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MACRO DATA INSIGHTS
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World Economic Outlook

for 2022 and 2023

ABSTRACT

The war in Ukraine slows the global recovery. This article
briefly presents the IMF’s growth forecasts for 2022 and 2023.
In addition to addressing the immediate challenges of the
war and the pandemic, it also highlights the need for contin-
ued, focused longer-term economic policies, particularly in
the areas of structural, digital, and energy transformation.

The economic damage caused by the war in Ukraine
will contribute to a significant slowdown in global
growth in 2022 and further accelerate inflation. In ad-

Table 1
Overview of World Economic Outlook Projections (%)

dition to contributing to the economic stresses caused
by the pandemic, the conflict has led to global eco-
nomic fragmentation, as a large number of countries
have severed their trade ties with Russia, which will
again hinder the rapid post-pandemic recovery. Global
growth is expected to slow from 6.1 percent in 2021 to
3.6 percent in 2022 and 2023 (Tablel).* This forecast
assumes that the conflict remains confined to Ukraine,
further sanctions against Russia exempt the energy
sector, and the health and economic effects of the
pandemic subside in the course of 2022.

*

ifo Institute

1 IMF World Economic Outlook April 2022, https://www.imf.org/en/
Publications/WEQ/Issues/2022/04/19/world-economic-out-
look-april-2022.

50

2020 2021 2022° 2023°

World output -3.1 6.1 3.6 3.6
Advanced economies -4.5 5.2 3.3 2.4
us -3.4 57 3.7 2.3
Euro area -6.4 5.3 2.8 2.3
Germany -4.6 2.8 2.1 2.7
France -8.0 7.0 2.9 1.4
Italy -8.9 6.6 2.3 1.7
Spain -10.8 5.1 4.8 3.3
Japan -4.5 1.6 2.4 2.3
UK -9.4 7.4 3.7 1.2
Canada -5.2 4.6 3.9 2.8
Other advanced economies -1.9 5.0 31 3.0
Emerging market and developing economies -2.0 6.8 3.8 4.4
Emerging and developing Asia -0.9 7.3 5.4 5.6
China 2.3 8.1 4.4 5.1
India -73 8.9 8.2 6.9
ASEANS5® -3.4 3.4 5.3 5.9
Emerging and developing Europe -1.8 6.7 -2.9 1.3
Russia -27 4.7 -8.5 -2.3
Latin America and the Caribbean -6.9 6.8 2.5 2.5
Brazil -3.9 4.6 0.8 1.4
Mexico -8.2 4.8 2.0 2.5
Middle East and Central Asia -2.8 5.7 4.6 3.7
SaudiArabia -4.1 3.2 7.6 3.6
Sub-Saharan Africa -17 4.5 3.8 4.0
Nigeria -1.8 3.6 3.4 3.1
South Africa -6.4 4.9 1.9 1.4

Note: ? Projections. ®Indonesia, Malaysia, Philippines, Thailand, and Vietnam.

Source: IMF.
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In the advanced economies group, growth is ex-
pected to reach 3.3 percent in 2022. Most economies
in this group will continue to recover this year, includ-
ing the United States (3.7 percent), Japan (2.4 per-
cent), the United Kingdom (3.7 percent), Germany (2.1
percent), France (2.9 percent), Italy (2.3 percent), and
Spain (4.8 percent). The emerging and developing
economies group will grow at a rate of 3.8 percent
overall in 2022 (see in particular the growth fore-
cast for India at 8.2 percent, and that for China at
4.4 percent in the same year). However, the pace and
strength of the recovery will vary in other sub-regions
of this group in 2022: Middle East and Central Asia
(4.6 percent), Sub-Saharan Africa (3.8 percent), Latin
America (2.5 percent), and emerging and developing
Europe (- 2.9 percent).

For 2022 inflation is projected at 5.7 percent in
advanced economies and 8.7 percent in emerging
market and developing economies. Worsening sup-
ply-demand imbalances - including war-related im-
balances - and a further increase in commodity prices
could also lead to persistently high inflation, rising
inflation expectations, and stronger wage growth. In
particular, fuel and food prices have increased rapidly,
hitting vulnerable populations in low-income coun-
tries. Increased inflation will force central banks to
face the trade-offs between containing price pressures
and safeguarding growth. Interest rates will rise as
central banks tighten the monetary policy, exerting
more pressure on emerging market and developing
economies.

Fiscal policy should depend on the threat of war,
the status of the pandemic, and the strength of the
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recovery. After a huge and necessary fiscal expan-
sion in many countries during the pandemic, debt
is higher than ever, and governments are more ex-
posed than ever to higher interest rates. Yet, the need
for consolidation should not prevent governments
from prioritizing spending and targeting support to
the vulnerable - including refugees, those struggling
with high commodity prices, and those affected by
the pandemic. When fiscal space permits and mon-
etary policy is constrained at the national level - for
example, by the effective lower bound or in a mon-
etary union - more extensive fiscal support may be
warranted, depending on the severity of the decline
in aggregate demand. However, such support should
be used in a way that does not exacerbate existing
supply-demand imbalances and price pressures. More-
over, a large number of countries have limited fiscal
policy scope to cushion the negative impact of the
war on their economies.

In addition to the current challenges of war and
pandemic, policymakers should also aim for longer-
term goals. The disruption caused by the pandemic
has revealed the productivity of new types of work.
Governments should continually drive structural
change and support digital transformation, as well
as retooling and retraining of workers to meet the
challenges it presents. Carbon pricing and fossil fuel
subsidy reform seem necessary for the rapid tran-
sition to green energy and clean production that is
less dependent on fossil fuel prices, which is more
important than ever given the impact of war on the
global energy market.
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