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Abstract

Three results emerge from a simple experiment on imitation. First, I find
behavior which strongly suggests an intention to imitate. Second, players im-
itate successful other players rather than repeating successful actions. Third,
to find imitation examples, players use several periods of memory. This lends
support to learning models with a non-trivial role of memory.
The experiment analyzes imitation in an individual learning context. It sup-
plements the results obtained for imitation in evolutionary processes.
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1 Introduction

There are two reasons for imitation. First, imitation can be necessary for the
development of skills. This applies to tasks that require practice, like eating with
chop sticks or walking on one’s hands. Second, imitation can be useful to achieve
high outcomes, but no information or skill is acquired. For example, buying the
same stocks as André Kostolany would not have meant to learn why he picked
which stocks, but to profit from his knowledge without acquiring it oneself. In
such cases, the necessary information is received before the imitation, when one
learns what person is worthwhile imitating. Skill is not required.

The experiment described in this paper focuses on the second kind of imitation.
It is designed to mimic situations where players make decisions in a changing
environment, but cannot learn from imitation in the sense of acquiring skill or
information through imitating others. It is particularly relevant under circum-
stances where players have (or think they have) different levels of information,
and can observe others’ current behavior.
The experiment shows that people imitate even if they cannot obtain information
or acquire skill by doing so. Overall, 39% of all decisions in the experiment show
an intention to imitate, but are consistent neither with genuine learning nor with
randomization strategies. This result complements previous experimental research
(e.g., Apesteguia/Huck/Oechssler, 2006; Selten/Apesteguia, 2002) that focussed
on showing that behavior was consistent with an imitation strategy, but could not
show whether it was actually driven by imitation motives.

The second point of the paper concerns the choice of imitation examples, that is,
whom or what players imitate.1 In the literature, people are usually assumed to
repeat an action that was successful either in the period just before the decision
(e.g., Vega-Redondo, 1997; Selten/Ostmann, 2001) or in some period during the
time the player can recall (e.g., Alos-Ferrer, 2004; Josephson/Matros, 2004). In
experiments, players only have the opportunity to imitate past strategies (e.g.,
Huck, Normann, Oechssler, 1999). In contrast, the hypothesis in this experiment
is that players imitate other players, rather than repeating particular actions.
The main difference between the two concepts is that successful players have long-
term strategies that make them successful in changing environments. One-shot
actions, on the other hand, may be successful in one period, but not necessarily
in another. To distinguish the two concepts, repeating others’ actions is costless
in the experiment, while imitating players is costly. Nevertheless, participants
frequently imitated successful players.

Finally, the experiment sheds some light on the use of memory in individual de-
cisions. Even though some theoretical models account for multi-period memory
(e.g., Alos-Ferrer, 2004), the experimental literature so far usually considered the
case where only last period’s payoffs can be recalled and used in the decision(e.g.,
Huck/Normann/Oechssler, 1999, Altavilla/Luini/Sbriglia, 2006).2 In this experi-
ment, unlimited memory of all previous periods is induced by providing informa-

1I choose the term ”imitation examples” following Selten/Ostmann’s (2001) ”success exam-
ples”.

2It should be noted that under this assumption it becomes undistinguishable whether actions
or players are imitated.
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tion on all actions and payoffs to all participants throughout the experiment. The
results suggest that players indeed use this information when making their deci-
sions. Although 85% of all imitation decisions are consistent with considering only
last period’s payoffs and imitating the player with the highest payoff there, over
80% of the decisions in the relevant periods are also consistent with considering
the payoffs of the last 2 to 17 periods. Considering all past periods and weighting
them with a discount factor also supports the hypothesis that results of more than
one past period are relevant for players’ decisions. Finally, a regression shows that
the payoffs of up to four periods prior to the decision have a significant impact on
the choice of imitation examples.
The results of the experiment are consistent with the behavioral rules suggested
by Alos-Ferrer (2004) and Bergin/Bernhardt (1999), with the restriction that the
experimental design is not well suited for a rigorous test of these rules. In con-
trast, the win-stay lose-shift rule suggested by Dixon (2000) and Oechssler (2002)
receives only weak support in this context.

The situations that are mimicked in the experiment, where the environment
changes and some players may be better informed than others, are common in
real market situations. For example, consider a atomistic market where a new
firm enters. This firm may follow the marketing strategy of a firm that proved
successful in the market, without understanding yet why this strategy is actually
profitable. Assuming that the strategy and payoffs of the successful firm are ob-
servable, the new firm does not learn anything from imitation that it could not
learn from pure observation. However, by imitating it may ensure high payoffs
until it has finally learned to successfully market its products itself.
Similar examples exist for individual decision making. Assume an investor who
wants to invest in stocks and does not have much knowledge about the market.
But he happens to know that George Soros recently bought shares of the publicly
traded company X. By buying such stocks, the investor will not learn anything new
about the market, since stock prices are observable. He may nevertheless imitate
Soros, believing that this increases his payoffs until he has finally learned to make
profitable investment decisions himself. In both cases, the relevant increase in in-
formation occurs before the imitation. The new firm learns by observation which
firms are successful in the market, and the newcomer learns who are successful
investors. Practicing skills is not necessary.

Imitation processes have been analyzed theoretically by Vega-Redondo (1997),
Schlag (1998, 1999), Selten/Ostmann (2001), and more recently by Fudenberg/Imhof
(2005) and Levine/Pesendorfer(2006). In these models, any behavior is defined
as imitation which leads to the individual choosing an action which was played
last period. Only the exact action the individual should choose is determined dif-
ferently. While Vega-Redondo and Selten/Ostmann use an imitate-the-best rule,
Schlag proposes a proportional rule, where each strategy which yields a higher
outcome than one’s own is imitated with a probability proportional to the differ-
ence in outcomes.
These models’ focus on last period’s outcomes applies well to evolutionary con-
texts, where periods can be interpreted as generations, and individuals enter and
drop out of the population each period. For individual learning within relatively
short time (either by people or firms), however, such a limited memory seems a re-
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strictive assumption. Alos-Ferrer (2004) and Josephson/Matros (2004) relax this
restriction and include multi-period memory in their models. Alos-Ferrer modifies
the imitate-the-best rule, such that players remember the payoffs of K + 1 > 1
periods, and imitate the strategy which yielded the highest payoff in memory. He
notes, however, that more sophisticated strategies are imaginable, i.e., to imitate
the strategy with the highest recalled average payoff, the average population payoff
and the highest within-period payoff.

The experimental literature so far followed the evolutionary, no-memory approach
of the earlier imitation models. For example, Apesteguia/Huck/Oechssler (2006)
set up a Cournot market game and test the different predictions that the theoret-
ical models yield for this market. On the aggregate level, different informational
settings allow them to distinguish between the models according to the quantities
players choose, i.e., the equilibrium the market converges to. On the individual
level, the authors find that many players’ behavior is consistent with imitation in
the majority of periods. However, given the experimental setting, it seems im-
possible to distinguish explicitly between behavior that looks like imitation but is
the result of other strategies, and behavior which is actually driven by imitation
motives.3 This problem equally applies to the experiments of Selten/Apesteguia
(2002), Huck/Normann/Oechssler (1997), Altavilla/Luini/Sbriglia (2006). It is
described in more detail below.

