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Abstract

This work deals with the weighted excesses of players in cooperative games which are
obtained by summing up all the weighted excesses of all coalitions to which they belong.
We first show that lexicographically minimizing the individual weighted excesses of players
gives the same minimal weighted excess for every player. Moreover, we show that the
associated payoff vector is the corresponding least square value. Second, we show that
minimizing the variance of the players’ weighted excesses on the preimputation set, again
yields the corresponding least square value. Third, we show that these results give rise
to lower and upper bounds for the core payoff vectors and, using these bounds, we define
the weighted super core as a polyhedron that contains the core. It turns out that the
least square values can be seen as a center of this weighted super core, giving a third new
characterization of the least square values. Finally, these lower and upper bounds for the
core inspire us to introduce a new solution for cooperative TU games that has a strong
similarity with the Shapley value.

Keywords: Individual weighted excess; Prenucleolus; Least square value; Weighted super
core; Shapley value

1. Introduction

In cooperative games with transferable utility, the lexicographical framework can pro-
vide a wide variety of objectives to be minimized, and it has given rise to an entire class of
solution concepts. Two of the most popular solutions, the nucleolus defined by Schmeidler
[20] and the prenucleolus proposed by Sobolev [21], are the outcome of a lexicographic
minimization procedure over the excess vector that can be connected with any coalition.
For any payoff vector, the excess of a coalition is the difference between the coalitional
value and the total coalitional allocated payoff, and thus can be seen as a measure of
dissatisfaction for the coalition. Since the sum of all excesses is constant over the preim-
putation set, a decrease of the highest excess will definitely result in the increase of other
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excesses. Therefore, Ruiz [17] introduced the least square prenucleolus which minimizes
the variance of the excesses of the coalitions under the assumption that all coalitions are
equally important, i.e., all the excesses are given the same weight. Later, Ruiz [18] relaxed
this assumption by allowing different weights for different coalitions. Hence, they intro-
duced a function of coalitional weights and studied a family of symmetric values, called the
LS family, obtained by minimizing the weighted variance of the excesses of all coalitions.
Successively, Derks and Haller [6] considered the weighted excess obtained by multiplying
the ordinary excess of each coalition with a coalition specific positive coefficient or weight,
and presented the weighted nucleolus.

The solutions mentioned above are based on the excesses of all coalitions, reflecting
the dissatisfaction of any coalition. Aiming to evaluate a payoff vector by means of the
dissatisfaction of any player, Sakawa and Nishizaki [22] presented the excess of a player
by summing up all the excesses of all coalitions which he belongs to, and defined the
lexicographical solution in view of the players’ excesses. Vanam and Hemachandra [24]
took into account the per-capita excess-sum of any player, and proposed the per-capita
excess-sum allocation in a TU cost game. Kong et al. [10] defined the concept of the
general prenucleolus of cooperative games with fuzzy coalitions which is also based on the
players’ excesses.

The goal of the current paper is to explore the effect of allowing different weights for
different coalitions. We consider the weighted excess of a player by summing up all the
weighted excesses of coalitions to which he belongs. It can be interpreted as the weighted
dissatisfaction of a player with respect to the proposed payoff. Firstly, we show that
lexicographically minimizing the weighted excesses of players yields the same weighted
excess for every player. Moreover, taking the same weighted excess for all players as in
Sakawa and Nishizaki [22] and Molina and Tejada [13], it turns out that the corresponding
solution is a least square value as proposed by Ruiz [18]. Second, by minimizing the variance
of the weighted excesses of all players, we again obtain the corresponding least square value.
This insight leads us to obtain an alternative axiomatic characterization of the least square
(LS) family by efficiency and an equal weighted dissatisfaction property. Third, the results
above give rise to an upper bound and a lower bound for the core and, using these bounds,
we define the weighted super core. It is further shown that any least square value is obtained
as some center of the corresponding weighted super core for any weight system. Inspired
by the midpoint of these two bounds, a Shapley-like value is proposed by assigning to
every player in any game its expected weighted marginal contribution. Moreover, this
value can be characterized similar to the Shapley value by a weighted efficiency, weighted
dummy player property, additivity and symmetry. However, it is not efficient. To obtain
an efficient solution, we consider two different methods of normalization, an additive and
a multiplicative, respectively raised by Hammer and Holzman [7] and Dubey and Shapley
[5]. It turns out that this additive normalization coincides with the ESL-value defined by
Ruiz [18].

The rest of this paper is arranged as follows. In Section 2, we recall some related
preliminaries about cooperative game theory. Section 3 introduces the individual weighted
excess of a player and shows that lexicographically minimizing these excesses yields the



corresponding least square value with equal excess for every player. In Section 4, we show
that minimizing the variance of the weighted excesses also yields the least square values.
In Section 5, we introduce the weighted super core as a polyhedron using core lower and
upper bounds that are determined using the insights from the previous sections. We show
that the least square value is some kind of center of the corresponding weighted super core.
Section 6 introduces a Shapley-like value based on the core bounds determined before.
Section 7 concludes with a brief summary.

2. Preliminaries

A characteristic function game with transferable utility (TU game for short) is a pair
(N,v) consisting of a set N = {1,2,--- ,n} of n players, and a characteristic function
v : 2N — R, such that v() = 0. The power set 2V denotes the set of all subsets or
coalitions of N. For each coalition S C N, v(S) represents the worth that coalition S
achieves when its members cooperate. The number of players in any coalition S C N is
denoted by s. The set of all TU games with player set N is denoted by G*.

