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Abstract. The survival of a company is highly dependent on the management of its working capital. Effective
working capital management can lead to greater profitability. Insufficient working capital or liquidity shortages can
severely hinder profitability and operational sustainability. The primary objective of this research was to examine
the relationship between efficient working capital management and profitability. To explore this connection,
inventory, the cash conversion cycle, accounts receivable, and accounts payable were used as key indicators of
working capital management. Profitability was evaluated using return on equity and return on assets, supported
by a conceptual framework based on secondary data. The findings revealed a strong correlation between efficient
working capital management and enhanced profitability. Effective management of cash inflows and outflows
reduced financing costs and enhanced liquidity, leading to higher returns on equity and assets for companies
with shorter cash conversion cycles. Companies with efficient accounts receivable processes significantly reduced
their day's sales outstanding, improving cash flow and operational flexibility. Maintaining optimal inventory
levels enabled companies to increase turnover rates, improve profit margins, and lower inventory holding costs.
Moreover, efficient accounts payable management, particularly through negotiated credit terms with suppliers,
optimised payment schedules without damaging supplier relationships, further enhancing profitability. The results
highlighted that businesses can achieve long-term profitability by aligning their working capital components
with operational goals. Companies that actively manage their cash conversion cycle are better equipped to
meet financial obligations without excessive debt, enabling them to invest in expansion opportunities. From a
practical perspective, this study underscored the strategic importance of working capital management in driving
profitability. Businesses can improve financial stability and strengthen their competitive position by adopting
data-driven approaches to optimise cash flow, inventory, and credit management. These insights offer valuable
guidance for managers aiming to enhance their company’s operational resilience and financial performance

Keywords: firm performance; inventory management; liquidity management; profitability; working capital
management

Introduction

Effective business administration is essential for maxim-
ising profitability, which is a fundamental objective for
all organisations. According to I.M. Islam et al. (2022),
effective management of working capital (WC) played
a critical role in determining profitability, significantly
impacting a business’s financial health and operational
success. Within the context of business operations, prof-
itability referred to the financial state of an organisation

that consistently generates profits. This metric reflect-
ed a company’s ability to optimally utilise its resources
to generate financial returns. Profitability measures a
company’s operational efficiency and its capacity to cre-
ate value. A business achieves profitability, when it was
able to generate profit through the effective allocation
and utilisation of resources. Improving resource utilisa-
tion had been demonstrated to enhance productivity
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and profitability across various industries (Sharma et
al., 2021). Therefore, M.G. Abebe (2022) emphasised
that asset-liability management must receive adequate
attention to ensure optimal performance.

The author D. Kuster (2022) noted that WC was an
essential concept in financial management, represent-
ing the disparity between a company’s current assets
and current obligations. Current assets were those that
can be readily converted into cash within a short period,
whereas current liabilities referred to financial obliga-
tions that were due for settlement in the near future.
Ensuring sufficient WC was crucial for the continued
profitability of a business. The efficient administration
of WC affected both short-term profitability and the
long-term growth of shareholder value. WC fluctuated
daily based on the operating needs of the enterprise. A
firm must fulfil its daily financial commitments and sus-
tain seamless operations. Working capital management
(WCM) referred to the approach through, which a cor-
poration maintained equilibrium between its current
assets and current liabilities. The principal objective of
WCM was to ensure that the enterprise had adequate
cash to meet its short-term liabilities, while maintaining
operational efficiency.

According to O.M.A. Enad & S.M.A. Gerinda (2022),
performance was a significant objective for any firm, as
it demonstrated the firm's ability to efficiently manage
and allocate resources. Thus, effective administration
of WC was essential, as both excessive and insufficient
WC can negatively impact a company's financial perfor-
mance. Efficient WCM prevented excessive investment
in current assets, thereby enhancing financial stability
and operational efficiency.

