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Editorial

Towards pluralism in macroeconomics? 20th anniversary conference of the
FMM research network

As in recent years, the European Journal of Economics and Economic Policies: Intervention
documents the contributions to the plenary sessions of the latest conference of the
FMM research network, which took place on 20-22 October 2016 in Berlin, Germany.
This year the Papers and Proceedings look back at 20 years of research within the network
and macroeconomics in general. They also shed some light on potential avenues for
research within the FMM framework in the future.

The evolution of the network started in Germany in the mid 1990s (cf. Hein/Priewe 2009
for the history of the FMM). At the time, Germany’s economic development had been char-
acterised by significant and rising unemployment, accompanied by increasingly constrained
policy options due to globalisation and a strong focus on public debt sustainability and price
stability from the late 1970s onwards. Moreover, the theoretical foundations — leaning
towards Monetarist and New Classical economics — had grown increasingly predominant
since the 1980s and 1990s, particularly in Germany where alternative theoretical perspec-
tives were almost completely marginalised. Somehow this situation had to change. The
initiative was taken by Arne Heise, a senior researcher at the Institute for Economic and
Social Research (WSI) at the German trade-union-related Hans Bockler Foundation. He
brought together a group of German Keynesian academics and organised the first meeting
in 1996. The discussions resulted in an application to the largest German research founda-
tion (Deutsche Forschungsgemeinschaft) with the aim of establishing a Keynesian-oriented
research centre as a counterpart to the mainstream at that time.! Given the academic and
political context of the time, it was not too surprising that the application was denied in
1997. However, further research in this field and an intensified cooperation between hetero-
dox researchers was still urgently needed.

With support provided by the Hans Bockler Foundation, a network was founded to
foster Keynesian, especially post-Keynesian, research and to stress the relevance of its econ-
omic policy concepts. Starting off as a small forum for exchange within a German-speaking
community, it soon developed into a well-established international institution. Since its
establishment it serves as a forum for macroeconomic issues and policy debates from alter-
native points of view to the dominant paradigm in economics. The network has a footing in
the post-Keynesian camp but explicitly invites contributions from other heterodox schools
of thought. Thematically it focuses on topics related to macroeconomics, financial markets,
distribution and development. Initially, and due to its German-speaking origin, the net-
work was named Forschungsnetzwerk Makroskonomie und Makropolitik (FMM). Later,
the German name was replaced by its English equivalent Research Network Macroeconomics
and Macroeconomic Policies, but the abbreviation was maintained. Since 2017, this incon-
sistency has been resolved by the new name Forum for Macroeconomics and Macroeconomic
Policies (FMM). The FMM is not a membership organisation but consists of all

1. A revised German version of this application was later published as Heise et al. (1998).
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participants in the conferences and other activities of the network. A coordination committee
takes care of all organisational issues and since 2016 has been represented by two speakers.

With the financial and organisational support of the Hans Bockler Foundation the first
conference, on the renaissance of macroeconomics, was organised in October 1997. The pro-
ceedings of this conference were published and mark the beginning of a book series with
Metropolis (Heise 1998). It was followed by 19 annual conferences (cf. the complete list
of all conferences in the Appendix to this editorial), all again financially and organisationally
supported by the Hans Bockler Foundation and, since 2005, especially the Macroeconomic
Policy Institute (IMK) at the foundation. Each conference is devoted to a specific topic
which is reflected in the plenary sessions, but parallel sessions are open to topics in the gen-
eral scope of the network. Contributions to the theme of a conference are documented in
the Papers and Proceedings, of which the first 15 were published with Metropolis and the
more recent ones (since 2013) as special issues with this journal.