Consider a situation where in an oligopoly market game player 1 sets price x and
obtains payoff a. Player 2 sets price y and obtains payoff b > a. In the next
period, player 1 also sets price y. In the experiments mentioned above, this would
be interpreted as evidence for imitation in individual behavior. This inference,
however, is based on the very broad interpretation of ”imitation” as any behavior
which makes an individual choose an action that was successful in the past. In
particular, it does not require an intention to imitate. How, then, does learning
occur which is not imitation? If somebody learns by observing others that in chess
the player wins who keeps his king until the end, and then tries to keep her king
when playing herself - does she imitate? Or did she just learn the rules of the
game, and now plays by them?4

In this paper, I choose a narrower definition of imitation, in order to be able to
distinguish between behavior which is imitating in the colloquial sense of the word
(copying, mimicking) on one hand, and behavior which involves observation and
genuine learning on the other hand.5 Imitation in the sense of practicing to acquire
skills is not considered.
According to this narrower definition of imitation, players’ behavior is imitating
if they have an intention to do what somebody else does or did, and do not have
sufficient understanding of the situation to choose a successful action themselves.
This means that player 1 may truly have wanted to imitate player 2. However, he

3The authors note that a questionnaire that the participants filled in after the experiment
gives hints that some players indeed intended to imitate.

4Even trial and error learning could be classified as imitation with this definition, namely
imitation of one’s own past successful actions.

5I define as genuine learning all strategies that lead to an expected increase in relevant knowl-
edge about the game, i.e., its structure and rules. This includes complex strategies like Bayesian
updating from the observation of the strategies and payoffs of others, but also simple strategies
like trial and error.
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may as well have learnt the structure of the market from observation in the first
period, and then used this knowledge to pick the action with the higher expected
payoff in the second.

In the next section I explain the design of the experiment. The results are pre-
sented and discussed in section 3. Some concluding comments are provided at the
end.

2 Experimental design

Participants in the experiment had to choose cells from a table. Each cell returned
points. The pattern according to which cells were matched to points changed, but
not necessarily in each round. Participants knew that this change occurred ac-
cording to a regular, non-trivial rhythm. They also knew that other players might
have more or less information than they themselves. However, they did not know
for sure whether there were others with a different amount of information, nor
whether they were better or worse informed than others, nor of what the differ-
ence in information consisted. I will call the better informed players ”informed”,
and the less informed players ”uninformed”.

Informed players saw tables like this

a1

a2a3

b1

b2

b3

c1c2

c3

They knew that a-cells were always best, b-cells were medium and c-cells were
always worst. The position of the cells in the table changed, but players could
observe this. However, the ranking of the three cells of a particular letter also
changed. In some period, a1 could be best, in another a2, and in yet another a3.
The rhythm of this change was not known to the informed players but could be
learnt during the experiment. So the task for informed players was in each period
to choose an a-cell and find out during the experiment in which period which a-cell
returned the highest number of points.6

Uninformed players saw the following table in each period:

a b c

d e f
g h i

6It was not explicitly stated that they should only choose from a-cells. But it was clearly
stated that a-cells were always best.
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This table did not contain any payoff-relevant information. Players knew that
each cell contained points, and that these point might change every period. But
they did not see the a-cells. Hence, it was their task to find out among all cells -
instead of just the a-cells - which cells yielded the highest points in which period.

Instead of choosing a cell themselves, players could name another player, whose
cell choice was then also valid for them. They had to make this decision before they
saw other players’ current choices, that is, when making the decision to imitate
another player, they did not know his cell choice.7 For example, player 3 might
have decided in period 5 to imitate player 7. Player 7 chose, say, cell c and received
14 points. Only afterwards did player 3 learn about the choice of player 7, and
the number of points he received.

After each round, all players’ cell choices and points were made visible to all partic-
ipants, and this information about all rounds was available on screen throughout
the experiment. For consistency, the choices of one type of player were translated
into the strategy space of the other. For example, an a1 choice of an informed
player appeared as a b, e etc. choice on the screen of uninformed players, de-
pending on its position in the relevant period. Similarly, a b, f etc. choice of
an uninformed player appeared as a b1, c3 etc. choice on the screen of informed
players, depending on the positions in the relevant period. This means that all
information that was generated during the experiment and was relevant for learn-
ing how to obtain a high number of points was available to all players at all times.
Imitating another player did not increase the players’ information. Rather, since
by imitating others players did not generate their own data points (no cell choice),
imitation reduced overall information compared to choosing one’s own cell.

Players could earn between 1 and 15 points by choosing a cell themselves. If
they chose to imitate a player, they received the number of points of the imitated
player, minus a fee. There was a ”cheap” treatment, in which this fee was one
point, and an ”expensive” treatment, where the fee was three points.

The experiment lasted for 30 periods, without any practice periods. In each ses-
sion there were 2 informed and 12 uninformed players (except for session 5, where
there were only 10 uninformed players for technical reasons). Four sessions were
conducted for the ”cheap” treatment, and three for the ”expensive” treatment. In
sum, there were 48 uninformed players in the ”cheap” treatment, and 34 in the
”expensive” treatment. Treatments differed only in the size of the fee. Partici-
pants were informed that after the 30 periods one period was chosen randomly,
of which payoffs were paid out immediately. Points were exchanged into EUR
according to the rate 1 point = 0.7 EUR for uninformed players and 1 point = 0.5
EUR for informed players. The different exchange rates were chosen in order to
account for the difference in information and give players roughly equal expected
payoffs. At the end of the instructions test questions ensured that all participants
understood the rules of the experiment.
Participants were students of Humboldt Universität zu Berlin and Technische Uni-
versität Berlin, with mostly non-economics majors. The experiments took place
at Technische Universität Berlin in June 2006. The experiments were computer-

7The words ”imitate” or ”imitation” were not used anywhere in the experiment. See also the
translated instructions in the appendix.
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ized using z-tree (Fischbacher, 1999). Sessions lasted about 60 min. The average
amount earned was 9.8 EUR.

3 Results

3.1 Imitation intention

The first question the experiment addresses is whether players have an intention to
imitate. Imitation is defined as players following the cell choices of other players,
although they do not know yet what this choice is.

Overall, uninformed players imitated in 39% of the decisions they made (959 of
2460). In the cheap treatment they imitated in 44.3% of their decisions (638 of
1440), while in the expensive treatment they imitated in 31.5% of the decisions
(321 of 1020).8 This shows that in both treatments players imitated to a significant
degree.

For the interpretation of the numbers, it should be noted that in the first periods
it was not yet obvious that some players obtained higher payoffs, while in the
second half of the experiment several uninformed players had learnt to play the
game successfully themselves. The share of imitation decisions in the periods
when imitation was sensible is therefore even higher than the numbers show. For
example, the share of uninformed players’ imitation decisions in periods 6 to 23
is 54% in the cheap treatment and 37% in the expensive treatment. This is also
reflected in the distribution of imitation decisions over the 30 periods, which is
shown in figure 1 and table 4 in the appendix. Imitation really starts in the 5th
or 6th period, i.e., when it becomes obvious what players are successful. It levels
off towards the end when more players understand the rhythm of changes. Note
that the distribution of points in the table could only be fully learnt after the 14th
period.9

— insert figure 1 here —

The higher price of imitation in the expensive treatment led to a lower, but still
considerable amount of imitation. The difference in the average number of imi-
tations per player is significant at the 1%-level (Wilcoxon-Mann-Whitney test).
It should, however, be noted that the size of the reduction is mainly driven by
one of the three sessions of this treatment with a very low amount of imitation
(14% vs. 46% and 36% in the other two sessions). Since otherwise there were no
significant differences between the treatments, for the following analysis the data
is aggregated over both treatments.