The cash conversion cycle (CCC) was a widely used
metric for assessing WCM. T. Ishikawa et al. (2025) meas-
ured that the CCC quantified the duration required for
a corporation to transform its investments in accounts
receivable into cash, while simultaneously considering
the time needed to settle accounts payable obligations.
The CCC provided critical insights into the efficiency of a
company’s WCM by measuring the time required to con-
vert assets into cash and discharge liabilities. A reduced
CCC indicated a faster cash turnover, typically viewed as
an indicator of effective WCM. Researchers D. Sastararu-
ji et al. (2022) emphasised that effective WCM was vital
not only for sustaining liquidity, but also for enhancing
a business’'s competitiveness and financial prosperity.
R.P. Boisjoly et al. (2020) asserted that effective WCM can
foster a competitive edge by optimising cash flow, reduc-
ing reliance on external finance, and increasing profita-
bility. WCM involved managing a company's short-term
capital, including current assets and liabilities that were
essential for daily operations.

Effective management of assets and liabilities was
essential for a firm to meet its short-term financial
commitments, while preserving long-term growth pros-
pects. A crucial element of proficient WCM was the

meticulous examination of key factors, such as liquidity,
credit management, inventory control, and debt man-
agement. Each of these aspects significantly influenced
the overall effectiveness of a company’'s WCM strategies.
For instance, maintaining sufficient liquidity ensured that
a corporation can meet its immediate financial commit-
ments, whereas proficient credit management reduced
the risk of bad debts. Inventory management helped
ensure that a corporation maintains an adequate stock
level, preventing both stockouts and surplus inventory
that might tie up operating capital.

Scientists I.LA. Umar et al. (2023) argued that effec-
tive WCM directly affected a company's profitability by
maximising resource utilisation, enhancing cash flow,
and minimising reliance on external finance. Similarly,
A.M. Habib (2022) a positive and significant correlation
between WCM and entrepreneurial profitability. Ef-
fective management of WCM ensured that a business
retained adequate liquidity to meet its operational re-
quirements while preventing overinvestment in nonpro-
ductive assets. By balancing liquidity and profitability,
organisations can improve their financial performance
and secure long-term sustainability.

Nonetheless, managing WCM poses certain challeng-
es. A primary issue for firms was the possibility of insuffi-
cient WCM or excessive investment in WCM. Insufficient
WCM can cause liquidity issues, hindering a company’s
ability to meet its short-term obligations and potentially
resulting in operational disruptions. Conversely, exces-
sive investment in WCM can diminish profitability by ty-
ing up resources that could be more effectively deployed
elsewhere in the organisation. Consequently, organi-
sations must achieve an appropriate balance between
these two extremes to ensure both liquidity and profit-
ability. I. Makarchuk et al. (2022) noted that, when com-
paredto average marketliquidity levels, opportunities for
asset liquidity management emerged, such as increas-
ing it by offering price discounts or reducing markups.

The purpose of this study was to investigate the re-
lationship between effective WCM and corporate prof-
itability, emphasising how optimising key metrics such
as the CCC, accounts payable, inventory and accounts
receivable can enhance cash flow, reduce borrowing
costs, and improve profitability, providing practical in-
sights for managers to achieve better financial perfor-
mance and long-term sustainability.

The methodology of this review paper involved col-
lecting and analysing existing studies on the relationship
between profitability and effective WCM. First, clear re-
search goals were set, and relevant sources were identi-
fied using keywords such as profitability, WCM, liquidity,
CCC, return on assets, return on equity, and accounts
receivable. Next, the collected studies were assessed
for quality and relevance, and their findings were cat-
egorised by themes or trends. Finally, the results were
summarised to draw conclusions and suggest areas for
future research.
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Discussion on profitability
and its representatives

A company's overall financial position can be broad-
ly determined by evaluating its economic growth over
a particular period. According to M.M. Mohammad &
M. Elaheh (2014), this approach can be used to com-
pare industries or sectors in general or to assess similar
companies within the same industry. Analysing financial
performance provides information about the compa-
ny’'s financial situation, the level of industry competi-
tiveness, and a thorough understanding of the organ-
isation’s cost structure and profit areas.

