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Abstract: Corruption, be it financial or non-financial is a global cankerworm 
that has eaten deep into the fabrics of many nations and war against it has been a 
recurring decimal in every economy. In Nigeria, recent attempts at nipping 
corruption in the bud gave rise to some anti-graft agencies such as the Economic 
and Financial Crimes Commission (EFCC). Against this background, opinion of 
140 accountants in various capacities was sought on the efficacy of the anti-graft 
agencies in curbing financial crimes through a survey questionnaire. The study 
found that respondents group perceived the anti-graft agencies as highly effective 
but could not establish that accountants in various walks of life differ significantly 
in their perception of the efficacy of the Nigerian Anti-graft bureaus (Overall 
Mean= 2.98, F= 2.263 and P>0.05) using ANOVA as statistical analysis tool. It 
was recommended that Nigerian government should strengthen the Anti-financial 
crimes agencies given that the influence of highly placed offenders, the dignity, 
societal bondage and shame inherent in financial crimes may affect the potency of 
anti-financial crimes measures put in place. 
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1. Introduction 
 

“... A new global standard regarding corruption began to take place ... and tackling 
corruption, [is seen] as essential elements of a framework within which economies 
can prosper.” (Pogoson, 2009, p. 60). Nipping corruption in the bud has thus been 
one of the key issues articulated by most developing nations deepened in corrupt 
practices. Various government regimes in Nigeria, since independence, have 
reacted in different ways to deter the spread of corruption. Anti-corruption laws 
have severally been enacted, repealed and re-enacted. Agencies commissioned and 
committees set up. Infact, the 1983 coup led by, Gen. Muhammadu Buhari, was 
said to have been carried out with the aim of halting corruption and restoring 
discipline, integrity and dignity to public life (Ogbeidi, 2012: 8). 
 
The pervasion of corruption in Nigeria has attracted criticisms from various 
quarters and has been widely reported. Nigeria, as an economy was reported to 
have lost an estimated sum of £205 million (N105.4 billion) in tax revenues 
between 2005 and 2007 to the United Kingdom, the European Union and Ireland, 
as a result of corruption in the form of trade mispricing (Chriatain Aid, 2008; 
Otusanya, 2011). More so, the joint audit conducted by the central bank of 
Nigeria(CBN) and the Nigeria deposit insurance commission (NDIC) on the five 
indicted banks in 2009 revealed how corrupt practices have led to loss of huge 
funds in non-performing loan. It showed that the five banks had a total loan 
portfolio of N2.8 trillion. Aggregate of non-performing of these loans represents 
40.81 per cent of the total loans (Otusanya, 2012). Recently, “the Senate had asked 
the president to fire Mr. Maina and ordered his prosecution for his alleged role in a 
N195 billion pension fraud” (Dailytimes NG, March 9, 2013). 
 
As with many developing nations, Nigeria has built her anti-corruption agencies on 
the sociological theories of anticorruption (e.g. Opportunity theory, defiance theory 
etc.). She adopts both post mortem and proactive measures in her fight against 
corruption. Post mortem exercises take the form of constituting investigative panels 
upon suspicion and/or public outcry that corruption has been perpetrated. This 
hardly yields any meaningful results as the consequences of corruption are usually 
irreversible. The establishment of anti-graft agencies to serve as watchdogs against 
corrupt practices are considered proactive anticorruption agencies adopted and 
sustained since the dawn of the fourth republic. While the establishment of these 
institutions has been assiduously assailed and discredited by a number of critics, it 
has also been applauded by some. They are assailed of being used as political 
whips against opposition when they uphold fierce prosecution of offenders while 
also being accused of laxities when they are too cautious about sensitive issues. 
Mallam Shekarau, during the 2011 presidential debate outspokenly considered the 
establishment of EFCC a multiplication of agencies and tagged it ‘glorified police 
station’. He felt giving better funding to the Nigerian police would have produced 
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better results.  News reports and research outputs are also replete with conflicting 
views on the fidelity of the birth of these anti-corruption agencies.  
 
Theoretically, these political institutions, as they are mostly referred to, are meant 
to demand explanations or impose penalties to ensure accountability (Jenkins, 
2007). In practical terms however, they are met with mixed reactions regarding 
their efficacy in the discharge of their civic responsibilities. Given this background, 
an objective assessment of their impact in combating financial crimes may be 
necessary, especially in Nigeria, as special purpose anti-financial crime institution 
(EFCC) has been established. We therefore identify a profession that is almost 
inseparable from financial crimes, both in training and practice, make a research 
sample there from and ‘problematise’ the impact of anti-financial crimes 
institutions in curbing financial crimes. Hence, the proposition: Perception of the 
efficacy of Nigeria’s anti-graft bureaus in fighting financial crimes does not 
significantly differ among accountants in Nigeria. 