8Informed players mainly existed to serve as imitation examples, i.e., to have high average
payoffs and give uninformed players a reason to imitate. Their behavior is therefore not included
in the analysis of the extent of imitation. For completeness, when I analyze the mechanics of
imitation below, the few imitation decisions of informed players (10 in all sessions) are nevertheless
included.

9The rhythm of changes was such that the first three periods were not connected to the
rhythm, and then a sequence over 9 periods was repeated 3 times.
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The observed amount of imitation can be attributed to an intention to imitate,
since genuine learning as well as randomization strategies can be ruled out as
motives for imitating other players in this experiment.
To see this, consider first ”genuine” learning strategies, i.e., strategies that increase
the player’s knowledge about the game. If a player imitates in the experiment,
he does not learn the payoff of any cell choice from his own behavior. The cell
choices and payoffs of other players are displayed throughout, independently of
the players choice. Accordingly, imitation does not increase a player’s knowledge
of the game. Rather, by reducing the number of data points, it (weakly) decreases
the available information.
Consider, second, randomization, i.e., that players are confused or bored and
randomly choose actions between which they are indifferent. For this strategy to
include imitation in the experiment, imitation had to be costless. But even in
the cheap treatment, imitation cost uninformed players an equivalent of 70 EUR-
Cent. In the expensive treatment this increased to an equivalent of 2.1 EUR.
With an expected payoff from the entire experiment of about 10 to 15 EUR, few
participants can be expected to ignore these costs. Any cell choice that a player
wishes to play, including the random choice, can be achieved more cheaply if he
chooses it himself.
Hence, players who imitate can be expected to do so intentionally.

3.2 Imitation of players or repetition of actions

The second question the experiment addresses is whether participants repeat suc-
cessful past actions (cell choices) or imitate successful players.

The extent to what players imitate other players was outlined above. Do they also
”imitate” by repeating past actions? On average, 25,7% of the players that chose
their own cell chose the cell that was most successful last period. However, the
pattern of cells was such that doing so yielded one of the 2 highest payoffs in 14 out
of the 29 possible imitation periods (48%), a fact that was fairly easy to observe.
In addition, choosing always cell ”c” was a good strategy for a ”simple” learner,
since it yielded high payoffs in 23 periods. This ”c” strategy would have resulted
in 12 periods of repetition of the highest payoff from last period, or 41%. Since
the observed 25% are clearly below these figures, the data does not suggest an
intention to repeat past actions beyond what random and simple learning imply.

Is this result particular to the experimental design? The answer is yes and no. It
is particular, because it will not hold in very stable settings, where what is the
best action in one period is most likely also the best action in all other periods.
Optimal play in such settings can be learned by observing it once, and imitation
is not necessary. The result could not be obtained in the settings of previous
experiments either, because there players did not have the opportunity to imitate
other players’ current behavior.

However, the result is also fairly general, because the crucial features of the design
are frequently encountered in real life. What makes imitation of successful players
attractive is that one can obtain high profits without actually understanding the
game. In an economic context, this applies, e.g., to situations where markets
change, but not all players know when or how, or how to react to a given change.
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For example, in oligopolistic markets, some firms may be good in predicting their
competitors behavior, while others lack the experience to do so. If given the
chance, the latter may then prefer to imitate the former, instead of repeating the
formers’ behavior of another period.

It is also interesting to see whether participants, in addition to imitating successful
other players, learnt how to play the game themselves. Figure 2 and table 4
show the average number of points obtained from own cell choices, conditional
on players actually choosing their own cell. It shows an increase in the second
half of the experiment, which indicates that some people have learnt the pattern,
and choose their own actions. The increase is significant at p < 0.01 (Wilcoxon-
Mann-Whitney test). The players who do not learn the pattern mostly continue
to imitate.

— insert figure 2 here —

3.3 Choice of imitation examples

The third, and somewhat more complex question is, which players are actually
imitated. In particular, do people use multi-period memory to identify imitation
examples? Or is it a good approximation to consider only last period’s outcomes
when explaining players’ imitation decisions?

Approaching this question, I make the assumption that only such players become
imitation examples, i.e., are imitated, that have maximum payoffs according to
some measure.10 I call this the maximization rule. In general, this measure, which
I denote S for score, is of the form

Si
t =

t−1∑

n=t−s

δt−1−nP i
n (1)

where δ denotes the discount factor applied to the results of previous periods,
s denotes the number of periods taken into consideration, and P i

n denotes the
number of points player i received in period n. t is the period when the imitation
decision is made, such that only the results of periods prior to t can be taken
into account. Equation (1) gives one S per period per player, which can then be
compared to this period’s scores of all other players of the same session. ∆Si

t =
Si

t −Smax
t denotes the difference between player i’s score and the maximum score

Smax in period t in this session. I then assess which parameters s and δ in (1)
minimize the number of imitation decisions that deviate from the maximization
rule, i.e., all decisions where for the imitated player i ∆Si

t < 0.

This approach yields three results. I first set δ = 1 and then choose s optimally
for each imitation decision. With this approach, 98% of all imitation decisions
(946 of 969) imitate a player for whom Si

t = Smax
t . If one allows for ∆S = −1

as error margin, this goes up to more than 99% (963 of 969). However, to obtain
these figures, one has to allow for different values of s across imitating players and
periods.

10This means that I do not follow the approach of Schlag (1998).
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Second, I leave δ = 1 but apply the same s to all imitation decisions. I then
consider all periods when t − s > 0, i.e., periods where s previous periods could
have been taken into account. For example, to assess the share of decisions that
are consistent with considering the payoffs of the previous 13 periods, I consider
all decisions in periods 14 to 30. This approach shows that for s = 1, in 85% of
the imitation decisions in relevant periods players imitated a player i for whom
Si

t = Smax
t , i.e., the decisions were in line with the maximization rule. This seems

strong support for the assumption that players consider only one past period when
making their decision. However, for considering up to 17 periods, i.e., 2 ≤ s ≤
17, in more than 80% of the decisions the imitating players also follow a player
for whom Si = Smax. Up to s = 26, still more than half of the decisions are
consistent with imitating a player with the maximum average payoff. This result
is summarized in figure 3 and table 4 in the appendix.

— insert figure 3 here —

Third, I set s = t − 1, i.e., I consider the results of all available periods, and
optimize the discount factor such that it minimizes the number of deviations
from the maximization rule. Since players’ scores may now differ in only very
small amounts, I repeat the analysis for different error margins. Figure 4 shows
the number of deviations from the maximization rule depending on δ. An error
margin of, e.g., 0.1 means that all imitation decisions for which the score of the
imitated player i was Si ≥ Smax − 0.1 are accepted as being consistent with the
maximization rule.