The fundamental objective of a company was its
profit-generating capacity, which required implement-
ing strategic policies and operations to attain specific
goals (Olaoye et al., 2019). The primary objective of any
firm was to achieve maximum profitability (Ojha, 2019).
The concept of financial performance was crucial in the
study of financial management, as it reflected the effec-
tiveness of management in utilising resources to gener-
ate profits.

Islam

Assessing profitability was essential for determining
the effectiveness and performance of assets and ensur-
ing the organisation’s survival (Chong, 2016). Profitability
was crucial for enterprises since it determined their sur-
vival. If a firm failed to generate profit, it will eventually
collapse. However, if resources were utilised correctly,
it will result in profitability (Chemis, 2015). According to
L.C. Uguru et al. (2018), a company’s profitability was a
measure of its capacity to generate profit and depend
on effective WCM. According to F.O. Olaoye et al. (2019),
profitability measures, how effectively and efficiently
assets such as machinery, plants, and current assets
were converted into profit. Figure 1 illustrated the an-
alytical framework. K.B. Prempeh & G. Peprah-Amanko-
na (2020) defined profitability as a corporation’s ability to
generate profit. Profit referred to the surplus of revenue
over expenses. They also stated that profitability evalu-
ates a company’s efficiency and ability to generate prof-
its. According to N. Ponsian et al. (2014) and H. Shahid &
A. Saad (2016), profitability was a measure of return on
investment, a view supported by R. Khalid et al. (2018).

[ Dependency of profitability on working capital management ]
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Figure 1. Dependency of profitability on working capital management

Source: developed by the author

The relationship between WCM and profitability
had been widely studied, with researchers employing
various profitability metrics to analyse this connec-
tion. Financial managers often assessed changes in
retained earnings, reserves, and surplus to evaluate
improvements in profitability. L.C. Uguru et al. (2018)
emphasised that effective WCM significantly affect-
ed a company's profitability. Similarly, J.M. Kurawa &
A. Abubakar (2014) and N.R. Ojeani (2014) highlighted
that the efficient utilisation of WC components contrib-
uted to enhanced profitability, with increased efficiency
correlating with higher profit margins. They further ar-
gued that profitability was best measured using metrics
such as return on assets (ROA), return on equity (ROE),
and return on capital employed (ROCE).

[.M. Pandey (2015) posited that the profitability of
an organisation can be evaluated through the rate of re-
turn on the wealth contributed by its owners, with ROE
serving as a key indicator, of how efficiently this capital
was utilised. ROE was determined by dividing net prof-
it, calculated after deducting interest and taxes, by total

equity. N.A. Alsulayhim (2019) underscored the signifi-
cance of ROE as a crucial metric for analysing the rela-
tionship between profitability and WCM. This assertion
was supported by F. Samiloglu & A.l. Akgiin (2016), along-
side the articles of M. Siraj et al. (2019) and .M. Islam et
al. (2022), who employed ROE in their respective studies.
Consequently, ROE was an indispensable financial meas-
ure for assessing the effectiveness, of how organisations
utilise the resources provided by their shareholders.

This ratio was a critical measure of a business's prof-
itability, reflecting how effectively financial assets were
utilised to generate returns. ROA assesses management'’s
efficiency in using a company’s assets to generate prof-
its, calculated by dividing net revenue before taxes by
total financial assets. Numerous studies had employed
ROA as a methodological tool - for instance, B. Shah et
al. (2018) and I. Abdeljawad & L. Dwaikat (2021), who ap-
plied ROA to measure profitability. Therefore, ROA was a
key indicator of a company's profitability and operation-
al efficiency. A higher ROA indicated better asset utilisa-
tion and management efficiency.
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Working capital management
and its components

WC was a crucial asset required by a corporation to sup-
port its ongoing operations (Akindele & Odusina, 2015).
According to O. Aregbeyen (2013), it was essential for
the smooth functioning of daily business activities.
H. Kusuma & A.D. Bachtiar (2018) defined WC as the
total amount of funds a business allocated to its cur-
rent assets during the accounting period. E.S. Agbi &
. Yusuf (2017) further clarified that WC represented the
difference between current liabilities and current assets,
a distinction that A.A. Almazari (2014) highlighted as fun-
damental to effective financial management.