 
 

2. Literature review 

 
2.1. Conceptualization and causes of financial crimes 

 
The repletion of financial crimes in literature is skewed towards its definition as 
breach of trusts at the macroeconomic level. Its standard definition is either the 
abuse of public office or misuse of entrusted trust for personal gains (Transparency 
International, 2010). At micro level, it may be perpetrated to meet basic needs due 
to prevalent poverty while greed may be attributed to the abuse of public office and 
trust for personal gains. Meanwhile, its abhorring nature has lent credence to its 
popularity in the contemporary literature. Hence, “its conceptualization is 
intertwined with ideological, moral, cultural and political perspectives” (Otusanya, 
2011b: 388). Financial crime has widely been entangled with politics as it is 
usually conceived in academic literature as either misuse of public office or breach 
of trust for personal gains by political elites (see Osborne, 2007; Camerer, 
2007; Vermeulen, 2007). Hanna et al. (2011) define it politically to include “a 
situation where a bureaucrat overtly asks a citizen for a monetary bribe in order to 
perform a basic, but often illegal, service, such as providing someone with a 
residency card etc” (p.8). Intrinsic in its essence is the deliberate deprivation of or 
causing loss to another party for selfish gain. Public recognition and power are 
usually the instruments possessed by political elites to deprive people of their needs 
for selfish gains. More so, no any single sector has the monopoly of financial 
malpractices. Dye (2007) sees financial crime as a behaviour that can occur in both 
public and private domains. He then defines it to include: 

“fraud, bribery, political corruption, conflict of interest, 
embezzlement, nepotism, and extortion. Examples of government 
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operations particularly vulnerable to corruption are travel claims; 
collection of taxes and customs revenues; administration of 
procurement contracts; concessions of subsidies, permits, and 
licenses; hiring, administration of personnel, and payroll systems; 
privatization processes; petty cash abuse; and e-commerce and 
Internet credit card transactions” (p. 308) 

 
Ideologically and culturally however, it is perceived in Africa that the sub-culture 
of corruption is the acceptable face of capitalism and any form of commercial 
transaction, especially with the West/Multinational corporations must necessarily 
involve an element of corruption as bribery is regarded as a petty cash (Oruene, 
2007). Hence financial crime is inherent in any business transaction involving 
people and measured on cost/benefit analysis basis. From religion stand point, the 
aforementioned view about corruption is succinctly believed in Islam to involve the 
human deeds and misdeeds as Allah(SWT) puts: “corruption has appeared in the 
land and the sea on account of what the hands of men have wrought”(Q30:41). 
 
Several reasons have been adduced for the perpetration of financial crimes. 
Mobolaji (2012) believes that it is either induced by greed or need. It is considered 
greed when done by the elites to impoverish the vulnerables. Otusanya (2012) 
extends the discussion of greed to include the economic ties with the developed 
world, involvement of multinational corporations and top government officials, 
money laundering through offshore financial centres and other forms of abuse of 
Information Technology. The need-induced financial crime is perpetrated by the 
impoverished citizens as they are being denied of their basic needs. Poverty, lack 
of adequate health care and other basic facilities could also leave victims with no 
option than corruption. Corruption of this type takes the form of small size 
embezzlement, bribery, collusion to defraud organizations and other forms of mean 
opportunistic crimes. Though, there are no generally agreed reasons for the causes 
of financial crimes (Dye, 2007), they vary from country to country but majorly, 
unstable government and institutional faults, lack of good implementation of 
government programmes and policies, corrupt judicial systems and anticrime 
institutions, poor remuneration of workers and weak accountability and 
transparency structures are apparent causes in the developing worlds. The major 
causes are summarized in Table 1 (consistent with Mobolaji, 2012). 

 
Table 1. Causes of financial crimes 

 

Causes Main Actors Mode 

Greed Management employees, political elites, 
politicians, businessmen, financial 
analysts and professionals, corporate 
entities corporate tax evasion etc. 

Wholesale fraud with impunity, tax 
evasion scheme orchestration, 
creation of ghost workers, money 
laundering, favouritism and 
discrimination etc. 
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Need Impoverished employees, petty cash 
officials and cashiers, opportunistic 
commoners. 

Small size embezzlement and 
misappropriation, bribery and 
kickbacks, personal tax evasion. 

(Source: Adapted from Kpundeh, 1998) 

 
2.2. Theoretical framework 

 
At a macroeconomic level, opportunity theory moves the explanation of corruption 
away from focusing solely on the offender. It identifies the need to involve a third 
party in the principal-agent relationship so as to serve as guardianship for the 
investments of the principal. It thus exposes the flaws of agency theory by 
contending that a premeditated connivance of a weak guardian and a motivated 
offender (agent) against a vulnerable target (principal) will result in a thriving 
corruption. This theory was popularized by Cohen and Felson (1979) to explain 
how routine activity could lead to the vulnerability to crime of an unsuspecting 
target in the hands of groups who have both inclination and ability to commit 
crime. The taking place of many activities outside the sight of a suitable target of 
his attractive valuables may be sufficient enough motivation for the connivance of 
the guardian (umpire) and the offender (agent). This may therefore necessitate the 
need for an appropriate sanction or threat by the society. 
 