In this paper, € R" will be called a payoff vector, and z(S) = >, qx; for any
coalition. Since the set of players is fixed, we often shortly write v instead of (IV,v). For
a game v , we say that a payoff vector x € R" is

o cfficient if x(N) = v(N);
o individually rational if x; > v({i}) for all i € N;

e coalitionally rational if z(S) > v(S) for all S C N.

A solution is a function ¢ that assigns to every game v € GV a set of n-dimensional
payoff vectors. A solution ¢ is single-valued if ¢ (N, v) consists of exactly one payoff vector
for every game (N,v). In that case, we usually write it as a function ¢ : G¥ — R" with
©(N,v) € R™ being the unique payoff vector assigned to the game. A single-valued solution
is also called a wvalue. A payoff vector z is said to be a preimputation if it is efficient. A
preimputation is called an imputation if it is also individually rational. Let .#*(N,v) and
& (N,v) be the preimputation set and the imputation set, respectively. The core of a
game (N, v) consists of the set of efficient and coalitionally rational payoff vectors, and is
denoted by €' (N, v).

For any payoff vector x € R™ and any nonempty coalition S, the excess of S at x is
e(S,z) =v(S) — z(9).

The excess, e(S,z), can be viewed as a measure of the dissatisfaction of coalition S with
respect to the payoff vector x. The core of a game v € GV can be written as

¢ (N,v)={z €R"|2(N)=v(N) and e(S,z) <0V S C N}.

Let m € N and consider the m-dimensional vector #(x) whose components are arranged
in nonincreasing order, that is, 6;,(z) > 6;(z), 1 <1 < j < m. The lezicographic order <j,
on R™ is used to compare payoff vectors as follows: for any x,y € R™,



(i) O(z) < O(y): if there exists an integer 1 < k < m such that 0;(z) = 0;(y) for
1 <i<k,and Ok(x) < Oi(y).
(i) 6(z) <p O(y): if either 6(z) = 0(y) or 8(z) < O(y).

Lexicographically minimizing the excess over the set of imputations (respectively preim-
putations) gives the so-called nucleolus defined by Schmeidler [20] (respectively prenucleo-
lus proposed by Sobolev [21]) as solution. Instead of minimizing the (coalitional) excesses,
in order to better reflect the dissatisfaction of the players themselves, Sakawa and Nishizaki
[22] proposed the excess of a player at a payoff vector x by summing up all the excesses
of coalitions to which he belongs,

w(i,x) = Z e(S,x). (1)
SCN
S3i
On the basis of the lexicographical order <j, Sakawa and Nishizaki [22] defined the lezi-
cographical solution, which minimizes the excesses of all players.
Vanam and Hemachandra [24] took into account the per-capita excess-sum of player i

at an imputation z, i.e.,
1
peei(x) = Y <e(S.x), @
SCN
S3i

and proposed the per-capita excess-sum allocation of a TU cost game!, which minimizes
the per-capita excess-sum of any player in the lexicographical order <.

Given weights pY¥ > 0 for ) C S C N for any game v € GV and any payoff vector
x € S (N,v), Derks and Haller [6] defined the weighted excess

¢’(8,x) = pge(S,z) = pg (v(S) — x(S)), (3)

and the corresponding weighted nucleolus by lexocographically minimizing the weighted
excess.

Since in this paper we take the player set N to be fixed, from now on we will suppress
the superindex N and write the weight of coalition S simply as pg.

Ruiz et al. [18] also regarded games with coalitional weights and restricted their atten-
tion to symmetric weight systems, which assign the same weight to coalitions of the same
size. In that case, a weight system p = (ps)scny can be written as p = (ps)i1<s<n, Where
ps = ps for any S C N with |S| = s. They considered the following minimization problem,

min Y pi(e(S,z) —e(v))® st > a;=wv(N), (4)

zER™
SCN iEN

LA cost game is defined similar as a (profit) game, except that the interpretation of the worth of a
coalition is the total cost that a coalition of players has to face jointly. Some solutions need to be redefined
accordingly, for example the (anti-)core of a cost game is the set of efficient payoff vectors such that no
coalition pays more than its own cost.



where

&) = (v, ) = in_l S e(S,0)

is the average excess for x, which is constant for any efficient payoff vector.

Given a weight system p = (ps)1<s<n, the corresponding p-least square value (p-LS value
for short), is the value that assigns to every game (N, v) the solution of the minimization
problem (4), and is given by

LSP(V,v) = 2 | L <naf(u) - Zaf;(v)) , for any i € N, (5)

n no ‘
JEN

where

- 2 P, (Z: i) and a?(v) = 3 pao (). (6)

SCN
EEY

A value ¢ : GV — R" belongs to the least square family (LS family for short) if there
exists a weight system p such that ¢(N,v) = LSP(N,v), for all v € GV.