When implemented effectively, WCM served as a
strategic tool that enabled businesses to mitigate finan-
cial challenges, while improving profitability and com-
petitiveness (Gill, 2011). It involved managing current
liabilities - financial obligations due within a year - and
current assets, which consisted of resources converti-
ble into cash within the same accounting period. This
framework examined the relationship between these
two components to ensure a business can cover its
operational expenses and short-term commitments
(Ukaegbu, 2014). WCM encompassed all decisions that
affect current assets and liabilities, directly influencing
a firm’'s liquidity (Sensini, 2020). The objective was to
optimise the management of these elements to main-
tain each at an optimal level. According to O. Aregbey-
en (2013), this process included managing cash, inven-
tories, accounts receivable, and accounts payable. Its
fundamental goal was to maintain adequate cash flow
to sustain operations, while reducing the risk of default-
ing on short-term obligations.

The effective management of accounts receivable
(AR) was a crucial aspect of WCM in any organisation
(indal et al., 2017). It was primarily influenced by a com-
pany's credit policy and collection procedures, which
determined the efficiency of receivables recovery (lke-
chukwu & Nwakaego, 2015). The primary objective of AR
management was to reduce the time lag between trans-
action completion and payment receipt from customers
(Hardiansyah & Trisnaningsih, 2025). Businesses can en-
hance their value by extending payment periods, as this
approach helped cultivate long-term relationships with
clients. However, prolonging the accounts payable term
poses a risk of losing key suppliers, making it essential
for companies to maintain strong relationships with
them to achieve effective WCM (Pandey, 2015). N. Ponsi-
an et al. (2014) similarly underscored the significance of
supplier relationships in this context. The management
of accounts payable involved optimising cash flow by
extending payment obligations, while simultaneously
maintaining a favourable credit rating.

The CCC was a key metric used to assess the dura-
tion required for a business to complete its WC cycle.
According to M. Singhania & P. Mehta (2017), the CCC
represented the time lag between cash inflows from the

sale of finished goods and cash outflows for the pro-
curement of raw materials. Firms with shorter CCC pe-
riods were able to generate sufficient internal cash flow
to sustain daily operations, thereby reducing reliance
on external financing and ultimately enhancing profit-
ability (Fatimatuzzahra & Kusumastuti, 2016). The CCC
measured the period between cash disbursement and
subsequent cash recovery, which was determined by
calculating the difference between the conversion peri-
od of inventory and receivables, subtracting the payable
conversion period (Mathuva, 2010). H. Tran et al. (2017)
highlighted that the CCC quantified the time taken for
firms to convert cash outflows into cash inflows, while
K.B. Prempeh & G. Peprah-Amankona (2020) defined it
as the sum of the days required to collect AR and hold
inventory (INV), minus the days taken to settle accounts
payable (AP). Companies often procure goods on credit,
leading to accounts payable, while simultaneously en-
gaging in credit sales, which results in AR. Consequently,
cash transactions occur only when the firm collects re-
ceivables and settles its financial obligations.

One of the main challenges for the financial man-
ager was to maintain inventory at an optimal level. The
primary objective of inventory management was to
reduce inventory-related costs, while maintaining pro-
duction efficiency (Ponsian et al., 2014). Given its sub-
stantial share of current assets, manufacturing firms
allocate significant financial resources to inventory (Mit-
tal et al., 2014). Effective WCM, facilitated by timely and
strategic inventory control, ensured an optimal balance
between profitability and liquidity, both of which were
essential for business success and growth. O.H.D. Isaks-
son & R.W. Seifert (2014) argued that efficient inventory
management provided a competitive advantage and im-
proved financial performance. Similarly, P.J. Garcia-Teru-
el & P. Martinez-Solano (2010) suggested that maintain-
ing lower inventory levels can enhance profitability, as
capital that would otherwise be tied up in stock could
instead be invested or deposited to generate interest.
Ultimately, the goal of inventory management was to
maintain adequate stock levels to support production,
meet sales demands, and minimise both operating ex-
penses and financing costs.