It is a commonplace practice for all societies to deter offenders by imposing or 
threatening sanctions on corruption, Sherman’s (1993) defiance theory contends 
that such sanctions may sometimes deter, but could also have no effect and 
sometimes could have the opposite of their intended effects. Corruption is more 
pronounced, even with impunity, among corrupt office holders who may want to 
outsmart the provisions of the law to protect his corrupt acts. They usually want to 
be perpetuated in office or at least are enriched corruptly to protect their future 
(Mobolaji, 2012).  Evidences were provided in Nigeria to suggest that the 
economic and political elites have dominated the state and other regulatory 
agencies, as a result of which many anti-social practices are not investigated and a 
number of investigative reports remain unpublished (Fawehinmi, 2004; Otusanya, 
2012). Thence, even if sanctions are imposed on corruption, the dominance of the 
corrupt elites would deter its effects.  Sherma (2003) theoretically prophesised this 
as his defiance theory believes that the effect of the sanction on corruption is a 
function of three factors namely; (1) the dignity of the alleged offenders,  
(2) societal bondage of the offender and (3) the shame implicit in the sanctions. 
Therefore, the corrupt public officer or political elite would rather harness more 
benefits than cost of engaging in corruption to be well equipped against possible 
shame that may succeed his engagement in corruption. 
 
Given the backdrop of the above theories, this study therefore, evaluates the 
potency and faithfulness of the EFCC as an anti-graft agent, in order to evaluate its 
guardianship strength with regards to its principal (the populace) against the 
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capitalist and corrupt tendencies of motivated offenders (corrupt public officials) in 
line with the argument of the routine activity theory. Further, defiance theory offers 
a platform to test the effect of the sanctions meted out against corrupt officials by 
the anti-graft agency. Thence, this study locates accountancy as a profession that is 
central to the discourse of financial crimes as the sample frame to test its 
proposition.  
 
2.3. Accounting profession and financial crimes 

 
Conventionally, checking the conformity of financial statements with applicable 
financial reporting framework is the backdrop against which the periodic audit 
operates. Therefore, fraud detection has rather been perceived as a by-product and 
not one of the primary responsibilities of the audit process (Gray & Moussalli, 
2006). Auditors believe that the primary responsibility for fraud detection is a 
managerial endeavour (Dye, 2007) and therefore, did not see fraud and corruption 
busting as their main goal. They believe that an auditor was expected to 
spontaneously ferret out fraud and inconsistencies in the examination of company’s 
accounts through the usual audit process. Hence, the primary responsibility of the 
auditors is to carry out investigations to reach an opinion on whether proper books 
have been kept and whether the accounts comply with the underlying entries and 
opine on the truth and fairness of the audited accounts (see Baxt, 1970; 
Cunningham, 2003). 
  
Moreover, “The accounting profession has undertaken greater responsibilities in 
the performance of its services” (O’Leary, 1990: 239) since the evolution of 
modern businesses which are now premised on agency concerns. The burden of 
responsibilities is expanded by the expectation of fraud detection as each wave of 
fraud is often accompanied with the cries of “where are the auditors?” (Jamal, 
2008). Hence, as the expectation gap widens, state enactments have begun to 
consider “auditors’ responsibility for fraud detection” (e.g. US’s Sarbanes Oxley 
Act, 2002; Nigeria’s FRCN Act 2011). The challenges of the additional 
responsibilities have thence, exposed the accounting profession to litigation risks, 
loss of public confidence and stringent state scrutiny among others. The import of 
this is also the US Accounting Industry Reform Act of 2002 (Byington & 
Christensen, 2003). 
 
Accounting profession has reacted to these expectations basically in two ways. 
First, Technical pronouncements have been made to address the concerns about 
responsibility for fraud detection. Statement of Auditing Standard no. 99 was 
pronounced in 2002 to supersede SAS no. 82 in regulating the responsibility of 
auditor for fraud detection in a financial statement audit. “It aims to have the 
auditor’s consideration of fraud seamlessly blended into the audit process and 
continually updated until the audit’s completion” (Ramos, 2003: 28). Hence, the 
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standard is considered the profession’s effort to bridge the seemingly widened 
expectation gap. It is the bedrock of the profession’s antifraud program, premised 
on a continuous and on-going exercise with detailed scrutiny spanning the period 
of the audit since the perpetration of fraud is as well done in the course of the 
routine work place activities and typically involves the “unique ability of 
management to frequently use its position to directly or indirectly manipulate 
accounting records and present fraudulent financial information to the auditors” 
(SAS 99, p.8). The standard therefore urges the auditor to approach audit with 
ardour professional scepticism and a mindset of fraud detection in the course of 
routine periodic audit. 
 
Second, the involvement of forensic science in the profession of accounting has 
reached an acceptable level both with professional accounting bodies as well as 
accounting researchers. During the 3rd inauguration of the certification of  
125 forensic accountants by the Institute of Chartered Accountants of Nigeria 
(ICAN), the president of the body reacts: 

“Given the lingering crisis in the financial services sector and the 
government challenges at all levels, the need for forensic accounting 
knowledge and experts by regulators, law enforcement agencies and 
chartered accountants acting as external auditors, chief finance 
officers and heads of internal control departments of corporate entities 
cannot be over-emphasized” (Obuh, 2012: 1). 