— insert figure 4 here —

The data show that for error margins of 0.01 and 0.1 points a discount factor
of 0 - considering only last period - yields the least number of deviations from
the maximization rule (see table 4 in the appendix). However, the mathematical
abilities and calculation efforts that are implied in these low error margins are
high. If one allows for some limitations in the subjects’ cognitive abilities or
efforts, and accepts error margins of 0.5 to < 1 point from the maximum, higher
discount factors, i.e., a higher weight on previous periods, yield less deviations
from maximization. Indeed, even a discount factor of δ = 1, i.e., attaching equal
weight to all previous periods, leads to higher compliance with the maximization
rule than considering only the last period.

Finally, a regression shows that the points of up to four periods prior to the imi-
tation decision have a significant impact on the decision. I run a panel regression
with fixed effects, where the independent variables are a player’s achieved points
per period. The dependent variable is the share of others that imitated a certain
player in a given period, relative to all players that imitated in this period. Hence,
if in period 12 six players imitated, and four of them imitated player 8, this vari-
able for player 8 in period 12 is 2

3 .
The results are displayed in table 4 in the appendix. They show that the points of
the two periods prior to the decision are significant at p < 0.01, while the points
of three and four periods prior to the decision are significant at p < 0.05.11

11It should be noted that the independent variables suffer from multicollinearity, with average
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3.4 Test of other learning rules

As the last step of the analysis, I consider some of the rules suggested in the
literature, and test whether the data is consistent with their implications. Dixon
(2000) and Oechssler (2002) propose a win-stay lose-shift learning rule, according
to which individuals’ reference level for gains/losses is the average population
payoff. Players stick with an action as long as it returns payoffs above their
reference level, and experiment with other actions if payoffs fall below the reference
level. Applied to this experiment, one would expect that if individuals who chose
their own action last period and obtained below-average payoffs would switch to
imitating other players, while those who obtained above-average payoffs keep on
choosing their own action. The results show, however, that only 30% of the players
with below-average payoffs turned to imitation in the next period. Nevertheless,
among those that started imitating, 70% had below-average payoffs in the previous
period.

Alos-Ferrer (2004) suggests a rule according to which individuals ”imitate the
strategy that yielded the highest payoff in memory”. This rule is almost fully con-
sistent with the players’ imitation decisions if one assumes that strategies equal
players. With all the results that are displayed on the screen being in the ”mem-
ory” of players, only 9 imitation decisions (< 1%) are such that the imitated player
does NOT have the maximum payoff of 15 points in some period prior to the deci-
sion. Unfortunately, this result is not particularly instructive. The reason is that
the design of the experiment, i.e., its stochastic component, is such that after only
few periods, even pure randomization would most likely lead to the majority of
players having obtained the maximum payoff in some period. Then, no matter
what player is imitated, the decision is in line with the rule.
The same result obtains for the approach suggested by Bergin/Bernhardt (1999).
In their model, players imitate one of the actions that performed best relative to
other actions in a particular period, and consider all periods within their memory.
If one again assumes that players’ memory in the experiment is comprised of all
past periods, only 6 imitation decisions are not consistent with this rule (< 1%).
However, the interpretation of this result suffers from the same problems as the
rule of Alos-Ferrer.

4 Conclusion

The experiment shows that players have an intention to imitate other players they
perceive as being more successful. When choosing imitation examples, they con-
sider more than only last period’s payoffs, but focus on players that are successful
in the long run. The results of the experiment apply to market situations that are
characterized by a changing environment and players that have different levels of
information or experience. More generally, they show that imitation exists as a
strategy to increase payoffs, even if no information or skill is acquired. This lends

correlation coefficients between the significant variables of between 0.40 and 0.60. This is to
some extent also reflected in the correlation between the dummy variables and the independent
variables. This problem does, however, not seem so severe that it compromises the results of the
regression.
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support to the interpretation of the results of earlier experiments. It suggests that
the behavior observed there is not only consistent with imitation, but that players
indeed had the intention to imitate.

Some limitations of the experimental design should finally be mentioned. First,
it is not able to determine with ultimate certainty the number of periods that
individual players consider when choosing imitation examples. To obtain this,
the design would have to guarantee that different lengths of memory in most
cases imply different decisions, which is too often not the case here. Second,
and for similar reasons, the results do not yield clear implications for which of
the behavioral rules that are suggested in the literature players comply with. To
explicitly test for their validity, the stochastic structure of the game would have
to be amended such that not almost any behavior is in line with these rules.
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Appendix A

Period Average number of
imitations, treat-
ment ”cheap”

Average number of
imitations, treat-
ment ”expensive”

Average number of
points obtained from
own cell choice

1 0.00 0.00 8.0
2 0.75 2.11 10.0
3 1.75 2.17 9.1
4 2.25 2.78 7.3
5 5.00 3.61 9.4
6 6.50 5.44 11.3
7 3.50 2.61 9.4
8 6.75 5.50 10.8
9 5.00 3.22 8.7
10 6.50 6.06 9.5
11 6.75 5.28 10.9
12 6.50 4.67 9.5
13 8.00 4.61 9.2
14 8.00 6.17 12.8
15 7.50 5.11 11.7
16 7.75 4.67 10.1
17 8.25 6.44 10.7
18 7.00 5.72 12.0
19 7.00 4.33 12.7
20 5.00 4.00 13.5
21 6.25 4.72 12.5
22 6.75 4.33 12.2
23 5.75 5.00 13.4
24 4.75 4.67 13.9
25 4.50 3.94 12.1
26 6.00 5.11 12.8
27 5.50 3.22 13.2
28 4.75 3.56 13.9
29 3.75 3.28 14.1
30 4.00 4.00 14.1

Table 1: Average imitations and points per period. (Fig. 1 and 2)
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s share s share s share
1 0.856 11 0.832 21 0.760
2 0.830 12 0.836 22 0.734
3 0.830 13 0.825 23 0.718
4 0.834 14 0.810 24 0.681
5 0.834 15 0.806 25 0.629
6 0.826 16 0.803 26 0.561
7 0.828 17 0.800 27 0.488
8 0.839 18 0.786 28 0.449
9 0.823 19 0.775 29 0.400
10 0.830 20 0.758

Table 2: Share of imitation decisions in the relevant periods that are consistent
with imitating the player with the maximum average points over s periods. (Fig.
3)
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error margins
discount factors 0.01 0.1 0.5 0.999 1.0
0.00 0.924 0.924 0.924 0.924 0.973
0.05 0.895 0.922 0.928 0.965 0.966
0.10 0.900 0.917 0.933 0.965 0.966
0.15 0.896 0.911 0.933 0.966 0.966
0.20 0.897 0.911 0.934 0.967 0.967
0.25 0.897 0.911 0.936 0.968 0.968
0.30 0.898 0.910 0.937 0.968 0.968
0.35 0.891 0.908 0.939 0.972 0.972
0.40 0.891 0.906 0.939 0.972 0.972
0.45 0.891 0.912 0.937 0.973 0.973
0.50 0.896 0.906 0.939 0.970 0.970
0.55 0.893 0.905 0.939 0.970 0.970
0.60 0.894 0.904 0.938 0.970 0.970
0.65 0.895 0.905 0.935 0.972 0.972
0.70 0.895 0.903 0.935 0.971 0.971
0.75 0.895 0.901 0.934 0.971 0.971
0.80 0.895 0.902 0.935 0.972 0.973
0.85 0.895 0.904 0.932 0.971 0.971
0.90 0.895 0.905 0.935 0.971 0.971
0.95 0.894 0.904 0.935 0.969 0.969
1.00 0.895 0.906 0.937 0.968 0.968