Dependency of working capital
management components on profitability

The CCC had a significant impact on profitability. Accord-
ing to N. Ponsian et al. (2014), a company’s profitability
can increase significantly with a longer CCC. The CCCwas
calculated by adding the inventory conversion period
and the accounts receivable period and then subtracting
the accounts payable period. Several studies had exam-
ined the relationship between the CCC and profitability,
including those by R. Khalid et al. (2018) and K. Fijabi et
al. (2023). Their data indicated a considerable negative
correlation between the CCC and profitability. Howev-
er, N. Ponsian et al. (2014) reported a strong positive
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relationship between the CCC and profitability, a conclu-
sion thatwas also supported by P.K.Y. Nastiti et al. (2019).

Inventory management (IM) was a crucial element
of current assets and played a significant role in the ef-
ficient management of WC (Sitienei & Memba, 2015).
Inventory was integral to WCM and had a substantial
impact on a company's financial performance. Accord-
ing to V. Tauringana & G. Afrifa (2013), corporations that
maintain optimal inventory levels often experience en-
hanced profitability, as increased investment in inven-
tory helped to prevent stockouts. To maximise WC and
operational performance, firms must strike a balance
between keeping enough inventory to meet sales de-
mands and reducing excess stock.

Effective inventory management aims to reduce in-
ventory costs, while ensuring production efficiency. In an
ideal scenario, organisations may not need to maintain
inventory (Mathuva, 2010). However, firms must keep
inventories at a precautionary level. To calculate the
inventory conversion period, inventory was divided by
the cost of sales and multiplied by 365 days. Studies by
H. Shahid & A. Saad (2016) and K. Fijabi et al. (2023) iden-
tified a negative correlation between stock levels and op-
erational efficiency. Managers can enhance shareholder
value by reducing the AR period, as this directly impacts
profitability. A.K. Sharma & S. Kumar (2011) established
a positive correlation between the duration of AR and a
company’s financial success, suggesting that the faster
a company collects payments from its clients, the high-
er its profitability was likely to be. D.M. Mathuva (2010)
found a significant negative correlation between a com-
pany’s productivity and the time taken to recover out-
standing payments from clients.

The accounts receivable processes (ARP) were calcu-
lated by dividing AR by sales and multiplying the result
by 365 days. Studies by H. Shahid & A. Saad (2016) and
K. Fijabi et al. (2023) identified an inverse relationship
between AR and profitability, indicating that a longer re-
ceivables recovery period was associated with reduced
profitability. However, this finding contrasted with the
conclusions of P.K.Y. Nastiti et al. (2019), who discov-
ered a substantial positive relationship between AR and
profitability. These differing results highlight that, while
reducing the AR period generally enhances profitability,
the correlation may vary depending on industry stand-
ards, corporate strategies, and market conditions. The
AP referred to unpaid bills for supplies or services that
had been delivered but not yet paid for. As the use of
debt financing increases, a company's efficiency tends
to decrease. A.A. Almazari (2014) found a strong positive
correlation between profitability and the average pay-
ment term, noting that extending payment periods ben-
efits the organisation, while shortening them restricts
cash availability for other profitable opportunities.

Organisations must carefully assess the potential
risks associated with delaying payments, particularly
the risk of damaging long-term supplier relationships.

Islam

The accounts payable period (APP) was determined by
dividing accounts payable by the cost of sales and multi-
plying the result by 365 days. According to M. Sharma et
al. (2021), the time required for a business to settle its
accounts had a negative correlation with its profitability.
In contrast, D.M. Mathuva (2010) suggested that longer
delays in paying corporate bills were associated with
higher profitability.

