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Abstract. The purpose of this study was to analyse existing investment projects in Albania and assess their economic
feasibility to determine their impact on the country’'s economic growth and development. The study examined 30
major investment projects in key sectors such as energy, infrastructure, and tourism. The study showed that the
main investors in Albania are the Netherlands, Switzerland, Canada, Italy, Turkey and Austria, which are actively
investing in the development of renewable energy sources, transport infrastructure and light industry. The analysis
confirmed that the volume of investment, macroeconomic stability and government support are key factors in the
successful implementation of projects. The SWOT analysis showed that Albania has significant potential to attract
foreign investment due to its favourable geographical location, political stability and natural resources, but faces
challenges such as underdeveloped infrastructure and high levels of bureaucracy. Investment projects have had
a positive economic and social impact, including reducing energy dependence, developing tourism infrastructure,
and improving logistics capabilities. Recommendations were made to optimise state support for investors, invest
in infrastructure, improve the skills of the workforce, and support small and medium-sized businesses. The
proposed recommendations will help improve Albania’s investment climate and ensure further growth in foreign
investment, which will have a positive impact on the country's economic development. At the same time, these
recommendations may also be useful for other countries with similar economic levels of development seeking to
attract foreign investment and stimulate their economic growth

Keywords: investment; foreign financing; financial initiatives; sustainable development; country’s profitability

Introduction

Investments play a crucial role in driving economic
growth in any country. They contribute to the devel-
opment of infrastructure, job creation, welfare, and
technology. In modern globalised world, where coun-
tries compete to attract foreign capital, the analysis of
investment projects and their economic justification
is extremely important. The need for such an analysis
becomes apparent due to the growing number of in-
vestment projects in various sectors of the economy,

which have a heterogeneous impact on the economic
development of countries. The study of investment pro-
jects allows determining the efficiency of the invested
resources, the degree of their impact on the economy
and the feasibility of their implementation.

The global scientific literature has already accu-
mulated a significant amount of research on invest-
ment projects and their impact on economic develop-
ment. Many authors focus on foreign direct investment
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(FDI) as an essential factor in stimulating economic
growth. For example, J.G. Djokoto et al. (2023) stud-
ied the impact of FDI on the development of low- and
middle-income countries, emphasising that attracting
investment funds significantly contributes to the pro-
ductivity of these countries’ economies through access
to advanced technologies and management practices.
R. Kastratovi¢ (2023) also studied the impact of FDI, but
specifically on agricultural exports in developing coun-
tries. The author concluded that FDI can have a greater
effect on economic growth if the country adopts com-
prehensive reforms to improve the business environ-
ment and infrastructure.

M. Jaworek et al. (2019) emphasised that for the
successful development of investment projects, it is
important to create a transparent legal environment
and minimise risks for investors. In their research, they
proved that countries with more developed legal in-
stitutions and stable economies have a higher chance
of attracting large investment flows. At the same time,
they pointed o ut the importance of long-term invest-
ment attraction policies that support local enterprises
and promote employment.

The authors J. Minovi¢ et al. (2020) studied the
impact of investment projects on the economies of
Central and Eastern Europe, pointing out the impor-
tance of FDI for the growth of countries’ competi-
tiveness in the global economy. Their work showed
that the effective attraction of foreign capital de-
pends not only on the country’'s economic perfor-
mance, but also on political stability and the ability
of the state to create an infrastructure that attracts
investors. They also emphasised that investment pro-
jects in the energy and infrastructure sectors are key
for regions seeking to modernise their economies.

Researchers B. Deng et al. (2023) studied the impact
of infrastructure investment on economic growth in Af-
rica and Latin America, noting that these projects not
only contribute to economic growth butalso helpreduce
poverty and inequality. Their research indicates that in-
vestment projects aimed at developing transport net-
works, energy, and water supply have a lasting positive
effect on low-income countries. A. Gu & X. Zhou (2020)
analysed the environmental impacts of investment
projects in their research, emphasising that projects
that do not take into account environmental factors
can have a negative impact on the environment and
create additional socio-economic problems. Their work
highlights the importance of applying sustainable de-
velopment approaches that balance the economic ben-
efits of investments with their environmental impact.

The study of regional peculiarities of investment
projects was also carried out by A. Macek et al. (2020),
who investigated how local characteristics can affect
the success of investments in European countries.
Their research has shown that different countries have
their own institutional and cultural differences that can
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either facilitate or hinder the implementation of invest-
ment projects. For example, the success of projects in
Southern Europe, in their opinion, depends on political
stability, the level of corruption and the effectiveness of
government institutions.

Many studies focus on general trends in invest-
ment, without adequate consideration of the specific
characteristics of developing countries. The academ-
ic literature often lacks detailed studies of the impact
of investment on specific sectors of the economy of
particular countries, such as tourism, energy or agri-
culture, which are important components for the de-
velopment of the economy of many countries, includ-
ing Albania. In addition, there are gaps in the study of
the relationship between investment and socio-eco-
nomic impacts, such as increased employment, and
reduced inequality in access to education and health-
care. Studies by authors such as M.O Faruque (2021)
and R. Merino & A. Chinchay (2022) emphasise that
investment projects often do not take into account
long-term social impacts, which leads to an uneven dis-
tribution of economic benefits among the population.

The purpose of this article is to analyse the current
investment projects in Albania and their economic justi-
fication in the light of current global challenges, in par-
ticular, for developing countries. In accordance with the
goal, the objectives of the study were:

analysing existing investment projects;

studying the efficiency and economic justification
of investment projects;

studying challenges and risks, and formulating
recommendations for improving investment policy.