In order to establish the basic properties of the solutions of the LS family, Ruiz et al.
[18] restated (5) as

LS?(N,U) = @ + Z st(f) - Z Os U(S) ) (7)

where o, = @%

We recall the following well-known axioms for a solution ¢,
e Efficiency: For each game v € GV, 3. (N, v) = v(N).

o Symmetry: For each game v € GV and each permutation ¢ : N — N, let ov € GV
with ov(S) = v(0(5)), S € N. Then, @, (N,0v) = ¢;(N,v) for all i € N.

e Linearity: For every two games v,w € GV and a,b € R, (N, av+ bw) = ap(N,v) +
bp(N,w), where (av + bw)(S) = a-v(S) +b-w(S) for all S C N. Particularly, this
property is called additivity when a = b = 1.

Ruiz et al. [18] further showed that a value ¢ on GV is efficient, linear and symmetric
if, and only if, there exists a unique collection of real constants {gs}s—1,.. n—1 such that for
every game v € G, the payoff vector (¢;(N,v))ien is given by formula (7). These values
are called ESL-values.



3. p-least square values and the p-weighted excess-sum prenucleolus

In the remaining of this paper, we use a system of weights p = (ps)scny satisfying
ps > 0 for all nonempty coalitions S C N and pg > 0 for some coalition S # N.

Inspired by the ideas of Ruiz et al. [18], but considering the individual excess as in Sakawa
and Nishizaki [22] (see Eq. (1)) and using weights as in Derks and Haller [6] (see Eq. (3)),
we represent the weighted dissatisfaction of the players by defining the weighted excess of
any player.

Definition 1. Given a system of weights p, a game v € GV, a preimputation x € #*(N, v)
and a coalition S C N,

w’(i,z) = Y pse(S, ) (8)
SCN
S3i

is called the weighted excess of player ¢ with respect to preimputation x.

The weighted excess of a player is the sum of all the weighted excesses of the coalitions
to which he belongs, and as such it may be explained as the weighted dissatisfaction of
the player towards the proposed payoff. Notice that the weight system only depends on
coalition S and the player set N, and not on the worth of the coalition or the preimputation.

Consider the n-dimensional vector 0(wP(i,x);cn), whose components are arranged in
nonincreasing order. Just like the prenucleolus is obtained by lexicographically minimizing
the coalitional excesses over all preimputations, we lexicographically minimize the individ-
ual weighted excesses over all preimputations.

Definition 2. For any weight system p and any game v € G, the p-weighted excess-sum
prenucleolus is the set of payoff vectors that lexicographically minimizes the excess w?(i, )
over the preimputation set

PNP(N,v) = {x € I*(N,0)|0(w? (i, 2)icn) < 0w (i,y)icn), Yy € F*(N,v)}.

If the weight system pg = 1 for all § C N, then the p-weighted excess-sum prenucleolus
is the lexicographical solution defined by Sakawa and Nishizaki [22] and lexicographically
minimizes (1). The p-weighted excess-sum prenucleolus becomes the per-capita excess-sum
allocation of a cost game as defined by Vanam and Hemachandra [24] if the weight system

is given by pg = ﬁ, see Eq. (2).

Remark 1. According to the results in Justman [9], we have the following statements.

(i) If #*(N,v) is nonempty and compact and if all wP(i,z), i € N, are continuous, then
PNP(N,v) # 0.

(i) If #*(N,v) is convex and all wP(i,x), i € N, are convex, then P NP(N,v) is convex
and wP(i,x) = wP(i,y) for alli € N and all x,y € P NP(N,v).



Inspired by the method provided by Peleg and Sudhélter [16], let y € #*(N,v) and
define
J'(N,v) ={x € I*(N,v) | e(S,x) < glcajif{6<57 y) VS C N}.

Since #’(N,v) is nonempty, convex and compact, from Remark 1, we obtain that the
p-weighted excess-sum prenucleolus is a singleton.

Theorem 1. Gien any weight system p, the p-weighted excess-sum prenucleolus is a
singleton for every game.

The weight system pg has several interpretations: the probability of coalition S to form;
the power of coalition S in the bargaining process; the stability degree of coalition S. Next,
as in Ruiz et al. [18], we consider symmetric weight systems p = (ps)1<s<n Where coalitions
of the same size have the same weight. It turns out that in the p-weighted excess-sum
prenucleolus, the individual weighted excesses are the same for every player.

Theorem 2. Let p = (ps)i1<s<n be a symmetric weight system and let v € GN. For each
x € PANP(N,v) and i,j € N, it holds that

keN

wP(i, ) = wP(j,x) = % (Z ap(v) — (v + nﬁ)v(N)) : 9)
where = ips (2:22) and o and af (v) are given by (6).

Proof. We prove the theorem in four steps.

(i) Recall that af(v) = > scnpsv(S), ¢ € N. For every z € #*(N,v) and i € N, we
S5i
have

w(i,z) = ) py(u(S) - x(S))

SCN
S3i
= 2_pae(S) = _pua(S)
SCN SCN
EEY S3i
= a;(v) - Zpsxi + Z Z DsT;
i JENNE 550
“ /n—1 < /n-2
= aj(v) — Z < s >ps+1$z' + Z Z < s )ps+2l’j
s=0 JEN\{i} s=0
» " /n—1 " /n—2
= ai(“)‘Z o1 )Pt Z Z o _ o )Pt
s=1 JEN\{i} \s=2



- (; (Z:;)p) S g

(ii) Adding up the individual excesses over all individual players gives

Zw”(i,x}

1EN

= Y (@) - az, — Bu(N))

= Zaf(v) —aZwi—BZU(N)
— Zaf(v) — (a4 nB)v(N).