A study by K. Fijabi et al. (2023) found an unfavour-
able correlation between profitability and AP. However,
research by A.A. Almazari (2014) yielded differing results.
P.K.Y. Nastiti et al. (2019) demonstrated a positive corre-
lation between AP and profitability, suggesting that ex-
tended payment terms may have a beneficial impact on
cost-effectiveness. M. Blatter & A. Fuster's(2022) research
on the Swiss banking sector indicated that efficiency and
profitability increase with bank size, and that there was
a possible causal relationship between size and efficien-
cy/profitability based on an instrumental variables ap-
proach for a set of geographically limited institutions.
The study also found that high levels of efficiency and
profitability were consistent with sound capitalisation.

T. Hossain (2020) used ordinary least squares (OLS)
regression and Pearson’s correlation analysis to exam-
ine the impact of WCM on profitability in 52 randomly
chosen manufacturing companies listed on the Dhaka
Stock Exchange between 2012 and 2017. The study re-
vealed a significant negative relationship between ROA
and the CCC, as well as between ROE and CCC. However,
the inventory conversion period (ICP) exhibited a posi-
tive correlation with ROA and ROE. Using OLS and fixed
effects models, A.H. Nguyen et al. (2020) investigated
the influence of WCM on profitability using a sample of
119 companies traded on the Vietnam Stock Exchange
(VNX) between 2010 and 2018. Their findings indicated
a significant negative effect of the CCC, accounts receiv-
able turnover, inventory turnover (IT), and AP on both
ROA and Tobin’s Q. Using a sample of 20 businesses
from 2010 to 2019, K.X. Pham et al. (2020) investigated
the impact of WCM on the profitability of steel compa-
nies listed on the Vietnam Stock Exchange (VNX). Days
payable outstanding, days inventory outstanding, cur-
rent ratio, days sales outstanding, company size, and
growth rate were the six working capital factors that the
study found to have a positive impact on profitability. In
contrast, the CCC and financial leverage had a negative
effect on profitability.

The author J.B. Nzitunga (2019) examined the influ-
ence of WCM practices on the profitability of Namibian
state-owned enterprises (SOEs), analysing 23 institutions
and 125 employees using partial least squares regres-
sion analysis. The results indicated that effective man-
agement of cash, receivables, payables, and inventory
significantly contributed to improved profitability. How-
ever, other WCM factors such as the CCC, average in-
ventory days, and average receivables days, did not have
a significant effect on profitability. From 2005 to 2013,

Economic Forum, 2025, Vol. 15, No. 1
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A.Y.Salman et al. (2014) investigated the relationship be-
tween WCM and profitability in Nigeria. Data were col-
lected from 20 companies listed on the Nigerian Stock
Exchange. According to the study, WCM significantly re-
duced ROA and ROE. N. Ponsian et al. (2014) analysed
the relationship between WCM and profitability in three
manufacturing firms traded on the Dar es Salaam Stock
Exchange from 2002 to 2011 using OLS regression. The
study found that the CCC positively impacted profitabil-
ity. In contrast, liquidity, the average collection period,
and inventory turnover had a negative effect. Additional-
ly, the average payment period was positively associated
with profitability. A.A. Almazari (2014) examined the link
between WCM and profitability in eight Saudi Arabian
cement firms from 2008 to 2012 using linear regression
and Pearson correlation analysis. The study found that
gross operating profit was negatively correlated with the
payables deferral period, CCC, inventory conversion pe-
riod, financial debt ratio, and receivables collection peri-
od. However, it was positively correlated with firm size,
fixed financial asset ratio, and the current ratio, which
was identified as the most significant liquidity factor in-
fluencing profitability. T. Dinku (2013) assessed the im-
pact of WCM on the performance of Ethiopian micro and
small enterprises in the Bahir Dar municipal administra-
tion, using a sample of 67 firms from 2003 onwards. The
study revealed a significant positive correlation between
the length of accounts payable and profitability (ROA),
while the duration of accounts receivable, inventory, and
CCC negatively affected ROA. L. Rey-Ares et al. (2021) ex-
amined the impact of WCM on the profitability of Span-
ish companies and concluded that effective WCM pos-
itively affected corporate profitability. G. Eshetu (2020)
noted that WCM played a crucial role in influencing the
efficiency of commercial banks.