Very early on, the originally German-based network intensified contacts with researchers
outside Germany. Especially Philip Arestis and Malcom Sawyer, who have participated in the
conferences since the early 2000s, were tremendously important for strengthening the ties to
the international community. From Germany, these ties were especially strengthened by
Eckhard Hein, who took over the main responsibility for the organisation of the conferences
from Arne Heise in 2001 and pushed the internationalisation of the network, although all
other members of the coordination committee supported this development with combined
efforts. The year 2005 marked the full internationalisation of the FMM when the conference
was organised in collaboration with the Post Keynesian Economics Study Group (PKSG, UK)
and the Association pour le Développement des Etudes Keynésiennes (ADEK, France) (for the
proceedings, cf. Arestis et al. 2007; Fontana et al. 2006; Hein et al. 2006; Hein/Truger
2007). From 2005 onwards, topics and contributors fully reflect the internationality of
the community of post-Keynesian researchers.

Over the years the structure of the conferences has changed responding to the increase in the
number of presented papers but also the intention of the network to support young researchers.
Nowadays, the conference lasts for three days and welcomes more than 300 international
participants. Besides plenary and parallel sessions with around 130 presentations in sum, the
conference’s first day hosts introductory lectures (since 2010) on varying topics for an audience
that is not already familiar with the theoretical orientations of the network. Moreover, graduate
student sessions were introduced in 20006 to allow young researchers to present their work and
get feedback from peers and seniors. Live streams and video documentations of the plenary
sessions and intro workshops are available for more recent years.

Apart from the main event, the FMM regularly organises smaller workshops and con-
ferences on current macroeconomic policy issues, often in close cooperation with other
networks and organisations. As part of its ambition to promote young scholars, in
2008 the FMM established a summer school on Keynesian macroeconomics that has
(since 2009) been run every uneven year in the first week of August in Berlin. An outcome
of the first summer schools was a textbook on post-Keynesian economics, edited by Hein
and Stockhammer (2011).

In more recent years, the FMM has leveraged its increasing popularity and successfully
invited leading open-minded mainstream economists to discuss the potential for paradigm
change within economics. At the same time, the network has allied with student initiatives
campaigning for a more pluralist economics to organise joint events.

‘The times they are a-changin’, as the 2016 Nobel Prize winner of literature, Robert A.
Zimmermann, reminds us, but in economics progress seems to be slow. Even today there
is only a limited leeway for post-Keynesian and heterodox ideas in academia and policy
debates. This is why pluralism in economics is not only the topic of the 20th and latest
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conference which we document in this issue; it has been the underlying topic of all FMM
conferences. However, the financial market crisis and the subsequent crisis of the euro area
have strongly emphasised the unease with conventional wisdom and the dominant policy
concepts as represented by the New Keynesian New Consensus Model (cf. Arestis 2011
for this modelling approach). It is this unease that calls more than ever for different per-
spectives on economic issues. A variety of approaches is required to avoid the one-sided,
erroneous dominance of mainstream theory of the past.

The papers of the FMM 20th anniversary conference reflect upon the origins and
developments of the network over the years. They also look forward to new challenges
because research in macroeconomics and macroeconomic policies in a dynamic world
characterised by complexity and uncertainty can never come to an end.

The first paper, by Eckhard Hein, reviews the theoretical development of the post-
Keynesian approach, as represented in the network, and differentiates post-Keynesian
thinking from the orthodox New Consensus but also from other heterodox schools of
thought. Against the background of the 20th anniversary of FMM, more space than
usual was accorded to this paper.

The unease with the still-dominant modelling concept in economics is also addressed
by the next two contributions, respectively by Roger Farmer and Michael Roos. Both of
them present a positive research agenda that avoids the deficiencies of the mainstream
approach. But they take quite different directions.

Roger Farmer proposes, as the title of his article nicely summarises, a ‘Post-Keynesian
dynamic stochastic general equilibrium theory’. In order to be able to influence the mainstream
discussion he suggests continuing to use dynamic stochastic general equilibrium (DSGE) mod-
els but to make some crucial changes to the substance of DSGE. Markets are inherently ineffi-
cient, and this inefficiency can be traced back to the simple fact that people who are not yet
born cannot participate in the formation of expectations. Making this explicit in a DSGE
model substantiates two key Keynesian propositions, even though the framework is still char-
acterised by a general equilibrium: first, that animal spirits (beliefs) drive business cycles and
change aggregate demand; and, second, that involuntary unemployment exists and persists.

