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Abstract: The goal programming (GP) is a well-known approach applied to multi-criteria decision
making (M-DM). It has been used in many domains and the literature offers diverse extensions of this
procedure. On the other hand, so far, some evident analogies between M-DM under certainty and
scenario-based one-criterion decision making under uncertainty (1-DMU) have not been revealed in
the literature. These similarities give the possibility to adjust the goal programming to an entirely
new domain. The purpose of the paper is to create a novel method for uncertain problems on the
basis of the GP ideas. In order to achieve this aim we carefully examine the analogies occurring
between the structures of both issues (M-DM and 1-DMU). We also analyze some differences resulting
from a different interpretation of the data. By analogy to the goal programming, four hybrids for
1-DMU are formulated. They differ from each other in terms of the type of the decision maker
considered (pessimist, optimist, moderate). The new decision rule may be helpful when solving
uncertain problems since it is especially designed for neutral criteria, which are not taken into account
in existing procedures developed for 1-DMU.

Keywords: goal programming; multi-criteria decision making under certainty; one-criterion decision
making under uncertainty; scenario planning; neutral criteria; decision maker’s nature

JEL Classification: C02; C25; C44; C53; C61; D81; D83; D84

1. Introduction

The goal programming (GP) is one of the methods applied to multi-criteria decision making
(M-DM). This type of decision making is related to the situation where the decision maker (DM)
assesses particular alternatives (courses of action, decision variants, options) on the basis of more than
one criterion. Criteria are usually conflicting.

M-DM involves two groups of issues: Multiple Attribute Decision Problems (MADP) and Multiple
Objective Decision Problems (MODP). In MADP the number of possible options is precisely defined at
the beginning of the decision making process and the levels of considered attributes are assigned to
each alternative (Singh et al. 2020). Within MODP the cardinality of the set of potential decision variants
is not exactly known. The decision maker only knows the mathematical optimization model, i.e.,
the set of objective functions and constraints that create the set of possible solutions (Ding et al. 2016;
Tzeng and Huang 1981). The goal programming is successfully used in the discrete and continuous
version of M-DM, i.e., in MADP and MODP, respectively.

The goal programming was first applied by Charnes et al. (1955). Nevertheless, its name
first appeared in Charnes and Cooper (1961). Although GP was developed many years ago,
it is still applied to numerous theoretical and practical problems (Spivey and Hirokuni 1970;
Spronk 1981; Vrat and Kriengkrairut 1986; Giokas 1997; Lin et al. 2009; Gaspars-Wieloch 2017a, 2018a;
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Gupta et al. 2018; Gür and Eren 2018; Ismail et al. 2019; Mensah and Rocca 2019; Aliasghari et al. 2020;
Khan et al. 2020).

The idea of GP consists of assigning a goal (target value) to each criterion. These targets are
supposed to be achieved. That means that the approach requires computing deviations from the goals
both above and below the target. The last step of the algorithm is to minimize a weighted sum of
unwanted positive and negative deviations. Note that weights signify the importance of particular
criteria. The use of GP leads to a compromised solution.

It is important to realize that the goal programming is especially designed for problems where
neutral criteria are considered—criteria are neither maximized nor minimized because they consist in
reaching a specific value. This feature is extremely vital, since M-DM procedures have been mainly
developed for maximized and minimized criteria, not for neutral ones (e.g., SAW method, TOPSIS,
interactive programming, Pareto approach, Electre, max-min approach). The use of neutral criteria is
quite frequent in solving real decision problems. They may be related to such attributes as the period
of paying off the credit (the term of the loan), the rental time of office space, the duration of the project,
the temperature level, the distance between two places, the number of rooms in a house, the surface of
the plot or the level of precipitation.

The GP was initially formulated for M-DM under certainty (M-DMC), i.e., assuming that all
the parameters of the decision problems are known. In subsequent years, this procedure has been
extended to fuzzy multi-criteria problems (Ghaffar et al. 2020; Khan et al. 2020) or combined with other
approaches for diverse purposes (Gaspars-Wieloch 2017a, 2018a; Giokas 1997; Lin et al. 2009).

In this paper we intend to apply the idea of the original GP to a new issue, which is possible because
the structure of M-DM under certainty (M-DMC) is extremely similar to the structure of scenario-based
1-DMU, i.e., one-criterion decision making under uncertainty on the basis of scenario planning (SP).
The second area is connected with situations in which the DM evaluates a given decision variant in
terms of one objective function, but, due to numerous unknown future factors, the parameters of the
problem are not deterministic. Instead of that a set of potential scenarios is available. These scenarios
may be defined by experts, decision makers or by a person who is simultaneously an expert and a DM.
“Scenario” means a possible way in which the future might unfold.

The scenario-based 1-DMU is investigated by many researchers and practitioners,
since real economic decision problems (e.g., choice of investment projects, selection of
marketing strategies, choice of technology, human resource management) are usually uncertain
(Gaspars-Wieloch 2014b, 2014c, 2014d, 2015a, 2015d, 2017b, 2017c, 2018b, 2019b, 2020, 2021;
Gaspars-Wieloch and Michalska 2016; Gilboa 2009; Ioan and Ioan 2011; Karvetski and Lambert 2012;
Maciel et al. 2018; Pollack-Johnson and Liberatore 2005).

As it has been already mentioned, the aim of the paper is to develop a new application for the GP,
i.e., to use its methodology in one-criterion decision making under uncertainty. Such an extension is
desired since the existing methods formulated for 1-DMU are designed for maximized or minimized
criteria (not for neutral ones), e.g., Bayes rule, Hayashi rule, Hurwicz rule, Savage rule, Wald rule
(Hayashi 2006, 2008; Hurwicz 1952; Savage 1954, 1961; Wald 1950a, 1950b).

It is worth underlining that there are diverse uncertainty levels (Courtney et al. 1997; Waters 2011):

I Uncertainty with known probabilities (the DM knows the alternatives, scenarios,
scenario probabilities and particular outcomes);

II Uncertainty with partially known probabilities (the DM knows the alternatives, scenarios,
partial scenario probabilities and particular outcomes—probabilities may be given as interval
values, sometimes scenarios are ordered according to their approximate chance to occur);

III Uncertainty with unknown probabilities (the DM knows the alternatives, scenarios, and particular
outcomes—scenario probabilities are not known);

IV Uncertainty with unknown scenarios (the DM knows alternatives only).
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In the article the third level is investigated since in connection with the fact that the set of scenarios
in SP does not need to be exhaustive, the use of probabilities seems to be unjustifiable (Michnik 2013;
Stewart et al. 2013). Furthermore, von Mises (1949, 1962) adds that the probability of a single event
should not be expressed numerically because probabilities only concern repetitive situations which are
not frequent in real economic problems (innovative or innovation projects, turbulent times etc.).

In the list of possible uncertainty levels, the notion “outcome” appears many times. The words
“outcome”, “result”, or “payoff” signify the effect gained by the DM if he or she selects a given option and
a given scenario occurs. The outcomes may be estimated by means of different tools, e.g., econometric
models (Deloite 2012), forecasting methods (Cherepovitsyn and Ilinova 2018) and simulations.

It is worth stressing that in this paper we focus on scenario planning as an uncertainty
modelling tool, but of course, there are many other opportunities to handle uncertainty, e.g.,
fuzzy numbers, probabilities, probability-like quantities, or explicit risk measures. SP has got
numerous advantages. First, contrary to the aforementioned approaches, it is easy to understand
even for practitioners who have not got sophisticated mathematical skills. Second, it gives the
possibility to analyze the problems in a more deterministic way than for example fuzzy numbers
(Durbach 2014; Maciel et al. 2018; Schoemaker 1995). Third, thanks to SP the organizations are better
prepared to handle new situations and promote proactive leadership initiatives as scenario planning
recognizes technological discontinuities or disruptive events and includes them into long-range
planning (Mietzner and Reger 2005).

In order to construct a decision rule for the scenario-based 1-DMU which refers to the methodology
adopted in the goal programming for MCDM-C, the rest of the paper is organized as follows.
Section 2 presents in detail the analogies between one-criterion decision making under uncertainty
and multi-criteria decision making under certainty. So far, these analogies have not been revealed in
the literature. The section also reminds subsequent steps of the goal programming. In the article we
only investigate the discrete version of M-DM, i.e., MADM. The last part of this section is devoted to
the description of a novel approach for 1-DMU, based on the GP (initially designed for multi-criteria
decision making). We name the suggested method—Target Decision Rule (TDR). Section 3 uses
illustrative examples to show how GP solves multi-criteria problems and how the new procedure may
be applied to uncertain problems. The features of the suggested method are discussed in Section 4.
Conclusions are gathered in the last section.

The new 1-DMU procedure may bring significant advantages since it allows to consider criteria of
any kind (maximized, minimized and neutral), hence to solve a larger number of decision problems
than other decision rules do. Although the suggested method is formulated on the basis of the goal
programming created for another issue (i.e., multi-criteria optimization), it is less complex than GP is,
because this time the use of the normalization technique is redundant due to the specificity of 1-DMU
(where only one criterion is taken into account during the option assessment).

2. Materials and Methods

The discrete multi-criteria problem can be presented in the form of a payoff matrix which
contains possible alternatives, significant criteria, and outcomes for each pair: Option/criterion (Table 1).
The interpretation of particular symbols used in the matrix is as follows: n—number of alternatives,
p—number of criteria, bk,j—performance of criterion Ck if option Aj is selected.
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Table 1. Payoff matrix for the discrete M-DMC.

Criteria
Alternatives

A1 . . . Aj . . . An

C1 b1,1 . . . b1,j . . . b1,n
...

...
. . .

...
. . .

...

Ck bk,1
... bk,j

... bk,n

...
...

. . .
...

. . .
...

Cp bp,1 . . . bp,j . . . bp,n

Source: Prepared by the author.

The payoff matrix representing the scenario-based 1-DMU problem is very similar (Table 2).

Table 2. Payoff matrix for the scenario-based 1-DMU.

Scenarios
Alternatives

A1 . . . Aj . . . An

S1 a1,1 . . . a1,j . . . a1,n
...

...
. . .

...
. . .

...

Si ai,1
... ai,j

... ai,n

...
...

. . .
...

. . .
...

Sm am,1 . . . am,j . . . am,n

Source: Prepared by the author.

In Table 2 symbol n denotes the number of alternatives, m is the number of scenarios, ai,j signifies
the payoff obtained if options Aj is selected and scenario Si occurs.

As we can observe, the analogy between the structures of both considered issues is evident.
In both cases there is a set of potential options. As well, the set of significant criteria in M-DMC
can correspond to the set of potential scenarios in 1-DMU. Additionally, the outcomes for each pair
(alternative/criterion) may be related to payoffs for each pair (alternative/scenario).

However, it is worth underlining that in spite of the strong similarities between both matrices,
the interpretation of data given in both tables is essentially different. Within M-DMC, if Aj is selected,
the DM is supposed to experience p final outcomes, i.e., b1,j, . . . , bk,j, . . . , bp,j, because particular
decision variants are evaluated in terms of p significant criteria. Within 1-DMU, if Aj is chosen, the final
outcome (ai,j) is single and depends on the real scenario which will occur.

Now, let us analyze the GP algorithm for M-DMC. It consists of the following steps:

1. Define the set of alternatives, the set of criteria, the outcomes for each pair (alternative/criterion)
and create a payoff matrix;

2. Define the target (tk) for each criterion. Minimal or maximal values are also possible. If a given
target value is intermediate (i.e., higher than the minimal performance, but lower than the
maximal performance), that means that the criterion connected with this goal is neutral for the
decision maker;

3. Define the weight (wk) for each criterion. If the criteria are equivalent, the weights are equal;
4. If criteria are not expressed in the same scale and unit, normalize initial data by means of

Equation (1) or (2) and generate a new payoff matrix. The first formula is designed for criteria
which are arbitrarily treated as maximized (even if in a given problem a given criterion is
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neutral). The second formula can be applied to minimized criteria and criteria arbitrarily treated
as minimized.

b(n)k, j =

bk, j −min
j

bk, j

max
j

bk, j −min
j

bk, j
(1)

b(n)k, j =

max
j

bk, j − bk, j

max
j

bk, j −min
j

bk, j
(2)

5. If necessary, transform the desired levels (i.e., targets) into normalized ones: t(n)k;
6. Compute the deviations (in absolute values) from the (normalized) targets for each (normalized)

outcome (Equation (3) or (4)) and generate a deviation matrix:

dk, j =
∣∣∣bk, j − tk

∣∣∣ (3)

dk, j =
∣∣∣∣b(n)k, j − t(n)k

∣∣∣∣ (4)

7. Calculate the weighted sum of deviations for each option (Equation (5)):

GP j =
∑p

k=1
wkdk, j (5)

8. Select the alternative with the minimal index GPj.

As a matter of fact, the algorithm presented above concerns the Weighted Goal Programming.
Other essential versions of GP are the Lexicographig Goal Programming and the Chebyshew Goal
Programming (Gür and Eren 2018).

In last part of this section we are going to implement the idea of GP in a new area, i.e.,
the scenario-based 1-criterion decision making under uncertainty. Let us name the novel approach
“Target Decision Rule for 1-DMU” (TDR). Here are its subsequent steps:

1. Define the set of alternatives, the set of scenarios, the outcomes for each pair (alternative/scenario)
and create a payoff matrix;

2. Define the target (ti) for each scenario. If the target values are intermediate (i.e., lower than the
maximal one within the whole matrix, but higher than the minimal one), that just means that the
criterion used to evaluate particular decision variants is neutral;

3. Define the weight (wi) for each scenario. It does not represent the scenario importance (since the
decision maker has no impact on the scenario which will ultimately occur), but it can describe the
subjective chance of occurrence of particular scenarios. If the DM has no knowledge concerning
particular scenarios, the weights may be equal (the same assumption is made within the Bayes rule).
Alternatively, instead of weights for each scenario, the DM can declare his/her optimism coefficient
β which belongs to the interval [0, 1]. Such a parameter is used for instance in the Hurwicz rule
(Hurwicz 1952). The coefficient β expresses the decision maker’s nature, state of mind and soul,
predictions concerning the future. It is equal to 0 for extreme pessimists (expecting the occurrence
of scenarios with the worst outcomes) and 1 for extreme optimists (expecting the occurrence
of scenarios with the best outcomes). β can be estimated for the whole decision problem or
separately for each alternative;

4. Compute the deviations (in absolute values) from the targets for each outcome (Equation (6)) and
generate a deviation matrix:

di, j =
∣∣∣ai, j − ti

∣∣∣ (6)

5. Choose the final option on the basis of an existing decision rule (e.g., max-max rule, Wald rule,
Hurwicz rule, Bayes rule) selected according to the DM’s nature.
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As it can be seen, the suggested approach constitutes a hybrid of the goal programming developed
for M-DMC and an existing decision rule formulated for uncertain problems with maximized or
minimized criteria. Note that the deviation matrix obtained in step 4 should be treated like a cost
matrix since each deviation is regarded as an unwanted result.

3. Results

In this section we present several simple examples allowing to:

- Reveal the existing analogy between the problems considered (M-DMC and 1-DMU);
- To understand the proposed method (TDR).

We start with a multi-criteria case solved by the original goal programming (Section 3.1) and then we
examine diverse uncertain problems depending on the decision maker’s nature (Sections 3.2 and 3.3).

3.1. Goal Programming for M-DMC

Let us assume that the managing director of a company is searching an attractive location for
business (five potential places). He considers four criteria: amount of warehouse space (neutral/m2),
number of premises (neutral/pieces), annual cost of lease (minimized/thousand dollars), distance from
the city center (neutral/km). Data are given in Table 3 (step 1).

Table 3. Initial data—example 1.

Criteria
Alternatives

L1 L2 L3 L4 L5

C1 2500 3400 1800 4000 2000
C2 14 17 10 15 8
C3 1700 2600 2000 2000 1300
C4 7 4 10 20 18

Source: Prepared by the author.

The targets for particular criteria are as follows: t1 = 3000, t2 = 13, t3 = 1300 (i.e., the minimal
one), t4 = 10 (step 2). The weights are equal to w1 = 0.2, w2 = 0.3, w3 = 0.4, w4 = 0.1 (step 3). Table 4
represents the normalized values (step 4). The normalization is necessary due to varied criteria scales
and units. The performance degrees for criteria C1 and C2 were computed according to Equation (1),
the remaining values on the basis of the Equation (2). In the case of a neutral criterion the choice of
the formula is arbitrary, but it must be consistent with the choice made for the target linked to this
criterion. Hence: t(n)1 = 0.545, t(n)2 = 0.556, t(n)3 = 1.000, t(n)4 = 0.625 (step 5).

Table 4. Normalized values—example 1.

Criteria
Alternatives

L1 L2 L3 L4 L5

C1 0.318 0.727 0.000 1.000 0.091
C2 0.667 1.000 0.222 0.778 0.000
C3 0.692 0.000 0.462 0.462 1.000
C4 0.813 1.000 0.625 0.000 0.125

Source: Prepared by the author.

The deviations are calculated on the basis of Equation (4), see Table 5 (step 6).
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Table 5. Deviations—example 1.

Criteria
Alternatives

L1 L2 L3 L4 L5

C1 0.227 0.182 0.545 0.455 0.455
C2 0.111 0.444 0.333 0.222 0.556
C3 0.308 1.000 0.538 0.538 0.000
C4 0.188 0.375 0.000 0.625 0.500

Source: Prepared by the author.

Now, it is sufficient to compute the weighted sums of deviations: GP1 = 0.221, GP2 = 0.607,
GP3 = 0.424, GP4 = 0.435, GP5 = 0.308 (step 7), which enable to generate the following ranking: L1, L5,
L3, L4, L2 and indicate L1 as the best (step 8).

3.2. Target Decision Rule for Extreme Pessimits or Optimists

Let us assume that the managing director of a company is searching an attractive location for
a social event which is going to be held on a 25 November 202X (five potential places). The company
tends to select the place according to the air temperature on that day (◦C). This criterion is crucial
for the business success. Due to the lack of possibility to set deterministic temperature parameters,
the company considers four possible scenarios. Both scenarios and possible temperature levels have
been set by a meteorological and hydrological institute. Particular scenarios are quite different because
the employees of the institute decided to take diverse factors into account (wind, hurricane, tornado,
typhoon, precipitation, phase of the moon, windmills, sea currents, shape of the surface, height above
sea level, etc.). The social event will be held in three years. Thus, the degree of uncertainty is very high.
Data are gathered in Table 6 (step 1).

Table 6. Initial data—example 2.

Scenarios
Alternatives

L1 L2 L3 L4 L5

S1 4 16 0 4 20
S2 2 18 2 −4 17
S3 16 11 12 −5 10
S4 11 6 14 11 7

Source: Prepared by the author.

The desired level of the daily air temperature belongs to the interval [5 ◦C; 10 ◦C], so t1, t2, t3, t4 ∈

[5, 10] (step 2). The next step of the algorithm (step 3) strictly depends on the decision maker’s nature.
In this subsection we investigate the case of extreme decision makers: Radical optimists and radical
pessimists. Thus, the weight estimation is not mandatory. Step 4 involves the deviation calculation.
The results are given in Table 7. Note that in connection with the fact that the target is defined as
an interval, Equation (6) is not applicable here. The deviations ought to be computed according to
Equation (7).

di, j =


0, i f ai, j ∈

[
tmin
i , tmax

i

]
ai, j − tmax

i , i f ai, j > tmax
i

tmin
i − ai, j, i f ai, j < tmin

i

(7)

where tmin
i and tmax

i denote the endpoints of the interval aforementioned.
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Table 7. Deviations—example 2.

Scenarios
Alternatives

L1 L2 L3 L4 L5

S1 1 6 5 1 10
S2 3 8 3 9 7
S3 6 1 2 10 0
S4 1 0 4 1 0

Source: Prepared by the author.

Within step 5 the best strategy is selected. For an extreme pessimist, the use of the Wald rule is
recommended. The Wald indices are equal to W1 = 6, W2 = 8, W3 = 5, W4 = 10, W5 = 10, respectively.
It is extremely important to adjust the Wald rule to the data gathered in Table 7. These numbers are
treated as costs. Therefore, instead of maximizing minimal values (such a procedure is characteristic
for the Wald rule), it is required to minimize maximal values. Thus, an extreme pessimist should
choose location L3.

In the case of decision makers being extreme optimists, the max-max rule is suggested. Normally,
it consists in maximizing maximal values. Nevertheless, in our example this procedure has to be
transformed to a min-min rule. The indices equal M1 = 1, M2 = 0, M3 = 2, M4 = 1, M5 = 0, respectively.
Hence, the managing director may choose location L2 or L5.

3.3. Target Decision Rule for Moderate Decision Makers

The previous subsection was devoted to this category of decision makers who are not frequent in
reality. Usually, people are moderate DMs. In such circumstances the uncertain problem with a neutral
criterion may be also solved by means of the steps performed within the Target Decision Rule, but this
time its step 3 is mandatory.

For moderate DMs the literature offers for instance the well-known Hurwicz rule. Let us assume
that the managing director of the company declares that his/her optimism coefficient β equals 0.7.
This means that the best value connected with a given alternative will be multiplied by 0.7 and the
worst value related to this option is going to be multiplied by the pessimism coefficient equal to 0.3.
Thus, what is interesting is within step 3, instead of constant weights assigned to each row (it was the
case of GP), some mobile weights are assigned. Note that in the Hurwicz rule it is assumed that the
intermediate values as well as repetitive extreme values obtain zero weights. Let us assume that we
still examine the problem presented in example 2 (Table 6, Section 3.2), but in order to compute the
Hurwicz indices the deviations gathered in Table 7 are required:

H1 = 0.7·1 + 0.3·6 = 2.5, H2 = 0.7·0 + 0.3·8 = 2.4, H3 = 0.7·2 + 0.3·5 = 2.9, H4 = 0.7·1 + 0.3·10 = 3.7,
H5 = 0.7·0 + 0.3·10 = 3.0

Usually, the Hurwicz rule consists in maximizing the weighted sum of the maximal and minimal
value, but again, due to the fact that Table 7 represents unwanted results, the optimal strategy should
minimize the sum aforementioned. That is why location L2 is recommended.

The literature also offers a decision rule for DMs who have no knowledge on the chance of
occurrence of particular scenarios. This is the Bayes rule (Laplace rule)—it assumes that each scenario
has the same probability. This probability can be treated as a weight. The company is considering four
scenarios (the data from example 2 are still analyzed), so the probability for each scenario is equal to
1/4 = 0.25. Generally, the Bayes rule indicates the best solution on the basis of the maximal weighted
sum, but here the location with the minimal index should be selected (because the measures take the
unwanted deviations into account). The Bayes indices equal B1 = 2.75, B2 = 3.75, B3 = 3.5, B4 = 5.25,
B5 = 4.25, respectively. The company should select location L1.
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4. Discussion

In this section we are going to discuss some aspects in detail.
First, thanks to the comparison of the structure of both problems (M-DMC and 1-DMU) and

the description of both algorithms (GP and TDR), one sees that the new approach has a very similar
construction to GP. This similarity is visible especially in the first steps, but in some cases even the last
steps (computation of the weighted sum of deviations and choice of the alternative with the lowest
index) are analogical.

Second, the great advantage of TDR (in relation to GP) is the lack of necessity to normalize initial
data. Such a facilitation results from the fact that within 1-DMU only one criterion is taken into
consideration. Thus, the problem of different units and scales does not occur.

Third, it is worth describing the importance of weights in both approaches (GP for M-DMC
and Target Decision Rule for 1-DMU). In the first case they represent the significance of particular
criteria. They are declared at the beginning of the decision making process and they are the same
for each payoff connected with a given criterion (a constant weight is assigned to all the outcomes
from a given row of the payoff matrix). In the second case, the weight levels strictly depend on the
DM’s nature (predictions, expectations, attitude towards risk) and the chosen decision rule. As we
have observed, for extreme decision makers weights are not necessary (formally, they exist—for one
scenario the weight is equal to 1 and for the remaining ones the weights are equal to 0). For moderate
DMs the weights may be equal for each scenario (if the DM has no reason to believe that one scenario
is more likely to occur than another—Bayes rule) or different (if the DM declares his/her optimism
coefficient—Hurwicz rule). However, these values are not entirely linked to each payoff connected
with a given scenario. Usually, the distribution of scenario weighs is different for each alternative,
because the extreme values (the highest and the lowest) related to particular options occur for different
pairs of scenarios.

Fourth, the Target Decision Rule actually constitutes a hybrid of the goal programming and
a selected uncertainty decision rule (the choice depends on the DM’s nature). Hence, there are many
variants of TDR. In the paper four versions have been mentioned:

1. TDR supported by the Wald method (Section 3.2);
2. TDR supported by the max-max method (Section 3.2);
3. TDR supported by the Bayes rule (Section 3.3);
4. TDR supported by the Hurwicz rule (Section 3.3).

Nevertheless, other hybrid versions are also possible. We recommend referring for instance
to decision rules formulated in (Gaspars-Wieloch 2014a, 2015b, 2015c, 2016, 2017d, 2019a, 2020);
Jagodziński (2014). As a matter of fact, the majority of them are modifications of diverse classical
decision rules, but they have not got their drawbacks.

Fifth, in M-DMC it is obvious that the target value may be different for each row of the matrix
since each goal level is related to a different criterion. In 1-DMU it seems that the target level should be
the same for each scenario, because the alternatives are assessed in terms of one criterion. However,
there is a possibility to diversify the target levels for instance in the case when the payoff ranges for
particular scenarios are substantially varied. So, if the average level of payoffs connected with a given
scenario is significantly higher/lower than the mean level of outcomes linked to other scenarios, the DM
may increase/decrease his/her expectations in relation to this scenario.

Sixth, note that the literature already offers methods for 1-DMU where the reference
point is used (Bleichrodt 2007; Gaspars-Wieloch 2015b, 2018a; Gaspars-Wieloch and Michalska
2016; Kahneman and Tversky 1979; Michalska and Kopańska-Bródka 2015; Schwartz et al. 2008;
Tversky and Kahneman 1992). However, the target value has a totally different interpretation than the
reference point has. The target is a value that the DM intends to reach (both positive and negative
deviations are unwanted). The reference point indicates only a threshold on the basis of which relative
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gains and relative losses can be computed. Positive deviations are then wanted, and negative deviations
are unwanted.

Seventh, in Section 2 the Target Decision Rule has been described for the case where the target is
defined as a concrete value, but the example 2 presented in Section 3.2 allows us to realize that interval
targets are also possible when solving real decision problems. That is why, Equation (7) has been
additionally formulated in Section 3.

Eighth, in the paper we have assumed in example 2 that the scenarios are dependent, which means
that if for instance scenario S1 occurs, the outcomes achieved by the DM will be equal to a1,1, a1,2, . . . ,
a1,j, . . . or a1,n, depending on the selected alternative. When the scenarios are dependent the payoffs
connected with a given option create a sequence (not a set) of values. Hence, the structure of the
payoff matrix is extremely important. Nevertheless, the Target Decision Rule can be also applied to
uncertain problems where the scenarios are independent—in such circumstances data do not need to
be presented in the form of a payoff matrix. It suffices to generate a separate set of outcomes for each
decision variant, and what is interesting, the cardinality of particular sets may be different! This is
a great advantage of TDR, since in real economic decision problems the potential alternatives are
sometimes so distinct that each of them depends on different scenarios.

Ninth, sometimes a single index is not sufficient to choose the final alternative. That is why,
we recommend applying such tools as the standard deviation which may measure the dispersion of all
the deviations. This measure is also used for instance in Ioan and Ioan (2011).

Tenth, we assumed in the analyzed example that the DM was making the decision individually.
In such a case the declaration of the DM’s nature is quite simple. When we are dealing with group
decision making, the declaration aforementioned is more complex and time-consuming. However,
uncertainty modelling is still possible thanks to additional tools (e.g., brainstorming, negotiation).

5. Conclusions

The paper contains the description of a novel approach (Target Decision Rule) which may be
applied to uncertain one-criterion decision making (1-DMU). The procedure has been developed by
analogy to the goal programming designed for multi-criteria optimization under certainty (M-DMC).
So far, the existing analogies between M-DMC and 1-DMU have not been revealed in the literature.

The main advantages of the new method are:

- The possibility to consider neutral criteria in the decision problem (note that the neutral character
of a given criterion may result from individual DM’s expectations);

- The opportunity to declare both concrete targets and interval targets;
- The opportunity to adjust its steps to the decision maker’s nature;
- The possibility to analyze problems with dependent and independent scenarios;
- Its simplicity in relation to the goal programming (in TDR the normalization is not mandatory).

The existing 1-DMU procedures have been formulated for maximized and minimized criteria.
The formulation of TDR fills the gap which resulted from the lack of uncertain decision rules designed
for neutral criteria.

Possible areas of application of the new method are numerous. They involve all the scenario-based
uncertain problems where the criterion applied to assess particular options is neutral. Such criteria
may be related for instance to the temperature level, the level of precipitation, the distance between
two places, the number of rooms in a house, the surface of the plot, the period of paying off the credit
(the term of the loan), the rental time of office space, the duration of the project. Hence, the Target
Decision Rule may be useful in such domains as project management, selection of investment strategies,
real estate market and banking market. Due to the fact that the algorithm does not require probability
knowledge, the procedure may be also applied to innovative and innovation projects which significantly
differ from previous businesses. The lack of necessity to refer to the probability calculus gives the
possibility to analyze decision situations in very dynamic and turbulent times.
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The proposed procedure may have some limitations. The first one is connected with the inability
of the decision maker to define his or her attitude towards risk (optimism coefficient). This obstacle
can be eliminated thanks to the use of psychological tests. The second constraint results from the lack
of payoff matrix on the basis of which further steps of the algorithm could be performed. Nevertheless,
as it was underlined in the introduction, the Target Decision Rule, like other scenario-based decision
rules, is only designed for 1-criterion optimization under uncertainty where the outcomes for each pair
alternative/scenario may be estimated. The third limitation concerns group decision making. In this
case the use of TDR is also possible, but each step of the algorithm may be more time-consuming.
In connection with the fact that some analogies between multi-criteria decision making under certainty
and one-criterion decision making under uncertainty have been revealed in this paper, possible future
research directions could be connected with other potential adjustments of existing methods (ideas)
formulated for one area to the second, analogical one.
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