The relationship between WCM and profitability
was complex, with several factors - including invento-
ry control, accounts payable, accounts receivable, and
the CCC - playing a role. Some studies argued that ef-
fective WCM, including faster receivables collection and
proactive payables management, enhanced financial
performance, while others suggested that a longer CCC
and higher inventory levels may increase profitability.
Maintaining liquidity, reducing expenses, and improving
operational efficiency (all of which contribute to greater
profitability) required effective WCM. To achieve optimal
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financial outcomes and long-term sustainability, compa-
nies must adapt their WCM strategies to suit their specif-
ic operational and industrial contexts.

Conclusions

Proficient management of WC is essential for maximis-
ing profitability and ensuring the long-term sustainabil-
ity of enterprises. This study had elucidated the essen-
tial elements of WCM, encompassing the CCC, AR, AP,
and IM. The results indicated that these factors played
a crucial role in influencing a company's financial per-
formance. Effective management of these factors can
substantially improve profitability, as evidenced by key
financial metrics such as ROA and ROE. Nevertheless,
the study revealed that the correlation between WCM
and profitability was not necessarily linear or straight-
forward. The impact of each WCM component on prof-
itability may vary depending on external conditions and
the management strategies employed.

The findings highlighted that, while optimising the
CCC and maintaining appropriate levels of AR, AP, and
inventory can enhance profitability, the relationship was
shaped by several internal and external factors. There-
fore, businesses must adopt a strategic approach to
WCM, carefully balancing liquid assets and profitability
to avoid potential pitfalls such as excessive inventory or
delayed receivables. Furthermore, while ROA and ROE
were widely used to measure profitability, the study sug-
gested that incorporating additional profitability metrics
would provide a more comprehensive view of a compa-
ny's financial health and performance.