Michael Roos analyses the influence of behavioural assumptions on macroeconomics. For
him, an implantation of behavioural insights into mainstream DSGE models will necessarily
lead to insufficient results if the assumption of a representative agent is not dropped. He sug-
gests a combination of complexity economics with agent-based modelling in order to increase
the level of realism and relevance in macroeconomic models. Thus, he stresses the heteroge-
neity of interacting agents with bounded rationality and the prevalence of disequilibria.

In-depth analyses of two major debates and advances in post-Keynesian theory are pro-
vided by the two subsequent papers.

A first important debate in post-Keynesian economics that was reflected in many panels at
the FMM conferences is that which concerns the impact of changes in income distribution on
demand (wage-led versus profit-led demand regime). Marc Lavoie, one of the foremost post-
Keynesian scholars, gives an overview of the debate. He goes back to the origins of the debate
and highlights the economic policy debate that it relates to. Does it make sense for progressive
economists to demand higher wage growth, or would that ultimately hurt workers, because
capitalists need profits in order to invest? Lavoie highlights that the Marxist profit-squeeze ana-
lysis assumed a profit-led demand regime and implied a futility of pro-labour distributional
changes. In contrast post-Keynesian have highlighted that, with underutilised capacity, higher
wages can have a positive effect on overall demand (they assume a wage-led demand regime).

Maria Nikolaidi is one of the promising young scholars working in the post-Keynesian
tradition. She gives a survey of recent attempts to model Minsky’s argument of financial
instability and financial cycles. Hyman Minsky had long highlighted the financial origins
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of economic cycles and his work has met great interest recently. There are several attempts
to formalise his arguments and Nikolaidi gives a masterful survey of a difficult literature.
She identifies several families of Minsky models that have integrated Minsky debt cycles
with Kaleckian, Kaldorian or Goodwinian macroeconomic models, as well as those that
have speculative asset price cycles at their core.

The final three papers are all concerned with explicit pluralist alternatives to main-
stream economics and strategies to overcome the neoclassical mainstream dominance.

In his paper, Sebastian Dullien discusses the merits and risks of heterodox economists
using mainstream economic models, in particular DSGE models, to promote economic
(policy) conclusions found in post-Keynesian economic thought, such as large fiscal multi-
pliers, the importance of distributional issues for macroeconomic stability, and the role of
endogenous money creation. He argues that using these models may, on the one hand, help
heterodox researchers to communicate with mainstream economists and help to further
one’s personal academic career, but that, on the other hand, such a strategy comes at the
risk of having to accept other, very questionable policy conclusions and of stabilising
the use of the DSGE models in mainstream economics, hence potentially delaying a
Kuhnean-type ‘scientific revolution’ in macroeconomics.

In their paper, Andreas Dimmelmeier, Frederick Heussner, Andrea Piirckhauer and
Janina Urban present a comparative approach to economics which serves as the intellec-
tual basis for the online learning platform Exploring Economics (exploring-economics.
com/en/). Their approach is committed to a vision of theoretical and methodological plur-
alism and is grounded in concepts derived from biology, the history of economic thought,
the philosophy of science and international political economy. The resulting conceptua-
lisation offers a tool for the teaching of pluralist economics according to a contending per-
spectives method, emphasising the different underlying assumptions and meta-theoretical
positions of some of the most prominent schools of thought in economics.

In her paper, Irene van Staveren presents a pluralist teaching method in macroeconomics
and explains it with examples. She demonstrates why pluralist macroeonomics teaching is
important and that it is feasible to do so even at the introductory level. She demonstrates
how it can be achieved with reference to five key economic theories: social economics, insti-
tutional economics, feminist economics, post-Keynesian economics and neoclassical econ-
omics. She briefly summarises how teaching can be done on topics such as the
macroeconomic flow, economic growth, trade, poverty and well-being, and money.