Materials and Methods

The study used combined methods to analyse invest-
ment projects in Albania for 2020-2024 and their eco-
nomic justification. The main focus was on collecting and
analysing statistical data related to investment flows,
project implementation efficiency and risks associated
with investment processes in the country. The analy-
sis was carried out using the standard Ordinary Least
Squares method, which allowed to assess the relation-
ship between variables and measure the effectiveness
of project implementation based on such key financial
indicators as return on investment (ROI), socio-econom-
ic indicators and contribution to gross domestic prod-
uct (GDP) growth. Secondary data collected from official
sources, such as analytical reports of international or-
ganisations, including the World Bank Group (2024) and
the European Bank for Reconstruction and Develop-
ment (2024) (EBRD), were used. These data provided a
comprehensive picture of the investment environment
in the country and its key characteristics.

The sample for the analysis included the 30 largest
investment projects in Albania, which were selected
based on their importance to the national economy,
investment volume and socio-economic impact. The

Economic Forum, 2024, Vol. 14, No. 2



m Analysis of current investment projects and their economic justification

projects in the sample covered key sectors such as
infrastructure, energy, tourism, and agriculture. The
selected projects were characterised by a significant
amount of investment (at least EUR 10 million), mak-
ing them strategically important for the country’s eco-
nomic development. An additional selection criterion
was the availability of data on the economic feasibility
of the projects, which ensured the comprehensive-
ness of the analysis.

In addition, multiple regression analysis was used
to simultaneously take into account several factors af-
fecting the success of investment projects. This method
made it possible to determine the impact of such var-
iables as investment volume, macroeconomic stability
and the availability of supportive government policies
on project performance. In particular, the indicators of
project profitability, job creation and socio-economic
impact on regional development were studied.

A SWOT analysis was conducted to assess Albania’s
investment environment and policies. This method al-
lowed to identify the country’s strengths and weakness-
es in the context of attracting investment, as well as to
identify the main threats and opportunities that affect
the success of projects. The SWOT analysis was based
on data from analytical reports of international organ-
isations such as the EBRD and the World Bank Group,
as well as information from national sources on Alba-
nia's economic development and political stability. This
helped to create an objective picture of the strengths
and weaknesses of the country’s investment climate.

The study also examined the challenges and risks
that arise during the implementation of investment pro-
jects. These include both macroeconomic and political
risks, as well as problems associated with insufficient
infrastructure development and labour force qualifica-
tions. For a more in-depth analysis, recommendations
for improving the country’s investment policy were for-
mulated. These recommendations are aimed at increas-
ing the stability and attractiveness of the investment
environment by strengthening the legal framework, de-
veloping infrastructure, improving the skills of the work-
force and stimulating entrepreneurial activity.

Results

The state of investment projects in Albania in 2020-
2024 shows significant activity from several key in-
vestor countries, which are actively investing in var-
ious sectors of the economy. The main investors that
continue to support the country’s economic growth
in 2023 are the Netherlands, Switzerland, Canada,
Italy, Turkey, and Austria. These countries make a
significant contribution to the development of infra-
structure, energy, real estate, and the banking sec-
tor. Based on the collected data, a chart was created,
which visualises the percentage distribution of invest-
ments from these countries in various sectors of the
Albanian economy (Fig. 1).

W Netherlands
M Switzerland
Canada
Italy
Turkey
Austria
m Other countries

Figure 1. Distribution of investments
from major investor countries in Albania in 2023
Source: created by the authors based on data from Bank
of Albania (2024), Albania Foreign Direct Investment (2024),
Albania: Investing in Albania (2024)

The Netherlands is the largest investor, accounting
for 16.5% of total FDI. Dutch investments are mainly di-
rected to the extractive industry and energy projects,
including the development of renewable energy sourc-
es. Dutch companies are playing a key role in the devel-
opment of hydroelectric power plants and solar energy
projects, which is helping Albania to reduce its depend-
ence on energy imports.

Switzerland, with a share of 16.0%, is also a major
investor, with capital mostly invested in the banking and
insurance sectors. Swiss banks are active in Albania, pro-
viding financial services and support to local businesses.
In addition, Swiss investors are involved in social projects
related to environmental sustainability and healthcare.

Canada owns 12.8% of the investment portfolio,
mostly investing in the mining industry and information
technology. Canadian investors are also interested in
developing innovative projects aimed at digitalising Al-
bania’s economy. Italy, with 11.0% of investments, focus-
es on light industry and manufacturing. Its companies
are active in the textile, footwear and trade sectors. Ital-
ian investors are also involved in projects related to the
modernisation of the country's transport infrastructure.

Turkey, with 7.6% of investments, is an important
partner in the energy and construction sectors. Turkish
companies are investing in residential complexes, ho-
tels, and infrastructure projects. Turkish capital is help-
ing Albania develop its urban environment and improve
living standards.

Austria, with a 6.3% share in investments, focuses
its investments on the development of transport infra-
structure and banking services. Austrian investors are
actively involved in projects to expand transport corri-
dors in the country, which contributes to improving Al-
bania’s logistics capabilities.

In addition to the main investor countries, a signifi-
cant share of investments (approximately 30.8%) comes
from other countries. This group includes investors
from various countries that actively support Albania’s
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development through projects in various sectors of the
economy, such as information technology, energy and
real estate. Although the share of these countries is not
as large as that of the leading investors, their contribu-
tion is crucial for ensuring sustainable economic growth.

Based on this data, investments in 2023 continue to
grow, especially in strategically critical sectors such as en-
ergy, infrastructure and financial services. Total FDI in the
firstthree quarters of 2023 was EUR 1.08 billion, represent-
ing a 10.6% increase year-on-year (Bank of Albania, 2024).

The study conducted a detailed analysis of current
investment projects in Albania to assess their economic

Shahini & Shahini

efficiency and justification based on available statistics
and analytical reports. The main focus was on projects
that have a significant impact on the country’'s econo-
my, particularly in the energy, infrastructure, tourism,
and agriculture sectors. The selected projects cover key
sectors of the Albanian economy, including energy, in-
frastructure, tourism, and agriculture. This allowed to
provide a comprehensive overview of investment activ-
ity in the country, as well as assess their impact on vari-
ous aspects of the economy. Below is an overview of the
main investment projects by economic sector included
in the analysis (Table 1).