 
It implies therefore that a forensic accountant is perceived to possess skills 
exceeding those of a traditional auditor and provides services beyond the scope of a 
typical financial audit engagement (Harris & Brown 2000; Christensen et al., 
2005). It is noteworthy to point out at this juncture that; Christensen et al. (2005) 
have suggested the inclusion of a forensic accountant in every audit team because 
they consider forensic skills to be wider in scope and more effective in probative 
values. Nonetheless, they recognize the necessity of the current audit system in 
financial investigations. Hence, forensic experts taking certification in accounting 
skill and vice versa will breed scores of fraud detection experts among professional 
auditors. Lannacci and Morris (2000) however warned that:  

“the successful completion of a college program, even a Master’s 
degree program in forensic science, does not automatically qualify the 
graduate to work and testify in court as a forensic expert in his field. 
After completing his college work, the forensic scientist receives 
several additional years of training in an apprenticeship program 
learning how to apply his formal educational knowledge with new 
skills on how to examine evidence” (p.72) 

 
It may be argued therefore that the training acquired in forensic skills will enhance 
the scepticism to probe relevant areas of suspicion if blended with requisite 
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accounting experience and rudimentary acumen. Though, the forensic accountant 
may not have become a superman in fraud detection; he perhaps would be able to 
discover fraud more easily as he conducts his audit with a mindset on fraud 
detection.  
 
Notwithstanding the foregoing antifraud measures, accounting profession has also 
been discredited for culpability in lending acumen to the perpetration of fraud 
through its various cost-saving schemes. Notable among these schemes are the tax 
avoidance schemes since accountancy firms have always sought to mobilise their 
technical knowledge to develop complementary products and adjacent markets, 
including the sale of tax avoidance schemes (Sikka & Willmott, 1995; Sikka & 
Hampton, 2005). Hence, “Accountancy firms are part of the contemporary 
‘enterprise culture’ that persuades many to believe that ‘bending the rules’ for 
personal gain is a sign of business acumen” (Sikka & Hampton, 2005: 8). 
Consequently, they use “their control of auditing markets to colonise adjacent 
markets in order to sell consultancy services to auditing clients” (Otusanya & 
Lauwo, 2010: 172). Hence, attention should be spread beyond mending the output 
of the profession as a whole. It should encompass the regulation of the practice of 
accountancy and audit services so as achieve a holistic antifraud campaign. 
 
The globally acclaimed antifraud measures seem not mature in the Nigerian 
accountancy domain as the travails of government anti-graft institutions are marred 
by the outwitting acumen of fiendish accountants and accounting firms alike. 
Although it is traditional for accountants to acclaim public interest in the conduct 
of their job, they have however been implicated in Nigeria for “various acts of 
professional misconduct and in falsification and deliberate financial engineering in 
Nigeria” (Otusanya & Lauwo, 2010: 178). Prominent among these implications is 
the indictment of Akintola Williams Delliotte (AWD), a foremost and one of the 
big four accounting firms in Nigerian, for feigning ignorance of falsification 
concurrently in the accounts of the defunct Afribank Plc and Cadbury Plc. “This 
accounting manipulation occurred with the knowledge of board of directors and on 
the professional advice of the external auditors, AWD” (Otusanya & Lauwo, 2010: 
179). Although AWD continues to claim ’high integrity and ethical values’, it 
however formally resigned as the auditors of Cadbury Plc before the completion of 
investigations on the alleged professional misconduct.  
 
More so, the swoop of investors’ and depositors’ funds during the crisis in the 
Nigerian Banking Sector featured the Big four accounting firms as the auditors of 
all the affected banks. Despite the long standing relationship established with those 
banks, none of the auditors ever qualified their reports nor issued warning signals 
of impending crisis. Table 2 below depicts the banks audited by the big four 
accounting firms in Nigeria. 
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Table 2. Banks audited by the Big Four accounting firms 

 

KPMG Professional 
Services 

Akintola Williams 
Deloitte & Touche 

PriceWaterhouse 
Coopers 

Eernst & Young 

Access Bank Afri Bank BankPHB Skye Bank 
Guarantee Trust 
Bank 

Fidelity Bank Diamond Bank  

Wema Bank First bank Eco bank  
Nigerian Int. Bank First Inland Bank FCMB  
Sterling Bank Union Bank IBTC Stanbic  
Standard Chartered Unity Bank Intercontinental Bank  
 United Bank of 

Africa 
Oceanic Bank  

 Equitorial Trust 
Bank 

Zenith Bank  

 Spring Bank Stanbic Bank  

(Source: Otusanya & Lauwo, 2010) 

The aftermath of the crisis in the banking sector led to the buy over of Afribank, 
BankPHB and Intercontinental Banks respectively. 
 