Future research should explore these additional
profitability indicators and examine the broader impli-
cations of WCM across different industries and business
sizes. By doing so, businesses can develop more tailored
strategies that not only enhance short-term profitability,
but also foster longterm financial stability. Ultimately,
effective WCM is a critical factor in enhancing operation-
al efficiency, lowering financing costs, and ensuring the
overall competitiveness of a business in the market.
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3B’'A30K epEeKTUBHOCTI yNnpaBAiHHA O60POTHUM KaniTaAoM
i3 MakcuMi3alicio NPpU6YTKY: KOHLENTYaAbHMHA aHaAiI3
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AHoTaNif. BXXMBaHHA KOMMAHIT 3HaYHOIO MipOt0 3aN1eXNUTb Bif YNpaBAiHHA il 060poTHUM KaniTanoM. EpekTnBHe
ynpaBniHHA O06OPOTHMM KamniTanoM MOXe Npu3BecTV A0 NiABULLEHHA MNpMOYTKOBOCTI. HeaocTaTHili obcar
060pOTHOro Kanitany abo aediunT NiKBIAHOCTI MOXYTb CYTTEBO MepeLUuKoAXaTh NPUOYTKOBOCTI Ta onepauiliHin
CTiikocTi. OCHOBHOK METOH LbOro AOCAIAKEHHA 6yno BUBYEHHS 3B'A3KY MK edeKTUBHUM YnpaBiHHAM
060POTHMM KaniTasoM i NpUBYTKOBICTIO. [N1A aHanisy LbOoro 3B'A3Ky BMKOPWUCTAHO Taki KJHOUYOBI MOKAa3HUKN
ynpaBAiHHA 060POTHMM KaniTanoMm, K 3anacu, LMK KOHBEPCii rpoLLoBMX KOLUTIB, AebiTopcbKa Ta KpeauTopCbka
3aboproBaHicTb. OuiHKa NpUOYTKOBOCTI 34iMCHI0OBANAcs Ha OCHOBI peHTabeNnbHOCTI BAaCHOrO KaniTany Ta akTUBIB,
Lo NiATPUMYBaNOCS KOHLENTyalbHOK MOZE/Ut0, 3aCHOBaHOK Ha BTOPUHHUX AaHnX. Pe3ynbtaTn AoCnigKeHHs
NiATBEPAVAN HASABHICTb CUABHOMO 3B'A3KY MK epeKTUBHUM YNpaBaiHHAM O060POTHMM KaniTasoMm i 3pOCTaHHAM
npubyTKOBOCTI. PauioHanbHe ynpasfiHHA FPOLLIOBMMW MOTOKaAMU CMPUAAO0 3MeHLUeHHIO ¢iHaHCOBUX BUTPAT
i NiABVLLLEHHIO NiKBIAHOCTI, WO NPU3BOAWIO AO 3POCTaHHSA peHTabenbHOCTI BIaCHOro KaniTany Ta akTUBIB Ans
KOMMaHIM 3 KOPOTLLMM LIMKIOM KOHBepPCIi rpoLLoBUX KOLTiB. KOMMNaHii 3 epekTUBHUMU npoLecaMn ynpasiHHA
£Le6iTOpCbKO0 3a60ProBaHICTIO 3HAYHO CKOPOTUAN CePEAHIA TepMiH OMIaTK PaxyHKIB, L0 NOKPaLL IO FPOLLOBUIA
MOTiK Ta onepavwinHy rHy4ykictb. ONTMMI3aLia piBHA 3anaciB 403BOAMAA KOMMAAHIAM NiABULWNTY WBUAKICTE 06iry,
36iNbWNTY MapXy NPUBYTKY Ta 3MEHLINTX BUTPATK Ha 36epiraHHA ToBapis. KpiM Toro, epekTnBHe ynpaBaiHHA
KPeANTOPCbKOK 3ab0proBaHiCTIO, 30KpeMa 4Yepes y3roZKeHi YMOBM onfaTh 3 noctadanbHUKaMu, Crpusno
onTuMisauii rpadikie nnatexis 6e3 noripweHHs BiAHOCKH i3 MocCTayanbHMKaMK, WO A0AATKOBO MifBULLYyBao
npubyTKOBICTb. Pe3ynbTaTy AOCAIAXKEHHS MiAKPeCcnunun, Wo KOMMaHIi MOXyTb AOCArTM  AOBrOCTPOKOBOI
NpUBYTKOBOCTI, AKLLO Y3roAaTb CBOI KOMMOHEHTN 060POTHOrO Kanitany 3 onepauiiHuMn Linamn. Komnatii, aki
aKTUBHO KepytoTb CBOIM LIK/IOM KOHBEPCIi rpOLLOBMX KOLUTIB, KpaLle 34aTHi BUKOHYBaTW ¢piHaHCOBI 3060B'A3aHHS
6e3 HaAMipHOro 60proBOro HaBaHTaXeHHs, WO A3A€ M MOXIMBICTb IHBECTYBaTM Yy PO3LIMPEHHS 6i3Hecy. 3
MPakTUYHOI TOYKW 30pYy Le AOCNIAXEHHS HaronoCMAO0 Ha CTPaTeriyHii BaXAMBOCTI ynpaBAiHHA 060pPOTHUM
KaniTanom Ans NigBULLEHHSA NPUBYTKOBOCTI. BUKOpMCTaHHA MigXoAiB, OPIEHTOBAHWX Ha aHani3 AaHWUX, JO3BONSE
KOMMaHisiM ONTUMI3yBaT TPOLLUOBI MOTOKW, YNpasBAiHHA 3anacamu Ta KpeAuTyBaHHSA, LLO CrPUSE 3MiLHEHHIO
¢$iHaHCOBOI CTabiNbLHOCTI Ta KOHKYPEHTHUX NO3ULiiA
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yrnpasAiHHA 060POTHMM KaniTanom
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