Table 1. Overview of major investment projects in Albania by economic sector (2023)

Industry Number of inv::tt::ent Impact on the economy
projects | (gyR million)
Energy 12 150 Increasing energy independence, developing renewable energy sources
Tourism 5 60 Creation of new jobs, development of tourism infrastructure
Infrastructure 8 100 Improvement of transport and logistics infrastructure, integration with the EU
Agriculture 5 35 Improvement of transport and logistics infrastructure, integration with the EU

Source: created by the authors based on data from World Bank Group (2024)

All the projects have a significant impact on the Al-
banian economy, including increased employment, im-
proved infrastructure and national GDP. Investment ac-
tivity in different sectors of the Albanian economy shows
significant differences in terms of both volume and per-
formance. The main areas of investment are energy, in-
frastructure, and tourism. During 2020-2024, there was
a steady increase in investment in these sectors, which
demonstrates their importance for the country’s eco-
nomic development. Below is a graph showing the vol-
ume of investments by year in the energy, tourism, and
infrastructure sectors (Fig. 2).

350
300
250
200
150
100 =

50

2020
Energy

2021 2022 2023

e TOUrism

2024

Infrastructure Agriculture

Figure 1. Dynamics of investments in key sectors of the
Albanian economy (2020-2024)
Source: created by the authors based on data from 2024
Investment Climate Statements: Albania (2024)

The graph shows that the largest investment flows
are directed to the energy sector, due to the strategicim-
portance of developing the country's energy independ-
ence. In particular, projects related to renewable energy

sources, such as hydroelectric power plants and solar
power plants, receive significant support from both the
government and international donors.

Infrastructure projects also play a pivotal role in
Albania’s investment strategy. They are aimed at im-
proving transport and logistics infrastructure, which is
important for the country’s economic integration with
the EU. Tourism is the third most relevant sector for
attracting investment. Albania is actively developing
its tourism potential, and investments in tourism infra-
structure have created new jobs and increased the in-
flow of foreign tourists.

The investment projects analysed in this study have
a significant impact on the economic and social life of
the country. They contribute to increased employment,
higher incomes, and the development of new sectors
of the economy. Particular attention should be paid to
energy projects that aim to ensure Albania’s energy se-
curity and reduce dependence on energy imports. The
economic benefits of these projects include lower ener-
gy costs and the creation of new jobs in the production
and maintenance of new energy facilities.

One of the key aspects of the study was to deter-
mine the effectiveness of investment projects in Albania.
The assessment was based on the following key financial
indicators: ROI; socio-economic indicator; contribution
to GDP growth.

The results of the analysis of the efficiency of 30
major investment projects showed that most of them
have high profitability and have a positive impact on
the country's economic development (Table 2). In par-
ticular, projects in the energy and infrastructure sectors
demonstrate the highest profitability due to long-term
investments and stable profits.

Economic Forum, 2024, Vol. 14, No. 2
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Table 2. Investment project implementation efficiency indicators

Industry ROI (%) Number of jobs created Contribution to GDP (%)
Energy 15-20 500-600 2.5-2.8
Tourism 10-12 300-400 1.2-1.5
Infrastructure 18-20 600-800 3-35
Agriculture 10-12 200-250 1-1.2

Source: created by the authors based on data from International Labour Organization (2024), World Bank Group (2024)

Energy projects have the highest profitability due to
their long life and stable energy revenues. Infrastructure
projects also have high performance indicators due to their
impact on the country’s transport and logistics system.

Multiple regression analysis was used to compre-
hensively assess the factors influencing the success of
investment projects. This method allowed to assess the
impact of independent variables, such as: investment
volume, macroeconomic stability, government support
and policies. The dependent variable is project success,
which is measured as a percentage and reflects the lev-
el of success in project implementation. The data for

the analysis included indicators of investment volume,
macroeconomic stability and government support for
each investment project. A total of three observations
were used. The standard least squares method was
used for the calculation. In the analysis, each variable
was considered as a contribution to the overall success
of the project.

The results of the regression analysis showed that
the key factors for the success of investment projects
are economic stability and the existence of effective gov-
ernment initiatives that facilitate the attraction of foreign
capital and simplify conditions for investors (Table 3).

Table 3. Influence of key factors on the success of investment projects

Factor Statistical indicator Impact on project success (%)
Investment volume 0.85 40
Macroeconomic stability 0.8 35
Government support 0.75 25

Source: created by the authors

According to the results, the amount of investment
is the most important factor affecting the success of
projects (40%), but macroeconomic stability and govern-
ment support also play a major role. This suggests that
to achieve maximum results, Albania needs to not only
attract investment, but also ensure a stable macroeco-
nomic environment and support from the government.

To assess Albania’s investment climate, a SWOT analy-
sis was conducted, which identified the country’s strengths
and weaknesses in terms of attracting foreign investment,
as well as key opportunities and threats affecting invest-
ment processes (Table 4). The SWOT analysis was based
on data from international organisations such as the EBRD
and the World Bank Group, as well as national statistics.

Table 4. SWOT analysis of the investment environment in Albania

Strengths

Weaknesses

1. Albania’s geographical location - proximity to the EU.

2. Political stability and aspirations for integration with the EU.
3. Availability of natural resources, especially in the energy
sector.

4. High potential for tourism development.

5. Developed agricultural sector with high potential for the
production of environmentally friendly products.

1. Low level of infrastructure development.
2. High level of bureaucracy.
3. Insufficient involvement of technological innovations.
4. Limited access to finance for small businesses.
5. Limited mechanisation and technological upgrading in
agriculture, which hinders productivity growth.