Table 3: Share of imitation decisions that are consistent with imitating the player
with the maximum average points over all periods, depending on discount factors
and error margins allowed for the maximum rule. (Fig. 4) Optimum shares are
emphasized.
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Fixed-effects (within) regression Number of obs =2880
R-sq: within = 0.0404 Group variable (i): m

between = 0.4132 Number of groups = 96
overall = 0.2032

corr(ui, Xb) = 0.3844 F(10,2774)= 11.67 Prob > F = 0.0000

Variable Coefficient t P > |t| 95% Conf. Intervall
(std. error)

points(-1) .0012688 2.66 0.008 .0003342 .0022033
(.0004766)

points(-2) .0020659 4.15 0.000 .0010901 .0030417
(.0004977)

points(-3) .0011261 2.24 0.025 .0001393 .0021128
(.0005032)

points(-4) .0010724 2.10 0.036 .0000725 .0020723
(.0005099)

points(-5) .0005475 1.06 0.290 -.000466 .001561
(.0005169)

points(-6) .0003268 0.62 0.536 -.0007084 .0013619
(.0005279)

points(-7) .0006156 1.14 0.253 -.0004403 .0016716
(.0005385)

points(-8) .0000704 0.13 0.897 -.0009981 .0011388
(.0005449)

points(-9) .0007364 1.33 0.184 -.0003504 .0018232
(.0005543)

points(-10) -.0000528 -0.10 0.920 -.0010868 .0009812
(.0005273)

const .0191582 3.70 0.000 .0089969 .0293194
(.0051821)

σu = .1650182 σe = .13010806
ρ = .61665651 (fraction of variance due to ui)
F test that all ui = 0: F(95, 2774) = 40.79 Prob > F = 0.0000

Table 4: Panel Regression. The variable points(−s) denotes the number of points
the individual received s periods prior to the imitation decision.
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Figure 1: Average share of imitation decisions of uninformed players per period 
per treatment.1 
 
 

 
Figure 2: Average number of points obtained from choosing a cell oneself, 
contingent on players actually choosing their own cell.  
 
 
                                                 
1 The parallel ups and downs for both treatments in periods 4-10 are probably due to a special feature of the change of the 
point distribution in the table. In some periods at the beginning, it may have seemed as if the rhythm of changes was 
simpler than it actually was, which may have caused some people in each treatment to give up imitation and choose a cell 
themselves. After finding out that they were mistaken, they started imitating again. Due to the limited number of players, 
however, it is impossible to reach a conclusive interpretation of this effect.   
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Figure 3: Share of imitation decisions that imitate the player with the maximum 
score if considering s periods, relative to all decisions in periods t>s. δ = 1. 
 
 
 

 
Figure 4: Share of imitated players with maximum score in the period previous to 
the imitation decision, depending on the discount factor applied to past periods 
and the error margins allowed.  
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Appendix B

This is the translated version of the instructions informed players received:

Instructions

The experiment you will now participate in is part of a research project financed
by the Deutsche Forschungsgemeinschaft (DFG). It aims at analyzing economic
decision making.

In the experiment you can earn a considerable amount of money, which depends
on your decisions. Accordingly, it is important that you read the instructions
carefully.

Please note that these instructions are only for your use. You are not allowed
to pass on any information to other participants. Similarly, during the entire
experiment it is not permitted to talk to other participants. If you have a question,
please raise your hand. We will than come to you and answer your question. Please
do not ask your question allowed. If you do not comply with these rules, we have
to stop the experiment.

General information

The experiment consists of 30 periods. In each period you make a decision. Ac-
cording to these decisions you receive points. At the end of the experiment, these
points are exchanged into Euro and paid out in cash. The course of the experi-
ment, your decisions and the payoffs are explained in detail in what follows.

Decision

In each period a table with nine cells appears on your screen, which may look like
this:

a1

a2a3

b1

b2

b3

c1c2

c3

cells are always labelled with a1-a3, b1-b3, c1-c3. In each period you can choose
one of those cells and receive points for your decision.

cells that are labelled with the letter a return the highest number of points. cells
that are labelled with the letter b return medium numbers of points. cells that
are labelled with the letter c return the lowest number of points. However, cells
that are labelled with the same letter can still return different numbers of points.
For example, cell a1 can return a higher or a lower number of points than cells a2
and a3 etc.

The pattern of the table, i.e., the points returned by the cells, changes. This
change occurs according to a certain rhythm. The logic of the letters - a for the
highest points, b for medium points, c for the lowest points - is preserved by the
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change, but the relation of points within the letters can change. Hence, in one
period cell b1 may return a higher number of points than cell b2, while in the next
period b2 returns a higher number of points than b1.

When you have decided for a cell, please type it in under ”Your cell choice” and
press ”OK”. The number of points returned by the cells then appears on your
screen and is added to your account. The choice of cells happens just once every
round, it cannot me amended later on.

In each period, the distribution of points over the different cells is the same for
all participants. It is, however, possible, that other participants have more or less
information about this distribution than you do yourself.

Instead of choosing a cell yourself, you can also choose one of the other partici-
pants, whose cell choice is then also valid for you. To do so, you simply type in
the number of the player you have chosen under ”Your chosen player”. You then
receive the same number of points as this player, less one point as ”fee”. You only
learn the cell choice of this player after you have chosen him. Note that you can
only choose a cell OR a player, not both. Just as for the cell choice, the choice of
a player is binding. Even if you are not happy with the cell choice of this player
afterwards, you cannot change your number of points anymore.

If you want to choose a cell yourself, you simply leave the box ”Your chosen player”
empty.

Example:

You see the following table:

a1

a2a3

b1

b2

b3

c1c2

c3

Case 1: You choose cell a1 and receive 12 points. (This number of points is
fictitious. It has no relation to the true number of points in the experiment.)
Case 2: You decide to follow the choice of player 3. In the box ”Your chosen
player” you type ”3”. This player chooses cell a1. He receives 12 points, and you
receive 12-1=11 points.

After each period cell choices and points of all players are displayed. The first
row shows the number of the period, the following rows show the cell choices and
points of all players. F1 denotes the cell choice of player 1, P1 his number of
points. F2 denotes the cell choice of player 2, P2 his number of points etc. The
cell choices and points of all players are visible on screen throughout the entire
experiment. If a player chose another player rather than a cell, the box of is cell
choice stays empty.

After all 30 periods are played one period is drawn randomly, which is then rel-
evant for payoffs. The number of points that you received in this period is then
exchanged into EUR according to the following rate:
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2 points = 1 EUR

In addition you receive 3 EUR for your participation. The sum of show up fee
and the payoff from your decisions is then paid out in cash immediately.

Questions

Please answer the following questions to ensure that you have understood the
instructions.

