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1. INTRODUCTION
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2. LITERATURE REVIEW
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2.2. Bank Equity Capital 
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3. METHODOLOGY AND DATA

3.1. Research Hypotheses

 

Table 1

Indicator Measured by Notation Related studies Hypothesis

Net income

Average total equity

Net income

Average total assets
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Indicator Measured by Notation Related studies Hypothesis

Equity

Total assets

Total loans

Total assets

Total loans

Total deposits

Total assets

Table 1 (cont.)
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3.2. Model, Data and Analytical Methods

Breusch & Pagan Lagrangian multiplier test

Hausman test 

LM – Breusch & Pagan Lagrangian multiplier test (for REM model) or Wald (for FEM 

model)

Wooldridge test

Table 2

Tests for selecting the most appropriate model Tests for detecting problems

Breusch & Pagan 

Lagrangian multiplier test
Hausman test Heteroskedasticity test

Wooldridge test 

for autocorrelation

H0

Ha
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 ROAE
it it it it it it 

it it it it
 (Model 1)

 ROAA
it 

CAP
it it it it it 

it it it it
 (Model 2)

4. RESULTS AND DISCUSSIONS

Table 3

Variables Mean Std. Dev. Min Max
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Table 4

ROAE ROAA CAP LTA LLP DTA SIZE OWN GDP INF

ROAE

ROAA

CAP

LTA

LLR

DTA

SIZE

OWN

GDP

INF

Table 5

Variables

ROAE ROAA

FEM robust REM robust

Coef Robust Std. Dev Coef Robust Std. Dev

CAP *** **

LTA

LLR *** **

DTA *** ***

SIZE

OWN

GDP ** *

INF *** ***

R-squared

*** ** *
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. 

 

.

 

Table 6

Variables

ROAE ROAA

FEM robust REM robust

Coef Robust Std. Dev Coef Robust Std. Dev

CAP *** ***

LTA

LLR **

DTA ** ***

SIZE *** ***

OWN **

GDP * ***

INF *** ***

R-squared

*** ** *
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Table 7

Variables

> 50% State-ownership banks

REM robust REM robust REM robust REM robust

ROAE ROAA ROAE ROAA

CAP
* *** ** **

LTA
*** ***

LLR
* *** *** *

DTA
*** *** *** ***

SIZE

GDP
*

INF
*** ***

*** ** *

5. CONCLUSION 
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