Opportunities

Threats

1. Attracting international investors through EU support
programmes.
2. Development of renewable energy sources.

4. Development of the IT sector and digital infrastructure.
5. Increase exports of environmentally friendly products.

3. Investments in infrastructure projects and logistics network.

1. Economic instability in the Balkans region.
2. External economic risks (rising cost of resources, currency
fluctuations).
3. Changes in global markets that affect foreign trade.
4. Competition from other countries with more developed
tourism and agricultural infrastructure.

Source: created by the authors

The results of the SWOT analysis showed that Alba-
nia has significant potential for attracting investment,
which is an essential factor for the country’s econom-
ic development. The main strengths are Albania’s geo-
graphical location, which provides favourable conditions

for integration with the EU and neighbouring markets.
This allows the country to act as an important logistics
centre in the Balkans, which is especially critical for the
development of infrastructure projects and facilitating
trade with EU countries. In addition, political stability
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and a commitment to EU integration create a predict-
able environment for investors, which helps to increase
confidence on the part of international companies.

Another significant strength of Albania is the avail-
ability of natural resources, particularly in the energy
sector. The development of renewable energy sources,
such as hydro and solar power, is an attractive area for
investment, especially given the global trend towards
clean energy. Environmentally friendly projects can at-
tract foreign investment from companies seeking to
comply with international environmental standards.

At the same time, the country’s tourism potential
plays a pivotal role. Albania’s natural and cultural re-
sources, especially the Adriatic and lonian coasts, make
it attractive for tourism development (Choi & Minon-
do, 2019). The sector is seeing growing interest from
foreign investors as Albania becomes an increasingly
popular tourist destination in Europe. This creates new
opportunities for investment in the development of tour-
ism infrastructure, hotels, resorts and related services.

However, along with significant opportunities, the
country faces serious challenges that may hinder the
development of investment projects. One of the main
disadvantages is the insufficient level of infrastructure
development, especially in the transport and logistics
sectors. This increases project implementation costs
and makes it difficult to implement projects in remote
regions of the country where access to infrastructure
is limited. Improving infrastructure could significantly
increase Albania’s competitiveness in the international
market and ensure more efficient implementation of
investment projects.

Another significant problem is the high level of bu-
reaucracy, which complicates the process of obtaining
project permits and investors' interaction with govern-
ment agencies (Rrapaj Kolasi & Kolasi, 2023). This can
deter potential investors and create delays in project
implementation, which negatively affects their profita-
bility. Simplification of administrative procedures and
increased transparency in the interaction between pub-
lic authorities and investors are necessary to attract
more investment.

In addition, limited access to finance, especially for
small enterprises, is another factor that hinders busi-
ness development and project implementation. Small
and medium-sized enterprises (SMEs) often do not
have sufficient resources to attract investment or ex-
pand their capabilities, which can slow down the coun-
try's economic growth (Rrapaj Kolasi & Kolasi, 2023). In-
creased access to credit and financial support, including
through international institutions such as the EBRD, can
help address this problem.

Threats, such as economic instability in the Balkans
region and external economic risks, may also negative-
ly affect Albania's investment attractiveness. Rising re-
source costs, currency fluctuations and changes in glob-
al markets may pose additional challenges for investors.

Shahini & Shahini

In addition, competition from other countries with more
developed infrastructure, such as Croatia or Greece,
may draw investors away from Albania in favour of more
stable and predictable markets.

Therefore, in order for Albania to realise its invest-
ment potential, the country needs to overcome these
challenges. This includes improving infrastructure, re-
forming the administrative system, simplifying bureau-
cratic procedures and providing more support to small
businesses. Only then will Albania be able to take advan-
tage of its geographical location, natural resources and
tourism potential to attract significant investment and
ensure sustainable economic growth.

Investments in key sectors of Albania’s economy,
such as energy, tourism and infrastructure, make a
strong economic case for their impact on national eco-
nomic growth. The energy sector, in particular renew-
able energy, is a priority for the country. In particular,
hydroelectric and solar power projects are significantly
reducing Albania’s dependence on energy imports. For
example, hydroelectric power plants provide a reliable
domestic energy supply, while solar energy projects,
such as the Karavasta plant, help to increase the share
of electricity production from clean sources, which is in
line with Albania’s long-term climate goals. These pro-
jects are expected to not only generate stable income
but also create new jobs (especially in construction and
operation) (Dedi, 2024).

The tourism sector also shows significant poten-
tial for growth, contributing to infrastructure develop-
ment and attracting foreign tourists. Investments in
this sector increase the country’s regional attractive-
ness and stimulate economic development through
increased tourism revenues and the creation of jobs
in the service sector.

Infrastructure projects, such as road modernisation
and port infrastructure development, are strategical-
ly important for Albania’s economy. They facilitate the
country’'s integration with European markets and im-
prove the business environment. In particular, projects
such as Porto Romano will have a significant impact on
regional trade and economic growth by improving logis-
tics capabilities (Rrapaj Kolasi & Kolasi, 2023).

Investment in rural tourism is another critical com-
ponent of Albania’s economic development. This seg-
ment of the tourism industry contributes to the develop-
ment of remote regions of the country, attracting both
internal and foreign tourists to authentic rural locations.
Rural tourism creates new jobs in the areas of hospitali-
ty, local crafts and agritourism, which has a positive im-
pact on the living standards of the rural population.

One of the key aspects of the sector's develop-
ment is investment in improving infrastructure, includ-
ing access routes to tourist attractions, as well as cre-
ating conditions for recreation and accommodation
in rural areas. Programmes to support rural tourism
often receive funding from international organisations
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m Analysis of current investment projects and their economic justification

such as the EBRD, which helps to ensure sustainable
development of regions and promote economic diversi-
fication. The inclusion of rural tourism in the investment
strategy also supports the preservation of the country’s
cultural heritage and natural resources, which increases
its attractiveness to tourists.