Sebastian Gechert
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APPENDIX: COMPLETE LIST OF FMM CONFERENCES

Ist FMM Conference: Alternativen der makroskonomischen Politik im Spannungsfeld
von Arbeitslosigkeit, Globalisierung und hoher Staatsverschuldung, Berlin, Germany,
1997

2nd FMM Conference: Perspektiven der Makropolitik zwischen Nationalstaat und Europiischer
Union, Diisseldorf, Germany, 1998

3rd FMM Conference: Neue Architektur der Weltwihrungsordnung, Berlin, Germany,
1999

4th FMM Conference: USA — Dekonstruktion eines Modells?!, Berlin, Germany, 2000

5th FMM Conference: Eine andere Geldpolitik fiir mehr Wachstum und Beschiftigung
in Europa?, Berlin, Germany, 2001

6th FMM Conference: Neukeynesianismus — der neue wirtschaftspolitische Mainstream?,
Berlin, Germany, 2002

7th FMM Conference: Finanzpolitik in der Kontroverse, Berlin, Germany, 2003

8th FMM Conference: Lohne, Verteilung und Wachstum, Berlin, Germany, 2004

9th FMM Conference: Macroeconomics and macroeconomic policies — alternatives to
the orthodoxy, in co-operation with the Post Keynesian Economic Study Group
(UK) and the Association pour le Développement des Etudes Keynésiennes (FR),
Berlin, Germany, 2005

10th FMM Conference: European integration in crisis, Berlin, Germany, 2006

11th FMM Conference: Finance-led capitalism? Macroeconomic effects of changes in the
financial sector, Berlin, Germany, 2007

12th FMM Conference: Macroeconomic policies on shaky foundations — whither main-
stream economics?, Berlin, Germany, 2008

13th FMM Conference: The world economy in crisis — the return of Keynesianism?,
Berlin, Germany, 2009
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14th FMM Conference: Stabilising an unequal economy? Public debt, financial regula-
tion, and income distribution, Berlin, Germany, 2010

15th FMM Conference: From crisis to growth? The challenge of imbalances, debt, and
limited resources, Berlin, Germany, 2011

16th FMM Conference: The state of economics after the crisis, Berlin, Germany, 2012

17th FMM Conference: The jobs crisis: causes, cures, constraints, Berlin, Germany, 2013

18th FMM Conference: Inequality and the future of capitalism, Berlin, Germany, 2014

19th FMM Conference: The spectre of stagnation? Europe in the world economy, Berlin,
Germany, 2015

20th FMM Conference: Towards pluralism in macroeconomics? 20th anniversary conference
of the FMM Research Network, Berlin, Germany, 2016