(10)

(11)

(iii) Next, we show that the individual weighted excess is the same for every player.
On the contrary, assume that © € ZAP(N,v) such that there are i,7 € N, i # j, with
wP(i,z) # wP(j,x). Without loss of generality, fix i,7 € N with wP(i,z) > wP(j, ) and
wP (i, ) = maxgen wP(k, z). Define ¢ = w and then construct a payoff vector z’



meeting

wP(i,z) — cif k =1,
wP(k,2') =< wP(j,x) +c, if k=7, (12)
w(k, @), if k #1,j.

Obviously, (wP(i,2") — wP(i,z)) + (wP(j,2") — wP(j,2)) = 0 and, by Eq. (11)

> wl(k,a’) = wl(k,x) =Y al(v) — (a+np)u(N).

keN keN €N

By Eq. (10), we have
wP(i,2') —wP(i,x) = a(r; —x;) and wP(j,2') —wP(j, z) = a(z; — z7).

Thus, we have (; — 2}) + (z; — 2}) = 0. Therefore, 2 € #*(N,v). However, from the

K3
construction of the payoff vector 2/,

w?(j, 2') = wh(i, ) < w(i, x)

and, for k € N\ {1, 5},
wP(k,a') = uP(h, ) < w?(i, 2)
and O(wP(k, 2" )ren) <p O(wP(k,x)ren). This establishes a contradiction to our premise

x € PANP(N,v) and, therefore, wP(i,x) = wP(j,x) for all i,5 € N.

(iv) From (ii) and (iii) above, we can directly derive that the individual weighted
excesses for any x € #*(N,v), i € N, are given by

przx Za — (a+np)v(N). ]

zEN ]EN
It turns out that, for every symmetric weight system, the p-weighted excess-sum prenu-
cleolus coincides with the corresponding least square value given by Eq. (5).

Proposition 3. Let p be a symmetric weight system and v € GV. Then,

PNP(N,v) = LSP(N,v).
In the proof of Proposition 3, we use the following lemma.

Lemma 1. For everyv € G and i,j € N, we have

(1) af(v) —aj(v) = > peafo(S UL} —o(SU{G}].

SCN\{i.5}
(i) na?(0) - S a0)= ¥ Y pealo(SU{i}) — o(S UG
JEN JEN\{i} SCN\{i,j}
() @2,(0) ) = 52 pealt(SUG)) (S U]



(i) al(v) —ab(v) = po(S) = D pv(S)

SCN SCN
S>i S3j

= Z [Ps410(S U {i}) + pspav(S U {i,j})]
SCN\{i,j}
— > [perv(S UG + parav(S U {i, j})]

SCN\{ij}

= > pealp(SU{i}) —o(SU{G}].

SCEN\{i.j}

(i) naf(v) =) af(v) = [af(v) = a}(v)]

JEN JEN

= ) [af(v) —d}(v)]

JEN\{i}

= > Y peapSU{i}) —v(S U],

JEN\{i} SCN\{i,j}

where the last equality follows from part (i).

(i) o”;(v) —a”;(v) = > di(v)— > a(v)
keN\{i} keN\{j}
= af(v) — af(v)

= > peaal(SU{G}) —ov(SU{i})],

SCN\{i,j}
where the last equality follows from part (i). O

Proof of Proposition 3. For any = € .#*(N,v), by Eq. (10), the weighted excess of
player ¢ with respect to x,

wP(i,z) = al (v) — ax; — Pv(N), (13)

is a constant. Let = be a preimputation meeting Eq. (9). Then,

v — x5 = —[aj(v) — ai(v)] = - Z psr1v(SU{i}) —v(SU{j})], foralli,je N,
SCN\{i,j}

where the first equality follows from Eq. (10) and the second equality follows from Lem-
ma 1 (i).

10



Let us consider the constants df; = ~[a}(v) — aj(v)], for all i,j € N. It is easily
seen that the system {d};}; jen satisfies d; = 0, dj; = —d}; and dj; + d}, = dj;, for all
1,7,k € N. Furthermore, x preserves differences according to {dfj}me N, e, 2t —a) = dfj
for all 4,5 € N . Thus, by Hart and Mas-Colell [8] (Theorem 3.4), there exists a unique

efficient payoff vector x that preserves {dfj}i,je ~ and it is given by

1
= <U(N)+dej> , and z; = x; — dj;.

JEN

That is, for any ¢ € N,

xi:@+%<na§)(v)—2a§(v)>. n

JEN

As a direct consequence of Lemma 1 (ii), the p-LS value can be written as

Ly = Uy S Y pal(SULh —oSUGN] (14)
n 3 pest (7)7) JENE SENig)

This expression makes clear that a least square value assigns to every player ¢ an
equal share in the worth of the grand coalition, but corrects this by the average weighted
difference in contributions of player ¢ and any other player j to coalitions they do not
belong to. (Here, 22;02 Dst1 (”;2) is the sum of the weights put on all coalitions containing
i and any other player j # i.)