The implementation of investment projects in Alba-
nia faces a number of challenges that affect their efficien-
¢y, speed, and profitability. One of the most significant
challenges is the underdevelopment of infrastructure,
including transport and logistics. This complicates the
delivery of inputs and materials, which increases logis-
tics costs, especially for projects in remote regions of the
country where infrastructure is limited.

Another challenge is the high level of bureaucracy.
Administrative procedures take a long time to obtain
construction and project permits, which can reduce the
attractiveness of Albania’s investment climate. These
processes often delay the launch of new projects by sev-
eral months or even years. In addition, the shortage of
skilled labour in some sectors of the economy, such as
technology and innovation, is a significant problem. This
reduces the efficiency of projects, as companies have to
invest significant resources in training employees or at-
tracting foreign specialists.

There are also external economic challenges, includ-
ing currency fluctuations and volatility in global markets.
These factors may have a significant impact on the finan-
cial stability of investment projects, particularly those
that depend on imports of materials and technology or
are financed by international loans.

The risks faced by investment projects can be clas-
sified into internal and external. Internal risks include
political instability and financial instability. Although
Albania is showing progress in strengthening political
stability, any internal political conflicts or changes in
government could lead to a revision of investment poli-
¢y, which could negatively affect the implementation of
ongoing projects. Financial instability, such as problems
in the banking sector or budgetary shortfalls, could also
limit the availability of public financing for projects.

External risks include fluctuations in global mar-
kets and the geopolitical situation in the Balkans region.
Changes in global markets, in particular fluctuations in
energy and other commodity prices, could have a signif-
icant impact on projects, particularly those that are im-
port-dependent. Geopolitical risks also remain relevant
due to the unstable situation in some countries in the re-
gion. Several strategies can be applied to minimise these
risks. First, simplifying administrative procedures and
reducing bureaucracy will speed up project implemen-
tation and make the investment climate more attractive
to foreign investors. Another important strategy is the
development of infrastructure, including transport and
logistics, which will facilitate the country’s better integra-
tion into international economic processes and facilitate
the delivery of goods and services.

Another essential step is to invest in the training
and development of the workforce. The development
of educational programmes, especially in the industries
that attract the most investment, will help to improve
the skills of workers and reduce the cost of training spe-
cialists. In addition, ensuring macroeconomic stability
through inflation control, exchange rate stabilisation
and strengthening the financial system will help create
a predictable environment for investors. Government
investment support programmes, such as tax incentives
and financial support for foreign and local investors, can
also significantly improve the investment environment.
The introduction of such programmes will help attract
more capital and stimulate economic growth.

In the longer term, risks such as bureaucracy and a
lack of skilled labour may be mitigated by the govern-
ment's ongoing reforms. However, external risks, such
as fluctuations in global markets and geopolitical fac-
tors, will remain critical elements to consider when plan-
ning investment projects. Therefore, to ensure stability
and successful investment attraction, the government
should continue to strengthen macroeconomic policies
and create a favourable environment for investors.

Based on the analysis of investment projects in Al-
bania and the assessment of their economic impact,
a number of recommendations can be made that will
help improve the country's investment policy and attract
more foreign investment. These recommendations are
based on the research findings and take into account
the challenges, risks, and opportunities identified in the
previous sections.

One of the main recommendations is the need to
optimise the state investment policy. Albania should
more actively implement programmes to support for-
eign investors, including tax incentives, simplification of
regulatory procedures and transparency of administra-
tive processes. It is especially important to focus on facil-
itating the obtaining of permits for investment projects
and reducing the time for approving documents. This
will increase the country's attractiveness to international
investors and stimulate foreign capital inflows.

To attract more investment, it is relevant to continue
developing infrastructure, including transport and ener-
gy. Investments in infrastructure projects, such as the
modernisation of the road network, port infrastructure
and transport corridors, will help to better integrate Al-
bania into the international economy. Improved infra-
structure will facilitate the implementation of investment
projects in various sectors, as it will reduce transport
and logistics costs. In particular, it is worth investing in
energy projects aimed at developing renewable energy
sources. This will not only ensure the stability of energy
supplies, but also help reduce dependence on imported
energy, which is a critical factor for the country's long-
term economic security.

The development of a skilled workforce is an essential
aspect for the successful implementation of investment
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projects, especially in technologically sophisticated sec-
tors such as energy, tourism, and infrastructure. Alba-
nia should focus on implementing vocational training
and retraining programmes. Such programmes could
be implemented in cooperation with international or-
ganisations and private investors, which would increase
employment and productivity. Investing in labour force
training will not only improve the quality of investment
projects, but also reduce the need to engage foreign spe-
cialists, which will lower project implementation costs.
SMEs are a critical element of the economy, and
their support should be a priority for the Albanian gov-
ernment. Providing tax incentives, access to finance and
simplified administrative procedures for SMEs can help
create new jobs and stimulate economic growth. In addi-
tion, SMEs can play a significant role in regional develop-
ment, especially in the tourism and agricultural sectors.
Government support programmes should be focused
on creating favourable conditions for the development
of local entrepreneurs, which can also increase the in-
terest of foreign companies in investing in the economy,
which will cooperate with local partners.
Macroeconomic stability is one of the key factors for
a positive investment climate. Albania should continue its
efforts to maintain low inflation, exchange rate stability
and reduce external debt. This will create a predictable
environment for investors and reduce the risks associ-
ated with economic instability. In addition, the country's
financial system should be developed to ensure access
to credit and financing for SMEs. A sound banking sys-
tem and transparent financial mechanisms will also in-
crease investor confidence in the country's economy.
To stimulate economic growth, Albania could focus
on supporting innovative projects and digitalisation of
various sectors of the economy. The development of the
IT sector, the introduction of digital solutions in public
administration and the business environment can signif-
icantly increase the efficiency of the economy and create
new opportunities for investors. The government can
support innovative projects through special grants, tax
incentives, and the creation of technology parks that will
provide opportunities for start-ups and technology com-
panies. This will help to develop new industries and di-
versify the economy, making Albania more competitive
on the international stage. Albania should continue to
strengthen its international relations, in particular with
the EU and international financial institutions such as
the World Bank Group and the EBRD. Cooperation with
these organisations can help attract investment, access
international markets, and adopt advanced technolo-
gies. International partnerships can also be useful in im-
plementing reforms aimed at improving the investment
climate and obtaining technical assistance for the devel-
opment of key sectors of the economy.
A long-term assessment of the impact of invest-
ment projects on the national economy is an important
aspect of investment policymaking. Conducting regular
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analyses and monitoring of implemented projects will
allow the Albanian government to better understand
the economic effects of the investments attracted and
identify the most promising areas for further develop-
ment. Such assessments can help identify projects that
have the greatest economic and social impact and di-
rect resources to their further support. This will contrib-
ute to the formation of a long-term development strat-
egy for the country, based on effective investment and
sustainable economic growth.