© 2017 The Author Journal compilation © 2017 Edward Elgar Publishing Ltd



	Editorial
	References
	Appendix: complete list of FMM conferences



<<
  /ASCII85EncodePages false
  /AllowTransparency false
  /AutoPositionEPSFiles true
  /AutoRotatePages /None
  /Binding /Left
  /CalGrayProfile (Dot Gain 20%)
  /CalRGBProfile (sRGB IEC61966-2.1)
  /CalCMYKProfile (U.S. Web Coated \050SWOP\051 v2)
  /sRGBProfile (sRGB IEC61966-2.1)
  /CannotEmbedFontPolicy /Error
  /CompatibilityLevel 1.4
  /CompressObjects /Tags
  /CompressPages true
  /ConvertImagesToIndexed true
  /PassThroughJPEGImages true
  /CreateJobTicket false
  /DefaultRenderingIntent /Default
  /DetectBlends true
  /DetectCurves 0.0000
  /ColorConversionStrategy /LeaveColorUnchanged
  /DoThumbnails false
  /EmbedAllFonts true
  /EmbedOpenType false
  /ParseICCProfilesInComments true
  /EmbedJobOptions true
  /DSCReportingLevel 0
  /EmitDSCWarnings false
  /EndPage -1
  /ImageMemory 1048576
  /LockDistillerParams false
  /MaxSubsetPct 100
  /Optimize true
  /OPM 1
  /ParseDSCComments true
  /ParseDSCCommentsForDocInfo true
  /PreserveCopyPage true
  /PreserveDICMYKValues true
  /PreserveEPSInfo true
  /PreserveFlatness true
  /PreserveHalftoneInfo false
  /PreserveOPIComments true
  /PreserveOverprintSettings true
  /StartPage 1
  /SubsetFonts true
  /TransferFunctionInfo /Apply
  /UCRandBGInfo /Preserve
  /UsePrologue false
  /ColorSettingsFile ()
  /AlwaysEmbed [ true
  ]
  /NeverEmbed [ true
  ]
  /AntiAliasColorImages false
  /CropColorImages true
  /ColorImageMinResolution 300
  /ColorImageMinResolutionPolicy /OK
  /DownsampleColorImages true
  /ColorImageDownsampleType /Bicubic
  /ColorImageResolution 300
  /ColorImageDepth -1
  /ColorImageMinDownsampleDepth 1
  /ColorImageDownsampleThreshold 1.50000
  /EncodeColorImages true
  /ColorImageFilter /DCTEncode
  /AutoFilterColorImages true
  /ColorImageAutoFilterStrategy /JPEG
  /ColorACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /ColorImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000ColorACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000ColorImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasGrayImages false
  /CropGrayImages true
  /GrayImageMinResolution 300
  /GrayImageMinResolutionPolicy /OK
  /DownsampleGrayImages true
  /GrayImageDownsampleType /Bicubic
  /GrayImageResolution 300
  /GrayImageDepth -1
  /GrayImageMinDownsampleDepth 2
  /GrayImageDownsampleThreshold 1.50000
  /EncodeGrayImages true
  /GrayImageFilter /DCTEncode
  /AutoFilterGrayImages true
  /GrayImageAutoFilterStrategy /JPEG
  /GrayACSImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /GrayImageDict <<
    /QFactor 0.15
    /HSamples [1 1 1 1] /VSamples [1 1 1 1]
  >>
  /JPEG2000GrayACSImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /JPEG2000GrayImageDict <<
    /TileWidth 256
    /TileHeight 256
    /Quality 30
  >>
  /AntiAliasMonoImages false
  /CropMonoImages true
  /MonoImageMinResolution 1200
  /MonoImageMinResolutionPolicy /OK
  /DownsampleMonoImages true
  /MonoImageDownsampleType /Bicubic
  /MonoImageResolution 1200
  /MonoImageDepth -1
  /MonoImageDownsampleThreshold 1.50000
  /EncodeMonoImages true
  /MonoImageFilter /CCITTFaxEncode
  /MonoImageDict <<
    /K -1
  >>
  /AllowPSXObjects false
  /CheckCompliance [
    /None
  ]
  /PDFX1aCheck false
  /PDFX3Check false
  /PDFXCompliantPDFOnly false
  /PDFXNoTrimBoxError true
  /PDFXTrimBoxToMediaBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXSetBleedBoxToMediaBox true
  /PDFXBleedBoxToTrimBoxOffset [
    0.00000
    0.00000
    0.00000
    0.00000
  ]
  /PDFXOutputIntentProfile ()
  /PDFXOutputConditionIdentifier ()
  /PDFXOutputCondition ()
  /PDFXRegistryName ()
  /PDFXTrapped /False

  /CreateJDFFile false
  /Description <<

    /BGR <>
    /CHS <FEFF4f7f75288fd94e9b8bbe5b9a521b5efa7684002000410064006f006200650020005000440046002065876863900275284e8e9ad88d2891cf76845370524d53705237300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c676562535f00521b5efa768400200050004400460020658768633002>
    /CHT <FEFF4f7f752890194e9b8a2d7f6e5efa7acb7684002000410064006f006200650020005000440046002065874ef69069752865bc9ad854c18cea76845370524d5370523786557406300260a853ef4ee54f7f75280020004100630072006f0062006100740020548c002000410064006f00620065002000520065006100640065007200200035002e003000204ee553ca66f49ad87248672c4f86958b555f5df25efa7acb76840020005000440046002065874ef63002>
    /CZE <>
    /DAN <>
    /DEU <>
    /ESP <>
    /ETI <>
    /FRA <>
    /GRE <>