2.4. Nigerian institutional environment: A case of the Economic and Financial 

Crimes Commission (EFCC) 

 
Government Institutions and agencies in Nigeria are enacted into law by the 
National Assembly subsequent to the invocation of the President, through a bill, 
specifying the need, functions, membership, duties and powers of such agencies 
(Constitution of the Federal Republic of Nigeria, 2004). The case was not different 
for the establishment of the EFCC into the law of the federal republic environment. 
The Obasanjo-led Nigerian political administration ushered in the EFCC in 2004 to 
wage a decisive war against the rapacious financial improprieties that characterized 
the polity during the just halted successive military administrations. The 
establishment was also necessary to correct the world’s impression on Nigeria 
since the endemism of financial crime had reached the level that attracted adverse 
attention and reaction internationally (Waziri, 2010). With the enactment of law to 
back up its establishment, the EFCC became part of the public accountability 
system with requisite power and financial backing of the federal government. The 
EFCC, amongst others, has its major function as the “investigation of all financial 
crimes” (EFCC Act, 2004: 4). It is on this note that it is empowered to enforce the 
provisions of extant laws on corruption and financial crimes such as; the Money 
Laundering Act 2004; 2003 No.7 1995 N0. 13; the Advance Fee Fraud and Other 
Fraud Related Offences Act 1995; the Failed Banks (Recovery of Debts) and 
Financial Malpractices in Banks Act 1994, as amended; The Banks and other 
Financial Institutions Act 1991, as amended; Miscellaneous Offences Act and Any 
other law or regulations relating to economic and financial crimes, including the 
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Criminal code of penal code (EFCC Act, 2004). As a result, the commission is 
sufficiently empowered to conduct investigations as to “whether any person, 
corporate body or organizations has committed any offences under the act or other 
law relating to economic and financial crimes” (EFCC Act, 2004: 5). 
 
Alongside the ordinary powers overly conferred on the EFCC by the act, it also has 
the power to  

a. “cause investigations to be conducted as to whether any person, corporate 
body or organization has committed any offence under this Act or other 
law relating to economic and financial crimes” 

b. “cause investigations to be conducted into the properties of any person if it 
appears to the commission that the person’s lifestyle and extent of the 
properties are not justified by his source of income” (EFCC Act, 2004: 5). 

 

These powers were conferred on the EFCC so as to enable it perform it numerous 
duties of: 

(a)  the enforcement and the due administration of the provisions of this Act;  
(b)  the investigation of all financial crimes including advance fee fraud, money 

laundering, counterfeiting, illegal charge transfers, futures market fraud, 
fraudulent encashment of negotiable instruments, computer credit card 
fraud, contract scam, etc.;  

(c)  the co-ordination and enforcement of all economic and financial crimes 
laws and enforcement functions conferred on any other person or authority;  

(d)  the adoption of measures to identify, trace, freeze, confiscate or seize 
proceeds derived from terrorist activities, economic and financial crimes 
related offences or the properties the value of which corresponds to such 
proceeds;  

(e)  the adoption of measures to eradicate the commission of economic and 
financial crimes;  

(f)  the adoption of measures which includes coordinated preventive and 
regulatory actions, introduction and maintenance of investigative and 
control techniques on the prevention of economic and financial related 
crimes;  

(g)  the facilitation of rapid exchange of scientific and technical information 
and the conduct of joint operations geared towards the eradication of 
economic and financial crimes;  

(h)  the examination and investigation of all reported cases of economic and 
financial crimes with a view to identifying individuals, corporate bodies or 
groups involved;  

(i)  the determination of the extent of financial loss and such other losses by 
government, private individuals or organizations;  
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(j)  collaborating with government bodies both within and outside Nigeria 
carrying on functions wholly or in part analogous with those of the 
Commission concerning -  
(i)  the identification, determination, of the whereabouts and activities of 

persons suspected of being involved in economic and financial crimes,  
(ii)  the movement of proceeds or properties derived from the commission 

of economic and financial and other related crimes;  
(iii)  the exchange of personnel or other experts,  
(iv)  the establishment and maintenance of a system for monitoring 

international economic and financial crimes in order to identify 
suspicious transactions and persons involved,  

(v)  maintaining data, statistics, records and reports on person, 
organizations, proceeds, properties, documents or other items or assets 
involved in economic and financial crimes;  

(vi)  undertaking research and similar works with a view to determining the 
manifestation, extent, magnitude, and effects of economic and 
financial crimes and advising government on appropriate intervention 
measures for combating;  

(k) dealing with matters connected with the extradition, deportation and mutual 
legal or other assistance between Nigeria and any other country involving 
Economic and Financial Crimes;  

(l) The collection of all reports relating suspicious financial transactions, 
analyse and disseminate to all relevant Government agencies;  

(m) taking charge of, supervising, controlling, coordinating all the 
responsibilities, functions and activities relating to the current investigation 
and prosecution of all offenses connected with or relating to economic and 
financial crimes;  

(n) the coordination of all existing economic and financial crimes, investigating 
units in Nigeria;  

(o) maintaining a liaison with office of the Attorney-General of the Federation, 
the Nigerian Customs Service, the Immigration and Prison Service Board, 
the Central Bank of Nigeria, the Nigeria Deposit Insurance Corporation, the 
National Drug Law Enforcement Agency, all government security and law 
enforcement agencies and such other financial supervisory institutions in the 
eradication of economic and financial crimes;  

(p) carrying out and sustaining rigorous public and enlightenment campaign 
against economic and financial crimes within and outside Nigeria and;  

(q) carrying out such other activities as are necessary or expedient for the full 
discharge of all or any of the functions conferred on it under the Act.  
(EFCC Act, 2004: 5). 

