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Deepening Financial Markets 
in Francophone West Africa*

Paul Collier

 Paul Collier is Professor of Economics and Public Policy at the Blavatnik 
School of Government and the Director of the Centre for the Study of African 
Economies at Oxford University.  His mains areas of activity are  governance in 
low-income countries, especially the political economy of democracy, economic 
growth in Africa, economics of civil war, aid, globalisation and poverty. He 
recently published “The Bottom Billion” (2008) which received the Estoril Global 
Issues Distinguished Book Prize, “Wars, Guns and Votes: Democracy in Dangerous 
Places” (2009) and “The Plundered Planet: How to reconcile prosperity with 
nature” (2010). He is Senior Fellow at Ferdi.

Abstract
The financial sector is becoming more important because of the natural resource 
booms. The taxation of natural resource exports will generate large increases 
in revenues and this will transform the ability of governments to borrow in the 
markets for sovereign debt. These constitute temporary influxes of money: 
resources will deplete and debt must be serviced. Hence, to be sustainable, they 
must be channelled into productive assets. The public financial sector – central 
banks, sovereign asset funds, and development banks – has the critical role of 
administering this process. … /…

* This paper was presented at the 50th Anniversary Conference of the BCEAO, Dakar, 5th November, 2012. I am grateful 
to participants for their comments.
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 The discussion of housing finance draws on Collier and Venables, 2012. 
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