1. Player 1 chooses a cell with the label b, player 2 chooses a cell with the label
c. Who receives the higher number of points?

2. Player 1 chooses a cell with the label a. Player 2 also chooses a cell with the
label a. Who receives the higher number of points?

3. Player 1 decides to choose the cell that player 2 chooses. Player 2 receives 10
points. How many points does player 1 receive?

4. In period 4, player 1 chooses an a cell in the upper right corner of the table. In
period 5, he again chooses the cell in the upper right corner. Does he receive the
same number of points?
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This is the translated version of the instructions uninformed players received:

Instructions

The experiment you will now participate in is part of a research project financed
by the Deutsche Forschungsgemeinschaft (DFG). It aims at analyzing economic
decision making.

In the experiment you can earn a considerable amount of money, which depends
on your decisions. Accordingly, it is important that you read the instructions
carefully.

Please note that these instructions are only for your use. You are not allowed
to pass on any information to other participants. Similarly, during the entire
experiment it is not permitted to talk to other participants. If you have a question,
please raise your hand. We will than come to you and answer your question. Please
do not ask your question allowed. If you do not comply with these rules, we have
to stop the experiment.

General information

The experiment consists of 30 periods. In each period you make a decision. Ac-
cording to these decisions you receive points. At the end of the experiment, these
points are exchanged into Euro and paid out in cash. The course of the experi-
ment, your decisions and the payoffs are explained in detail in what follows.

Decision

In each period the following table appears on your screen:

a b c

d e f
g h i

cells are labelled with the letters a to i. In each period you can choose one of
those cells and receive points for this. The letters do not contain any information
about the numbers of points that are assigned to these cells. They simply serve
to improve clarity. The points that are assigned to these cells change. However,
this change occurs according to a regular pattern.

When you have decided for a cell, please type it in under ”Your cell choice” and
press ”OK”. The number of points returned by the cells then appears on your
screen and is added to your account. The choice of cells happens just once every
round, it cannot me amended later on.

In each period, the distribution of points over the different cells is the same for
all participants. It is, however, possible, that other participants have more or less
information about this distribution than you do yourself.

Instead of choosing a cell yourself, you can also choose one of the other partici-
pants, whose cell choice is then also valid for you. To do so, you simply type in
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the number of the player you have chosen under ”Your chosen player”. You then
receive the same number of points as this player, less one point as ”fee”. You only
learn the cell choice of this player after you have chosen him. Note that you can
only choose a cell OR a player, not both. Just as for the cell choice, the choice of
a player is binding. Even if you are not happy with the cell choice of this player
afterwards, you cannot change your number of points anymore.

If you want to choose a cell yourself, you simply leave the box ”Your chosen player”
empty.

Example:

You see this table:

a b c

d e f
g h i

Case 1: You choose cell a and receive 12 points. (This number of points is fictitious.
It has no relation to the true number of points in the experiment.)
Case 2: You decide to follow the choice of player 2. In the box ”Your chosen
player” you type ”3”. This player chooses cell a. He receives 12 points, and you
receive 12-1=11 points.

After each period cell choices and points of all players are displayed. The first
row shows the number of the period, the following rows show the cell choices and
points of all players. F1 denotes the cell choice of player 1, P1 his number of
points. F2 denotes the cell choice of player 2, P2 his number of points etc. The
cell choices and points of all players are visible on screen throughout the entire
experiment. If a player chose another player rather than a cell, the box of is cell
choice stays empty.

After all 30 periods are played one period is drawn randomly, which is then rel-
evant for payoffs. The number of points that you received in this period is then
exchanged into EUR according to the following rate:

1.5 points = 1 EUR

In addition you receive 3 EUR for your participation. The sum of show up fee
and the payoff from your decisions is then paid out in cash immediately.

Questions

Please answer the following questions to ensure that you have understood the
instructions.

1. Player 1 chooses a cell with the label e, player 2 chooses a cell with the label
g. Who receives the higher number of points?

3. Player 1 decides to choose the cell that player 2 chooses. Player 2 receives 10
points. How many points does player 1 receive?

4. In period 4, player 1 chooses cell c. In period 5, he again chooses cell c. Does
he receive the same number of points?

23



References

Alos-Ferrer, C. (2004), ”Cournot versus Walras in dynamic oligopolies with mem-
ory”, International Journal of Industrial Organization, 22, 193-217.

Apesteguia, J., Huck, S., and Oechssler, J. (2006), ”Imitation - Theory and Ex-
perimental Evidence”, Journal of Economic Theory (forthcoming).

Altavilla, C., Luini L., and Sbriglia, P. (2006), ”Social Learning in Market Games”,
Journal of Economic Behavior and Organization (forthcoming).

Bergin, J. and Bernhardt, D. (1999) ”Comparative Dynamics” Working Papers
981, Queen’s University, Department of Economics.

Bosch-Domènech, A., and Vriend, N.J (2003), ”Imitation of Successful Behaviour
in Cournot Markets”, Economic Journal, 113, 495-524.

Dixon, H. (2000), ”Keeping up with the Joneses: Competition and the Evolution
of Collusion”, Journal of Economic Behavior and Organization 43, 223-238.

Fischbacher, U. (1999), ”z-Tree: A Toolbox for Readymade Economic Experi-
ments”, Working Paper No. 21, University of Zurich.

Fudenberg, D. and Imhof, L. (2006), ”Imitation processes with small mutations”,
Journal of Economic Theory (forthcoming).

Huck, S., Normann, H.T., and Oechssler, J. (1999), ”Learning in Cournot Oligopoly:
An Experiment”, Economic Journal, 109, C80- C95.

Josephson, J., and Matros, A. (2004), ”Stochastic imitation in finite games”,
Games and Economic Behavior, 49, 244-259.

Levine, D., and Pesendorfer, W. (2006), ”The evolution of cooperation through
imitation”, Games and Economic Behavior (forthcoming).

Oechssler, J. (2002), ”Cooperation as a result of learning with aspiration levels”,
Journal of Economic Behavior and Organization, 49(3), 405-409.

Schlag, K. (1998), ”Why Imitate, and If So, How? A Boundedly Rational Ap-
proach to Multi-armed Bandits”, Journal of Economic Theory 78, 130-56.

Schlag, K. (1999), Which One Should I Imitate?, Journal of Mathematical Eco-
nomics, 31, 493-522.

Selten, R. and Apesteguia, J. (2002), ”Experimentally Observed Imitation and
Cooperation in Price Competition on the Circle”, Bonn Econ Discussion Paper
19/2002.

24



Selten, R. and Ostmann, A. (2001), ”Imitation Equilibrium”, Homo Oeconomicus,
43, 111-149.

Vega-Redondo, F. (1997), ”The Evolution of Walrasian Behavior”, Econometrica,
65, 375-384.

25



 

SFB 649 Discussion Paper Series 2006 

 
For a complete list of Discussion Papers published by the SFB 649, 
please visit http://sfb649.wiwi.hu-berlin.de. 
 

001 "Calibration Risk for Exotic Options" by Kai Detlefsen and Wolfgang K. 
Härdle, January 2006. 

002 "Calibration Design of Implied Volatility Surfaces" by Kai Detlefsen and 
Wolfgang K. Härdle, January 2006. 