 

Therefore, it identified as the standard institution that can fight financial crimes. In 
the development of the first implementation plan of the Vision 2020, financial 
crimes and “corruption was identified as a key element inhibiting economic growth 
and social advancement in Nigeria” (Anonymous, 2010: 41). As such, the planned 
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investment in EFCC was put at N8.1billion ($50.6Million) for 2010-2013 to 
strengthen them as anticorruption agencies to enhance their ability to carry out their 
mandate in a bid to “achieving the nation’s aspiration of becoming a leading 
economy” (Anonymous, 2010 p. 41). Hence, lots of successes were recorded by the 
commission as it became the most recurring headlines of most Nigerian 
newspapers (Aiyede, 2010). More so, the EFCC has been able to secure  
117 convictions against individuals as well as corporate bodies on cases of 
financial crimes of varying degrees in the year 2013 alone (EFCC, 2013). 
 

However, the operation of EFCC was questioned for reclining towards fighting the 
enemies of the “sitting president”. It was alleged that President Obasanjo “used it 
as an instrument of his will ….[to] fight against corruption as a way to prosecute 
his political opponents” (Odinkalu, 2010: 33). This has further been buttressed by 
the failure of EFCC to investigate the financial crimes associated with the  
2003 Elections as well as the allegation of bribery in the National Assembly during 
the debate of the failed Constitutional Amendment Bill that sought to extend the 
tenure of the president and state executives (Aiyede, 2010). 
 

Notwithstanding the critics of the assailants, the EFCC has identified the need to 
co-opt Nigerian accountants in the fight against the odds of corruption bubbling in 
the country. The chairman of the EFCC, Ibrahim Lamorde, charged the accountants 
to take up the gauntlet in the fight against corruption rather than being accomplices 
in the evil act (efccnigeria.org), charging them to be the first line of defence against 
corruption. Meanwhile, the erstwhile president of the Institute of Chartered 
accountants of Nigeria was quick to respond that “several anti-corruption 
workshops had been hosted by the institute, designed specifically to beam 
searchlight on a core aspect of the Nigerian economy” (efccnigeria.org, p. 4). 
Further to that, Francis Ojaide, the defunct ICAN president commented on the 
forensic certification initiative of the institute that:  

“This effort of the Institute is not only timely but also a reaffirmation 
of its commitment to the war against corruption, fraudulent and other 
social vices that have impeded the nations match to development” 
(Obuh, 2012: 1). 

 

With similar mindset, the Association of National Accountants of Nigeria (ANAN) 
being the second most prominent professional accounting body in Nigeria after 
ICAN, also articulated its readiness to “partner with the EFCC in order to help in 
investigating fraud and other financial related crime cases in the country” (Idehen, 
2013). It reiterated its resolute when the president of the institute affirmed the its 
readiness to establish a training institute for forensic accounting and fraud 
management for security officers in Nigeria and other west African countries 
(Owuamanam, 2013). Noting further, the president identified the key role of 
accounting acumen, if synchronized with the investigative training of the security 
personnel in the fight against corruption menace in Nigeria. 
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Based on the promises and articulation of the accounting bodies, this study aims at 
verifying the veracity of their claims by observing their opinions on the efficacious 
of the EFCC in curbing financial crimes in Nigeria. 
 
2.5. Research hypothesis 

 
Research output is replete with the study of the causes and effects of corruption as 
well as the fight against it. However, specific interests on anticorruption bodies are 
very uncommon in in academic writing, especially about Nigeria. Otusanya 
(2011b) reviewed an extensive literature on the obstacle of corruption in 
developing countries. He identified professionals (accountant and otherwise), 
financial institutions as well as corrupt government officials as the major players in 
the development of corruption. He specifically blamed the auditors for laxities 
regarding the Nigerian banking crisis (Otusanaya & Lauwo, 2010) as banks that 
were issued clean bills of health by the auditors were among the badly hit. 
Mobolaji (2012) considers ‘augmented expectation’ a veritable tool in fighting 
corruption in Nigeria. He believes: 

“that if expectations are rationally formed using all the available 
information, this could enhance accountability through allocation of 
stronger weight to the future consequences of a current decision, and 
thus enhances accountability while reducing discretionary authority 
and monopoly power, hence reducing corruption” (p. 144). 

 
He thence portended that religion could play a significant role in entrenching the 
values of ‘augment expectation’ to respective adherents of such religions. He 
provided evidences from Islam standpoint. Assessing the efficacy of EFCC on 
Nigeria’s corruption, Malgwi (2004) submits that the results of the commission 
have very encouraging but may have been outwitted by the enormity of corruption 
before the establishment of the EFCC. He argues further that: given the right 
leadership and sufficient time before assessment, will continue to prove, as ever, its 
effectiveness as a fraud-fighting commission. Adomi and Igun (2007) held similar 
view with Malgwi (2004) while assessing ‘combating cyber crime in Nigeria’. 
They believe that the EFCC has made commendable efforts in the fight of cyber 
crimes in Nigeria.  
 