    /HRV (Za stvaranje Adobe PDF dokumenata najpogodnijih za visokokvalitetni ispis prije tiskanja koristite ove postavke.  Stvoreni PDF dokumenti mogu se otvoriti Acrobat i Adobe Reader 5.0 i kasnijim verzijama.)
    /HUN <>
    /ITA <>
    /JPN <FEFF9ad854c18cea306a30d730ea30d730ec30b951fa529b7528002000410064006f0062006500200050004400460020658766f8306e4f5c6210306b4f7f75283057307e305930023053306e8a2d5b9a30674f5c62103055308c305f0020005000440046002030d530a130a430eb306f3001004100630072006f0062006100740020304a30883073002000410064006f00620065002000520065006100640065007200200035002e003000204ee5964d3067958b304f30533068304c3067304d307e305930023053306e8a2d5b9a306b306f30d530a930f330c8306e57cb30818fbc307f304c5fc59808306730593002>
    /KOR <FEFFc7740020c124c815c7440020c0acc6a9d558c5ec0020ace0d488c9c80020c2dcd5d80020c778c1c4c5d00020ac00c7a50020c801d569d55c002000410064006f0062006500200050004400460020bb38c11cb97c0020c791c131d569b2c8b2e4002e0020c774b807ac8c0020c791c131b41c00200050004400460020bb38c11cb2940020004100630072006f0062006100740020bc0f002000410064006f00620065002000520065006100640065007200200035002e00300020c774c0c1c5d0c11c0020c5f40020c2180020c788c2b5b2c8b2e4002e>
    /LTH <>
    /LVI <>
    /NLD (Gebruik deze instellingen om Adobe PDF-documenten te maken die zijn geoptimaliseerd voor prepress-afdrukken van hoge kwaliteit. De gemaakte PDF-documenten kunnen worden geopend met Acrobat en Adobe Reader 5.0 en hoger.)
    /NOR <>
    /POL <>
    /PTB <>
    /RUM <>
    /RUS <>
    /SKY <>
    /SLV <>
    /SUO <>
    /SVE <>
    /TUR <>
    /UKR <>
    /ENU (Use these settings to create Adobe PDF documents best suited for high-quality prepress printing.  Created PDF documents can be opened with Acrobat and Adobe Reader 5.0 and later.)
  >>
  /Namespace [
    (Adobe)
    (Common)
    (1.0)
  ]
  /OtherNamespaces [
    <<
      /AsReaderSpreads false
      /CropImagesToFrames true
      /ErrorControl /WarnAndContinue
      /FlattenerIgnoreSpreadOverrides false
      /IncludeGuidesGrids false
      /IncludeNonPrinting false
      /IncludeSlug false
      /Namespace [
        (Adobe)
        (InDesign)
        (4.0)
      ]
      /OmitPlacedBitmaps false
      /OmitPlacedEPS false
      /OmitPlacedPDF false
      /SimulateOverprint /Legacy
    >>
    <<
      /AddBleedMarks false
      /AddColorBars false
      /AddCropMarks false
      /AddPageInfo false
      /AddRegMarks false
      /ConvertColors /ConvertToCMYK
      /DestinationProfileName ()
      /DestinationProfileSelector /DocumentCMYK
      /Downsample16BitImages true
      /FlattenerPreset <<
        /PresetSelector /MediumResolution
      >>
      /FormElements false
      /GenerateStructure false
      /IncludeBookmarks false
      /IncludeHyperlinks false
      /IncludeInteractive false
      /IncludeLayers false
      /IncludeProfiles false
      /MultimediaHandling /UseObjectSettings
      /Namespace [
        (Adobe)
        (CreativeSuite)
        (2.0)
      ]
      /PDFXOutputIntentProfileSelector /DocumentCMYK
      /PreserveEditing true
      /UntaggedCMYKHandling /LeaveUntagged
      /UntaggedRGBHandling /UseDocumentProfile
      /UseDocumentBleed false
    >>
  ]
>> setdistillerparams
<<
  /HWResolution [2400 2400]
  /PageSize [612.000 792.000]
>> setpagedevice