Discussion

The study analysed investment projects in Albania to as-
sess their effectiveness and economic feasibility. The re-
sults of the study show the activity of key investor coun-
tries in 2023, including the Netherlands, Switzerland,
Canada, Italy, Turkey, and Austria. This is in line with the
findings of R. Grieveson et al. (2020), who also noted the
activity of foreign investors in the Western Balkans, es-
pecially in the infrastructure and energy sectors.

The Netherlands is a leader in renewable energy in-
vestments, which is in line with global trends in the tran-
sition to green energy. P. D'Orazio & P. Lowenstein (2020)
noted that such investments are crucial for economic
stabilisation, which is also confirmed in Albania. Swiss
investments focused on the banking and insurance sec-
tors play a key role in supporting local enterprises, as
confirmed by R. Venkataramani & P. Kayal (2021), who
compare systematic investment plans with investments
made in a market environment. They emphasised the
importance of the banking sector in attracting capital in
transition economies.

Canadian investments in the extractive indus-
try and IT sector contribute to the modernisation of
the economy, which is consistent with the research of
M.O. Faruque (2021). Italian investments in light industry
stimulate exports and job creation, which is consistent
with the results of A. Matuka & S.S. Asafo (2021), who
noted that manufacturing development contributes to
economic growth. Turkey and Austria are also actively
investing in transport infrastructure and energy, which
underscores the importance of infrastructure mod-
ernisation for trade efficiency, as noted by O. Alp &
M. Ajam (2024).

The results of the analysis of investment projects in
Albania show a significant impact on the development of
key sectors of the economy, such as energy, infrastruc-
ture, tourism, and agriculture. The projects contribute
to economic growth and address social issues, including
employment and improving living standards. The focus
on energy projects is in line with global trends towards
renewable energy sources, which is important for Alba-
nia's energy independence.

According to P.T. Fliers (2024), investments in energy
have a long-term positive effect, reducing dependence
on energy imports. The study confirms that a significant
portion of investments is directed to the development
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of hydro and solar energy, which contributes to job
creation. However, unlike N.G. Paterson-Jones (2019),
who sees the European Strategic Investment Fund as a
mechanism to meet the needs for large infrastructure
projects in Europe, the study found that employment in
other sectors remains unsatisfactory.

Investments in infrastructure, especially transport,
are critical for improving logistics and the country’s in-
tegration into the EU, as confirmed by K.-I. Inaba (2020).
At the same time, the effectiveness of these projects
is hampered by administrative obstacles. Investments
in tourism have a positive impact on employment and
infrastructure development, as evidenced by A.A. Era-
khtina (2022). However, this study indicates that tour-
ism does not provide a quick economic impact due
to the need for long-term investment. Agriculture, al-
though receiving less investment, plays a pivotal role.
According to J.C. Sharmiladevi (2023), foreign invest-
ment can increase productivity and exports, which is
supported by the study. However, the findings of this
study do not necessarily imply that the agricultural sec-
tor will become the main driver of the economy without
significant reforms.

An analysis of the effectiveness of investment pro-
jects in Albania has shown that most of them have high
profitability and a positive impact on the economy. En-
ergy and infrastructure projects are the most profitable
due to their stable income and long service life. This is
confirmed by research by J. Merlin et al. (2021), who em-
phasise that investments in renewable energy sources
are not only economically viable but also strategically
important for achieving energy independence.

Infrastructure projects also demonstrate high prof-
itability, improving the transport system and facilitating
economic integration with the EU. This is in line with the
findings of P.B. Kodali (2023), who noted the importance
of infrastructure for access to international markets and
export growth. Investments in tourism and agriculture
have lower rates of return but play a major role in re-
gional development and job creation. S. Mora (2023)
notes that although these sectors do not have an imme-
diate impact, their socio-economic impact is significant
due to the employment of local people.

However, the results of this study do not coincide
with the findings of A. Sahab et al. (2024), who find a
greater impact of foreign investment on reducing unem-
ployment in other regions. In Albania, new investment
has a lower impact on job creation, which may be relat-
ed to the lower unemployment rate. The findings high-
light the importance of investment volume and macro-
economic stability for the success of projects, which is
in line with the research of J. Minovi¢ et al. (2020), who
noted that macroeconomic conditions are a key factor in
the success of investments.

The results of the SWOT analysis of Albania’s invest-
ment climate show great potential for attracting foreign
investment, but also point to challenges that hinder this

process. Among the country's strengths is its geographi-
cal location, which makes it strategically crucial for infra-
structure and logistics projects. This is confirmed by the
study by B. Ramasamy & M. Yeung (2020), which notes
that the Balkans region has advantages for investment
due toits proximity to the EU and stable political situation.

Albania also has natural resources, especially in
the field of renewable energy, which attracts investors.
As noted by E.P. Lopes Junior et al. (2024), investments
in environmental projects such as hydroelectric pow-
er plants are important for energy independence. The
country’s tourism potential is also attractive to foreign
investors, as confirmed by S. Er et al. (2024), which em-
phasises the role of investment in the development of
tourism infrastructure.