Noting the fact that none of the research outputs adopted the empirical approach to 
test their claims. More so, the travails vowed by accountants in quest of solutions 
to lingering corruption crises in Nigeria deserve empirical attention therefore the 
proposition: 
H0: Perception of the efficacy of Nigeria’s anti-corruption agencies does not 
significantly differ among accountants in Nigeria. 
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3. Methodology 
 
The study adopts the positivist approach with the use of a survey design. Survey 
design is “a research technique in which information is gathered from a sample 
people using a questionnaire” (Tariq, 2009: 37). In this study, however, the 
researcher’s interest is in studying the perception of respondents – accountants 
through the distribution of self-administered copies of a questionnaire on a cross-
sectional basis to the selected samples in order to elicit information for the purpose 
of analysis and making useful deduction therefrom. 
 
Adoption of questionnaire was informed for the fact that it is acclaimed to be a 
popular means for primary data collection in both quantitative and qualitative 
research because of its encouragement on the respondents to give detailed answer 
within the domain of the questions (Cresswell, 2008). A cluster sampling method 
was adopted as accountants are identified in four pockets of professions namely; 
public sector accountants/auditors; private sector accountants/ internal auditors, 
accountants in public practice and; accounting academics. 60 copies of the 
questionnaires were distributed in each identified classes of accountants making 
240 in all. In order to enhance a high response rate, respondents’ absolute 
anonymity was guaranteed. The questionnaire has only two sections. Section A 
covers the respondents’ profile including age, academic qualification, professional 
qualification and profession measured on categorical basis. Section B contains 
questions on the efficacy of anti-corruption agencies in checkmating financial 
crimes measured on five-point Likert scale ranging from strongly disagree to 
strongly agree. The normality of the research data informed the choice of one way 
ANOVA parametric statistical test with the questions on efficacy of anticorruption 
agencies being the dependent variable and respondents’ profession representing the 
grouping variable. A one-way ANOVA is a parametric test which compares the 
means of three or more groups of cases and reveals whether there are significant 
differences in the mean scores on the dependent variable across the three or more 
groups that constitute an independent variable (Field, 2005). However, the research 
data were not subjected to a post-Hoc test as it revealed insignificant differences 
among the respondents (see Pallant, 2007). 
 

 

4. Data analysis and interpretation 
 
4.1. Sample characteristics 

 
Of 240 copies of research questionnaire that were distributed among the identified 
classes of accountants, only 140 representing 58.3 percent were returned while the 
remaining ninety two, 41.7 percent were withheld by the respondents. Eight (8) out 
of the returned questionnaires were found to be unusable for the analysis. 
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Table 2. Respondents’ profile 
 

Description Characteristics Frequency Percentage(%) 

Age  

of 

Respondents  

 

21-30 years  
 31-40 years 
41-50 years  
Above 50 years  
TOTAL 

45 
68 
13 
14 

140 

32.1 
48.6 
9.3 
10.0 
100 

Qualification 

 

BSC/HND   
PGD 
MSC/MBA 
TOTAL 

93 
7 

40 
140 

66.4 
5.0 
28.6 
100 

Professional 

qualification 

Student member 
Associate member      
Fellow member 
Non member 
TOTAL 

59 
62 
5 

14 
140 

42.1 
44.3 
3.6 
10.0 
100 

Profession Accounting Academic  
External Auditor   
Public Sector Accountant/ Auditor  
Private Sector Accountant/ Auditor  
TOTAL 

50 
22 
 

37 
 

31 
140 

35.7 
15.7 

 
26.4 

 
22.2 
100 

 

As shown in Table 2, The age grouping indicates that majority of the respondents 
were in the 31-40 age group with 48.6% while 9.3% of the respondents fall within 
the age group of 41-50 years. Cumulatively, respondents that fall within the age 
bracket of 21-40 constitute 80.7% of the entire respondents. This is an indication 
that majority of the respondents fall within the matured, experienced and active age 
bracket. In terms of the highest academic qualification, 66.4% of the respondents 
hold a bachelor degree or Higher National Diploma, 28.6% having a master degree 
and only 7% holding a Post Graduate Diploma. A depiction of the fact that 
respondents are very enlightened and educationally exposed to reasonably provide 
answers to questionnaire items. Further analysis shows that 44.3%, 42.1% and 
3.6% of the respondents are Associate members, Student members and Fellow 
members of their professional accountancy bodies respectively, while only 10% of 
the entire respondents do not have professional attachments. The high percentage 
recorded for associate members and student members reflects the level of 
professional touch in the responses provided to the questionnaire items. More so, 
majority of the respondents (35.7%) are accounting academic. The highest 
response rate among accounting academic could not be unconnected with their 
attachment of importance to research. 
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4.2. Operational data 

 
In order to ascertain if the adoption of parametric statistical analysis would be 
appropriate for the research data, normality test was conducted with the use data 
skewness and kurtosis statistics was computed. 
 

Table 3. Assessment of normality of distribution 

 
Variables Skewness Kurtosis 

Respondents’ profession 0.213 0.419 
Efficacy of anti-corruption agencies 0.024 0.407 

 
It thus reveals that the distribution of the research data is normally distributed and 
conforms to the use of parametric statistical test of research hypothesis. As shown in 
the Table 3, the skewness and kurtosis indicate that the data relating to each of the 
research variables are normally distributed as these values were within the cut of 
point of -3 and 3 (Peck et al., 2008). In the light of this, the researchers found 
parametric statistical analysis appropriate in the study. 
 