003 "On the Appropriateness of Inappropriate VaR Models" by Wolfgang 
Härdle, Zdeněk Hlávka and Gerhard Stahl, January 2006. 

004 "Regional Labor Markets, Network Externalities and Migration: The Case 
of German Reunification" by Harald Uhlig, January/February 2006. 

005 "British Interest Rate Convergence between the US and Europe: A 
Recursive Cointegration Analysis" by Enzo Weber, January 2006. 

006 "A Combined Approach for Segment-Specific Analysis of Market Basket 
Data" by Yasemin Boztuğ and Thomas Reutterer, January 2006. 

007 "Robust utility maximization in a stochastic factor model" by Daniel 
Hernández–Hernández and Alexander Schied, January 2006. 

008 "Economic Growth of Agglomerations and Geographic Concentration of 
Industries - Evidence for Germany" by Kurt Geppert, Martin Gornig and 
Axel Werwatz, January 2006. 

009 "Institutions, Bargaining Power and Labor Shares" by Benjamin Bental 
and Dominique Demougin, January 2006. 

010 "Common Functional Principal Components" by Michal Benko, Wolfgang 
Härdle and Alois Kneip, Jauary 2006. 

011 "VAR Modeling for Dynamic Semiparametric Factors of Volatility Strings" 
by Ralf Brüggemann, Wolfgang Härdle, Julius Mungo and Carsten 
Trenkler, February 2006. 

012 "Bootstrapping Systems Cointegration Tests with a Prior Adjustment for 
Deterministic Terms" by Carsten Trenkler, February 2006. 

013 "Penalties and Optimality in Financial Contracts: Taking Stock" by 
Michel A. Robe, Eva-Maria Steiger and Pierre-Armand Michel, February 
2006. 

014 "Core Labour Standards and FDI: Friends or Foes? The Case of Child 
Labour" by Sebastian Braun, February 2006. 

015 "Graphical Data Representation in Bankruptcy Analysis" by Wolfgang 
Härdle, Rouslan Moro and Dorothea Schäfer, February 2006. 

016 "Fiscal Policy Effects in the European Union" by Andreas Thams, 
February 2006. 

017 "Estimation with the Nested Logit Model: Specifications and Software 
Particularities" by Nadja Silberhorn, Yasemin Boztuğ and Lutz 
Hildebrandt, March 2006. 

018 "The Bologna Process: How student mobility affects multi-cultural skills 
and educational quality" by Lydia Mechtenberg and Roland Strausz, 
March 2006. 

019 "Cheap Talk in the Classroom" by Lydia Mechtenberg, March 2006. 
020 "Time Dependent Relative Risk Aversion" by Enzo Giacomini, Michael 

Handel and Wolfgang Härdle, March 2006. 
021 "Finite Sample Properties of Impulse Response Intervals in SVECMs with 

Long-Run Identifying Restrictions" by Ralf Brüggemann, March 2006. 
022 "Barrier Option Hedging under Constraints: A Viscosity Approach" by 

Imen Bentahar and Bruno Bouchard, March 2006. 
 

SFB 649, Spandauer Straße 1, D-10178 Berlin 
http://sfb649.wiwi.hu-berlin.de 

 
This research was supported by the Deutsche 

Forschungsgemeinschaft through the SFB 649 "Economic Risk". 



 
 
 
 

023 "How Far Are We From The Slippery Slope? The Laffer Curve Revisited" 
by Mathias Trabandt and Harald Uhlig, April 2006. 

024 "e-Learning Statistics – A Selective Review" by Wolfgang Härdle, Sigbert 
Klinke and Uwe Ziegenhagen, April 2006. 

025 "Macroeconomic Regime Switches and Speculative Attacks" by Bartosz 
Maćkowiak, April 2006. 

026 "External Shocks, U.S. Monetary Policy and Macroeconomic Fluctuations 
in Emerging Markets" by Bartosz Maćkowiak, April 2006. 

027 "Institutional Competition, Political Process and Holdup" by Bruno 
Deffains and Dominique Demougin, April 2006. 

028 "Technological Choice under Organizational Diseconomies of Scale" by 
Dominique Demougin and Anja Schöttner, April 2006. 

029 "Tail Conditional Expectation for vector-valued Risks" by Imen Bentahar, 
April 2006. 

030 "Approximate Solutions to Dynamic Models – Linear Methods" by Harald 
Uhlig, April 2006. 

031 "Exploratory Graphics of a Financial Dataset" by Antony Unwin, Martin 
Theus and Wolfgang Härdle, April 2006. 

032 "When did the 2001 recession really start?" by Jörg Polzehl, Vladimir 
Spokoiny and Cătălin Stărică, April 2006. 

033 "Varying coefficient GARCH versus local constant volatility modeling. 
Comparison of the predictive power" by Jörg Polzehl and Vladimir 
Spokoiny, April 2006. 

034 "Spectral calibration of exponential Lévy Models [1]" by Denis 
Belomestny and Markus Reiß, April 2006. 

035 "Spectral calibration of exponential Lévy Models [2]" by Denis 
Belomestny and Markus Reiß, April 2006. 

036 "Spatial aggregation of local likelihood estimates with applications to 
classification" by Denis Belomestny and Vladimir Spokoiny, April 2006. 

037 "A jump-diffusion Libor model and its robust calibration" by Denis 
Belomestny and John Schoenmakers, April 2006. 

038 "Adaptive Simulation Algorithms for Pricing American and Bermudan 
Options by Local Analysis of Financial Market" by Denis Belomestny and 
Grigori N. Milstein, April 2006. 

039 "Macroeconomic Integration in Asia Pacific: Common Stochastic Trends 
and Business Cycle Coherence" by Enzo Weber, May 2006. 

040 "In Search of Non-Gaussian Components of a High-Dimensional 
Distribution" by Gilles Blanchard, Motoaki Kawanabe, Masashi Sugiyama, 
Vladimir Spokoiny and Klaus-Robert Müller, May 2006. 

041 "Forward and reverse representations for Markov chains" by Grigori N. 
Milstein, John G. M. Schoenmakers and Vladimir Spokoiny, May 2006. 

042 "Discussion of 'The Source of Historical Economic Fluctuations: An 
Analysis using Long-Run Restrictions' by Neville Francis and Valerie A. 
Ramey" by Harald Uhlig, May 2006. 

043 "An Iteration Procedure for Solving Integral Equations Related to Optimal 
Stopping Problems" by Denis Belomestny and Pavel V. Gapeev, May 
2006. 

044 "East Germany’s Wage Gap: A non-parametric decomposition based on 
establishment characteristics" by Bernd Görzig, Martin Gornig and Axel 
Werwatz, May 2006. 

045 "Firm Specific Wage Spread in Germany - Decomposition of regional 
differences in inter firm wage dispersion" by Bernd Görzig, Martin Gornig 
and Axel Werwatz, May 2006. 

 
 

SFB 649, Spandauer Straße 1, D-10178 Berlin 
http://sfb649.wiwi.hu-berlin.de 

 
This research was supported by the Deutsche 

Forschungsgemeinschaft through the SFB 649 "Economic Risk". 



 

046 "Produktdiversifizierung: Haben die ostdeutschen Unternehmen den 
 Anschluss an den Westen geschafft? – Eine vergleichende Analyse mit 
 Mikrodaten der amtlichen Statistik" by Bernd Görzig, Martin Gornig and 
 Axel Werwatz, May 2006. 
047 "The Division of Ownership in New Ventures" by Dominique Demougin 
 and Oliver Fabel, June 2006. 
048 "The Anglo-German Industrial Productivity Paradox, 1895-1938: A 
 Restatement and a Possible Resolution" by Albrecht Ritschl, May 2006. 
049 "The Influence of Information Costs on the Integration of Financial 
 Markets: Northern Europe, 1350-1560" by Oliver Volckart, May 2006. 
050 "Robust Econometrics" by Pavel Čížek and Wolfgang Härdle, June 2006. 
051 "Regression methods in pricing American and Bermudan options using 
 consumption processes" by Denis Belomestny, Grigori N. Milstein and 
 Vladimir Spokoiny, July 2006. 
052 "Forecasting the Term Structure of Variance Swaps" by Kai Detlefsen 
 and Wolfgang Härdle, July 2006. 
053 "Governance: Who Controls Matters" by Bruno Deffains and Dominique 
 Demougin, July 2006. 
054 "On the Coexistence of Banks and Markets" by Hans Gersbach and 
 Harald Uhlig, August 2006. 
055 "Reassessing Intergenerational Mobility in Germany and the United 
 States: The Impact of Differences in Lifecycle Earnings Patterns" by 
 Thorsten Vogel, September 2006. 
056 "The Euro and the Transatlantic Capital Market Leadership: A Recursive 
 Cointegration Analysis" by Enzo Weber, September 2006. 
057 "Discounted Optimal Stopping for Maxima in Diffusion Models with Finite 
 Horizon" by Pavel V. Gapeev, September 2006. 
058 "Perpetual Barrier Options in Jump-Diffusion Models" by Pavel V. 
 Gapeev, September 2006. 
059 "Discounted Optimal Stopping for Maxima of some Jump-Diffusion 
 Processes" by Pavel V. Gapeev, September 2006. 
060 "On Maximal Inequalities for some Jump Processes" by Pavel V. Gapeev, 
 September 2006. 
061 "A Control Approach to Robust Utility Maximization with Logarithmic 
 Utility and Time-Consistent Penalties" by Daniel Hernández–Hernández 
 and Alexander Schied, September 2006. 
062 "On the Difficulty to Design Arabic E-learning System in Statistics" by 
 Taleb Ahmad, Wolfgang Härdle and Julius Mungo, September 2006. 
063 "Robust Optimization of Consumption with Random Endowment" by 
 Wiebke Wittmüß, September 2006. 
064 "Common and Uncommon Sources of Growth in Asia Pacific" by Enzo 
 Weber, September 2006. 
065 "Forecasting Euro-Area Variables with German Pre-EMU Data" by Ralf 
 Brüggemann, Helmut Lütkepohl and Massimiliano Marcellino, September 
 2006. 
066 "Pension Systems and the Allocation of Macroeconomic Risk" by Lans 
 Bovenberg and Harald Uhlig, September 2006. 
067 "Testing for the Cointegrating Rank of a VAR Process with Level Shift 
 and Trend Break" by Carsten Trenkler, Pentti Saikkonen and Helmut 
 Lütkepohl, September 2006. 
068 "Integral Options in Models with Jumps" by Pavel V. Gapeev, September 
 2006. 
069 "Constrained General Regression in Pseudo-Sobolev Spaces with 
 Application to Option Pricing" by Zdeněk Hlávka and Michal Pešta, 
 September 2006. 

SFB 649, Spandauer Straße 1, D-10178 Berlin 
http://sfb649.wiwi.hu-berlin.de 

 
This research was supported by the Deutsche 

Forschungsgemeinschaft through the SFB 649 "Economic Risk". 



 

070 "The Welfare Enhancing Effects of a Selfish Government in the  Presence 
 of Uninsurable, Idiosyncratic Risk" by R. Anton Braun and Harald 
 Uhlig, September 2006. 
071 "Color Harmonization in Car Manufacturing Process" by Anton 
 Andriyashin, Michal Benko, Wolfgang Härdle, Roman Timofeev and Uwe 
 Ziegenhagen, October 2006. 
072 "Optimal Interest Rate Stabilization in a Basic Sticky-Price Model" by 
 Matthias Paustian and Christian Stoltenberg, October 2006. 
073 "Real Balance Effects, Timing and Equilibrium Determination" by 
 Christian Stoltenberg, October 2006. 
074 "Multiple Disorder Problems for Wiener and Compound Poisson Processes 
 With Exponential Jumps" by Pavel V. Gapeev, October 2006. 
075 "Inhomogeneous Dependency Modelling with Time Varying Copulae" by 
 Enzo Giacomini, Wolfgang K. Härdle, Ekaterina Ignatieva and Vladimir 
 Spokoiny, November 2006. 
076 "Convenience Yields for CO2 Emission Allowance Futures Contracts" by 
 Szymon Borak, Wolfgang Härdle, Stefan Trück and Rafal Weron, 
 November 2006. 
077 "Estimation of Default Probabilities with Support Vector Machines" by 
 Shiyi Chen, Wolfgang Härdle and Rouslan Moro, November 2006. 
078 "GHICA - Risk Analysis with GH Distributions and Independent 
 Components" by Ying Chen, Wolfgang Härdle and Vladimir Spokoiny, 
 November 2006. 
079 "Do Individuals Recognize Cascade Behavior of Others? - An 
 Experimental Study –" by Tim Grebe, Julia Schmid and Andreas Stiehler, 
 November 2006. 
080 "The Uniqueness of Extremum Estimation" by Volker Krätschmer, 
 December 2006. 
081 "Compactness in Spaces of Inner Regular Measures and a General 
 Portmanteau Lemma" by Volker Krätschmer, December 2006. 
082 "Probleme der Validierung mit Strukturgleichungsmodellen" by Lutz 
 Hildebrandt and Dirk Temme, December 2006. 
083 "Formative Measurement Models in Covariance Structure Analysis:
 Specification and Identification" by Dirk Temme and Lutz Hildebrandt, 
 December 2006. 
084 "PLS Path Modeling – A Software Review" by Dirk Temme, Henning Kreis 
 and Lutz Hildebrandt, December 2006. 
085 "Relational Contracts and Inequity Aversion" by Jenny Kragl and Julia 
 Schmid, December 2006. 
086 "Overreaction and Multiple Tail Dependence at the High-frequency Level 
 — The Copula Rose" by Wing Lon Ng, December 2006. 
087 "What kind of shock was it? Regional Integration and Structural Change 
 in Germany after Unification" by Michael C. Burda, December 2006. 
088 "Imitation with Intention and Memory: an Experiment" by Astrid 
 Matthey, December 2006. 
 

SFB 649, Spandauer Straße 1, D-10178 Berlin 
http://sfb649.wiwi.hu-berlin.de 

 
This research was supported by the Deutsche 

Forschungsgemeinschaft through the SFB 649 "Economic Risk". 


	Frontpage 088.pdf
	SFB649DP2006-088_ges.pdf
	SFB649DP2006-088.pdf
	Endpage 088.pdf