We conclude this section with the following remark. Given any weight system p, the
solution satisfying that all individual weighted excesses are equal is defined as follows

ESP(N,v) ={z € I*(N,v)|wP(l,z) = -+ =wP(n,x)}. (15)

If the weight system pg = 1 for all S C N, this solution becomes the equalizer solution of
a crisp game defined by Molina and Tejada [13].

4. Minimizing the variance of individual weighted excesses

In the previous section, we gave a characterization of the least square values by lex-
icographically minimizing the (weighted) individual player excesses. In this section, we
consider a least square method, but using the individual weighted excesses as considered
in Section 3.

Ruiz et al. [18] minimize the sum of squared differences from the coalitional excess-
es and average excess to obtain the least square values. We now minimize the sum of
squared diffferences of the individual weighted excesses and the per capita weighted excess

11



w(v) = 3 Yy w?(i,2) = & (Liey @ () — (@ +npB)u(N)).

Given a symmetric weight system p, we consider the following problem for a game
veGN:
Problem 1:

2

gel%{gl Z Z pse(S,z) —w(v)

ieN \ SCN
S5i
s.t. ZJCZ =ov(N).
iEN
Notice that for ¢ € R,
2 2
Z Z pse(S,x)—c| = Z Z pse(S,2) | +nc® — 202 Z pse(S, ),
ieN \ SCN ieN \ SCN iEN SCN
S5i S5i S5i

where the last summation is constant over the preimputation set since

> pee(Sox) =) w(i,x) =Y al(v) — (o +np)u(N).

i€eN SCN ieN ieN
S3i
As a consequence, substituting w(v) in the objective function in Problem 1 by any constant
¢, the resulting objective function differs only in a constant, and the optimal solution
remains unchanged. Particularly, for ¢ = 0, the optimal solution of Problem 1 is that of
the following problem.
Problem 2:

2

min 3| D pe(S,a)

ieN \ SCN
S3i
s.t. E z; = v(N).
€N

This gives another characterization of the least square values.

Theorem 4. For each symmetric weight system p and for each game v € GV, the unique
solution of Problem 1 is LS?(N,v).

Proof. By working out the Hessian matrix, it can easily be checked that the objective
function in Problem 2 is strictly convex in R™. Moreover, it is obvious that the objective
function is continuous. Since the feasible set is convex and determined by an equality
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constraint, there is at most one optimal solution, and the Lagrange conditions are necessary
and sufficient for a point to be the optimal solution. Applying Lagrange, it follows that
the unique point x satisfying these conditions is given by

o= (nai’(v) -3 a§<v>) TN (mz;@) - a’:jw)) iEN, (16)

jEN

n n—1
where v = Zps(z:ll) and, as previously defined, a = ) p; (Zj), al(v) = 3 psv(S),
s=1 s=1 SCN
S>i

B =3 ps("3) and a”,(v) = > jeni @5 (v). From Lemma 1 (iii) and v — 8 = a, Eq. (16)
5=2

becomes

T; = @ + % <naf(v) — Za?(v))

Yo Y penl(SUL) —u(SU{i}).

n—2 n—2
n n 23:0 p5+1( s ) JEN\{3} SCN\{i,j}

This coincides with Equation (5) of the p-LS value. O

So far, we have seen that p-least square values can be obtained both as the allocation
that lexicographically minimizes the individual weighted excesses and as the allocation
that minimizes the variance of the individual weighted excesses. Using this, we propose a
new axiomatic characterization of the p-LS values which requires equal individual weighted
excesses for each player.

e Fqual p-weighted dissatisfaction property: Let p be a symmetric weight system.
The solution ¢ satisfies equal p-weighted dissatisfaction if for every game v € GV,
wP (i, p(v)) = wP(j, p(v)) for every i,j € N with i # j.

Together with efficiency, this property characterizes the corresponding p-least square
value.

Theorem 5. Let p be a symmetric weight system. A value o : GY — R" satisfies efficiency
and the equal p-weighted dissatisfaction property if, and only if, ¢ is the p-LS value.

Proof. It can easily be checked that any value defined by (5) satisfies the two axioms with
the corresponding weight system p. To see the converse, let  be a value satisfying the two
axioms for some symmetric weight system p. On the contrary, suppose that there are two
different values ! (v), p?(v) € R" that verify the two properties. On account of the equal
p-weighted dissatisfaction property, it is true that

w(i, @' (v)) = w?(j, @' (v)) and w? (i, p*(v)) = w(j, *(v)) for any i,j € N.

13



Since the sum of the weighted excesses of all players is constant, (see Theorem 2), it holds
that

w(i, 9" (v) = % (Z ay(v) — (o + nﬁ)v(N)) = w’(i,*(v)).

keN

Moreover, w(i,¢'(v)) = >oscn ps(v(S) — ¢'(S)) and wP(i, *(v)) = Foscw pa(v(S) —
Si

©*(S)) imply Zschsgo (9) = ZSCNPSSO (S). Since ps > 0 for all 1 < s <n, and p; > 0

for at least one 1 < s < n, and the equality should hold for every game, it must be
i (v) = p?(v) for any i € N. O

5. The p-LS value as center of the weighted super core

In this section, we consider balanced games, i.e. games v € G¥ with a nonempty
core. We denote by G¥ the class of balanced games on player set N. Let v € G% and
x € €(N,v). It is obvious that e(S,z) < 0 for every S C N. Consequently,

wP (i, ) = Zpse(S,as) <0,i€ N,

SCN
531

which allows us to define lower bounds lo?(v), i € N, for core elements. From (13) in the
proof of Proposition 3, it follows that

a; (v) — Bu(N)

(07

xr; >

1of (v).

