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Investing in Sub-Saharan 
Africa for Growth:  
Public or Private?
Komlan Kadagali, Sampawende Jules Tapsoba

  Komlan Kadagali, Senior Officer at the Association of Large Companies 
of Togo (AGET) and Research Fellow at the Research and Training Center in 
Economic and Management Sciences (CERFEG, University of Lomé, Togo).  
Contact: kkadagali@gmail.com

  Sampawende Jules Tapsoba, Senior Research Fellow at FERDI,  
Deputy Chief Economist and Director of Data Management and Model 
Development at AfreximBank Group.
Contact : stapsoba@afreximbank.com

Abstract
This article examines the relationships between public, private, and economic 
growth in Sub-Saharan African countries from 1990 to 2019. The study reveals that 
private investment significantly contributes to long-term economic growth in the 
region. In contrast, the impact of public investment on long-term growth is not 
robust. These findings suggest that fostering economic growth in Sub-Saharan 
Africa requires a shift in policymaking from a public-sector to a private-sector 
growth approach. Prioritizing the private sector for growth and investment could 
be advantageous for most countries in the region, given their demographics and 
the imperative to create job opportunities.
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𝑍𝑖𝑡 = 𝑇0 + 𝑇1𝑍𝑖𝑡−1 + 𝑓𝑖 + 𝑑𝑡 + 𝜀𝑖𝑡 (1)

𝑍𝑖𝑡  𝑇0

𝑇1𝑍𝑖𝑡−1 𝑓𝑖

𝑑𝑡 𝜀𝑖𝑡

 

𝐿𝑌𝑃𝐶𝑖𝑡 = 𝛼 + 𝛽𝐿𝐾𝑃𝑈𝐵𝑃𝐶𝑖𝑡 + 𝛾𝐿𝐾𝑃𝑅𝐼𝑉𝑃𝐶𝑖𝑡 + 𝜀𝑖𝑡 (2)

𝛼 𝛽 𝛾
𝜀𝑖𝑡
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https://www.brookings.edu/wp-content/uploads/2020/12/20.12.28-AfCFTA_Fofack.pdf
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https://infrastructuregovern.imf.org/content/dam/PIMA/Knowledge-Hub/dataset/IMFInvestmentandCapitalStockDataset2021.xlsx
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https://unctad.org/en/PublicationsLibrary/ser-rp-2017d15_en.pdf
https://archive.uneca.org/stories/african-trade-agreement-catalyst-growth
https://openknowledge.worldbank.org/handle/10986/34139






“ Sur quoi la fondera-t-il l’économie du monde 
qu’il veut gouverner ? Sera-ce sur le caprice de 
chaque particulier ? Quelle confusion ! Sera-ce 
sur la justice ? Il l’ignore. ” 

Pascal

Créée en 2003, la Fondation pour les études et recherches 
sur le développement international vise à favoriser 
la compréhension du développement économique 
international et des politiques qui l’influencent.
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