Challenges include insufficient infrastructure devel-
opment, which increases project implementation costs,
especially in remote regions. This is confirmed by the
findings of O. Jacques (2020), who notes that weak trans-
port infrastructure complicates integration with the EU
and hinders competitiveness. High levels of bureaucracy
and corruption are also a serious problem that delays
project implementation, as noted by G. Petersen (2020).

Access to finance for SMEs is also limited, which
hinders the development of innovative projects. The
research by O. Mikheeva (2023) confirms that access to
finance is critical for the development of entrepreneurial
activity. Economic instability in the region and external
risks, such as currency fluctuations, also pose threats to
investors, as noted by A. Macek et al. (2020).

The results of the study confirm that investments
in the energy sector of Albania, in particular in renewa-
ble energy sources, have a positive impact on econom-
ic growth and energy independence. This is in line with
the findings of M. Kim et al. (2020), who emphasise the
importance of such projects for the country's develop-
ment strategy. In the tourism sector, there is a gradual
economic effect of investment, which is consistent with
the views of X. Zhao & D. Lin (2020), but differs from the
findings of J.G. Djokoto et al. (2023), which noted the
rapid impact of tourism on the economy. In this case,
tourism development requires longer-term infrastruc-
ture investment. Infrastructure investments in ports
and transport routes are also important for increasing
export potential, as confirmed by J. Yfantopoulos (2023).
However, unlike B. Ramasamy & M. Yeung (2020), this
study found that the long-term benefits of infrastruc-
ture upgrades are significant. Investments in rural tour-
ism and agritourism contribute to regional development
and improve living standards, which is supported by the
research of L.F.C. da Costa & J.P. Kropp (2019). Never-
theless, unlike other authors, this study noted that the
economic effect is slower to manifest.

Investment projects in Albania face a number of
challenges that affect their efficiency and profitability.
This study confirms that one of the main challenges is
the underdeveloped infrastructure, including transport,

Economic Forum, 2024, Vol. 14, No. 2



which increases logistics costs. This is consistent with the
findings of S. Agazade & B. Karasakaloglu (2022), who em-
phasise the importance of infrastructure investment to
reduce logistics costs and improve economic integration.
The lack of developed infrastructure reduces the invest-
ment attractiveness of regions, especially remote ones.

In terms of bureaucracy, this study agrees with
S. Engler (2020), who notes that lengthy administrative
procedures delay project implementation and reduce
their attractiveness to investors. It was also noted that
these delays can significantly affect the overall profit-
ability of projects by delaying their launch. In order to
reduce these challenges, it was suggested that the Al-
banian government should simplify bureaucratic pro-
cedures, invest in infrastructure and develop training
programmes to improve project implementation and
attract more investment.

Based on the analysis of investment projects in Al-
bania, several recommendations have been developed
to improve investment policy. One of the key ones is
to optimise support for foreign investors through tax
incentives and simplification of administrative proce-
dures. This recommendation coincides with the opinion
of J. Rrapaj Kolasi & K. Kolasi (2023), who note that re-
ducing bureaucracy stimulates investment inflows.

Infrastructure development, especially transport
and energy, is also important. As noted by M.Y. Toh et
al. (2023), the infrastructure investment helps to reduce
logistics costs and improve international integration,
which is fully consistent with the results of this paper. At
the same time, this study does not fully coincide with the
findings of K. Shanmugam et al. (2022), who argue that
energy investments bring economic benefits quickly. It
was found that in the initial stages, profitability may be
limited due to high costs.

Improving the skills of the workforce through
vocational training programmes is also an essential
step, and this is in line with the findings of W. Atilaw
Woldetensaye et al. (2022), who examine the impact
of foreign investment on unemployment in East Afri-
can countries and highlight the importance of training
for sustainable economic growth. Supporting small
and medium-sized businesses, especially in tourism
and agriculture, is also critical for the economy, which
is consistent with the findings of K. Shanmugam et
al. (2022). Macroeconomic stability, as noted by
H. Li et al. (2021), is a crucial condition for attracting in-
vestors. This study supports this finding and adds that
controlling inflation and the exchange rate creates a
stable environment for investment.

In general, the results of this study coincide with the
opinions of the scholars whose work was analysed. They
emphasise that investments in key sectors of the econo-
my, such as energy, infrastructure, agriculture and tour-
ism, have a significant impact on a country’s economic
growth. As many other studies have shown, the imple-
mentation of effective measures to attract investment,
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such as optimising regulatory processes and developing
infrastructure, is important for increasing the profitabili-
ty of projects and creating new economic opportunities.

Thus, the results of the study deepen the under-
standing of the effectiveness of investment projects
not only in Albania, but also in countries with similar
economies. They offer specific recommendations for
improving the economic efficiency of such projects, in
particular through optimising regulatory processes,
developing infrastructure and supporting key sectors
of the economy.

Conclusions

The status of investment projects in Albania in 2020-
2024 shows significant activity from several key investor
countries, such as the Netherlands, Switzerland, Cana-
da, Italy, Turkey and Austria, which are actively investing
in the development of energy, infrastructure, banking,
and other strategic sectors. The largest investments are
in renewable energy sources, transport infrastructure
and light industry, which support the country's eco-
nomic growth. This study confirms the importance of
investment projects in Albania, particularly in the ener-
gy, infrastructure and tourism sectors, which play a key
role in the country's economic growth. The investment
projects analysed in this study have shown a significant
positive impact on the Albanian economy and social
sphere. The results of the regression analysis indicate
that the key success factors for investment projects are
the volume of investment, macroeconomic stability and
government support.