7

Besides, summing over all core constraints with ¢ ¢ S, it holds that

S pa() = 3 pals). (17)

SCN\i SCN\i
Since
D opa(S) = D> D pawi= ) Zps 7
SCN\{i} JEN\{i} SCN\{3} JEN\{i} \ s=1 sgN\{i}
S35 37, |9]
n—1 n—9 n—1 n—29
- (e = () X
JEN\{i} s=1 s=1 JEN\{i}
= « Z z; = a(v(N) — x;),
JEN\{i}

by (17), we obtain upper bounds up?(v), i € N, given by

2 < av(N) — ZSQN\ipSU(S) = up?(v).

«

This inspires us to define the following set valued solution that contains the core.
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Definition 3. For any game v € GV and any weight system p, the weighted super core of
a game is given by

SEP(N,v) = {x e rr | W) ;BU(N) <o T Zofc”\"psv(s), i€ N} .

Observe that these bounds of the weighted super core have the following properties:
(i) The midpoint of each of these bounds of the weighted super core for v € GV is?
107 (v) +upl(v)  2scwgyPer1v(SUL{i}) — psv(5)) + (o — B)o(N)
2 B 2

(ii) The difference between these bounds of the weighted super core of v € GV is the
same for every player, and is given by?

_ Sscapao(S) = (a+ B)u(N)

«

, for any i € N.

108 (v) — upl(v)

For the symmetric weight system p, = 1, that is, a = 3 = 2”72, these bounds coincide
with those in Vanam and Hemachandra [24]. In this case, the midpoint of each of these
bounds gives rise to the Banzhaf value defined by Banzhaf [3].

It is easily seen that the core is contained in the weighted super core of a game (N, v).
It turns out that, for every weight system, the vector that equalizes the difference between
the realized payoff and the lower bound payoff over all players, is the payoff vector assigned
by the corresponding least square value. In this sense, the p-LS value can be seen as the
center of the weighted super core.

, forany 1 € N

Theorem 6. Let v € G and p a weight system. If x € R™ with x; — 10} (v) = x; — 10} (v)
for each i,j5 € N, then x = LSP(N,v).

Proof. Let i € N. Obviously, for j € N\ {i}, z; — lof (v) = x; — 0" (v) implies

? J

vy —wj = 1oj(v) = loj(v) = ai(v) = o) _ () = o) _ aile) — 45(v)

(0% « (0%

naf(v)—zjeN a?(v
«

Adding over all j € N and by efficiency of z, nz; — v(N) = ). Then,

From (5), we conclude that z = LSP(N,v). O

2This follows from substituting a?(v) in lof (v) + up?(v) = af(v);ﬂv(m y W sem PerS)

ZSgN\{i} PsU(S)‘i‘(a_ﬁ)U(N)_EsgN,sgi psv(S) _ Esg}v\{i}(ps+1U(SU{i})—PSU(S))"F(@_[%)U(N)

e

3This follows from substituting af (v) in of(v) — up?(v) = G@—puN) M) hsemn oS

Sscaiiy Pe(S) (@t BV sc 520 Po2(S) _ Locy pov(S)-(atBu(n) “

(03 [
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6. A weighted Shapley-like value

Inspired by the midpoint of the two bounds of the payoff in the p-weighted super core,
we can define the p-weighted Shapley value for a weight system p as

slin —s—1)!

n!

SAYN )= Y

SCN\{:}

(Psv(SU{i}) —psv(S)), i€ N

Here W is the probability that player ¢ joins coalition S and that the weighted

marginal contribution pev(S U {i}) — psv(S) is paid to player i for joining coalition S.
Hence, the p-weighted Shapley value is the expected weighted contribution of player ¢ in
the game v € G". Unfortunately, the p-weighted Shapley value need not be efficient. Next,
we characterize the p-weighted Shapley value for a symmetric weight system. For this, we
need to introduce new properties.

Let p be a symmetric weight system. Player ¢ € N is called a p-weighted dummy in the
game v € GV if

ps+10(SU{i}) — psv(S) = pro(i).

o p-weighted dummy player property: For every v € GV and every p-weighted dummy
player i € N, it holds that ¢;(v) = pyv(7).

o p-weighted efficiency: For every game v € GV, > ien Pi(N,v) = po(N).

The following result follows straightforward from the definition of the weighted Shapley
value. The proof is therefore omitted.

Proposition 7. >,y S AL (N,v) = pyv(N) for every v € GV and every symmetric
weight system p = (ps)1<s<n-

Similar as the axiomatization of the Shapley value by efficiency, symmetry, the dummy
player property and additivity, we can prove the following.

Theorem 8. Let p be a symmetric weight system. The p-weighted Shapley value ./ " :
GN — R is the unique value on GN with the following four properties: symmetry, weighted
dummy player property, additivity and weighted efficiency.

The proof follows the same lines as the original proof in Shapley [19]. The only difference
is that, instead of using unanimity games as a basis for the class of games with player set
N, we need to use p-weighted unanimity games, u%., § # T C N, defined as u%.(S) = pis if

T C S and u}(S) = 0 otherwise. The proof is, therefore, omitted.
Efficiency is a crucial requirement if one is looking for a solution that can be accepted

by all the players. This leads us to consider an “efficient normalization” of the p-weighted
Shapley value. One can obtain an efficient normalization by adding the same constant to
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all its components as in Hammer and Holzman [7]. Consequently, the additive normalized
weighted Shapley value 5”%”?(]\7, v) in GV is given by

@?(N,v) =S HY(N,v) + 1 (U(N) — ZY%”?(N,U)) , for any i € N.

n :
JEN

Actually, this normalized p-weighted Shapley value is the ESL-value proposed by Ruiz et
al. [18].

Another possible normalization is to multiply all components by the same constant as
in Dubey and Shapley [5], and obtain the multiplicative normalized p-weighted Shapley
value

y%f(]\LU) B 1 » »
ZieNy%”f(N,v)v(N) = p_ny%ﬂi(N,v), i €N,

which is only possible when p,, > 0.

S A (N, v) =

We illustrate these solutions with two well-known examples. First, we study a bankrupt-
cy game as introduced in O’Neill [14].

Example 1. A bankruptcy problem is described by a tuple (N, E,d) where a set N
of agents have rightful demands, given by d € Rﬂ\: , over the scarce estate F, that is,
E < d(N). The associated bankruptcy game, (N, vgq), is defined, for S C N, as vg 4(5) =
max{0, F — c¢(N \ S)}.

Let (N, E,d) be a bankruptcy problem with N = {1,2,3}, estate F = 80, and three
claims dy = 30, dy = 40, d3 = 60, and consider the associated bankruptcy game (N, vg q)
given by UE@({l}) = ’UE,d({Q}) = 0, UEyd({S}) = 10, UE,d({LQ}) = 20, ’L)E7d({1,3}) = 40,
vep.a({2,3}) = 50, vga({1,2,3}) = 80. Let p = (p1,p2, p3) be a symmetric weight system.
Then,

LSP(N,v) = (@ _10py +4p2’ E, 80 n 102p, + 5292)
3 3 prt+p 3 3 3 p1+po

and

Wf(]\f,v):(@—§p1+4p2,@—§p1+p2,@ §2p1+5p2>.
3 3 p3 3 3 bp3 3 3 D3

Next, we compare these solutions with the allocations proposed by some well-known
bankruptcy rules: the constrained equal awards, constrained equal losses, and Talmud rules
(cf. Auman and Maschler [1], for Talmud rule see contested garment consistent rule); the
random arrival rule (cf. O’Neill [14] as recursive completion); and the adjusted proportional
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rule (cf. Curiel et al. [4]).*

80 80 80 40 70 130
EAN.E d)= | —, — — EL(N.E.d) = | = = =
C (7 7) <37373)7C (7 7) (37373)7
45 85 55 70 115
Tal(N.E.d) = ([ 15, —. — RA(N.E.d) = — — —
a(7 7) ( 7272)7 (7 7) (37373)7
35 70 235
AP(N,E,d) = 2 |
and (N, E,d) (2’3’6)

Moreover, for the 3-person bankruptcy game with the weight system p, it holds that

CEL(N, E,d) if p; =0,
LSP(N,v) = RA(N7E7 d) if pr = p2, p1 # 0,
AP(N7E7d) ifp2:%pl7p1 %07

and
CEA(N,E,d) ifpy=ps=0,
E.d) ifpSZ%pz,Pzi’éO, p1 =0,
S A (N,v) =< Tal(N, E,d) ifp3:p1:§p2,p27£0,
RA(N, E,d) if p3 = p1 = pa, p2 # 0,
E,d) if ps=%p1, pa = Ip1, ;1 #0.

Next, we consider an airport game as introduced in Littlechild and Owen [11].

Example 2. In an airport problem, a group of aircrafts need different landing lengths
which have different associated costs. Smaller aircrafts can use the same runway as bigger
aircrafts, but not the other way around. Let Cf,...,C), represent the costs associated
to the different types of aircrafts, with C; < Cy < ... < (,. Littlechild and Owen [11]
modelled the corresponding allocation cost problem using an associated cost game defined
by ¢(S) = max{C;|i € S} for each S C N.

Let (N, C) be an airport problem with N = {1, 2,3}, three different needs on runways,
and three costs Cy, Cy, C3, C7 < Oy < (3, and consider the associated airport game
(N, ¢) given by c({1}) = C1, c({2}) = c({1,2}) = Gy, c({3}) = c({1,3}) = c({2,3}) =
c({1,2,3}) = Cs. Let p = (p1, p2, p3) be a symmetric weight system. Then, the components
of the p-LS value are

Cs 1

1 = —

_ 207 — C3— C9) + po(Cy — C3)],
3 3(p1—|—p2) [p1( 1 3 2) p2( 2 3)]

4Let (N,E,d) be a bankruptcy problem. The constrained equal awards rule is defined by
CEA;(N,E,d) = min{a,d;} for each i € N with « such that ), .\ CEA;(N,E,d) = E; the con-
strained equal losses rule is defined by CEL;(N, E,d) = max{0,d; — 8} for each ¢ € N with f such that
> ien CEL;(N, E,d) = E; the Talmud rule is defined by Tal(N, E,d) = CEA(N, E, 3d) if >,y % >F
and Tal(N,E,d) = id + CEL(N,E — %d(N),1d) otherwise; the random arrival rule is defined by
RA;(N, E, d) = Y gy iy 255 min{d;, max{0, E — d(S)}} for each i € N.

