDWWHUQ�
$FFHOHUDWHG�IXQFWLRQDO�FRQYHUJHQFH�XQGHU�WKH�SUHVVXUH�RI�UHJLPH�FRPSHWLWLRQ�¥�L�H��
JURZLQJ�IXQFWLRQDO�HTXLYDOHQFH�¥�FRLQFLGHV�ZLWK�VORZ�VWUXFWXUDO�FRQYHUJHQFH��LI�DW�DOO�
GXH�WR�WKH�VWLFNLQHVV�RI�QDWLRQDO� LQVWLWXWLRQV�DQG�WKH�OLPLWHG�LQWHUYHQWLRQ�FDSDFL�
WLHV�RI�VXSUDQDWLRQDO�JRYHUQDQFH�EDUUHG�IURP�KDUPRQL]DWLRQ�DQG�UHVWULFWHG�WR�FR�
RUGLQDWLRQ�� $V� IXQFWLRQDO� GLYHUVLW\� GHFOLQHV� ZKLOH� VWUXFWXUDO� GLYHUVLW\� E\� DQG
ODUJH� SHUVLVWV�� WKH� VLJQLILFDQFH� RI� QDWLRQDO� LQVWLWXWLRQV� RI� LQGXVWULDO� UHODWLRQV� IRU
WKH�PDUNHWV�WKH\�DUH�WR�JRYHUQ�PXVW�DOVR�GHFOLQH��2QH�XSVKRW�VHHPV�WR�EH�ULVLQJ
LQWHUQDO�GLYHUVLW\�ZLWKLQ�QDWLRQDO�V\VWHPV��UHIOHFWLQJ�WKH�ZHDNHQHG�FDSDFLW\�RI�QD�
WLRQDO�LQVWLWXWLRQV�WR�RYHUULGH�PDUNHW�IRUFHV�DQG�LPSRVH�D�FRPPRQ�QDWLRQDO�SDW�
WHUQ� RI� HFRQRPLF� JRYHUQDQFH� RQ� VHFWRUV�� ILUPV� DQG� UHJLRQV�� 6LQFH� WKLV� DIIHFWV
FRXQWULHV�DV\PPHWULFDOO\�¥�WKRVH�ZLWK�VWURQJ�LQVWLWXWLRQV�PRUH�WKDQ�WKRVH�ZKRVH
LQVWLWXWLRQV�ZHUH�DOZD\V�ZHDN�LQ�UHODWLRQ�WR�PDUNHW� IRUFHV�¥� WKH�UHVXOW� LV� LQGHHG
VRPH� VRUW� RI� FRQYHUJHQFH��ZLWK� GLYHUVLW\� EHWZHHQ� FRXQWULHV� GHFOLQLQJ� GXH� WR� DQ� LQ�
FUHDVH�LQ�GLYHUVLW\�ZLWKLQ�WKHP�

9ROXQWDULVP�DQG�LWV�QHZ�SHDFH�IRUPXOD�RI�MRLQW�FRPSHWLWLYHQHVV�PD\�ZHOO�EH�VHHQ
DV�D�FRQYHUJHQW�(XURSHDQ�§EHVW�SUDFWLFH�PRGHO¨�RI� LQGXVWULDO� UHODWLRQV��DQG� IUH�
TXHQWO\� WKH\� DUH�� %XW� WKH� FRPPRQ� HOHPHQW� RI� WKH� QDWLRQDO� LQGXVWULDO� UHODWLRQV
V\VWHPV� VHSDUDWHO\� PRYLQJ� LQ� WKLV� GLUHFWLRQ� LV� UDWKHU� WKDW�� FRQWLQXLQJ� VWUXFWXUDO
GLIIHUHQFHV�QRWZLWKVWDQGLQJ��WKH\�DUH�DOO�ORVLQJ�WKHLU�JULS�RQ�WKH�PDUNHW�IRUFHV�WKH\
ZHUH�RQFH�GHVLJQHG�WR�FRQWURO��,QGHHG�WKLV�LV�WKH�ZD\�LW�VKRXOG�EH�LQ�D�SURFHVV�RI
HFRQRPLF�OLEHUDOL]DWLRQ��:KHUH�WKH�QHZ�§(XURSHDQ�PRGHO¨�RULJLQDWHV�LV�QRW�LQ�VR�
FLDO�LQVWLWXWLRQ�EXLOGLQJ��EXW�LQ�DQ�H[SDQVLRQ�RI�PDUNHW�UHODWLRQV��,QVWLWXWLRQDO�GL�
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YHUVLW\��VWDXQFKO\�GHIHQGHG�LQ�WKH�QDPH�RI�FXOWXUDO�GLYHUVLW\��QRW�OHDVW�E\�WKH�DG�
YRFDWHV�RI�§KHDOWK\�FRPSHWLWLRQ¨�EHWZHHQ� LQVWLWXWLRQV�DQG�§EHVW�SUDFWLFH�EHQFK�
PDUNLQJ�¨�UHPDLQV�VWURQJ�HQRXJK�WR�VWDQG�LQ�WKH�ZD\�RI�VWUXFWXUDO�KDUPRQL]DWLRQ
DQG�V\VWHP�EXLOGLQJ�DW�WKH�(XURSHDQ�OHYHO��$W�WKH�VDPH�WLPH�LW�LV�LQFUHDVLQJO\�OHVV
DEOH� WR� SUHYHQW� IXQFWLRQDO� FRQYHUJHQFH� RQ� D� PDUNHW�DFFRPPRGDWLQJ�� PRUH
§IOH[LEOH¨�PRGHO�RI�WKH�HPSOR\PHQW�UHODWLRQVKLS��,W�LV�QRW�E\�DFFLGHQW�WKDW��LQ�WKLV
UHVSHFW�DV�LQ�RWKHUV��WKH�WUDQVIRUPDWLRQ�RI�WKH�QDWLRQDO�LQVWLWXWLRQV�JRYHUQLQJ�WKH
ODERU�PDUNHW�UHVHPEOHV�WKDW�RI�WKH�QDWLRQ�VWDWH�LQ�ZKLFK�WKH�IRUPHU�UHPDLQ�ILUPO\
HPEHGGHG�

�� ,Q�WKH�DEVHQFH�RI�VXSUDQDWLRQDO�DOWHUQDWLYHV��QDWLRQDO�SROLWLFV�DQG�LQGXVWULDO�UHOD�
WLRQV�UHPDLQ�WKH�SULYLOHJHG�VLWH�IRU�UH�UHJXODWRU\�UHVSRQVHV�WR�PDUNHW�H[SDQVLRQ��7KLV�LV
LUUHVSHFWLYH�RI� WKH� IDFW� WKDW�QDWLRQDO� V\VWHPV� LQ� WRGD\ªV�(XURSH�PXVW�RSHUDWH� VL�
PXOWDQHRXVO\�XQGHU� WKH� LQVWLWXWLRQDO�FRQVWUDLQWV�RI�D�VXSUDQDWLRQDO�FRPSHWLWLRQ�UH�
JLPH� DQG� WKH�HFRQRPLF� FRQVWUDLQWV�RI� LQWHUQDWLRQDO� UHJLPH�FRPSHWLWLRQ��1DWLRQDO� LQ�
GXVWULDO� UHODWLRQV� LQ� SDUWLFXODU� ILQG� WKHPVHOYHV� HPEHGGHG� LQ� D� QDWLRQ�VWDWH� WKDW
KDV�WXUQHG�RYHU�VRPH�RI�LWV�HFRQRPLF�JRYHUQDQFH�FDSDFLWLHV�WR�VXSUDQDWLRQDO�LQ�
VWLWXWLRQV�ZKLOH�RWKHUV�KDYH�DOWRJHWKHU�ZDVWHG�DZD\��DQG�LQ�DQ�LQWHUQDWLRQDO�PDU�
NHW�WKDW�WHQGV�WR�UHGXFH�QDWLRQDO�LQVWLWXWLRQDO�GLIIHUHQFHV�WR�IXQFWLRQDOO\�LUUHOHYDQW
FXOWXUDO� LGLRV\QFUDVLHV��$V�SRLQWHG�RXW� DERYH�� WKHUH� LV�QR� UHDVRQ� WR�EHOLHYH� WKDW
WKLV�ZLOO�ZLWK�IXQFWLRQDO�QHFHVVLW\�OHDG�WR�D�UHFRYHU\�RI�UH�UHJXODWRU\�FDSDFLW\�DW
VXSUDQDWLRQDO�OHYHO��$OO�LW�PD\�PHDQ�LV�WKDW�D�UHDOLVWLF�DVVHVVPHQW�RI�WKH�SRWHQWLDO�IRU
VRFLDO�UH�UHJXODWLRQ�LQ�WKH�(XURSHDQ�PXOWL�OHYHO�SROLW\�PXVW�DERYH�DOO�HPSKDVL]H�LWV�OLPL�
WDWLRQV��'UDFKH�DQG�*HUWOHU�������6WUDQJH�������

:LWK� VXSUDQDWLRQDOL]DWLRQ� RI� VRFLDO� SROLF\� DQG� UH�QDWLRQDOL]DWLRQ� RI� HFRQRPLF
SROLF\�HTXDOO\�XQOLNHO\�LQ�WKH�LQWHUQDWLRQDOO\�OLEHUDOL]HG�(XURSHDQ�SROLWLFDO�HFRQ�
RP\�� LW�ZLOO�DERYH�DOO�EH�QDWLRQDO� LQGXVWULDO�UHODWLRQV�WKDW�ZLOO�KDYH�WR�GHDO�ZLWK
WKH�SUHVVXUHV�IRU�VRFLDO�UH�UHJXODWLRQ�WKDW�DULVH�IURP�WKH�RSHUDWLRQ�RI�DQ�LQWHUQD�
WLRQDO�PDUNHW��/LWWOH�LV�NQRZQ�DV�\HW�KRZ�WKLV�ZLOO�DIIHFW�WKHP��QRW�OHDVW�VLQFH�IDU
WRR�PXFK�HIIRUW�KDV�EHHQ�VSHQW�RQ�DQWLFLSDWLQJ�WKH�JURZWK�RI�VXSUDQDWLRQDO�LQVWL�
WXWLRQV�SUHVXPDEO\� WDNLQJ�RYHU� WKHLU� IXQFWLRQV��7ZR�GLUHFWLRQV�RI�FKDQJH� LQ�QD�
WLRQDO�V\VWHPV�DUH�OLNHO\�WR�EH�REVHUYHG�FRQFXUUHQWO\��DGMXVWPHQW�RI�LQWHUHVWV�WR�FD�
SDFLWLHV� DQG�DGMXVWPHQW�RI� FDSDFLWLHV� WR� LQWHUHVWV��PRVW�SUREDEO\� LQ�GLIIHUHQW� FRPEL�
QDWLRQV�LQ�GLIIHUHQW�FRXQWULHV�

�D��$V� QDWLRQDOO\� FRQWDLQHG� LQGXVWULDO� UHODWLRQV� LQ� DQ� LQWHUQDWLRQDO� HFRQRP\
EHFRPH� PRUH� PDUNHW�GULYHQ�� WKH� EDODQFH� LQ� WKHLU� FRQFHUQV� EHWZHHQ� UHJXODWLRQ
DQG�UH�UHJXODWLRQ��RU�FRPPRGLILFDWLRQ�DQG�GH�FRPPRGLILFDWLRQ�� LV� OLNHO\� WR�VKLIW
LQ�IDYRU�RI� WKH�IRUPHU�¥�ZLWK� LQWHUHVWV� LQ�VRFLDO�SURWHFWLRQ�EHFRPLQJ�UHGHILQHG�DV
LQWHUHVWV� LQ� HFRQRPLF� FRPSHWLWLYHQHVV�� DQG� FODVV� LQWHUHVWV� DQG� VROLGDULW\� EHLQJ� UH�
SODFHG�ZLWK�QDWLRQDO� LQWHUHVWV�DQG�VROLGDULW\��7R�WKH�H[WHQW�WKDW�WKLV�LV�VXFFHVVIXO�
WKH� UDZ�PDWHULDO� RI� HFRQRPLF� LQWHUHVW�SROLWLFV� EHFRPHV� FRPSDWLEOH�ZLWK� WKH� LQVWLWXWLRQDO
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IRUPV�DYDLODEOH�IRU�SURFHVVLQJ�LW��§1DWLRQDOLVW¨�UHGHILQLWLRQ�RI�LQWHUHVWV�LQ�DQ�LQWHUQD�
WLRQDO� PDUNHW� PD\� RSHQ� XS� SROLWLFDO� RSSRUWXQLWLHV�� QDUURZO\� FLUFXPVFULEHG� DV
WKH\�PD\�EH��IRU�XQLRQV�DQG�JRYHUQPHQWV�WR�QHJRWLDWH�VRFLDO�SDFWV�WKDW�H[SORLW�WKH
GLDOHFWLFV�RI�HIILFLHQF\�DQG�IDLUQHVV�LQ�WKH�JUD\�]RQH�EHWZHHQ�PDUNHW�PDNLQJ�DQG
PDUNHW�GLVWRUWLRQ��DQG�WKH�XQFHUWDLQW\�RI�WKH�IXQFWLRQDO�YDOXH�RI�VRFLDO�LQWHJUDWLRQ
LQ�ODERU�PDUNHWV�DQG�HPSOR\PHQW�UHODWLRQV�

�E��(IIRUWV�DUH�DOVR� OLNHO\� WR�EH�PDGH��ZLWKLQ� WKH�UDQJH�RI� WKH� LQWHUQDWLRQDOO\
SRVVLEOH�� WR�GHIHQG� WKH� LQVWLWXWLRQDO� FDSDFLWLHV� IRU� VRFLDO�SURWHFWLRQ�RI�QDWLRQDOO\
FRQWDLQHG� LQGXVWULDO� UHODWLRQV� V\VWHPV���� ,QHYLWDEO\� VXFK� HIIRUWV� PXVW� LQYROYH
PRGLILFDWLRQV� RI� WKH� §IRXU� IUHHGRPV¨� RI� WKH� (XURSHDQ� LQWHJUDWHG�PDUNHW��:LWK
JURZLQJ� GHPDQGV� IRU� VRFLDO� SURWHFWLRQ�� XQLRQV� DQG� JRYHUQPHQWV� LQ� SDUWLFXODU
ZLOO�EH�SUHVVHG�WR�VHDUFK�ERWK�IRU�QDWLRQDO�SROLFLHV�FDSDEOH�RI�LQVXODWLQJ�QDWLRQDO�UH�
UHJXODWLRQ�IURP�LQWHUQDWLRQDO�DQG�VXSUDQDWLRQDO�FRQVWUDLQWV��DV�ZHOO�DV�IRU�VXSUD�
QDWLRQDO� SROLFLHV� SURWHFWLQJ� QDWLRQDO� UH�UHJXODWLRQ�� +HUH�� WKH� FRPSOH[�� FRQWHVWHG
DQG�ODUJHO\�XQH[SORUHG�G\QDPLFV�RI�WKH�PXOWL�OHYHO�(XURSHDQ�SROLW\�PD\�RIIHU�DV
\HW�XQNQRZQ�RSSRUWXQLWLHV�IRU�SROLWLFDO�LQQRYDWLRQ�

-XVW�DV� WKH�V\VWHPLF�ZHDNQHVV�RI�QDWLRQDO� LQGXVWULDO� UHODWLRQV� LQ�DQ� LQWHUQDWLRQDO
PDUNHW� LV�QR�JXDUDQWHH� IRU� WKHLU� UHSODFHPHQW�ZLWK�VXSUDQDWLRQDO� LQGXVWULDO� UHOD�
WLRQV��WKH�IDFW�WKDW�WKHUH�ZLOO�EH�QR�VXSUDQDWLRQDO�VRFLDO�SURWHFWLRQ�LQ�(XURSH�GRHV
QRW�PHDQ�WKDW�QDWLRQDO�VRFLDO�SURWHFWLRQ�ZLOO�VXIILFH� WR�SUHYHQW�VRFLDO� LQVWDELOLW\�
,QGHHG�D�JRRG�GHDO�RI�VRFLDO�GHVWDELOL]DWLRQ�¥�§IOH[LELOLW\¨�¥�LV�SDUW�DQG�SDUFHO�RI
WKH�OLEHUDOL]DWLRQ�SURJUDP�WKDW�LV�DW�WKH�KHDUW�RI�(XURSHDQ�LQWHJUDWLRQ�DV�ZH�NQRZ
LW��DQG�WR�WKLV�H[WHQW�WKH�SROLWLFDO�ULVNV�WKDW�FRPH�ZLWK�LW�DUH�LQFXUUHG�GHOLEHUDWHO\�
:KHWKHU� WKH�PXFK�UHGXFHG� OHYHO�RI� VWDELOLW\�DQG�VHFXULW\� WKDW�D�QDWLRQDOO\� IUDJ�
PHQWHG�V\VWHP�RI�VRFLDO�SURWHFWLRQ�FDQ�DW�PRVW�SURYLGH�ZLOO�EH�HQRXJK�WR�VXVWDLQ
WKH� OHJLWLPDF\�RI� WKH�(XURSHDQ�SROLWLFDO�RUGHU� LV� IDU� IURP�FHUWDLQ��%XW� WKHQ��KRZ
PXFK� LQHTXDOLW\� DQG� LQVHFXULW\� (XURSHDQ� VRFLHWLHV� DUH� ZLOOLQJ� DQG� DEOH� WR� OLYH
ZLWK�DQG�IRU�KRZ�ORQJ��ORZHUHG�DV�WKHLU�H[SHFWDWLRQV�DUH�E\�WKH�SUHVVXUH�RI�LQWHU�
QDWLRQDO�PDUNHWV�DQG�WKH�GHPLVH�RI�WKHLU�SRVWZDU�SROLWLFDO�GHIHQVHV��LV�D�SUDFWLFDO
TXHVWLRQ�WKDW�LV�QRW�IRU�WKH�VRFLDO�VFLHQWLVW�WR�DQVZHU�

��������������������������������������������������
�� *LYHQ�WKH�FRQWLQXLQJ�LPSRUWDQFH�RI�QDWLRQDO�VRYHUHLJQW\�ZLWKLQ�WKH�(XURSHDQ�PXOWL�

OHYHO�V\VWHP��WKLV�ZRXOG�DSSHDU�WR�EH�PRUH�SURPLVLQJ�WKDQ�VXSUDQDWLRQDO�KDUPRQL�
]DWLRQ�HIIRUWV��6HH�%HKUHQV��������DQG�$OWHU�DQG�0HXQLHU�$LWVDKDOLD��������
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7KH�&RQWLQXLQJ�,PSRUWDQFH�RI�1DWLRQDO�,QGXVWULDO�5HODWLRQV
LQ�,QWHJUDWHG�(XURSH

7KH� IROORZLQJ� ILYH�H[DPSOHV� LOOXVWUDWH�GLYHUVH� IDFHWV�RI� WKH�HPHUJLQJ�QHZ�UHOD�
WLRQVKLS�EHWZHHQ�WKH�QDWLRQDO�DQG�WKH�LQWHUQDWLRQDO�LQ�(XURSHDQ�LQGXVWULDO�UHOD�
WLRQV�� ,Q� OLQH�ZLWK� WKH� ORJLF� RI� LQWHUQDWLRQDO� OLEHUDOL]DWLRQ�� DOO� SRLQW� WR� WKH� FRQ�
WLQXLQJ�SULPDU\�LPSRUWDQFH�RI�WKH�QDWLRQDO�OHYHO��ZLWK�UHVSHFW�WR�ERWK�WKH�GHILQL�
WLRQ�DQG�WKH�SURFHVVLQJ�RI�FROOHFWLYH�LQWHUHVWV�LQ�WKH�H[SDQVLRQ�DV�ZHOO�DV�WKH�FRU�
UHFWLRQ� RI� PDUNHWV�� 7KH\� DOVR� LQGLFDWH� SURIRXQG� FKDQJHV� LQ� WKH� RSHUDWLRQ� RI
QDWLRQDO� LQGXVWULDO� UHODWLRQV�� VWHPPLQJ� IURP� WKH�QHZ� LQVWLWXWLRQDO� HQYLURQPHQW
RI�PXOWL�OHYHO�SROLWLFV�DQG�WKH�LPSDFW�RI�LQWHUQDWLRQDO�PDUNHWV�DQG�VXSUDQDWLRQDO
FRRUGLQDWLRQ�� ,Q�DGGLWLRQ�WR�GHPRQVWUDWLQJ�YDULRXV�DVSHFWV�RI� WKH� LQWHUDFWLRQ�RI
QDWLRQDO� LQVWLWXWLRQV� ZLWK� GHPDQGV� IRU� VRFLDO� SURWHFWLRQ� ¥� LQ� WKH� SUHVHQFH� RI
FRPSHWLQJ�QDWLRQDO�LQVWLWXWLRQV�ORFDWHG�LQ�WKH�VDPH�PDUNHW��DQG�RI�VXSUDQDWLRQDO
LQVWLWXWLRQV�UHJXODWLQJ�QDWLRQDO�RQHV�¥�WKH\�DOVR�VKRZ�WKDW�WKH�WDVN�RI�WKHRUL]LQJ
WKH�FRPSOH[LWLHV�RI�PXOWL�OHYHO� LQGXVWULDO� UHODWLRQV� LQ�(XURSH�VWLOO� UHPDLQV� WR�EH
UHVROYHG�

�� %\�IDU�WKH�PRVW�LPSRUWDQW�HYHQW�IRU�(XURSHDQ�LQGXVWULDO�UHODWLRQV�LQ�WKH�SDVW
WZR�GHFDGHV�ZDV� WKH�0DDVWULFKW�7UHDW\�RQ�0RQHWDU\�8QLRQ�DQG�WKH�VXEVHTXHQW
6WDELOLW\�3DFW��:KLOH� ERWK� LPSRVH� VWULQJHQW� UHTXLUHPHQWV� RI� ILQDQFLDO� RUWKRGR[\
RQ�QDWLRQDO�HFRQRPLHV�DVSLULQJ�WR�SDUWLFLSDWH�LQ�0RQHWDU\�8QLRQ��PHHWLQJ�WKHVH�LV
FRQVLGHUHG� DQ� H[FOXVLYHO\� QDWLRQDO� DIIDLU�� ,Q� HIIHFW� WKH� 7UHDW\� FKDUJHV� QDWLRQDO
JRYHUQPHQWV�ZLWK� FUHDWLQJ� WKH�GRPHVWLF� FRQGLWLRQV� IRU� D� VWDEOH� DXVWHULW\�SROLF\
DQG�RYHUFRPLQJ�ZKDWHYHU�SROLWLFDO�UHVLVWDQFH�PD\�DULVH��,Q�D�QXPEHU�RI�FRXQWULHV
WKLV�KDV� OHG� WR�PRUH�RU� OHVV� H[SOLFLW� DOOLDQFHV�EHWZHHQ� WKH�JRYHUQPHQW��EXVLQHVV
DQG� ODERU�DLPHG�DW�§PDNLQJ� WKH�FRXQWU\� ILW� IRU�0RQHWDU\�8QLRQ�¨�ZLWK� LQWHUQD�
WLRQDOO\�LQVWLWXWHG�PRQHWDULVP�EULQJLQJ�DERXW�D�VXUSULVLQJ�UHVXUJHQFH�RI�QDWLRQDO
WULSDUWLWH�FRQFHUWDWLRQ��5KRGHV�������

7KH�PHFKDQLVP�EHKLQG�WKLV�LV�VLPSOH�EXW�SRZHUIXO��2QFH�WKH�OLEHUDO�LQWHUQDWLRQDO
RUGHU� WKDW� LV�DW� WKH�KHDUW�RI�(XURSHDQ� LQWHJUDWLRQ� WDNHV�VKDSH�� LW�EHFRPHV�DQ�DO�
PRVW� LUUHVLVWLEOH� HFRQRPLF� DQG� SROLWLFDO� LPSHUDWLYH� IRU� FRXQWULHV� QRW� WR� EH� H[�
FOXGHG�IURP�LW��)XOILOOLQJ�WKH�UHTXLUHPHQWV�RI�SDUWLFLSDWLRQ�DQG�VXUYLYDO�LQ�WKH�LQ�
WHJUDWHG�(XURSHDQ�HFRQRP\�PD\�WKHQ�WXUQ�LQWR�D�QDWLRQDO�LQWHUHVW�VWURQJ�HQRXJK�WR
RYHUULGH� FRQIOLFWLQJ� FODVV� LQWHUHVWV�� $V� WKH� SROLWLFDO�HFRQRPLF� DGMXVWPHQWV�PHPEHU
FRXQWULHV�KDYH�WR�XQGHUWDNH�DUH�FRQVLGHUHG�WKHLU�§KRPHZRUN�¨�WKH�LQFHQWLYHV�IRU
QDWLRQDO�JRYHUQPHQWV�WR�WU\�WR�EXLOG�GRPHVWLF�FRDOLWLRQV�DURXQG�REMHFWLYHV�RI�QD�
WLRQDO�FRPSHWLWLYHQHVV�DQG�PRGHUQL]DWLRQ�DUH�FRQVLGHUDEOH��6R�DUH�WKH�LQFHQWLYHV
WR�SDUWLFLSDWH�HYHQ�IRU�WKRVH�JURXSV�LQ�VRFLHW\��OLNH�ODERU��WKDW�DUH�DVNHG�WR�PDNH
SDUWLFXODUO\�ODUJH�VDFULILFHV�
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&RQIRUPLQJ�ZLWK� WKH� LGHRORJLFDO� QRWLRQ� RI� §VXEVLGLDULW\�¨� WKH� VHOHFWLYH� FHQWUDOL�
]DWLRQ�RI�IXQFWLRQDO�UHVSRQVLELOLWLHV�XQGHU�WKH�0DDVWULFKW�7UHDW\�DVVXUHV�WKDW�WKH
PDLQ�SROLWLFDO�FDSDFLWLHV�LQ�LQWHJUDWHG�(XURSH�UHPDLQ�WKRVH�RI�QDWLRQDO�VWDWHV�H[�
SRVHG�WR�FRPSHWLWLYH�PDUNHWV��3ROLWLFDO�DFWLRQ� WKXV�UHPDLQV�RYHUZKHOPLQJO\�QD�
WLRQDO�DFWLRQ��HYHQ�LQ�DQ�LQWHUQDWLRQDO�PDUNHW�DQG��SDUDGR[LFDOO\��DV�WKH�UHVXOW�LQ
SDUW� RI� LQWHUQDWLRQDO� SROLWLFDO� DJUHHPHQWV�� %XW�ZKLOH� WKH� SULPDU\� LPSRUWDQFH� RI
QDWLRQDO� SROLWLFDO� DUHQDV�� LQWHUHVWV� DQG� LGHQWLWLHV� LQ� LQWHJUDWHG� (XURSH� LV� FRQ�
ILUPHG��LI�RQO\�E\�GHIDXOW��WKH�SRVVLEOH�RXWFRPHV�RI�QDWLRQDO�SROLWLFV�DUH�OLPLWHG�E\
WLJKW�HFRQRPLF�DQG�LQVWLWXWLRQDO�FRQVWUDLQWV�ZKLFK�SUHVFULEH�§FRQYHUJHQFH¨�RQ�D
ZLGH�UDQJH�RI�LVVXHV��IURP�LQIODWLRQ�UDWHV�DQG�WKH�VL]H�RI�WKH�QDWLRQDO�GHEW�WR��IRU
H[DPSOH�� WKH�RUJDQL]DWLRQ�RI� WHOHFRPPXQLFDWLRQV�VHUYLFHV��7KH�SHUHQQLDO�GHEDWH
ZKHWKHU�WKH�QDWLRQDO�VWDWH�DQG�QDWLRQDO�SROLWLFV�JDLQ�RU�ORVH�LQ�LPSRUWDQFH�DV�D�UH�
VXOW�RI�(XURSHDQ�LQWHJUDWLRQ��0LOZDUG�������0RUDYFVLN�������LV�WKXV�UHVROYHG�LQ�D
VXUSULVLQJ�ZD\��ERWK�LV�WUXH�DW�WKH�VDPH�WLPH�

7KH�VWUDWHJ\�RI�LPSDUWLQJ�D�OLEHUDO�ELDV�WR�WKH�LQWHJUDWHG�(XURSHDQ�SROLWLFDO�HFRQ�
RP\�E\�UHLQIRUFLQJ�WKH�UHVSRQVLELOLW\�IRU�LW�RI�QDWLRQDO�SROLWLFV�ZRUNV�HYHQ�LQ�DU�
HDV� ZKHUH� WKH� SRWHQWLDO� IRU� VXEVWLWXWLQJ� FRPSHWLWLYH� QDWLRQDO� LQWHUHVWV� IRU� FRQ�
IOLFWLQJ�JURXS�LQWHUHVWV�LV�OLPLWHG��)RU�H[DPSOH��DV�ORQJ�DV�WKH�PDQDJHPHQW�RI�XQ�
HPSOR\PHQW�FRQWLQXHV�WR�EH�FRQVLGHUHG��LQ�WKH�VHQVH�RI�WKH�(VVHQ�DJUHHPHQW��DV�D
+DXVDXIJDEH�RI�QDWLRQDO�JRYHUQPHQWV�DFWLQJ�XQGHU�LQWHUQDWLRQDO�LQVWLWXWLRQDO�DQG
PDUNHW� FRQVWUDLQWV�� WKH� SULYLOHJHG� PHDQV� IRU� LW� LV� WR� LQFUHDVH� ODERU� PDUNHW
§IOH[LELOLW\�¨� ,QWHUQDWLRQDO� FRRUGLQDWLRQ� RI� QDWLRQDO� HPSOR\PHQW� SROLFLHV�� DV� HQ�
YLVDJHG�XQGHU�WKH�7UHDW\�RI�$PVWHUGDP��ZLOO� WKHUHIRUH� LQ�DOO�SUREDELOLW\�PDLQO\
VWUHQJWKHQ�SUHVVXUHV�IRU�QDWLRQDO�GHUHJXODWLRQ��DGGLQJ�WR�LGHQWLFDO�SUHVVXUHV�WKDW
KDYH�IRU�VRPH�WLPH�EHHQ�HPHUJLQJ�IURP�WKH�2(&'�RU�WKH�*URXS�RI�6HYHQ�

�� 2QFH�0RQHWDU\�8QLRQ�ZLOO�EH�LQ�SODFH��WKH�FRPPRQ�FXUUHQF\�ZLOO�EH�RSHUDWHG
LQ�DQ�HFRQRPLFDOO\�H[WUHPHO\�GLYHUVH� ODERU�PDUNHW�ZLWK� OLWWOH� LQWHU�UHJLRQDO�PR�
ELOLW\��DQG�WKH�(XURSHDQ�&HQWUDO�%DQN�ZLOO�EH�IDFHG�ZLWK�D�KLJKO\�RUJDQL]HG�EXW
H[WUHPHO\�¥�QDWLRQDOO\�¥�IUDJPHQWHG�V\VWHP�RI�ZDJH�VHWWLQJ����)URP�WKH�SHUVSHF�
WLYH� RI� WKH� %DQN�� D� GH�XQLRQL]DWLRQ� RI� WKH� (XURSHDQ� HFRQRP\� RQ� WKH�$PHULFDQ
PRGHO� PXVW� VHHP� DV� XQOLNHO\� DV� VXSUDQDWLRQDO� FHQWUDOL]DWLRQ� RI� ZDJH� QHJRWLD�
WLRQV��:KLOH�WKH�IRUPHU�ZRXOG�HQDEOH�WKH�(XURSHDQ�&HQWUDO�%DQN��VRPHZKDW�OLNH
WKH� )HGHUDO� 5HVHUYH� LQ� WKH� 8QLWHG� 6WDWHV�� WR� WROHUDWH� D� KLJK� HPSOR\PHQW� OHYHO
ZLWKRXW�KDYLQJ� WR�EH�DIUDLG�RI� LQIODWLRQ�� WKH� ODWWHU�ZRXOG�DW� OHDVW� LQ� WKHRU\�RIIHU
WKH� SRVVLELOLW\� RI� FRQFHUWHG� ZDJH� UHVWUDLQW� LQ� H[FKDQJH� IRU� DQ� HPSOR\PHQW�
RULHQWHG�PRQHWDU\�SROLF\�¥�DOWKRXJK�ZLWKRXW�DQ�HFRQRPLF�JRYHUQPHQW�DW�(XUR�
SHDQ�OHYHO�WKLV�ZRXOG�EH�XQOLNHO\�HQRXJK��%XW�JLYHQ�WKH�DEVHQFH�QRW�RQO\�RI�HP�
SOR\HU�LQWHUHVW��EXW�DOVR�RI�VXSUDQDWLRQDO�XQLRQ�FDSDFLW\�LQ�WKH�IDFH�RI�HQRUPRXVO\
KHWHURJHQHRXV� QDWLRQDO� HFRQRPLF� FRQGLWLRQV�� FHQWUDOL]DWLRQ� RI� FROOHFWLYH� EDU�
��������������������������������������������������
�� 2Q�WKH�IROORZLQJ�FRPSDUH�+DOO�DQG�)UDQ]HVH��������
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JDLQLQJ� LQ�(XURSH� LV�QRW�D� UHDOLVWLF�SHUVSHFWLYH��$V�D�FRQVHTXHQFH� WKH�%DQN�ZLOO
ILQG�LWVHOI�LQ�WKH�ZRUVW�SRVVLEOH�SRVLWLRQ�ZLWK�UHJDUG�WR�WKH�VXSSRUW�IRU�PRQHWDU\
VWDELOLW\� LW�FDQ�H[SHFW�IURP�WKH�FROOHFWLYH�EDUJDLQLQJ�V\VWHP��,WV�PRQHWDU\�SROLF\
ZLOO�WKHUHIRUH�IRU�WKH�IRUHVHHDEOH�IXWXUH�UHPDLQ�UHVWULFWLYH�

*LYHQ� WKH� QRQ�DFFRPPRGDWLQJ� SROLF\� WKDW� FDQ� EH� H[SHFWHG� IURP� WKH� (XURSHDQ
&HQWUDO� %DQN�� WKH� PDLQ� SUREOHP� RI� IUDJPHQWHG� ZDJH�VHWWLQJ� XQGHU� 0RQHWDU\
8QLRQ�ZLOO�QRW�SULPDULO\�EH�LQIODWLRQ�FDXVHG�E\�§LUUHVSRQVLEOH¨�FRPSHWLWLYH�EDU�
JDLQLQJ� LQVLGH� QRQ�HQFRPSDVVLQJ� EDUJDLQLQJ� XQLWV�� DV� ZDV� WKH� FDVH� LQ� QRQ�
FRUSRUDWLVW� SROLWLFDO� HFRQRPLHV� LQ� WKH� ����V� �&URXFK� ������� 5DWKHU�� LW� ZLOO� EH
ZKHWKHU�XQLRQV�LQ�ORZ�ZDJH�DQG�ORZ�SURGXFWLYLW\�FRXQWULHV�ZLOO�PDQDJH�WR�NHHS
WKHLU�PHPEHUV�� HVSHFLDOO\� WKRVH� HPSOR\HG� LQ�PXOWLQDWLRQDO� FRPSDQLHV�� IURP� LQ�
VLVWLQJ� RQ� HTXDO� SD\� ¥� LQ� WKH�PXFK�PRUH� FRPSDUDEOH� FRPPRQ� FXUUHQF\� ¥�ZLWK
ZRUNHUV�LQ�KLJK�ZDJH�DQG�KLJK�SURGXFWLYLW\�HFRQRPLHV��7KLV�LV�EHFDXVH�DWWHPSWV
LQ�D�ORZ�ZDJH�FRXQWU\�DW�FRUUHFWLQJ�§XQIDLU¨�ZDJH�GLIIHUHQWLDOV�DUH�OLNHO\�WR�UHVXOW
LQ�D�ULVH�LQ�QDWLRQDO�XQHPSOR\PHQW��$V�WKLV�PLJKW�XQGHUPLQH�WKH�VXSSRUW�RI�WKH
QDWLRQDO� JRYHUQPHQW�� LW�ZRXOG� H[DFHUEDWH� WKH� SUHVVXUH� IRU� LQVWLWXWLRQDO� UHIRUPV
PDNLQJ� WKH� QDWLRQDO� ODERU� PDUNHW� PRUH� §IOH[LEOH�¨� $OWHUQDWLYHO\�� QDWLRQDO� JRY�
HUQPHQWV� LQ� ORZ�ZDJH� FRXQWULHV� PLJKW� WU\� WR� LQYRNH� QDWLRQDO� VROLGDULW\� WR� JHW
XQLRQV�WR�IHQG�RII�PHPEHU�GHPDQGV�WKDW�DUH�VDWLVILHG�RQO\�DW�KLJK�HFRQRPLF��VR�
FLDO�DQG�SROLWLFDO�FRVWV���9LFH�YHUVD��XQLRQV�LQ�FRXQWULHV�ZLWK�KLJK�ZDJHV�ZLOO�FRQ�
WLQXH� WR� HQFRXUDJH� LQYLGLRXV� FRPSDULVRQV� E\� ZRUNHUV� LQ� FRXQWULHV� ZLWK� ORZHU
ZDJHV��WU\LQJ�WR�GHIHQG�WKHLU�RZQ�HPSOR\PHQW�RSSRUWXQLWLHV�E\�SHUVXDGLQJ�SR�
WHQWLDO� FRPSHWLWRUV�� LQ� WKH�QDPH�RI� LQWHUQDWLRQDO� VROLGDULW\�� WR�§SULFH� WKHPVHOYHV
RXW� RI� WKH�PDUNHW�¨��1DWLRQDO� GHFHQWUDOL]DWLRQ� RI� SROLWLFDO� UHVSRQVLELOLW\� IRU� WKH
HPSOR\PHQW�FRQVHTXHQFHV�RI� VXSUDQDWLRQDO�PRQHWDU\�SROLF\�PD\� WKXV� UHVXOW� LQ
XQLRQV�HQWHULQJ�LQWR�ZDJH�PRGHUDWLRQ�DOOLDQFHV�ZLWK�QDWLRQDO�JRYHUQPHQWV�FRQ�
FHUQHG�DERXW�WKH�SROLWLFDO�FRVWV�RI�IXUWKHU�LQFUHDVHV�LQ�XQHPSOR\PHQW�

�� 3DVVDJH�RI�WKH�(XURSHDQ�:RUNV�&RXQFLOV�'LUHFWLYH�RI������LV�ZLGHO\�FRQVLG�
HUHG�D�EUHDNWKURXJK� LQ� WKH� IRUPDWLRQ�RI� D�(XURSHDQ� LQGXVWULDO� UHODWLRQV� V\VWHP
�'DQLV�DQG�+RIIPDQQ�������+DOO��������%XW� WKHUH� LV�DOVR�JHQHUDO�DJUHHPHQW� WKDW
WKH� 'LUHFWLYH� ZDV� SRVVLEOH� RQO\� EHFDXVH� LW� UHIUDLQHG� IURP� DWWHPSWLQJ� WR
§KDUPRQL]H¨�QDWLRQDO�V\VWHPV�RI�ZRUNSODFH�UHSUHVHQWDWLRQ��,QGHHG�DOO�WKH�'LUHF�
WLYH�GRHV�LV�FUHDWH�D�PDQGDWH�IRU�PHPEHU�FRXQWULHV�WR�REOLJH�PXOWLQDWLRQDO�ILUPV
EDVHG� LQ� WKHLU� MXULVGLFWLRQ�WR�H[WHQG�D�PLQLPXP�RI�SDUWLFLSDWLRQ�ULJKWV� WR�ZRUN�
IRUFHV�LQ�VXEVLGLDULHV�ORFDWHG�LQ�RWKHU�PHPEHU�FRXQWULHV��7KDW�PLQLPXP�LV�LGHQWL�
FDO� WKURXJKRXW�WKH�(XURSHDQ�8QLRQ��DOWKRXJK�LW� LV� LWVHOI�QHJRWLDEOH�DPRQJ�PDQ�
DJHPHQWV� DQG� ZRUNIRUFHV� LQ� LQGLYLGXDO� ILUPV�� %XW� DV� WKH� QDWLRQDO� V\VWHPV� WR
ZKLFK�(XURSHDQ�ZRUNV�FRXQFLOV�DUH�DGGHG�UHPDLQ�DV�WKH\�DUH��WKH�DFWXDO�VWDWXV�RI
(XURSHDQ�ZRUNV�FRXQFLOV�ZLWKLQ� WKHLU� ILUPV� LV�ERXQG�WR�GLIIHU�VWURQJO\�EHWZHHQ
FRXQWULHV��6WUHHFN��������,QGHHG�HPSLULFDO�UHVHDUFK�KDV�IRXQG�WKDW�WKH�VWUXFWXUHV
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DQG� ULJKWV�RI�(XURSHDQ�ZRUNV� FRXQFLOV� WHQG� WR�EH�KHDYLO\� LQIOXHQFHG�E\� WKH� LQ�
GXVWULDO�UHODWLRQV�V\VWHP�RI�WKHLU�FRPSDQ\ªV�FRXQWU\�RI�RULJLQ��.ULHJHU�DQG�%RQ�
QHWRQ�������%RQQHWRQ�HW�DO��������

(XURSHDQ�ZRUNV� FRXQFLOV� DUH� EHVW� XQGHUVWRRG�� QRW� DV� JHQHUDO� (XURSHDQ� LQVWLWX�
WLRQV��EXW�DV�LQWHUQDWLRQDO�H[WHQVLRQV�RI�QDWLRQDO�LQGXVWULDO�UHODWLRQV�V\VWHPV�WKDW
FRQWLQXH�WR�UHPDLQ�GLVWLQFWO\�GLIIHUHQW��6WUHHFN��������5HLQIRUFLQJ�VXFK�GLIIHUHQFH
LV�WKH�IDFW�WKDW��UDWKHU�WKDQ�EHLQJ�UHJXODWHG�E\�ODZ��WKH�GHWDLOV�RI�(XURSHDQ�ZRUNV
FRXQFLOV�DUH�ZRUNHG�RXW�WKURXJK�QHJRWLDWLRQ�EHWZHHQ�WKH�FHQWUDO�PDQDJHPHQW�RI
D� FRPSDQ\� DQG� D�GHOHJDWLRQ� RI� LWV�PXOWLQDWLRQDO�ZRUNIRUFH�� ,W� LV� QRW� VXUSULVLQJ
WKDW�DPRQJ�WKH�ODWWHU��WKH�UHSUHVHQWDWLYHV�RI�WKH�FRPSDQ\ªV�KRPH�FRXQWU\�ZRUN�
IRUFH�KDYH�EHHQ�IRXQG�WR�SOD\�WKH�OHDGLQJ�UROH��,QGHHG�MXVW�DV�FHQWUDO�PDQDJHPHQW
WULHV�WR�ILW�WKH�(XURSHDQ�ZRUNV�FRXQFLO�LQWR�WKH�ILUPªV�¥�QDWLRQDOO\�FRORUHG�¥�FRU�
SRUDWH�FXOWXUH��KRPH�FRXQWU\�XQLRQV�WHQG�WR�WUHDW�WKH�QHZ�LQVWLWXWLRQ�DV�D�PHDQV
RI� H[WHQGLQJ� WKHLU� UHDFK� EH\RQG� WKHLU� UHVSHFWLYH� QDWLRQDO� ERUGHUV�� +RZ� WKLV� LV
GRQH�GHSHQGV��DJDLQ��RQ�WKH�VWUXFWXUH�RI�WKH�QDWLRQDO�LQGXVWULDO�UHODWLRQV�V\VWHPV
LQYROYHG��IRU�H[DPSOH�RQ�ZKHWKHU�WKHVH�KDYH�GXDO�RU�VLQJOH�FKDQQHO�UHSUHVHQWD�
WLRQ�DQG�RQ�WKH�GHJUHH�RI� LQWHU�XQLRQ�FRPSHWLWLRQ��1RQHWKHOHVV��QDWLRQDO�XQLRQV
VHHP�WR�EH�JHQHUDOO\�FRQILGHQW�WKDW�WKH\�ZLOO�EH�DEOH�WR�GHYLVH�§WKHLU¨�(XURSHDQ
ZRUNV�FRXQFLOV� LQ� WKH� LPDJH�RI� WKHLU�RZQ�QDWLRQDO�PRGHO�RI� LQGXVWULDO� UHODWLRQV�
DQG�KHOS�WKHP�UHWDLQ�FRQWURO�LQ�DQG�RYHU�WKHP�

6LPLODU�REVHUYDWLRQV�FDQ�EH�PDGH�ZLWK�UHVSHFW�WR�WKH�LPSHQGLQJ�UHVROXWLRQ�RI�WKH
GHFDGHV�ROG� SROLWLFDO� GHDGORFN� RYHU� ZRUNIRUFH� UHSUHVHQWDWLRQ� XQGHU� (XURSHDQ
FRPSDQ\� ODZ��7KH� DUUDQJHPHQW�SURSRVHG� E\� WKH�'DYLJQRQ�&RPPLVVLRQ� RI� ([�
SHUWV�LQ�WKH�VSULQJ�RI������PD\�XOWLPDWHO\�EH�DFFHSWDEOH�LQ�PHPEHU�FRXQWULHV�EH�
FDXVH� LW� OLPLWV� DFFHVV� WR� (XURSHDQ� FRPSDQ\� ODZ� WR� ILUPV� WKDW� VLJQLILFDQWO\
§(XURSHDQL]H¨� WKHLU� RSHUDWLRQV�� %\� WKHUHE\� IRUHFORVLQJ� VXFK� DFFHVV� WR� WKH� YDVW
PDMRULW\�RI�ILUPV��DW�OHDVW�IRU�WKH�WLPH�EHLQJ��LW�OHDYHV�QDWLRQDO�V\VWHPV�RI�LQGXV�
WULDO�UHODWLRQV�LQWDFW��,Q�SDUWLFXODU��OHJDO�HPLJUDWLRQ�RQ�D�EURDG�VFDOH�IURP�QDWLRQDO
FRPSDQ\� ODZ�ZLWK� VWURQJ�ZRUNSODFH�SDUWLFLSDWLRQ� ULJKWV� WR�(XURSHDQ� FRPSDQ\
ODZ�ZLWK��LQHYLWDEO\��ZHDNHU�ULJKWV�LV�SUHYHQWHG�RU�SRVWSRQHG��LQ�RUGHU�WR�DVVXDJH
HVSHFLDOO\�*HUPDQ�FRQFHUQV�RYHU�WKH�VKRUW��DQG�PHGLXP�WHUP�VWDELOLW\�RI�WKH�QD�
WLRQDO�FR�GHWHUPLQDWLRQ�V\VWHP�

)XUWKHU� SURWHFWLQJ� WKH� SULPDF\� RI� QDWLRQDO� V\VWHPV� LV� WKH� IDFW� WKDW� WKH� H[DFW
VWUXFWXUH�RI�ZRUNSODFH�UHSUHVHQWDWLRQ�LQ�WKH�(XURSHDQ�&RPSDQ\�LV�WR�EH�QHJRWL�
DWHG� FDVH� E\� FDVH�� ,Q� VXFK� QHJRWLDWLRQV�� WKH� QDWLRQDO� ZRUNSODFH� SDUWLFLSDWLRQ
ULJKWV�LQ�WKH�FRXQWULHV�ZKHUH�D�(XURSHDQ�&RPSDQ\ªV�FRQVWLWXHQW�XQLWV�DUH�EDVHG
DUH�OLNHO\�WR�VHUYH�DV�ERWK�SROLWLFDO�UHVRXUFHV�IRU�WKH�SDUWLHV�WR�WKH�QHJRWLDWLRQ�DQG
EDVHOLQHV�IRU�DQ�HYHQWXDO�VHWWOHPHQW��$W�SUHVHQW��WKLV�VHHPV�WR�JLYH�XQLRQV�OLNH�WKH
*HUPDQ� RQHV� WKH� FRQILGHQFH� WKDW� WKH\� ZLOO� EH� DEOH� WR� LPSRVH� HIIHFWLYH� FR�
GHWHUPLQDWLRQ�DUUDQJHPHQWV�RQ�(XURSHDQ�&RPSDQLHV� WKDW�JURZ�RXW�RI� WKH�*HU�
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PDQ�V\VWHP�RU�KDYH�VLJQLILFDQW�*HUPDQ�HOHPHQWV��RU�DW�OHDVW�WR�PDNH�VXFK�FRP�
SDQLHV� JXDUDQWHH� WKH� DFTXLV� VRFLDOH� LQ� WKHLU� QDWLRQDO� VXE�HQWLWLHV�� 6WLOO�� OLNH� WKH
(XURSHDQ�ZRUNV� FRXQFLOV�� WKH� QHJRWLDWHG� FKDUDFWHU� RI� FRPSDQ\�OHYHO�ZRUNIRUFH
SDUWLFLSDWLRQ� XQGHU� WKH� 'DYLJQRQ� PRGHO� ZRXOG� LPSO\� D� ZLGH� YDULHW\� RI� FRP�
SDQ\�VSHFLILF�K\EULGV�RI�QDWLRQDO�V\VWHPV�URRWHG�LQ�QDWLRQDO�UHJLPHV�DQG�H[WHQG�
LQJ�WKHVH��LQ�QDWLRQDOO\�VSHFLILF�ZD\V��EH\RQG�WKHLU�ERUGHUV�

$V�XQGHU�ERWK�WKH�(XURSHDQ�:RUNV�&RXQFLOV�'LUHFWLYH�DQG�WKH�SURSRVHG�SDUWLFL�
SDWLRQ�DUUDQJHPHQW�IRU�WKH�(XURSHDQ�&RPSDQ\��QDWLRQDO�V\VWHPV�RI�ZRUNHU�UHS�
UHVHQWDWLRQ� UHPDLQ� IRUPDOO\� XQFKDQJHG�� WKH� SUHVVXUH� RI� UHJLPH� FRPSHWLWLRQ� RQ
WKHP�FRQWLQXHV�LQ�SULQFLSOH�XQDEDWHG��,Q�WKH�DEVHQFH�RI�KDUPRQL]DWLRQ��PDQDJH�
PHQWV� FRQWLQXH� WR�EH�DEOH� WR� WKUHDWHQ� WR� UHORFDWH�SURGXFWLRQ� WR�(XURSHDQ� FRXQ�
WULHV� ZLWK� ZHDNHU� SDUWLFLSDWLRQ� ULJKWV�� ZKHUH� ZRUNIRUFH� UHSUHVHQWDWLYHV� FDQ� EH
PRUH� HDVLO\� SHUVXDGHG� WR�PDNH� FRQFHVVLRQV��0RUHRYHU�� WKH� QHJRWLDWLRQ� RI� FRP�
SDQ\�VSHFLILF� UHSUHVHQWDWLRQ� DUUDQJHPHQWV�ZLOO� LQHYLWDEO\� EH� VXEMHFW� WR� LPSHUD�
WLYHV�RI� FRPSHWLWLYHQHVV��$W� WKH�VDPH� WLPH�� WKH�SRVVLELOLW\�RI�H[WHQGLQJ�QDWLRQDO
LQGXVWULDO� UHODWLRQV� UHJLPHV� LQWHUQDWLRQDOO\� WKURXJK� FXVWRP�PDGH� DUUDQJHPHQWV
ZLWKLQ� LQGLYLGXDO� ILUPV�PD\� WDNH� VRPH� RI� WKH� HGJH� RXW� RI� UHJLPH� FRPSHWLWLRQ�
EDODQFLQJ�SDUW�RI�WKH�SUHVVXUHV�RQ�QDWLRQDO�V\VWHPV�WR�DGDSW�WR�D�PRUH�FRPSHWL�
WLYH� LQWHUQDWLRQDO� HQYLURQPHQW�� E\� HQGRZLQJ� WKHP�ZLWK� D� KRZHYHU� OLPLWHG� FD�
SDFLW\�WR�DGDSW�WKDW�HQYLURQPHQW�WR�WKHPVHOYHV���

�� 7KH�6RFLDO�3URWRFRO� WKDW�ZDV�DSSHQGHG� WR� WKH�7UHDW\�RI�0DDVWULFKW�JDYH� WKH
RUJDQL]HG� §6RFLDO� 3DUWQHUV�¨� EXVLQHVV� DQG� ODERU�� D� IRUPDO� UROH� LQ� VRFLDO� SROLF\
OHJLVODWLRQ�DW�WKH�(XURSHDQ�OHYHO����%\�VRPH�WKLV�ZDV�UHJDUGHG�DV�D�VPDUW�PRYH�RI
DQ�DFWLYLVW�(XURSHDQ�&RPPLVVLRQ�VHHNLQJ�WR�SXW�SUHVVXUH�RQ�D�&RXQFLO�XQDEOH�RU
XQZLOOLQJ�WR�DJUHH�RQ�PHDQLQJIXO�VRFLDO�SROLFLHV��$GGLVRQ�DQG�6LHEHUW��������2WK�
HUV�DWWULEXWHG�WKH�HYHQW�WR�D�VKDUHG�GHVLUH�RI�XQLRQV�DQG�HPSOR\HUV�WR�DSSURSULDWH
EHWZHHQ�WKHP�D�SROLF\�DUHD�ZKLFK�WKH\�NQHZ�EHWWHU� WKDQ�&RXQFLO�DQG�&RPPLV�
VLRQ�� SURYLGLQJ� WKHPVHOYHV� ZLWK� DQ� LQVWLWXWLRQDO� FDSDFLW\� WR� GLVFRYHU� FRPPRQ
LQWHUHVWV� DQG� SUHYHQW� LQFRPSHWHQW� LQWHUYHQWLRQ� E\� VXSUDQDWLRQDO� DQG� LQWHUJRY�
HUQPHQWDO�ERGLHV��%RFNPDQQ��������,Q�HLWKHU�YLHZ��DV�D�EXUHDXFUDWLF�WRRO�RU�DV�D
UHVXOW� RI� MRLQW� DVVHUWLRQ� RI� D� ULJKW� WR� LQGXVWULDO� VHOI�JRYHUQDQFH�� WKH� 6RFLDO� 'LD�
ORJXH� DSSHDUHG� DV� D� QHZ� NLQG� RI� FRUSRUDWLVW� VWUXFWXUH� DW� WKH� (XURSHDQ� OHYHO�
DGGLQJ� WR� WKH�DUUD\�RI�H[LVWLQJ�VXSUDQDWLRQDO�DQG� LQWHUQDWLRQDO� LQVWLWXWLRQV� WKDW�
SUHVXPDEO\��ZHUH�DERXW�WR�VXSHUVHGH�QDWLRQDO�VRFLDO�SROLF\�DQG�LQGXVWULDO�UHODWLRQV�

��������������������������������������������������
�� 7KHUH� LV� LQ� DGGLWLRQ� WKH�SRVVLELOLW\� RI� (XURSHDQ�XQLRQ� FRQIHGHUDWLRQV�� DW� WKH� LQWHU�

VHFWRUDO�DV�ZHOO�DV�WKH�VHFWRUDO�OHYHO��DFWLQJ�DV�SURPRWHUV�RI�LQVWLWXWLRQDO�FRQYHUJHQFH
E\�LQIOXHQFLQJ�WKH�QHJRWLDWLRQV�EHWZHHQ�PDQDJHPHQW�DQG�ODERU�RQ�(XURSHDQ�UHSUH�
VHQWDWLRQ� DUUDQJHPHQWV� DW� WKH� FRPSDQ\� OHYHO�� (VWDEOLVKLQJ� WKH� LPSRUWDQFH� RI� WKLV
IDFWRU�UHTXLUHV�GHWDLOHG�UHVHDUFK�

�� 7KLV�SDUW�RI�P\�DUJXPHQW�LV�LQIRUPHG�E\�FXUUHQW�UHVHDUFK�E\�8WH�.QDDN�
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1RQH�RI�WKHVH�LQWHUSUHWDWLRQV�VLWV�ZHOO�ZLWK�WKH�IDFW�WKDW��VLQFH�LW�FDPH�LQWR�IRUFH�LQ
������WKH�FR�GHFLVLRQ�SURFHGXUH�SURGXFHG�QR�PRUH�WKDQ�WZR�DJUHHPHQWV��RQH�RQ
SDUHQWDO� OHDYH��� DQG� DQRWKHU� RQ� SDUW�WLPH�ZRUN����QHLWKHU� RI� ZKLFK� VHHPV� WR� KDYH
PDGH� D� GLVFHUQLEOH� GLIIHUHQFH� IRU� WKH� OHJDO� RUGHU� RI� RQO\� D� VLQJOH�PHPEHU� FRXQWU\�� 5H�
FHLYHG� H[SODQDWLRQV� IRU� WKLV� SRLQW�PRVWO\� WR� WKH� GLIILFXOW� SROLWLFV� RI� LQVWLWXWLRQ�
EXLOGLQJ�LQ�LQWHJUDWHG�(XURSH��)DONQHU��������7KH�ODFN�RI�VXEVWDQFH�RI�WKH�SDUHQ�
WDO�OHDYH�GLUHFWLYH�LV�XVXDOO\�DWWULEXWHG�WR�D�QHHG�WR�XVH�DQ�XQFRQWURYHUVLDO�VXEMHFW
WR�WU\�RXW�DQG�HVWDEOLVK�WKH�QHZ�LQVWLWXWLRQ��6LPLODUO\�� WKH�GLUHFWLYH�RQ�SDUW�WLPH
ZRUN�LV�VDLG�WR�KDYH�VHUYHG�WR�LPSUHVV�WKH�,QWHUJRYHUQPHQWDO�&RQIHUHQFH�RI������
ZKLFK�QHHGHG�WR�EH�FRQYLQFHG�WR�FRQWLQXH�WKH�SURFHGXUH�DQG�LQFRUSRUDWH�LW�IXOO\
LQ�WKH�7UHDW\��:KLOH�WKLV�DVVXPHV�XQLRQV�DQG�HPSOR\HUV�WR�KDYH�LGHQWLFDO�LQVWLWX�
WLRQDO�LQWHUHVWV��WKH�PHDJHU�RXWFRPH�RI�WKHLU�QHJRWLDWLRQV�PD\�DOVR�UHIOHFW�D�FRP�
SURPLVH�EHWZHHQ�XQLRQV�WUDGLQJ�FRQFHVVLRQV�RQ�VXEVWDQFH�LQ�UHWXUQ�IRU�HPSOR\�
HUV�DFFHSWLQJ�WKH�SULQFLSOH�RI�(XURSHDQ�QHJRWLDWLRQV��DQG�HPSOR\HUV�PDNLQJ�FRQ�
FHVVLRQV�RQ�SULQFLSOH� LQ�UHWXUQ� IRU�SUR� IRUPD�(XURSHDQ� OHJLVODWLRQ�SXWWLQJ� WR�UHVW
SRWHQWLDOO\�GDQJHURXV�SROLWLFDO�LVVXHV��.HOOHU�DQG�6RHUULHV�������

,Q�WKH�(XURSHDQ�8QLRQ�V\PEROLF�SROLWLFV�LV�DOZD\V�D�SRVVLELOLW\��,W�LV�DOVR�FRQFHLY�
DEOH� WKDW� DSSDUHQWO\� LUUHOHYDQW� (XURSHDQ�OHYHO� UHJXODWLRQV� PD\� LQ� IDFW� EH� GH�
VLJQHG� WR�SUHYHQW� FRXQWULHV� IURP� ORZHULQJ� WKHLU� VWDQGDUGV� LQ� WKH� IXWXUH�� %XW� DV
WLPH� SDVVHV�� DQG� LQ� YLHZ� RI� WKH� FRQWLQXLQJ� DEVHQFH� RI� D�PHDQLQJIXO� OHJLVODWLYH
DJHQGD�IRU� WKH�6RFLDO�'LDORJXH��RWKHU�K\SRWKHVHV�EHJLQ�WR�RIIHU� WKHPVHOYHV��8Q�
WKLQNDEOH�LQ�WKH�IXQFWLRQDOLVW�ZRUOG�RI�PDLQVWUHDP�LQWHJUDWLRQ�WKHRU\��WKH�FUHDWLRQ
RI�WKH�6RFLDO�'LDORJXH�PD\�KDYH�VHUYHG��QRW�WR�H[SHGLWH�VXSUDQDWLRQDO�VRFLDO�SRO�
LF\�� EXW� WR� UHOLHYH� &RPPLVVLRQ� DQG� &RXQFLO� RI� DQ� LQWUDFWDEOH� VHW� RI� LVVXHV�� E\
PRYLQJ�WKHVH�WR�D�OHVV�SROLWLFDOO\�H[SRVHG�QHZ�DUHQD��7KHUH�LW�PD\�KDYH�EHHQ�UHFHLYHG
HVSHFLDOO\�E\�WKH�HPSOR\HUV��QRW�DV�D�ZHOFRPH�RSSRUWXQLW\�WR�GHYHORS�D�FRUSRUD�
WLVW� VRFLDO� SDUWQHUVKLS� DW� (XURSHDQ� OHYHO�� EXW� DV� DQ� DUUDQJHPHQW� UHWXUQLQJ� VRFLDO
SROLF\�WR�XQDQLPRXV�GHFLVLRQ�PDNLQJ�¥�WKLV�WLPH�EHWZHHQ�WKH�VRFLDO�SDUWQHUV�¥�DW�WKH
YHU\�PRPHQW�ZKHQ�LQ�WKH�&RXQFLO�LW�ZDV�SDUWO\�FRPLQJ�XQGHU�TXDOLILHG�PDMRULW\�YRWLQJ�
7KH� LQVWLWXWLRQDOL]DWLRQ� RI� WKH� 6RFLDO� 'LDORJXH� LQ� WKH� 0DDVWULFKW� 7UHDW\� ZRXOG
WKXV�DERYH�DOO�KDYH�DPRXQWHG�WR�D�UHVWRUDWLRQ�RI�WKH�YHWR�LQ�VRFLDO�SROLF\��ZLHOGHG
QRW� E\� QDWLRQ�VWDWHV� EXW�� SULPDULO\�� E\� RUJDQL]HG� HPSOR\HUV� FRQFHUQHG� DERXW� D
SRWHQWLDO�VRFLDO�SROLF\�DFWLYLVP�RI�(XURSHDQ�SROLWLFDO�ERGLHV�

7KLV� VWLOO� OHDYHV� RSHQ� WKH� TXHVWLRQ� RI� KRZ� WKH� FR�GHFLVLRQ� SURFHGXUH� ZRUNV� LQ
SUDFWLFH�� DQG� H[DFWO\�ZKHUH� WKH� LQWHUHVWV� RI� XQLRQV� DQG� HPSOR\HUV� DUH� OLNHO\� WR

��������������������������������������������������
�� 6HH�DQQH[�RI�WKH�&RXQFLO�'LUHFWLYH�RQ�WKH�)UDPHZRUN�$JUHHPHQW�RQ�3DUHQWDO�/HDYH

&RQFOXGHG�E\�81,&(��&((3�DQG�WKH�(78&��&20���������ILQDO�����������
�� 6HH�DQQH[�RI�WKH�3URSRVDO�IRU�D�&RXQFLO�'LUHFWLYH�RQ�WKH�)UDPHZRUN�$JUHHPHQW�RQ

3DUW�WLPH�:RUN� &RQFOXGHG� E\� 81,&(�� &((3� DQG� WKH� (78&�� &20� ����� ���� ILQDO
����������
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PHHW�LQ�WKH�HYHU\GD\�RSHUDWLRQ�RI�WKH�QHZ�DUHQD�JLYHQ�WKH�ZD\�LW�LV�FRQVWLWXWHG�
+HUH�RQH�PD\�VXUPLVH�WKDW�WKH�PDLQ�DFWXDO�IXQFWLRQV�RI�WKH�SRVW�0DDVWULFKW�6RFLDO
'LDORJXH�� DSDUW� IURP� LWV� FRQWULEXWLRQ� WR� WKH� RUJDQL]DWLRQDO� GHYHORSPHQW� RI� WKH
(XURSHDQ�SHDN�DVVRFLDWLRQV��81,&(�DQG�(78&��UHODWH�WR�WKH�HPHUJLQJ�UHODWLRQVKLS
EHWZHHQ�QDWLRQDO�DQG�LQWHUQDWLRQDO�LQGXVWULDO�UHODWLRQV�LQ�LQWHJUDWHG�(XURSH��0RUH�VSH�
FLILFDOO\��WKH�PRGDO�W\SH�RI�PHDVXUHV�WKDW�WKH�(XUR�FRUSRUDWLVW�PDFKLQHU\�PD\�EH
SRLVHG�WR�JHQHUDWH�PD\�EH�RQH�WKDW�SURWHFWV�WKH�LQVWLWXWLRQDO�DQG�SROLWLFDO�HTXLOLEULXP
RI� WKH� QDWLRQDO� V\VWHPV� RI� FDSLWDO�ODERU�UHODWLRQV�� E\� VWHULOL]LQJ� VXSUDQDWLRQDO� SROLF\
ZLWK�UHVSHFW�WR�LWV�QDWLRQDO�LQVWLWXWLRQDO�FRQVHTXHQFHV�

2QH�FHQWUDO�DVSHFW�RI� LQVWLWXWLRQDO�GLYHUVLW\�LQ�LQWHJUDWHG�(XURSH�LV� WKDW� LQ�VRPH
FRXQWULHV�FHUWDLQ�VRFLDO�SROLF\�LVVXHV�DUH�GHDOW�ZLWK�E\�OHJLVODWLRQ�ZKHUHDV�LQ�RWK�
HUV� WKH\�DUH� UHJXODWHG�E\�DJUHHPHQW�EHWZHHQ� WKH� VRFLDO�SDUWQHUV� �+|ODQG�������
:KHUH� WKH� ODWWHU� LV� WKH� FDVH�� HPSOR\HUV� DQG� XQLRQV�PXVW� HTXDOO\� EH� FRQFHUQHG
DERXW�WKH�SURVSHFW�RI�(XURSHDQ�UHJXODWLRQ�WDNLQJ�EDUJDLQLQJ�PDWWHU�RXW�RI� WKHLU
KDQGV��HVSHFLDOO\�ZKHUH� LVVXHV�DUH�VLJQLILFDQW�IRU� WKH�QDWLRQDO�JLYH�DQG�WDNH�DQG
WKH� EDODQFH� RI� FRQFHVVLRQV� EHWZHHQ� WKH� WZR� VLGHV�� &ORVH� LQYROYHPHQW� RI� WKH
§VRFLDO�SDUWQHUV¨�LQ�(XURSHDQ�VRFLDO�SROLF\�PDNLQJ��UHSUHVHQWHG�E\�RUJDQL]DWLRQV
WKDW�LQ�WXUQ�UHSUHVHQW�QDWLRQDO�SHDN�DVVRFLDWLRQV��PD\�EH�WKH�EHVW�ZD\�RI�SURWHFW�
LQJ�QDWLRQDO�FRUSRUDWLVW�DUUDQJHPHQWV�IURP�D�SRVVLEOH�HWDWLVWLF�ELDV�RQ�WKH�SDUW�RI
WKH�&RPPLVVLRQ�DQG��LQ�SDUWLFXODU��WKH�PHPEHUV�VWDWHV�VLWWLQJ�LQ�WKH�&RXQFLO�

5HJXODWLRQ�E\�DJUHHPHQW�EHWZHHQ�WKH�VRFLDO�SDUWQHUV�DW�(XURSHDQ�OHYHO�RIIHUV�WKH
DIILOLDWHV�RI�WKH�(XURSHDQ�SHDN�DVVRFLDWLRQV�RI�EXVLQHVV�DQG�ODERU�DQ�RSSRUWXQLW\
WR�EORFN� OHJLVODWLRQ� WKDW�GLPLQLVKHV� WKHLU� VWDQGLQJ�DQG�XSVHWV� WKHLU�PXWXDO� UHOD�
WLRQV�LQ�WKHLU�UHVSHFWLYH�QDWLRQDO�V\VWHPV��,W�WKXV�HQDEOHV�QDWLRQDOO\�RUJDQL]HG�LQ�
WHUHVWV� WR� GHIHQG� WKH� LQVWLWXWLRQV� WR�ZKLFK� WKH\� KDYH� JURZQ� DFFXVWRPHG�RYHU� D
ORQJ�WLPH��HVSHFLDOO\�DJDLQVW�D�&RXQFLO�RI�0LQLVWHUV�QRZ�SRWHQWLDOO\�GHFLGLQJ�ZLWK
TXDOLILHG�PDMRULW\�YRWH��(XUR�FRUSRUDWLVP��UDWKHU�WKDQ�PRYLQJ�FROOHFWLYH�LQWHUHVWV
LQ� HFRQRPLF� JRYHUQDQFH� WR� WKH� VXSUDQDWLRQDO� OHYHO�� DV� VXJJHVWHG� E\� WUDGLWLRQDO
LQWHJUDWLRQ�WKHRU\��ZRXOG�LQ�HIIHFW�VDIHJXDUG�WKH�GLYHUVLW\�RI�QDWLRQDO�LQVWLWXWLRQV�
HVSHFLDOO\� WKH� YDULRXV� DQG� GLYHUVH� QDWLRQDO� FRUSRUDWLVPV��:KLOH� RQ� WKH� VXUIDFH
VHUYLQJ� QR� YLVLEOH� SXUSRVH�� OHJLVODWLYH�PHDVXUHV� OLNH� WKH� GLUHFWLYHV� RQ� SDUHQWDO
OHDYH�RU�SDUW�WLPH�ZRUN�PD\�LQ�IDFW�GHIHQG�WKH�LQWHJULW\�RI�QDWLRQDO�LQVWLWXWLRQDO
SUDFWLFHV�HPEHGGHG�LQ�D�PXOWL�OHYHO�SROLWLFDO�V\VWHP�

�� 7KH�PRVW�WHOOLQJ�LOOXVWUDWLRQ�RI�WKH�FRQWLQXLQJ�SULPDF\�RI�QDWLRQDO�LQVWLWXWLRQV
LQ�(XURSHDQ�LQGXVWULDO�UHODWLRQV�LV�SHUKDSV�RIIHUHG�E\�WKH�3RVWHG�:RUNHUV�'LUHF�
WLYH��ZKLFK�VHHPV�WR�EH�LGHDOO\�VXLWHG�IRU�H[SORULQJ�WKH�LQVWLWXWLRQDO�FDSDFLWLHV�RI
(XURSHDQ�PXOWL�OHYHO� VRFLDO� SROLF\���� &RQILUPLQJ� WKHLU� JHQHUDO�ZHDNQHVV�� LW� DS�

��������������������������������������������������
�� ,�DP�GUDZLQJ�KHUH�RQ�ZRUN�RI�:HUQHU�(LFKKRUVW�
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SHDUV�WKDW�D�PDLQ�UHDVRQ�ZK\�WKH�'LUHFWLYH���FRXOG�DW�DOO�EH�SDVVHG�ZDV�WKH�SULRU
H[LVWHQFH�RI�YDULRXV�SLHFHV�RI�QDWLRQDO�DQG�LQWHUQDWLRQDO�ODZ�UHOHYDQW�WR�WKH�VXE�
MHFW�� ZKLFK�PDGH� WKH� DFWXDO� §YDOXH�DGGHG¨� RI� WKH� 'LUHFWLYH�PXFK� VPDOOHU� WKDQ
PD\�VHHP�DW�ILUVW�JODQFH��2EVHUYLQJ�WKLV�LV�QRW�WR�GHWUDFW�IURP�WKH�IRUPLGDEOH�SR�
OLWLFDO�VNLOO�WKDW�KDG�WR�EH�EURXJKW�WR�EHDU�RQ�WKH�PDWWHU�EHIRUH�WKH�'LUHFWLYH�FRXOG
ILQDOO\�EHFRPH�ODZ��%LDJL��������4XLWH�WR�WKH�FRQWUDU\��WKH�FDVH�VKRZV�WKDW��HYHQ
ZKHUH�D�PDMRU�PHPEHU�FRXQWU\�DQG�DQ�H[WUDRUGLQDULO\�NQRZOHGJHDEOH�DQG�HQHU�
JHWLF�&RXQFLO�SUHVLGHQW�SXW�DOO�WKHLU�ZHLJKW�EHKLQG�D�OHJLVODWLYH�SURMHFW��SURJUHVV
LQ�(XURSHDQ�VRFLDO�SROLF\�DW�VXSUDQDWLRQDO�OHYHO�GHSHQGV�RQ�H[FHSWLRQDOO\�IDYRU�
DEOH�FLUFXPVWDQFHV��DQG�HYHQ�ZKHUH�WKHVH�H[LVW�UHPDLQV�FRQILQHG�WR�YHU\�PRGHVW
DPHQGPHQWV�RQ�WKH�PDUJLQV�RI�DOUHDG\�H[LVWLQJ�OHJDO�DUUDQJHPHQWV�

,Q�SDUWLFXODU�� WKH�3RVWHG�:RUNHUV�'LUHFWLYH�ZDV�SDVVHG�RQ� WKH�EDFNJURXQG�RI� D
ZHOO�GHYHORSHG� ERG\� RI� LQWHUQDWLRQDO� SULYDWH� ODZ�� HVSHFLDOO\� FROOLVLRQ� ODZ�� WKDW
KDG�EHHQ�FUHDWHG�RXWVLGH�WKH�IUDPHZRUN�RI�WKH�(XURSHDQ�8QLRQ��,Q������WKH�&RQ�
YHQWLRQ� RI� 5RPH�� ZKLFK� KDG� EHHQ� FRQFOXGHG� DV� HDUO\� DV� ������ EHFRPH� OHJDOO\
ELQGLQJ�RQ�DOO�(8�PHPEHU�VWDWHV�DV�D�UHVXOW�RI�LQGLYLGXDO�DFFHVVLRQ��'HVPD]LqUHV
GH�6pFKHOOHV��������%\�WKH�WLPH�WKH�,QWHUQDO�0DUNHW�IRU�VHUYLFHV�ZDV�FRPSOHWHG��LW
ZDV�DOUHDG\�DQ�HVWDEOLVKHG�SULQFLSOH�WKDW�FRXQWULHV�PD\�PDNH�D�ZLGH�UDQJH�RI�VR�
FLDO�SURYLVLRQV�ELQGLQJ�RQ�IRUHLJQ�ILUPV�SRVWLQJ�ZRUNHUV�RQ�WKHLU�WHUULWRU\��,W�PD\
KDYH�EHHQ�TXHVWLRQDEOH�ZKHWKHU�VXFK�SURYLVLRQV�LQFOXGHG�WKH�QDWLRQDO�PLQLPXP
ZDJH��HVSHFLDOO\�JLYHQ�WKH�QHZ�IUHHGRP�RI�FRPSHWLWLRQ�LQ�VHUYLFH�SURYLVLRQ�DIWHU
������2Q�WKH�RWKHU�KDQG��WKH�SRVWLQJ�RI�ZRUNHUV�KDG�LQ�SULQFLSOH�EHHQ�SRVVLEOH�LQ
(XURSH�VLQFH�������DQG�WKH�(XURSHDQ�&RXUW�RI� -XVWLFH�KDG�� LQ�D�QXPEHU�RI�GHFL�
VLRQV� ORQJ�EHIRUH�DQ\�'LUHFWLYH�KDG�EHHQ�SURSRVHG�� UXOHG� WKDW�(XURSHDQ�8QLRQ
PHPEHU� FRXQWULHV� KDYH� D� ULJKW� WR� HQIRUFH� WKHLU� §SXEOLF� RUGHU¨� RQ� IRUHLJQ� ILUPV
WKDW�FDUU\�RXW�ZRUN�RQ� WKHLU� WHUULWRU\�� UHJDUGOHVV�RI�ZKHWKHU� WKHLU�ZRUNHUV�ZHUH
HPSOR\HG� XQGHU� WKH� ODZ� RI� D� GLIIHUHQW� PHPEHU� FRXQWU\���� 2QH� VXFK� UXOLQJ� LQ
SDUWLFXODU� KDG�� WKLUGO\�� SDYHG� WKH�ZD\� IRU� )UHQFK� OHJLVODWLRQ� LQ� ����� DQG� �����
SULRU� WR� WKH� 'LUHFWLYH�ZKLFK�ZDV� SDVVHG� LQ� ������ ZKLFK� H[WHQGHG� DOO� JHQHUDOO\
ELQGLQJ� FROOHFWLYH� DJUHHPHQWV�� LQFOXGLQJ� ZDJH� DJUHHPHQWV�� WR� DOO� ZRUNHUV� RQ
)UHQFK�WHUULWRU\����:KDWHYHU�WKH�'LUHFWLYH�DGGHG�WR�WKH�UHJXODWLRQ�RI�HPSOR\PHQW
LQ�(XURSH�ZDV�DGGHG�DJDLQVW�DQG�WR�WKLV�EDFNJURXQG�

��������������������������������������������������
�� 'LUHFWLYH�������(&�RI�'HFHPEHU�����������RQ�WKH�3RVWLQJ�RI�:RUNHUV�LQ�WKH�)UDPH�

ZRUN�RI�3URYLVLRQ�RI�6HUYLFHV��(&�2IILFLDO�-RXUQDO�/�����S���II��RI����-DQXDU\�������
�� (&-�-XGJHPHQWV�6HFR�'HVTXHQQH�*LUDO�DQG�6HFR�(9,�RI�)HEUXDU\����������&DVHV���

����DQG��������(&-�-XGJHPHQW�5XVK�3RUWXJXHVD�20,�RI�0DUFK�����������&DVH�����
����(&-�-XGJHPHQW�9DQGHU�(OVW�20,�RI�$XJXVW����������&DVH�������

�� /DZ�1R����¥�����RI�'HFHPEHU����������� ,'6�(XURSHDQ�5HSRUW������ -DQXDU\�������SS�
��¥���
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$SDUW� IURP� WKLV�� WKH� 3RVWHG� :RUNHUV� 'LUHFWLYH� VHHPV� WR� KDYH� EHHQ� VXFFHVVIXO
PDLQO\�IRU�WZR�UHDVRQV��7KH�ILUVW�ZDV�WKDW�LW�PDQDJHG�WR�WXUQ�WKH�LVVXH�RI�SURWHF�
WLRQ�IRU�ZRUNHUV�DQG�VRFLDO�UHJLPHV�LQ�KLJK�ZDJH�FRXQWULHV�LQWR�RQH�RI�HTXDO�SUR�
WHFWLRQ� IRU�SRVWHG�ZRUNHUV� IURP� ORZ�ZDJH� FRXQWULHV� DQG�� VLPXOWDQHRXVO\�� RI� IDLU
FRPSHWLWLRQ�DPRQJ�GRPHVWLF�DQG�IRUHLJQ�ILUPV��:LWK�UHVSHFW�WR�WKH�IRUPHU��WKH�'L�
UHFWLYH�REOLJHV�PHPEHU�FRXQWULHV�WR�HQVXUH�WKDW�SRVWHG�ZRUNHUV�DUH�QRW�SDLG�OHVV
WKDQ�ZKDW�QDWLRQDO�ZRUNHUV�DUH�HQWLWOHG�WR��:LWK�UHVSHFW� WR� IDLU�FRPSHWLWLRQ�� WKH
'LUHFWLYH� DOORZV� FRXQWULHV� WR� UHTXLUH�QRQ�QDWLRQDO� ILUPV� WR�SD\�D�QDWLRQDO�PLQL�
PXP�ZDJH� WR�SRVWHG�ZRUNHUV� RQO\� LI� WKH� VDPH� UHTXLUHPHQW� DSSOLHV� DOVR� WR� GRPHVWLF
ILUPV� ¥� WKXV� SURWHFWLQJ� IRUHLJQ� ILUPV� IURP� EHLQJ� ERXQG� E\� UXOHV� WKDW� GR� QRW
HTXDOO\� ELQG� WKHLU� GRPHVWLF� FRPSHWLWRUV�� EXW� DOVR� SURWHFWLQJ� GRPHVWLF� ILUPV� IURP
KDYLQJ�WR�IROORZ�UXOHV�WKDW�GR�QRW�DOVR�DSSO\�WR�WKHLU�IRUHLJQ�FRPSHWLWRUV��3XW�GLIIHUHQWO\�
ZKDW�WKH�'LUHFWLYH�SURKLELWV�LV�IRU�D�FRXQWU\�WR�KDYH�D�ELQGLQJ�PLQLPXP�ZDJH�DQG
QRW�H[WHQG�LW�WR�SRVWHG�ZRUNHUV��DV�ZHOO�DV�WR�LPSRVH�D�PLQLPXP�ZDJH�RQ�IRUHLJQ
ILUPV�WKDW�LV�QRW�DOVR�ELQGLQJ�RQ�QDWLRQDO�ILUPV�DQG�YLFH�YHUVD��:KLOH�RQ�WKH�VXUIDFH
WKLV�LV�GHILQHG�DV�D�PDWWHU�RI�HTXDO�WUHDWPHQW�IRU�ERWK�ZRUNHUV�DQG�ILUPV�¥�RU�RI
PRELOLW\�RI�ODERU�DQG�IDLU�FRPSHWLWLRQ�¥�LQ�HIIHFW�LW�DOORZV�KLJK�ZDJH�FRXQWULHV�WR
OLPLW�WKH�FRPSHWLWLYH�DGYDQWDJH�RI�IRUHLJQ�ILUPV�DQG�WKHUHE\�SURWHFW�WKHLU�RZQ�DF�
TXLV�VRFLDOH�

2WKHUZLVH��KRZHYHU��WKH�'LUHFWLYH�VWULFWO\�UHIUDLQV�IURP�LQWHUYHQWLRQ�LQ�WKH�LQWHU�
QDO� DIIDLUV� RI� QDWLRQDO� V\VWHPV� RI� LQGXVWULDO� UHODWLRQV� DQG� VRFLDO� SURWHFWLRQ�� DQG
WKLV�VHHPV�WR�EH�WKH�VHFRQG�PDLQ�UHDVRQ�ZK\�LW�ZDV�XOWLPDWHO\�VXFFHVVIXO��+RZ�D
ELQGLQJ�PLQLPXP�ZDJH�LV�VHW�DQG�HQIRUFHG��ZKHWKHU�E\�LQGXVWULDO�DJUHHPHQW�RU
E\� OHJLVODWLRQ�� LV� IRU� FRXQWULHV� WKHPVHOYHV� WR� GHFLGH�� DQG� VR� LV� WKH� OHYHO� RI� WKDW
ZDJH��(YHQ�PRUH�LPSRUWDQWO\��ZKLOH�FRXQWULHV�DUH�DOORZHG�XQGHU�WKH�'LUHFWLYH�WR
KDYH�DQ�REOLJDWRU\�PLQLPXP�ZDJH�¥�DQG�DUH�WKHQ�UHTXLUHG�WR�H[WHQG�LW�WR�SRVWHG
ZRUNHUV�WR�HQVXUH�ERWK�HTXDO�WUHDWPHQW�DQG�IDLU�FRPSHWLWLRQ�¥�WKH\�DUH�DOVR�DOORZHG
QRW� WR�KDYH� RQH�� LQ�ZKLFK�FDVH� IRUHLJQ� ILUPV�SD\� WKHLU�SRVWHG�ZRUNHUV�ZKDW� WKH\
KDYH�WR�XQGHU�WKHLU�QDWLRQDO�FRQGLWLRQV��SURYLGHG�VXFK�FRQGLWLRQV�H[LVW��:KLOH�WKH
'LUHFWLYH�GRHV�UHVWRUH��RU�SUHVHUYH��D�QDWLRQDO�FDSDFLW\�IRU�VRFLDO�UHJXODWLRQ�ZLWKLQ
DQ�LQWHUQDWLRQDO�HQYLURQPHQW�RI�OLEHUDOL]HG�PDUNHWV��LW�GRHV�VR�RQO\�E\�QRW�IRUFLQJ
UHFHLYLQJ�FRXQWULHV�WR�OHW�HPSOR\HUV�RI�SRVWHG�ZRUNHUV�SD\�WKHVH�OHVV�WKDQ�ZKDW�GRPHVWLF
HPSOR\HUV�FDQQRW�DYRLG�SD\LQJ��ZKDW�D�FRXQWU\�PDNHV�RI�WKLV��LI�DW�DOO��LV�H[FOXVLYHO\
LWV�QDWLRQDO�DIIDLU��5DWKHU�WKDQ�D�FRPPRQ�VXSUDQDWLRQDO�IORRU�XQGHU�WKH�FRPPRQ
LQWHUQDWLRQDO�PDUNHW�� VRFLDO� SURWHFWLRQ� RI� WKLV� VRUW� FRQVLVWV� LQ� D� VHW� RI� QDWLRQDOO\
VSHFLILF� DUUDQJHPHQWV�PHPEHU� FRXQWULHV� PD\� FKRRVH� RU� QRW� FKRRVH� WR� KDYH�� GH�
SHQGLQJ�RQ�ZKDW�WKHLU�LQWHUQDO�SROLWLFDO�SURFHVV�VXSSRUWV�DQG�SURYLGHG�LWV�WHUPV
DQG�FRQGLWLRQV�DUH�FRPSDWLEOH�ZLWK�WKH�§IRXU�IUHHGRPV¨�RI�WKH�LQWHJUDWHG�PDUNHW�
&RXQWULHV�WKDW�SUHIHU�WR�KDYH�WKHLU�VRFLDO�VWUXFWXUHV�GULYHQ�E\�PDUNHW�IRUFHV�FDQ�
QRW� EH�SUHYHQWHG� IURP�DFWLQJ� DFFRUGLQJO\�� HYHQ� LI� WKLV�PD\�SODFH�PRUH� VRFLDOO\
UHJXODWHG�FRXQWULHV�DW�D�FRPSHWLWLYH�GLVDGYDQWDJH�
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:KDW� WKH� PRGHO� RI� VXSUDQDWLRQDOO\� YLQGLFDWHG� EXW� QDWLRQDOO\� LQVWLWXWHG� VRFLDO
SURWHFWLRQ�WKDW�LV�H[HPSOLILHG�E\�WKH�3RVWHG�:RUNHUV�'LUHFWLYH�FDQ�DFFRPSOLVK�LV
D�PDWWHU�RI�FRQVLGHUDEOH�LQWHUHVW��,QVWHDG�RI�VHWWLQJ�LGHQWLFDO�VWDQGDUGV�IRU�WKH�LQ�
WHJUDWHG� (XURSHDQ� PDUNHW�� VXSUDQDWLRQDO� VRFLDO� SROLF\� RI� WKLV� VRUW� PHUHO\� SUH�
VHUYHV�WKH�RSWLRQ�IRU�FRXQWULHV�WR�FUHDWH�QDWLRQDOO\�VSHFLILF�VRFLDO�ULJKWV��WKDW�WKH\
PXVW� WKHQ�H[WHQG�DOVR� WR�QRQ�QDWLRQDOV���*LYHQ� WKH�ZLGH� UDQJH�RI�GLIIHUHQFHV� LQ
QDWLRQDO� SROLWLFV� DQG� LQVWLWXWLRQV�ZLWKLQ� (XURSH�� VXFK� ULJKWV� DUH� ERXQG� WR� YDU\
EHWZHHQ�FRXQWULHV��H[SRVLQJ�WKHP�WR�UHJLPH�FRPSHWLWLRQ��0RUHRYHU��DV�WKH�LQWHU�
QDWLRQDO� LQVWLWXWLRQV� WKDW� HQYHORSH� DQG� UHJXODWH� QDWLRQDO� SROLWLHV� DQG� LQGXVWULDO
UHODWLRQV�RIIHU�QHZ�DQG�YHU\�OLNHO\�DV\PPHWULFDO�FRQVWUDLQWV�DQG�RSSRUWXQLWLHV�WR
WKH�GRPHVWLF�DFWRUV�DPRQJ�ZKLFK�VRFLDO�SURWHFWLRQ�PXVW�EH�QHJRWLDWHG�� WKH\�DUH
OLNHO\�WR�FKDQJH�WKH�HTXLOLEULXP�ZLWKLQ�QDWLRQDO�V\VWHPV��PDNLQJ�WKH�RXWFRPH�RI
QDWLRQDO�HIIRUWV�DW�UH�UHJXODWLRQ�OHVV�WKDQ�SUHGLFWDEOH�

+RZ�WKLV�PD\�ZRUN� LV�VKRZQ�E\�WKH�*HUPDQ�FDVH� �VHH�DOVR�6RHUULHV��������*HU�
PDQ�FRQVWUXFWLRQ�ZDJHV�DUH�DPRQJ�WKH�KLJKHVW�LQ�(XURSH��ZKLFK�UDLVHV�WKH�VWDNHV
IRU�WKH�EX\HUV�RI�FRQVWUXFWLRQ�VHUYLFHV�LQ�PDUNHW�OLEHUDOL]DWLRQ��0RUHRYHU��XQOLNH
)UDQFH�WKH�*HUPDQ�V\VWHP�NQRZV�QR� OHJDO�PLQLPXP�ZDJH��DQG�LQ�DQ\�FDVH� WKH
OLEHUDO�SDUW\�LQ�WKH�JRYHUQPHQW�FRDOLWLRQ�ZRXOG�QRW�KDYH�DJUHHG�WR�RQH��:DJHV�LQ
*HUPDQ\�DUH�VHW�E\� LQGXVWULDO�DJUHHPHQW��$OWKRXJK�FRYHUDJH� LV�H[WHQVLYH�� LW� UH�
PDLQV� LQ� SULQFLSOH� SRVVLEOH� IRU� HPSOR\HUV� QRW� WR� MRLQ� DQ� HPSOR\HUV� DVVRFLDWLRQ
DQG� WKHUHE\� UHPDLQ� RXWVLGH� WKH� DJUHHPHQW��:KLOH� DJUHHPHQWV�PD\� EH� GHFODUHG
JHQHUDOO\� ELQGLQJ� E\� WKH�0LQLVWHU� RI� /DERU� ¥� ZKLFK�PDNHV� WKHP� DSSO\� DOVR� WR
HPSOR\HUV�QRW�DIILOLDWHG�WR�WKH�UHVSHFWLYH�HPSOR\HUV�DVVRFLDWLRQ�¥�WKLV�UHTXLUHV�WKH
FRQVHQW�RI�WKH�SHDN�DVVRFLDWLRQV�RI�ERWK�EXVLQHVV�DQG�ODERU��$OVR��LW�LV�XVXDOO\�QRW
GRQH�IRU�ZDJH�DJUHHPHQWV�

2Q� WKLV�EDFNJURXQG��DOO� WKH�*HUPDQ� OHJLVODWRU�ZDV�DEOH� WR� FRPH�XS�ZLWK�ZDV�D
ODZ�REOLJLQJ� IRUHLJQ�FRQVWUXFWLRQ� ILUPV� WR�KRQRU�*HUPDQ�ZDJH�DJUHHPHQWV�SUR�
YLGHG�WKDW�WKHVH�KDG�EHHQ�GHFODUHG�JHQHUDOO\�ELQGLQJ����7KLV�JDYH�DQ�RSHQLQJ�WR�IRUFHV
LQWHUHVWHG�LQ�ORZ�FRQVWUXFWLRQ�SULFHV��RU�LQ�OLEHUDOL]DWLRQ�RI�WKH�*HUPDQ�HFRQRP\
LQ� JHQHUDO�� ZKLFK� OREELHG� WKH� )HGHUDWLRQ� RI� *HUPDQ� (PSOR\HUV� $VVRFLDWLRQV
�%'$�� WR� YHWR� WKH�$OOJHPHLQYHUELQGOLFKNHLWVHUNOlUXQJ� RI� WKH� FRQVWUXFWLRQ� LQGXVWU\
ZDJH�DJUHHPHQW��+DG�WKH\�SUHYDLOHG��*HUPDQ\�ZRXOG�QRW�KDYH�EHHQ�DEOH�WR�VHW�D
ELQGLQJ� PLQLPXP� ZDJH� IRU� FRQVWUXFWLRQ� ZRUNHUV� WKDW� ZRXOG� KDYH� VDWLVILHG
(XURSHDQ�ODZ��LW�ZRXOG�DV�D�FRQVHTXHQFH�KDYH�KDG�WR�DOORZ�IRUHLJQ�FRQVWUXFWLRQ
ILUPV�WR�SD\�WKHLU�SRVWHG�ZRUNHUV�RQ�WKHLU�RZQ�WHUPV�

��������������������������������������������������
�� *HVHW]� �EHU� ]ZLQJHQGH� $UEHLWVEHGLQJXQJHQ� EHL� JUHQ]�EHUVFKUHLWHQGHQ� 'LHQVWOHL�

VWXQJHQ�� )HEUXDU\� ���� ������ %XQGHVJHVHW]EODWW� ������ 7HLO� ,�� 1U�� ��� YRP� ��������� SS�
���II��6HH�/RUHQ]���������+DQDX��������
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$IWHU� ORQJ�DQG�FRQWRUWHG�QHJRWLDWLRQV�ZLWK� WKH�HPSOR\HUV�� WKH�JRYHUQPHQW�DQG�
LQGLUHFWO\�� WKH�%'$�� WKH�*HUPDQ�FRQVWUXFWLRQ�XQLRQ�GLG�JHW� LWV�ZDJH�DJUHHPHQW
GHFODUHG�JHQHUDOO\�ELQGLQJ��%XW� IRU� WKLV� LW�KDG� WR�DFFHSW� LQVHUWLRQ� LQ� LW�RI�D� ORZ�
ZDJH�FDWHJRU\��VSOLW�EHWZHHQ�:HVW�DQG�(DVW�*HUPDQ\�DQG�FRQVLGHUDEO\�EHORZ�WKH
ORZHVW�ZDJH�LQ�WKH�ROG�DJUHHPHQW����2ULJLQDOO\�WKLV�FDWHJRU\�ZDV�WR�EH�OLPLWHG�WR
SRVWHG�ZRUNHUV��ZKR�ZRXOG�WKXV�KDYH�EHHQ�SDLG�PRUH�WKDQ�LQ�WKHLU�KRPH�FRXQ�
WULHV�EXW� OHVV� WKDQ�*HUPDQ�ZRUNHUV��$V�DUJXDEO\� WKLV�FRQVWLWXWHG�GLVFULPLQDWLRQ
RQ�WKH�EDVLV�RI�QDWLRQDOLW\��LW�ZRXOG�SUREDEO\�QRW�KDYH�VXUYLYHG�D�OHJDO�WHVW��%XW
WKLV�DVSHFW�RI�WKH�PDWWHU�KDV�DOUHDG\�EHFRPH�PRRW�VLQFH��DV�PLJKW�KDYH�EHHQ�SUH�
GLFWHG��JURZLQJ�QXPEHUV�RI�¥�PRVWO\�XQVNLOOHG�¥�*HUPDQ�ZRUNHUV�DUH�EHLQJ�DV�
VLJQHG�WR�WKH�QHZ�FDWHJRU\��HVSHFLDOO\�LQ�WKH�(DVW�ZKHUH�D�PDMRULW\�RI�HPSOR\HUV
KDYH� DEDQGRQHG� RU� QHYHU� MRLQHG� HPSOR\HUV� DVVRFLDWLRQV�� RU� KDYH� ORQJ� GLVUH�
JDUGHG�WKH�DJUHHPHQW�VLJQHG�E\�WKH�ODWWHU�RQ�WKHLU�EHKDOI�

(XURSHDQ�ODZ�RI�WKH�NLQG�RI�WKH�3RVWHG�:RUNHUV�'LUHFWLYH�GRHV�DOORZ�D�QDWLRQDO
UH�UHJXODWRU\� UHVSRQVH� WR� WKH� VRFLDO� FRQVHTXHQFHV� RI�PDUNHW� OLEHUDOL]DWLRQ�� %XW
HVSHFLDOO\�LQ�D�KLJK�ZDJH�VHWWLQJ�OLNH�*HUPDQ\��ZKHUH�VRFLDO�SURWHFWLRQ�LV�PRUH
H[SHQVLYH� WKDQ� LQ�FRPSHWLQJ�FRXQWULHV�� WKLV�PD\�QRW�EH�QHDUO\�HQRXJK� IRU�SUH�
VHUYLQJ�WKH�ROG�UHJLPH��:KLOH�QDWLRQDO�SROLWLFDO�FDSDFLWLHV�ZHUH�VXIILFLHQW�WR�SUH�
YHQW�IXOO� OLEHUDOL]DWLRQ��VLJQLILFDQW�FRQFHVVLRQV�KDG�WR�EH�PDGH��7KH�GHPDQGLQJ
(XURSHDQ� FRQGLWLRQV� IRU� QDWLRQDO� UH�UHJXODWLRQ� WR� EH� FRPSDWLEOH� ZLWK� PDUNHW
IUHHGRPV�RIIHUHG�SURSRQHQWV�RI�OLEHUDOL]DWLRQ�QHZ�RSSRUWXQLWLHV�WKDW�VKLIWHG�WKH
EDODQFH�RI�SRZHU�LQ�WKHLU�IDYRU��DERYH�DOO�E\�JLYLQJ�WKHP�D�YHWR�RYHU�WKH�VHWWLQJ
RI�D�PLQLPXP�ZDJH�UHFRJQL]HG�DV�ELQGLQJ�XQGHU�(XURSHDQ�ODZ��&RQWLQXLQJ�GLI�
IHUHQFHV� LQ� FRQVWUXFWLRQ�SULFHV� LQ�(XURSHDQ� FRXQWULHV� NHHS� DOLYH� WKH� LQWHUHVW� RI
WKH� XVHUV� RI� FRQVWUXFWLRQ� VHUYLFHV� LQ�*HUPDQ\� LQ� VWURQJ� LQWHUQDWLRQDO� FRPSHWL�
WLRQ��KRSLQJ�IRU�ORZHU�FRVWV�DQG�DQ�LPSURYHG�FRPSHWLWLYH�SRVLWLRQ�LQ�WKHLU�RZQ
SURGXFW�PDUNHWV��$W�WKH�VDPH�WLPH��WKH�SRZHU�RI�*HUPDQ�XQLRQV�WR�GHIHQG�WKHLU
HVWDEOLVKHG�ZDJH� UHJLPH� E\� VWULNH� LV� ZHDNHQHG� E\� LQFUHDVHG�PDUNHW� DFFHVV� RI
IRUHLJQ�ILUPV�ZKRVH�ZRUNIRUFH�WKH\�DUH�XQDEOH�WR�RUJDQL]H��DW�D�WLPH�ZKHQ�KLJK
XQHPSOR\PHQW�� HVSHFLDOO\� LQ� WKH�(DVW�� KDV� DOUHDG\� VHYHUHO\� XQGHUPLQHG�XQLRQ
FDSDFLW\��+DYLQJ� WR�EH�UHFRQVWUXFWHG�XQGHU� WKHVH�FRQGLWLRQV�DQG� LQ�DFFRUGDQFH
ZLWK�WKH�OLEHUDO�FRPSHWLWLRQ�UHJLPH�RI�WKH�,QWHUQDO�0DUNHW��WKH�LQVWLWXWLRQDO�RUGHU
RI�WKH�*HUPDQ�FRQVWUXFWLRQ�VHFWRU�LV�ERXQG�WR�FKDQJH�VLJQLILFDQWO\��HYHQ�WKRXJK
LW�GRHV�QRW�KDYH�WR�GLVDSSHDU�DOWRJHWKHU�

��������������������������������������������������
�� 6HH�YDULRXV�HGLWLRQV�RI�(XURSHDQ�,QGXVWULDO�5HODWLRQV�5HSRUW��(,55���HVSHFLDOO\�1R������

$SULO�������S�����1R�������0D\�������SS����¥����1R������� -XQH�������SS���I���1R������
$XJXVW�������S���I���1R�������2FWREHU�������S����
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&RQFOXVLRQ

1DWLRQDO� LQGXVWULDO�UHODWLRQV� LQ�(XURSH�DUH�QRW�DERXW� WR�EH�DEVRUEHG�LQWR�VXSUD�
QDWLRQDO� LQGXVWULDO� UHODWLRQV�� 6XSUDQDWLRQDO� LQVWLWXWLRQV� RI� FDSLWDO�ODERU� UHODWLRQV
ZLOO�FRQWLQXH�WR�GHYHORS��EXW�PRUH�DV�H[WHQVLRQV�RI�UDWKHU�WKDQ�VXEVWLWXWHV�IRU�QD�
WLRQDO�LQVWLWXWLRQV��6WUXFWXUDO�GLYHUVLW\�EHWZHHQ�WKH�ODWWHU�ZLOO�SHUVLVW��FRQVWLWXWLQJ
DQ�HIIHFWLYH� URDGEORFN� WR� VXSUDQDWLRQDO�KDUPRQL]DWLRQ��%XW� WKH� FKDQJHG� LQVWLWX�
WLRQDO�HQYLURQPHQW�RI�QDWLRQDO�LQGXVWULDO�UHODWLRQV�V\VWHPV��LQFOXGLQJ�LQ�SDUWLFX�
ODU�WKH�ORVV�RI�PRQHWDU\�DQG�ILVFDO�SROLF\�FDSDFLW\�RQ�WKH�SDUW�RI�(XURSHDQ�QDWLRQ�
VWDWHV�� ZLOO� FKDQJH� WKH�PRGXV� RSHUDQGL� RI� QDWLRQDO� V\VWHPV�� DQG� VR� ZLOO� UHJLPH
FRPSHWLWLRQ�LQ�WKH�LQWHJUDWHG�LQWHUQDWLRQDO�PDUNHW��,Q�WKH�SURFHVV�WKH�FDSDFLWLHV�RI
QDWLRQDO�V\VWHPV�WR�RYHUULGH�DQG�FRUUHFW�PDUNHW�IRUFHV�ZLOO�GLPLQLVK��LQ�WKH�ORQJHU
UXQ�YHU\�SUREDEO\�OHDGLQJ�WR�JURZLQJ�VWUXFWXUDO�GLYHUVLW\�ZLWKLQ�QDWLRQDO�V\VWHPV
DV� ZHOO� DV� LQFUHDVLQJ� IXQFWLRQDO� FRQYHUJHQFH� EHWZHHQ� WKHP�� ZLWK� D� QHZ� §SHDFH
IRUPXOD¨� HPHUJLQJ�EHWZHHQ� FDSLWDO� DQG� ODERU� WKDW� HPSKDVL]HV� MRLQW� LQWHUHVWV� LQ
QDWLRQDO�RU�FRPSDQ\�FRPSHWLWLYHQHVV�

3UHVVXUHV�IRU�VRFLDO�UH�UHJXODWLRQ�RI�WKH�HPSOR\PHQW�UHODWLRQVKLS�ZLOO�FRQWLQXH�WR
DULVH�LQ�VSLWH��DQG�LQGHHG�DV�D�FRQVHTXHQFH��RI�LQWHUQDWLRQDO�OLEHUDOL]DWLRQ��$EVHQW
VXLWDEOH�UHFHSWDFOHV�DW�VXSUDQDWLRQDO�OHYHO��VXFK�SUHVVXUHV�ZLOO�KDYH�WR�EH�DFFRP�
PRGDWHG� PRVWO\� E\� QDWLRQDO� UHJLPHV� RI� LQGXVWULDO� UHODWLRQV� DQG� VRFLDO� SROLF\�
*LYHQ�WKH�FKDQJHG�LQVWLWXWLRQDO�DQG�HFRQRPLF�FRQGLWLRQV�XQGHU�ZKLFK�WKHVH�PXVW
RSHUDWH��GHPDQGV� IRU� VRFLDO� UH�UHJXODWLRQ�ZLOO� WHQG� WR�EH�DUWLFXODWHG� LQ� WHUPV�RI
WKH�VRFLDO�SUHFRQGLWLRQV�RI�FRPSHWLWLYH�HIILFLHQF\�¥�WKHLU�FKDQFH�RI�EHLQJ�KHDUG�LQ�
FUHDVLQJ�ZLWK�WKH�HVWLPDWHG�HFRQRPLF�FRVWV�RI�GLVFRQWHQW��DQG�ZLWK�WKH�SHUFHLYHG
XQFHUWDLQWLHV�LQ�WKH�RSHUDWLRQ�RI�VRFLDOO\�XQFRUUHFWHG�PDUNHWV��7KH�SROLWLFV�RI�WKH
PDUNHW�HPEHGGHG�QDWLRQDO�LQGXVWULDO�UHODWLRQV�V\VWHPV�RI�LQWHJUDWHG�(XURSH�ZLOO
WKXV�DPRXQW�WR�DQ�H[SORUDWLRQ�RI�WKH�VRFLDO�OLPLWV�RI�OLEHUDOL]DWLRQ�DQG�WKH�PLQLPXP
VRFLDO� UHTXLUHPHQWV� RI� D� VWDEOH� PDUNHW� HFRQRP\� ¥� RI� WKH� FRQFHVVLRQV� FDSLWDO� KDV� WR
PDNH�LQ�DQ�LQWHUQDWLRQDOL]HG�PDUNHW�LQ�H[FKDQJH�IRU�QDWLRQDO�FRRSHUDWLRQ�DQG�VR�
FLDO� SHDFH�� ,Q� WKH� SURFHVV� QHZ� DOOLDQFHV� ZLOO� HPHUJH� ZLWKLQ� DQG� DFURVV� FODVVHV�
ZKLFK�ZLOO�OLNHO\�GLIIHU�IURP�FRXQWU\�WR�FRXQWU\�

,Q�WKH�DEVHQFH�RI�UHDOLVWLF�SRVVLELOLWLHV�IRU�SXVKLQJ�VRFLDO�UH�UHJXODWLRQ�XSZDUGV�WR
WKH�VXSUDQDWLRQDO�OHYHO��LWV�SURVSHFWV�GHSHQG�RQ�D�UH�EXLOGLQJ�XQGHU�WKH�QHZ�FRQ�
GLWLRQV�RI�QDWLRQDO�FDSDFLWLHV�IRU�PDUNHW�FRUUHFWLRQ��,Q�LQWHJUDWHG�(XURSH�WKLV�UH�
TXLUHV�VXSUDQDWLRQDO�OLFHQVH�DQG��SHUKDSV��IDFLOLWDWLRQ��ZLWK�(XURSHDQ�FRRUGLQDWLRQ
RI� VWUXFWXUDOO\� GLYHUVH� QDWLRQDO� V\VWHPV� UHSUHVHQWLQJ� WKH� PRVW� LPSRUWDQW� WRRO� IRU
SXWWLQJ�D�EUDNH�RQ�PDUNHW�GULYHQ�IXQFWLRQDO�FRQYHUJHQFH��,QGXVWULDO�UHODWLRQV�DO�
ZD\V�VHUYHG�SXUSRVHV�RI�ERWK�PDUNHW�PDNLQJ�DQG�PDUNHW�FRUUHFWLRQ��%XW� LQ� WKH
PDUNHW�HPEHGGHG� QDWLRQDO� LQGXVWULDO� UHODWLRQV� V\VWHPV� RI� WKH� (XURSHDQ�8QLRQ�
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WKH�EDODQFH�EHWZHHQ� WKH� WZR� LV�ERXQG� WR� VKLIW� LQ� IDYRU�RI� WKH� IRUPHU� DQG�DZD\
IURP�WKH�ODWWHU��$V�LOOXVWUDWHG��WKH�FRPSDUDWLYHO\�PRGHVW�UH�UHJXODWRU\�UHVSRQVHV
WKDW�WKH�IUDJPHQWHG�LQGXVWULDO�UHODWLRQV�RI�LQWHJUDWHG�(XURSH�VXSSRUWV�LQFOXGH��RU
PD\� EH� LQFOXGHG� LQ�� WULSDUWLWH� QDWLRQDO� PRGHUQL]DWLRQ� FRDOLWLRQV� ZKLFK�� XQGHU
(08��PD\�WXUQ�LQWR�QDWLRQDO�ZDJH�PRGHUDWLRQ�DOOLDQFHV��WKH�EXLOGLQJ�RI�FRRUGL�
QDWLQJ�LQVWLWXWLRQDO�LQWHUIDFHV�EHWZHHQ�QDWLRQDO�V\VWHPV��OLNH�WKH�(XURSHDQ�ZRUNV
FRXQFLOV�� WKH� VDIHJXDUGLQJ� RI� QDWLRQDO� SDWWHUQV� RI� LQWHUHVW� SROLWLFV� WKURXJK� WKHLU
H[SDQVLRQ� LQWR� WKH� (XURSHDQ� DUHQD�� DV� LQ� WKH� 6RFLDO� 'LDORJXH�� DQG� WKH� XVH� RI
(XURSHDQ�OHJLVODWLRQ�WR�HQDEOH�PHPEHU�FRXQWULHV�WR�SURWHFW�WKHLU�VRFLDO�VWUXFWXUHV
IURP�GHVWDELOL]DWLRQ�E\� WKH� LQWHUQDWLRQDO� FRPSHWLWLRQ� UHJLPH� WKDW� LV� WKH�KHDUW�RI
(XURSHDQ�LQWHJUDWLRQ�

)XWXUH� UHVHDUFK��DQG�HYHQ�PRUH� VR�� IXWXUH�SROLWLFDO�SUD[LV��ZLOO�KDYH� WR�HVWDEOLVK
WKH� WUXH�SRWHQWLDO� RI� QDWLRQDO� UH�UHJXODWRU\� UHVSRQVHV� WR� LQWHUQDWLRQDO� OLEHUDOL]D�
WLRQ��5HFRJQLWLRQ�RI�WKHLU� LQKHUHQW�OLPLWDWLRQV�VKRXOG�QRW�EOLQG�RQH�WR�FRQWUDGLF�
WRU\� WHQGHQFLHV�RU�SRWHQWLDOO\� VLJQLILFDQW�QDWLRQDO�DQG�VHFWRUDO�YDULDWLRQV��$JDLQ
WKH� H[DPSOH� RI� WKH�*HUPDQ� VHWWOHPHQW� RI� WKH� SRVWHG�ZRUNHUV� LVVXH� DSSHDUV� LQ�
VWUXFWLYH��:KLOH�WKH�XQLRQ�KDG�WR�DFFHSW�D�FRQVLGHUDEOH�ORZHULQJ�RI�WKH�ROG�PLQL�
PXP�ZDJH� DV� HVWDEOLVKHG� E\� LQGXVWULDO� DJUHHPHQW�� WKH� FRPELQHG� HIIHFW� RI� WKH
3RVWHG�:RUNHUV�'LUHFWLYH��RI�WKH�*HUPDQ�ODZ�SDVVHG�VLPXOWDQHRXVO\�ZLWK�LW��DQG
RI� WKH�GHFODUDWLRQ�RI� WKH�QHZ�ZDJH� UHJLPH�DV�JHQHUDOO\�ELQGLQJ�HQVXUHV� IRU� WKH
ILUVW�WLPH�WKDW�DOO�FRQVWUXFWLRQ�ILUPV�LQ�*HUPDQ\��LQ�WKH�HPSOR\HUV�DVVRFLDWLRQ�RU
RXW��KDYH� WR�SD\�D� OHJDOO\�HQIRUFHDEOH�PLQLPXP�ZDJH��8QGRXEWHGO\�E\� WKH�ROG
VWDQGDUGV��WKLV�ZDJH�LV�ORZ��%XW�LW�GRHV�DSSO\�DOVR�WR�WKH�ODUJH�QXPEHU�RI�ILUPV�LQ
(DVW� *HUPDQ\� WKDW� KDG� IRU� ORQJ� FHDVHG� WR� DELGH� E\� WKH� FROOHFWLYH� DJUHHPHQW�
SD\LQJ�WKHLU�ZRUNHUV�HYHQ�OHVV�WKDQ�ZKDW�LV�QRZ��DIWHU�WKH�(XURSHDQ�GHYHORSPHQWV�
WKH�OHJDOO\�ELQGLQJ�PLQLPXP��:KLOH�WKH�JUDQG�SLFWXUH�PD\�EH�FOHDU��WKLV�LV�WR�VD\��LWV
GHWDLOV�MXVWLI\�FDUHIXO�LQVSHFWLRQ�DV�WKH\�RIIHU�LQWHUHVWLQJ�YDULHW\�DQG��VRPHWLPHV�
SURGXFWLYH�VXUSULVHV�
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%LEOLRJUDSK\

$GGLVRQ��-RKQ�7��DQG�6WDQOH\�6LHEHUW��������5HFHQW�'HYHORSPHQWV�LQ�6RFLDO�3ROLF\�LQ�WKH
1HZ�(XURSHDQ�8QLRQ��,Q��,QGXVWULDO�DQG�/DERU�5HODWLRQV�5HYLHZ���������¥���

$OWHU�� .DUHQ� -�DQG� 6RSKLH� 0HXQLHU�$LWVDKDOLD�� ������ -XGLFLDO� 3ROLWLFV� LQ� WKH� (XURSHDQ
&RPPXQLW\��(XURSHDQ�,QWHJUDWLRQ�DQG�WKH�3DWKEUHDNLQJ�&DVVLV�GH�'LMRQ�'HFLVLRQ��,Q�
&RPSDUDWLYH�3ROLWLFDO�6WXGLHV�����������¥����

$SHOGRRUQ�� %DVWLDDQ� YDQ�� ������ 7UDQVQDWLRQDOLVDWLRQ� DQG� WKH� 5HVWUXFWXULQJ� RI� (XURSHªV
6RFLR�(FRQRPLF�2UGHU��,Q��2��+ROPDQ�HW�DO��HGV����*OREDO�1HROLEHUDOLVP�DQG�WKH�3ROLWLFDO
(FRQRP\� RI� 5HVWUXFWXULQJ� LQ� (XURSH�� 6SHFLDO� ,VVXH� RI� ,QWHUQDWLRQDO� -RXUQDO� RI� 3ROLWLFDO
(FRQRP\��9RO�����

%HKUHQV�� 3HWHU�� ������ 'LH� .RQYHUJHQ]� GHU� ZLUWVFKDIWOLFKHQ� )UHLKHLWHQ� LP� HXURSlLVFKHQ
*HPHLQVFKDIWVUHFKW��,Q��(XURSDUHFKW�������¥����

%LDJL��0DUFR��������)RUWXQH�6PLOHV�RQ�WKH�,WDOLDQ�(8�3UHVLGHQF\��7DONLQJ�+DOI�6HULRXVO\
$ERXW� WKH� 3RVWHG�:RUNHUV� DQG�3DUHQWDO� /HDYH�'LUHFWLYHV�� ,Q�� ,QWHUQDWLRQDO� -RXUQDO� RI
&RPSDUDWLYH�/DERXU�/DZ���������¥����

%RFNPDQQ��%HUQKDUG�� ������'DV�9HUKDQGOXQJVYHUIDKUHQ�QDFK�GHP�0DDVWULFKWHU� 6R]LDO�
SROLWLVFKHQ�$ENRPPHQ��,Q��3HWHU�2EHUHQGHU�DQG�0DQIUHG�(��6WUHLW��HGV����(XURSDV�$U�
EHLWVPlUNWH�LP�,QWHJUDWLRQVSUR]H���%DGHQ�%DGHQ��1RPRV�����¥����

%RQQHWRQ��3DVFDOH�HW�DO���������$QDO\VLV�RI�([LVWLQJ�$JUHHPHQWV�RQ�,QIRUPDWLRQ�DQG�&RQ�
VXOWDWLRQ�LQ�(XURSHDQ�0XOWLQDWLRQDOV��6SHFLDO�(GLWLRQ�RI�6RFLDO�(XURSH��%UXVVHOV��(XUR�
SHDQ�&RPPLVVLRQ�

%RUQVWHLQ��6WHSKHQ��������6WDWHV�DQG�8QLRQV��)URP�3RVWZDU�6HWWOHPHQW�WR�&RQWHPSRUDU\
6WDOHPDWH�� ,Q��6��%RUQVWHLQ�HW�DO�� �HGV����7KH�6WDWH� LQ�&DSLWDOLVW�(XURSH��$�&DVHERRN��/RQ�
GRQ��$OOHQ�	�8QZLQ����¥���

&URXFK��&ROLQ��������&RQGLWLRQV�IRU�7UDGH�8QLRQ�:DJH�5HVWUDLQW��,Q��/HRQ�1��/LQGEHUJ�DQG
&KDUOHV� 6��0DLHU� �HGV����7KH� 3ROLWLFV� RI� ,QIODWLRQ� DQG� (FRQRPLF� 6WDJQDWLRQ��:DVKLQJWRQ�
'&��7KH�%URRNLQJV�,QVWLWXWLRQ�����¥����

'DQLV�� -HDQ�-DFTXHV� DQG� 5HLQHU� +RIIPDQ�� ������ )URP� WKH� 9UHGHOLQJ� 'LUHFWLYH� WR� WKH
(XURSHDQ�:RUNV�&RXQFLO�'LUHFWLYH�� 6RPH�+LVWRULFDO�5HPDUNV�� ,Q��7UDQVIHU� ������ ���¥
����

'HVPD]LqUHV�GH�6pFKHOOHV��$ODLQ��������)UHH�0RYHPHQW�RI�:RUNHUV�DQG�)UHHGRP�WR�3UR�
YLGH�6HUYLFHV��,Q��+HQU\�*��6FKHUPHUV�HW�DO���HGV����)UHH�0RYHPHQW�RI�3HUVRQV�LQ�(XURSH�
'RUGUHFKW��1LMKRII�����¥����

'UDFKH��'DQLHO�DQG�0HULF�*HUWOHU��HGV����������7KH�1HZ�(UD�RI�*OREDO�&RPSHWLWLRQ��6WDWH�3RO�
LF\�DQG�0DUNHW�3RZHU��0RQWUHDO��0F*LOO�4XHHQªV�8QLYHUVLW\�3UHVV

'XQORS��-RKQ��������,QGXVWULDO�5HODWLRQV�6\VWHPV��&DUERQGDOH��6RXWKHUQ�,OOLQRLV�8QLYHUVLW\
3UHVV�

'ROYLN��-RQ�(ULN��������7KH�(78&�DQG�'HYHORSPHQW�RI�6RFLDO�'LDORJXH�DQG�(XURSHDQ�1HJRWLD�
WLRQV� DIWHU�0DDVWULFKW��$5(1$�:RUNLQJ�3DSHU�1R�� ���2VOR��$5(1$� ¥�$GYDQFHG�5H�
VHDUFK�RQ�WKH�(XURSHDQLVDWLRQ�RI�WKH�1DWLRQ�6WDWH�

(VSLQJ�$QGHUVHQ�� *RVWD�� ������ 3ROLWLFV� $JDLQVW� 0DUNHWV�� 7KH� 6RFLDO� 'HPRFUDWLF� 5RDG� WR
3RZHU��3ULQFHWRQ��3ULQFHWRQ�8QLYHUVLW\�3UHVV�
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)DONQHU��*HUGD��������©6R]LDOGXPSLQJª�LP�(*�%LQQHQPDUNW��%HWUDFKWXQJHQ�DXV�SROLWLNZLV�
VHQVFKDIWOLFKHU�6LFKW��,Q��gVWHUUHLFKLVFKH�=HLWVFKULIW�I�U�3ROLWLNZLVVHQVFKDIW�����������������

)DONQHU��*HUGD��������7KH�(XUR�$JUHHPHQW�RQ�3DUHQWDO�/HDYH��7RZDUGV�&RUSRUDWLVP� LQ
(XURSHDQ�6RFLDO�3ROLF\"�3DSHU�SUHVHQWHG�DW�WKH��WK�,QWHUQDWLRQDO�&ROORTXLXP�RI�3ROL�
WLTXHV�HW�0DQDJHPHQW�3XEOLF��3DULV��-XQH���¥���������

*ROG��0LFKDHO��������7KH�'HYHORSPHQW�RI�(&�6RFLDO�'LDORJXH��:RUNLQJ�3DSHU�1R������/RQ�
GRQ��1DWLRQDO�,QVWLWXWH�RI�(FRQRPLF�DQG�6RFLDO�5HVHDUFK�

*ROG�� 0LFKDHO� DQG� 0DUN� +DOO�� ������ 6WDWXWRU\� (XURSHDQ� :RUNV� &RXQFLOV�� 7KH� )LQDO
&RXQW'RZQ"�,Q��,QGXVWULDO�5HODWLRQV�-RXUQDO�����������¥����

*ROGWKRUSH�� -RKQ��HG����������2UGHU�DQG�&RQIOLFW� LQ�&RQWHPSRUDU\�&DSLWDOLVP��6WXGLHV� LQ� WKH
3ROLWLFDO�(FRQRP\�RI�:HVW�(XURSHDQ�1DWLRQV��2[IRUG��&ODUHQGRQ�3UHVV�

+DDV�� (�� %��� ������7KH� 8QLWLQJ� RI� (XURSH�� 3ROLWLFDO�� 6RFLDO� DQG� (FRQRPLF� )RUFHV� ����¥�����
/RQGRQ��6WHYHQV�DQG�6RQ�

+DOO��0DUN��������/HJLVODWLQJ�IRU�(PSOR\HH�3DUWLFLSDWLRQ��$�&DVH�6WXG\�RI�WKH�(XURSHDQ�:RUNV
&RXQFLOV�'LUHFWLYH��:DUZLFN�3DSHUV� LQ� ,QGXVWULDO�5HODWLRQV��1R������:DUZLFN��8QLYHU�
VLW\�RI�:DUZLFN��,QGXVWULDO�5HODWLRQV�5HVHDUFK�8QLW��6FKRRO�RI�,QGXVWULDO�DQG�%XVLQHVV
6WXGLHV�

+DOO��0DUN�HW�DO���������(XURSHDQ�:RUNV�&RXQFLOV��3ODQQLQJ�IRU�WKH�'LUHFWLYH��/RQGRQ��,QGXV�
WULDO�5HODWLRQV�6HUYLFHV��DQG�&RYHQWU\��,QGXVWULDO�5HODWLRQV�5HVHDUFK�8QLW�

+DOO�� 3HWHU�$�� DQG�5REHUW� -�� )UDQ]HVH� -U��� ������0L[HG� 6LJQDOV��&HQWUDO� %DQN� ,QGHSHQG�
HQFH�� &RRUGLQDWHG� :DJH�%DUJDLQLQJ�� DQG� (XURSHDQ� 0RQHWDU\� 8QLRQ�� 8QSXEOLVKHG
PDQXVFULSW�

+DQDX��3HWHU��������'DV�$UEHLWQHKPHU�(QWVHQGHJHVHW]�� ,Q��1HXH� -XULVWLVFKH�:RFKHQVFKULIW
��������¥�����

+pULWLHU��$GULHQQH��������0DUNHW�PDNLQJ�3ROLF\� LQ�(XURSH�� ,WV� ,PSDFW�RQ�0HPEHU�6WDWH
3ROLFLHV��7KH�&DVH�RI�5RDG�+DXODJH� LQ�%ULWDLQ��7KH�1HWKHUODQGV��*HUPDQ\�DQG�,WDO\�
,Q��-RXUQDO�RI�(XURSHDQ�3XEOLF�3ROLF\�������IRUWKFRPLQJ�

+LUVFKPDQ�� $OEHUW� 2��� ������ $EZDQGHUXQJ�� :LGHUVSUXFK� XQG� GDV� 6FKLFNVDO� GHU� 'HXW�
VFKHQ�'HPRNUDWLVFKHQ�5HSXEOLN��,Q��$OEHUW�2��+LUVFKPDQ��6HOEVWEHIUDJXQJ�XQG�(UNHQQW�
QLV��0�QFKHQ��+DQVHU����¥���

+ROOLQJVZRUWK��-��5RJHUV�DQG�:ROIJDQJ�6WUHHFN��������&RXQWULHV�DQG�6HFWRUV��&RQFOXGLQJ
5HPDUNV�RQ�3HUIRUPDQFH��&RQYHUJHQFH�DQG�&RPSHWLWLYHQHVV�� ,Q�� -��5RJHUV�+ROOLQJV�
ZRUWK�HW�DO�� �HGV����*RYHUQLQJ�&DSLWDOLVW�(FRQRPLHV��3HUIRUPDQFH�DQG�&RQWURO� RI�(FRQRPLF
6HFWRUV��1HZ�<RUN��2[IRUG�8QLYHUVLW\�3UHVV�����¥����

+|ODQG�� $UPLQ�� ������ 3DUWQHUVFKDIWOLFKH� 6HW]XQJ� XQG� 'XUFKI�KUXQJ� YRQ� 5HFKW� LQ� GHU
(XURSlLVFKHQ�*HPHLQVFKDIW�� ,Q��=HLWVFKULIW� I�U� LQWHUQDWLRQDOHV�$UEHLWV��XQG�6R]LDOUHFKW���
���¥����

.HOOHU��%HUQG�DQG�%HUQG�6RHUULHV�� ������7KH�1HZ�6RFLDO�'LDORJXH��1HZ�&RQFHSWV��)LUVW
5HVXOWV�DQG�)XWXUH�3HUVSHFWLYHV��3DSHU�SUHVHQWHG�DW�WKH��WK�(XURSHDQ�5HJLRQDO�&RQ�
IHUHQFH� RI� WKH� ,QWHUQDWLRQDO� ,QGXVWULDO� 5HODWLRQV� $VVRFLDWLRQ�� 'XEOLQ�� $XJXVW� ��¥���
�����

.HUU��&ODUN�HW�DO��� ������ ,QGXVWULDOLVP�DQG� ,QGXVWULDO�0DQ��&DPEULGJH��0$��+DUYDUG�8QL�
YHUVLW\�3UHVV�



6WUHHFN��7KH�,QWHUQDWLRQDOL]DWLRQ�RI�,QGXVWULDO�5HODWLRQV ��

.ULHJHU��+XEHUWDQG�3DVFDOH�%RQQHWRQ��������$QDO\VLV�RI�([LVWLQJ�9ROXQWDU\�$JUHHPHQWV
RQ� ,QIRUPDWLRQ� DQG�&RQVXOWDWLRQ� LQ� (XURSHDQ�0XOWLQDWLRQDOV�� ,Q��7UDQVIHU� ������ ���¥
����

/RUHQ]�� )UDQN�� ������$UEHLWQHKPHU�(QWVHQGHJHVHW]� �$(QW*�� ¥� *HVHW]HVWH[W� XQG�0DWHULDOLHQ�
%DGHQ�%DGHQ��1RPRV�

0DMRQH�� *LDQGRPHQLFR�� ������8QGHUVWDQGLQJ� 5HJXODWRU\� *URZWK� LQ� WKH� (XURSHDQ� &RPPX�
QLW\��(8,�:RUNLQJ�3DSHU�636�1R���������)ORUHQFH��(XURSHDQ�8QLYHUVLW\�,QVWLWXWH�

0DUJLQVRQ��3DXO�DQG�.HLWK�6LVVRQ��������(XURSHDQ�:RUNV�&RXQFLOV�¥�2SHQLQJ�WKH�'RRU
WR�(XURSHDQ�%DUJDLQLQJ"�,Q��,QGXVWULHOOH�%H]LHKXQJHQ����������¥����

0DUNV��*DU\�HW�DO���������*RYHUQDQFH�LQ�WKH�(XURSHDQ�8QLRQ��/RQGRQ��6DJH�������

0DUNV��*DU\� HW� DO��� ����D�� (XURSHDQ� ,QWHJUDWLRQ� IURP� WKH� ����V�� 6WDWH�&HQWULF� Y��0XOWL�
OHYHO�*RYHUQDQFH��,Q��-RXUQDO�RI�&RPPRQ�0DUNHW�6WXGLHV�����������¥����

0DUVKDOO��7��+���������&ODVV��&LWL]HQVKLS��DQG�6RFLDO�'HYHORSPHQW��*DUGHQ�&LW\��1<��'RXEOH�
GD\�	�&RPSDQ\�

0F.HQ]LH��5LFKDUG�DQG�'DYLG�/HH�� ������4XLFNVLOYHU�&DSLWDO��+RZ� WKH�5DSLG�0RYHPHQW� RI
:HDOWK�+DV�&KDQJHG�WKH�:RUOG��1HZ�<RUN��7KH�)UHH�3UHVV�

0LOZDUG��$ODQ� 6��� ������7KH� (XURSHDQ�5HVFXH� RI� WKH�1DWLRQ�6WDWH�� %HUNHOH\��8QLYHUVLW\� RI
&DOLIRUQLD�3UHVV�

0RUDYFVLN��$QGUHZ��������:K\�WKH�(XURSHDQ�&RPPXQLW\�6WUHQJWKHQV�WKH�6WDWH��'RPHV�
WLF�3ROLWLFV�DQG�,QWHUQDWLRQDO�&RRSHUDWLRQ��3DSHU�SUHVHQWHG�DW�WKH�&RQIHUHQFH�RI�(XUR�
SHDQLVWV��&KLFDJR��0D\������

0RVV��%HUQKDUG�+��DQG�-RQDWKDQ�0LFKLH��HGV����������7KH�6LQJOH�(XURSHDQ�&XUUHQF\�LQ�1D�
WLRQDO�3HUVSHFWLYH��$�&RPPXQLW\�LQ�&ULVLV"�/RQGRQ��0DF0LOODQ�

3HONPDQV�� -DFTXHV�� ������ 7KH� ,QVWLWXWLRQDO� (FRQRPLFV� RI� (XURSHDQ� ,QWHJUDWLRQ�� ,Q�� 0�
&DSSHOOHWWLHW�DO�� �HGV���� ,QWHJUDWLRQ�7KURXJK�/DZ��9RO����0HWKRGV��7RROV� DQG� ,QVWLWXWLRQV�
%RRN����$�3ROLWLFDO��/HJDO�DQG�(FRQRPLF�2YHUYLHZ��%HUOLQ��GH�*UX\WHU�����¥����

3ROODFN��0DUN�$���������7KH�1HZ�,QVWLWXWLRQDOLVP�DQG�(&�*RYHUQDQFH��7KH�3URPLVH�DQG
/LPLWV�RI�,QVWLWXWLRQDO�$QDO\VLV��,Q��*RYHUQDQFH����������¥����

3RODQ\L��.DUO�� ����� ��������7KH�*UHDW�7UDQVIRUPDWLRQ��7KH�3ROLWLFDO� DQG�(FRQRPLF�2ULJLQV� RI
2XU�7LPH��%RVWRQ��%HDFRQ�3UHVV�

5KRGHV�� 0DUWLQ�� ������ *OREDOLVDWLRQ�� /DERXU� 0DUNHWV� DQG�:HOIDUH� 6WDWHV�� $� )XWXUH� RI
©&RPSHWLWLYH� &RUSRUDWLVPª"� ,Q��0DUWLQ� 5KRGHV� DQG� <YHV�0pQ\� �HGV����7KH� )XWXUH� RI
(XURSHDQ�:HOIDUH��$�1HZ�6RFLDO�&RQWUDFW"�/RQGRQ��0DFPLOODQ�

6FKDUSI��)ULW]�:���������7KH�-RLQW�'HFLVLRQ�7UDS��/HVVRQV�)URP�*HUPDQ�)HGHUDOLVP�DQG
(XURSHDQ�,QWHJUDWLRQ��,Q��3XEOLF�$GPLQLVWUDWLRQ��������¥����

6FKDUSI��)ULW]�:���������*OREDOLVLHUXQJ�DOV�%HVFKUlQNXQJ�GHU�+DQGOXQJVP|JOLFKNHLWHQ�QDWLRQDO�
VWDDWOLFKHU�3ROLWLN��03,I*�'LVFXVVLRQ�3DSHU�������.|OQ��0D[�3ODQFN�,QVWLWXW�I�U�*HVHOO�
VFKDIWVIRUVFKXQJ�

6FKDUSI�� )ULW]� :��� ����D�� (FRQRPLF� ,QWHJUDWLRQ�� 'HPRFUDF\� DQG� WKH� :HOIDUH� 6WDWH�� ,Q�
-RXUQDO�RI�(XURSHDQ�3XEOLF�3ROLF\���������¥���

6FKPLGW�� 6XVDQQH�� ������ &RPPLVVLRQ� $FWLYLVP�� 6XEVXPLQJ� 7HOHFRPPXQLFDWLRQV� DQG
(OHFWULFW\�XQGHU�(XURSHDQ�&RPSHWLWLRQ�/DZ��,Q��-RXUQDO�RI�(XURSHDQ�3XEOLF�3ROLF\������
IRUWKFRPLQJ�



�� 03,I*�'LVFXVVLRQ�3DSHU�����

6FKPLGW��9LYLHQ��������7KH�1HZ�:RUOG�2UGHU��,QFRUSRUDWHG��7KH�5LVH�RI�%XVLQHVV�DQG�WKH
'HFOLQH�RI�WKH�1DWLRQ�6WDWH��,Q��'DHGDOXV�����������¥����

6|UULHV��%���������'LH�(QWVHQGHULFKWOLQLH��(QWVFKHLGXQJVSUR]H��XQG�5�FNNRSSOXQJHQ� LP
0HKUHEHQHQV\VWHP��,Q��,QGXVWULHOOH�%H]LHKXQJHQ����������¥����

6WRSIRUG��-RKQ�0��HW�DO���������5LYDO�6WDWHV��5LYDO�)LUPV��&RPSHWLWLRQ�IRU�:RUOG�0DUNHW�6KDUHV�
&DPEULGJH��&DPEULGJH�8QLYHUVLW\�3UHVV�

6WUDQJH��6XVDQ��������7KH�'HIHFWLYH�6WDWH��,Q��'DHGDOXV�����������¥���

6WUHHFN��:ROIJDQJ��������6WDWXV�DQG�&RQWUDFW�DV�%DVLF�&DWHJRULHV�RI�D�6RFLRORJLFDO�7KHRU\
RI�,QGXVWULDO�5HODWLRQV��,Q��LELG���6RFLDO�,QVWLWXWLRQV�DQG�(FRQRPLF�3HUIRUPDQFH��6WXGLHV�RI
,QGXVWULDO�5HODWLRQV�LQ�$GYDQFHG�&DSLWDOLVW�(FRQRPLHV��/RQGRQ��6DJH�

6WUHHFN��:ROIJDQJ��������)URP�0DUNHW�0DNLQJ�WR�6WDWH�%XLOGLQJ"�5HIOHFWLRQV�RQ�WKH�3R�
OLWLFDO� (FRQRP\� RI� (XURSHDQ� 6RFLDO� 3ROLF\�� ,Q�� 6WHSKDQ� /HLEIULHG� DQG� 3DXO� 3LHUVRQ
�HGV����(XURSHDQ�6RFLDO� 3ROLF\�� %HWZHHQ�)UDJPHQWDWLRQ� DQG� ,QWHJUDWLRQ��:DVKLQJWRQ��'&�
7KH�%URRNLQJV�,QVWLWXWLRQ�����¥����

6WUHHFN��:ROIJDQJ�� ������3XEOLF�3RZHU�%H\RQG� WKH�1DWLRQ�6WDWH��7KH�&DVH�RI� WKH�(XUR�
SHDQ�&RPPXQLW\�� ,Q��5REHUW�%R\HU�DQG�'DQLHO�'UDFKH� �HGV����6WDWHV�$JDLQVW�0DUNHWV�
7KH�/LPLWV�RI�*OREDOL]DWLRQ��/RQGRQ��5RXWOHGJH�����¥����

6WUHHFN��:ROIJDQJ�� ������&LWL]HQVKLS� 8QGHU� 5HJLPH� &RPSHWLWLRQ�� 7KH� &DVH� RI� WKH� (XURSHDQ
:RUNV�&RXQFLOV��-HDQ�0RQQHW�&KDLU�3DSHU��������)ORUHQFH��(XURSHDQ�8QLYHUVLW\�,QVWL�
WXWH��5REHUW�6FKXPDQ�&HQWUH�

6WUHLW��0DQIUHG�(���������'LPHQVLRQHQ�GHV�:HWWEHZHUEV�¥�6\VWHPZDQGHO�DXV�RUGQXQJV�
|NRQRPLVFKHU�6LFKW��,Q��=HLWVFKULIW�I�U�:LUWVFKDIWVSROLWLN�����������¥����

7UD[OHU��)UDQ]��������9RP�1DFKIUDJH��]XP�$QJHERWVNRUSRUDWLVPXV"�,Q��(��7iORV��HG����6R�
]LDOSDUWQHUVFKDIW��.RQWLQXLWlW�XQG�:DQGHO� HLQHV�0RGHOOV��:LHQ��9HUODJ� I�U�*HVHOOVFKDIWV�
NULWLN�����¥����

9LVVHU��-HOOH�DQG�%HUQG�(EELQJKDXV��������0DNLQJ�WKH�0RVW�RI�'LYHUVLW\"�(XURSHDQ�,QWH�
JUDWLRQ�DQG�7UDQVQDWLRQDO�2UJDQL]DWLRQ�RI�/DERXU��,Q��-��*UHHQZRRG�HW�DO���HGV����7UDQ�
VQDWLRQDO�2UJDQL]DWLRQ�DQG�(XURSHDQ�,QWHJUDWLRQ��/RQGRQ��6DJH�

9RJHO��6WHYHQ�.���������)UHHU�0DUNHWV��0RUH�5XOHV��5HJXODWRU\�5HIRUP�LQ�$GYDQFHG�,QGXVWULDO
&RXQWULHV��,WKDFD��&RUQHOO�8QLYHUVLW\�3UHVV�

:HLVV��0DQIUHG�� ������6RFLDO�'LDORJXH� DQG�&ROOHFWLYH�%DUJDLQLQJ� LQ� WKH� )UDPHZRUN� RI� 6RFLDO
(XURSH��,Q��*HRUJH�6S\URSRXORV�DQG�*DEULHO�)UDJQLqUH��HGV����:RUN�DQG�6RFLDO�3ROLFLHV
LQ� WKH� 1HZ� (XURSH�� %UXVVHOV�� (XURSHDQ� ,QWHUXQLYHUVLW\� 3UHVV�� SDJH� QXPEHUV� XQ�
NQRZQ�


