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The Determinants of Protection in Developing Countries:
An Extended Interest-Group Approach

TORSTEN AMELUNG *

I. INTRODUCTION

At the beginning of the eighties there was an upsurge in the empirical
analysis of the political economy of trade restrictions in industrialized
countries. These studies, which have been surveyed by ANDERSON and
BALDWIN [1981] as well as Frey [1984], attempted to explain the
structure of protection and changes therein by establishing a causal
relationship between government intervention and the economic
characteristics of firms and industries.

Such empirical approaches built on a number of theoretical
models, e.g. KRUEGER [1974], BALDWIN [1982] and MAGEE and
Brock [1983). The underlying theories have challenged the tradi-
tional, main-stream economic analysis based on the PIiGOUVIAN
assumption about the state acting exogenously as a benevolent des-
pot, thus allowing for a separation of economics and politics'. In-
stead, political action was to be explained by using economic theory.
Since individuals do not have to act economically only within the
boundaries of economic markets, politicians acting self-interestedly
and rationally may serve as suppliers of protection. On the demand
side, electorates and interest groups representing firms and industries
lobby for protection by offering the government political support?.

* Kjel Institute of World Economics, Diisternbrooker Weg 120, D-2300 Kiel 1,
West Germany. The author is indebted to ROLAND HERRMANN for many helpful
comments that have improved content and clarity of exposition.

1. See McCorMICK and ToLLIisoN [1981], p.3.

2. ANDERSON [1980] provides a broader analysis of this political market for

government assistance.

515
















