4.3 Hypothesis testing 

 

H0: Perception of the efficacy of Nigeria’s anti-corruption agencies does not 
significantly differ among accountants in Nigeria. 
 

Table 4. One way ANOVA results 

 

 
In an attempt to test the above stated hypothesis and achieve the research objective 
accordingly, a one way between group analysis of variance (one-way ANOVA) 
was conducted to explore the Nigerian accountants’ perception of the impact of 
anti-corruption agencies in checkmating financial crimes. As shown in Table 4, 
preliminary analysis of the data revealed that average perception of accounting 
academics, external auditors, public sector auditors and private sector auditors were 

Profession                 

N 

                   

Mean 

    Standard Deviation 

Accounting Academic 50 2.8400 1.40495 
External auditor 22 3.0909 1.00755 
Public Sector 
Accountant/Auditor 

37 2.8919 1.21983 

Private Sector 
Accountant/Auditor 

31 2.8261 0.88688 

Total 140 2.9773 1.23230 
F-ratio 2.263 
P-value 0.084 
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2.84, 3.09, 2.90 and 2.83 respectively indicating high perception in each category 
on the efficacy of  anti-corruption agencies in checkmating financial crimes. In 
addition the overall average perception of all categories of accountants obtained 
when collapsing all the items give a mean score of 2.98. Further analysis using one 
way ANOVA to test the research hypothesis revealed an insignificant difference in 
the perception of the four categories of accountants at 95% confidence interval 
with F-ratio of 2.26. Hence the null hypothesis cannot be rejected. The differences 
in means perception of the four categories of accountants were not statistically 
significant. However, as depicted in this analysis, anti-corruption agencies may be 
perceived not efficacious enough in checkmating financial crimes in Nigeria since 
the overall mean score of the sampled opinion on the dependent variable is  
2.98 which is only slightly above the average of the measurement used in the 
research instrument (i.e. 5, Strongly Agree, 4, Agree, 3, Undecided, 2, Disagree 
and 1, Strongly Disagree). 

 
 

5. Summary and conclusion 
 

The fight against financial crime in Nigeria should be one of the priorities of any 
political administration since perpetrators are devising new ways of committing the 
crime as evidenced in the recent cases involving the Securities and Exchange 
Commission, subsidy probe bribe as well as pensioners’ retirement benefits scam. 
 
This study conceptualizes financial crimes and it causes and offered the 
opportunity and defiance theories to provide the rational for this research. While 
the opportunity theory explains the reasons that lure people into financial crimes 
and the necessity of a guardianship in the principal-agent relationship, the defiance 
theory was used to predict the impact of punitive measures against financial 
crimes. The theory further portends that, given the influence of highly placed 
offenders, the dignity, societal bondage and shame inherent in financial crimes may 
affect the potency of anti-financial crimes measures put in place. More so, the 
study identified accountants as the research sample, drawing attention to the fact 
that their expertise is a factor to reckon with in an attempt to curb financial crimes 
hence, necessitating the discussion of the role accounting profession could play in 
the discourse of financial crimes as literatures were also reviewed on the major 
anti-financial crimes institution (EFCC) in Nigeria. 
 
Taking Analysis of Variance (ANOVA) as the statistical instrument, accountants, 
across various disciplines were used as the grouping variable to test the efficacy of 
anti-financial crime measure in Nigeria. Although a non-significant difference was 
found among the perception of accountants, it was concluded that the Nigerian 
government’s anti corruption measure may not have been efficacious enough in 
combating financial crimes as signalled by the overall mean score. The prophecy of 
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routine activity theory may come to pass in Nigeria if its anti-graft agencies are not 
further strengthened. This study may not completely disparage the strength of the 
guardian (anti-graft agencies) in protecting the targets (populace) from the heinous 
acts of motivated offenders (corrupt officials), it however found within the limits of 
the scope of this study, that accountants perceive the guardianship strength not 
strong enough in combating financial crimes in Nigeria. 
 
On the strength of this conclusion, this study recommends that Nigerian 
government should strengthen her anti-graft agencies so that it could develop 
immunity against pressures that may be placed by influential culprits of financial 
crimes to water down the potency of the agency as has been observed by Sherma 
(2003) that the dignity and societal bondage of the offender as well as the shame 
implicit in sanctions may be harnessed by corrupt public officers or political elites 
to be well equipped against possible shame that may succeed his engagement in 
corruption while in office. 
 
This study however, encounters a number of constraints which may affect its 
generalization. These include paucity of relevant literature on the nexus between 
accounting profession and financial crimes. The available research works on the 
subject are neither empirical nor easily assessable. This study is also not free from 
the general problem of lax attitude of respondents towards completing and 
returning of completed questionnaires. More so, information about fraud and other 
financial related crimes of government officials are usually confidential and 
therefore veiled from public glare. This restricted the researcher to the use of 
publicly available information on the variables of interest. 
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