The SWOT analysis showed that Albania has the po-
tential to attract foreign investment due to its favoura-
ble geographical location, political stability and natural
resources, especially in the energy and tourism sectors.
However, the country faces challenges such as insuffi-
cient infrastructure development, high levels of bureau-
cracy and limited access to finance for small business-
es. Despite these obstacles, opportunities in renewable
energy, tourism infrastructure and the IT sector could
significantly increase the country’s competitiveness.
To succeed, Albania needs to reform its administrative
system, simplify bureaucratic procedures, and improve
infrastructure to attract more investment and ensure
economic growth.

Investments in Albania’s key economic sectors play
a critical role in ensuring sustainable economic growth.
Renewable energy projects reduce dependence on en-
ergy imports and support the country’s climate goals.
Tourism, particularly rural tourism, contributes to re-
gional development, job creation and the country's at-
tractiveness to foreign investors. Infrastructure projects
facilitate integration with European markets, further
boosting trade and economic activity.

Investment projects in Albania face a number of
challenges that reduce their efficiency and profitability.
The main problems include the lack of transport and
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logistics infrastructure, which increases the cost of de-
livering materials, and the high level of bureaucracy,
which delays the launch of projects. A shortage of skilled
labour in the technology sectors also hampers project
implementation. In addition to internal challenges, ex-
ternal risks, such as currency fluctuations and volatility
in global markets, can affect the financial stability of pro-
jects. Statistics for 2019-2023 reflecting the dynamics of
tourist flows may be distorted by the impact of the COV-

Investments should also be made in infrastructure and
renewable energy development to reduce energy de-
pendence. Developing a skilled workforce through vo-
cational training programmes is key to the successful
implementation of projects. It is important to support
small and medium-sized businesses by providing access
to finance. Macroeconomic stability and the develop-
ment of the IT sector should also be priorities to attract
investment and stimulate economic growth.

ID-19 pandemic.

Based on the analysis of investment projects in Al-
bania, several essential recommendations can be made
to improve investment policy. It is necessary to optimise
government support for investors by simplifying ad-
ministrative procedures and introducing tax incentives.
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AHoTauyifa. MeTo LUbOro AoCigKeHHs 6yB aHani3 HasABHUX iHBECTULIMHWX NPOEKTIB B AnbaHii Ta ouiHka iX
€KOHOMIYHOI AOLUINbHOCTI N9 BU3HAYEHHS iX BM/IMBY Ha eKOHOMiYHE 3pOCTaHHS Ta PO3BUTOK KPaiHW. Y A0CNIAKEHHI
6yn0 po3rnsHyTo 30 BEINKNX iIHBECTULLINHNX NPOEKTIB Y TakMX KJHOYOBUX CEKTOPAX, AK eHepreTuka, iHppacTpykTypa
Ta Typu3M. JocnifkeHHs Nokasaso, Wo OCHOBHUMY iHBecTopamu B AnbaHii € HizepnaHgw, LUseliuapisa, KaHaga, ITanis,
TypeydunHa Ta ABCTPIA, AKi aKTUBHO BK/aAann KOLUTW B PO3BUTOK BifHOBJIIOBaAHNX [Kepesn eHepril, TPaHCMopTHOI
iHPPaCTPyKTypX Ta nerkoi MpoMUCIOBOCTI. AHanis NiATBEPAMB, WO 06CAr iHBeCTUUiA, MaKpOeKOHOMiYHa
CTabinbHICTb Ta AepXXaBHa MNiATPMMKA € KAHOUYOBUMMK GakTopamu YChilHOI peanidauii npoekTiB. SWOT-aHani3
nokasas, o AnbaHis Mae 3HauUHWA NoTeHLian AN 3aNy4YeHHs iIHO3eMHUX iIHBeCTULI 3aBAAKN CBOEMY BUTIZHOMY
reorpadiyHOMy po3TallyBaHHIO, MONITUYHIM CTabiNnbHOCTI Ta NPUPOAHUM pecypcaMm, afe CTUKAETbCA 3 TakuMMun
npob6aeMamu, K HeJOCTaTHLO PO3BMHEHa IHPPaCTPYKTypa Ta BUCOKMIA piBeHb BropokpaTil. IHBeCTULiViHI NPOEKTN
Mav NO3UTUBHWI €KOHOMIYHWA Ta couUiaNbHUA BMAMB, BKAKOYAOUM 3MEHLLUEHHS eHepreTUYHOI 3aneXHOCTI,
PO3BUTOK TYPUCTUYHOI iHGPACTPYKTYPUX Ta NOKPALLEHHS NOTFICTUYHUX MOXNMBOCTEN. bynn HajaHi pekoMeHaauii
LoZO oNTUMI3aLii Jep>XaBHOI MIATPUMKWN iHBECTOPIB, IHBECTYBaHHA B iHGPaCTPYKTypy, NiABULLEHHSA KBanidikaLil
po60oY40i C1nK Ta NIATPUMKIM MaJIOro | cepeAHbOro 6i3Hecy. 3anponoHOBaHI peKoMeHAaL,iT AJONOMOXYTb MOKpaLNTA
iHBECTULINHWIA KnimaT AnbaHii Ta 3abe3neunTn nogjasblue 3POCTaHHA IHO3EMHUX iHBECTULIN, WO MO3UTUBHO
BMJIHE Ha eKOHOMIYHWI PO3BUTOK KpaiHW. BogHouYac Ui pekoMeHAaLii MOXyTb 6TV KOPUCHUMW ANS IHLWNX KpaTH
3i CXOXWM PiBHEM €KOHOMIYHOrO PO3BUTKY, AKi MParHyTb 3a7yynTV iHO3EMHI iHBECTULIT Ta CTUMY/HOBATN CBOE
€KOHOMIiYHe 3pOoCTaHHsA

KA0uOBi cAOBa: rpa/ibHUIA 6i3HEC; a3apTHI irpy; 3aKOHO4aBCTBO; 6HOAXET; hiHAHCYBaHHS
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