n!
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[p1(2C; — C5 — C1) + p2(Cy — Cs)],

To = — + —
? 3 3(p1 + p2)

Cs 1

. + N
3 3(p1 + p2)
and the components of the p-weighted Shapley value are

P1(2C5 — Cy — C1) + 2po(Cs — Cy)]

T3 =

Cs n p1(2C) — Cy — C3) + pa(Cy — C)

o 3 6p3
O3 pi(205 — Cy — Cs) + pa(Cy — C3)
To = —(—— + )
3 6p3
O3 p1(205 — Cy — Cy) + pa(2C05 — 2C7)
r3 = — + .
3 6ps

Next, we compare these solutions with the allocation proposed by some well-known
rules: the sequential equal contributions rule (cf. Littlechild and Owen [11], for the se-
quential equal contributions rule see the Shapley value of the airport problem), the slack
maximizer rule (cf. Littlechild [12], for slack maximizer rule see the nucleolus of the air-
port problem proposed by Albizuri et al. [2]), and the constrained equal benefits rule® (cf.
Potters [15]).

_ (G G G -0 G GG
SEC(N,C) = (?,? +— 5 '3 5 +Cs O2> )
o Cl CQ CQ . C'1 CZ C'2 . Cl CQ
SMH, ) ( G by itk Gy i Z’E})’

and

CEB(N, C) = <QC’13—C’2’202?’—017303—?2—01)‘

Furthermore, for the 3-person airport game with the weight system p, it holds that

SEC(N, C) if P1 = P2 ?é 0,
V4 _
LN, v) = { CEB(N,C) if p, =0, p1 #0,

SM(N, C) if pr = 532612 # 0, and Oy < 56,

P —
LS (N, v) = { SM(N,C) if pips # 0, and Cy = Cs,

Let (I, C) be an airport problem. The sequential equal contributions rule is defined by SEC; (N, C) =

Zk 1 n+f’“k1, for any 7 € N; the slack maximizer rule with n > 2 is given inductively by SM;(N,C) =

min;”, 1C-T "il\;[k(N ©) Jforanyi=1,- —1 and SM,,(N,C) = SM,,_1(N,C)+C,, — C,—1 beginning
with SMO(N C’) Co = () the constramed equal benefits rule is defined by CEB; (N, C) = max{c; — 3,0}
for each i € N with 8 € R, such that ),y CEB;(N,C) = C,.
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and

2 0P o SEC(N7 O) lfpl = P2 =DP3 # 07
AN )= { CEB(N,C) if p1 =2p3 #0, p» =0,
) SM(N, C) if py = 282=3Ctps, o = 22ma=p3, ps # 0,
y% (N,U) = and Ol S %CQ,

SM(N, C) if P1P2 7é 0, and Cl = CQ.

7. Conclusions

In this paper, we gave three characterizations of the least square values for cooperative
TU games: (i) by lexicographically minimizing the individual weighted excesses of players,
(ii) by minimizing the variance of the players’ weighted excesses on the preimputation set,
and (iii) by showing that they are a kind of center of the weighted super core defined
by certain lower and upper bounds for the core payoff vectors. Based on these lower and
upper bounds, we presented a new solution similar to the Shapley value for cooperative TU
games. Finally, we illustrate these solutions in two well-known examples that are studied
in the literature: bankruptcy games and airport games.

These results not only give more insight in the least square values, specifically regarding
the effect of weights assigned to individuals instead of coalitional weights, but also provide
inspiration for new solutions such as the p-weighted super core and the p-weighted Shapley
value. Some ideas for further investigation are the following. First, we can consider other
solutions by dividing the weighted marginal contribution (ps11v(SUi) — psv(S)) according
to other different ratios, such as dividing them equally. Second, since the p-weighted
Shapley value is not efficient, we can consider to characterize the (additive or multiplicative)
normalized p-weighted Shapley value. Third, we might consider the efficient point on the
segment between the lower and upper bounds, similar as the 7-value proposed by Tijs [23]
is defined as the efficient point between the minimal right vector and the utopia vector.

Acknowledgements

The research has been supported by the National Natural Science Foundation of China
(Grant Nos. 71571143) and the China Scholarship Council (Grant No. 201906290164).

[1] Auman R, Maschler M. Game theoretic analysis of a bankruptcy problem from the
Talmud. Journal of Economic Theory, 1985, 36(2): 195-213.

[2] Albizuri M J, Echarri J M and Zarzuelo J M. A non-cooperative mechanism yielding the
nucleolus of airport problems. Group Decision and Negotiation, 2018, 27(1): 153-163.

[3] Banzhaf J F. Weighted voting doesn’t work: A mathematical analysis. Rutgers Law
Review, 1965, 19: 317-343.

[4] Curiel T J, Maschler M, Tijs S H. Bankruptcy games. Zeitschrift fiir Operations Re-
search, 1987, 31(5): A143-A159.

20



[5] Dubey P, Shapley L. S. Mathematical properties of the Banzhaf power index. Mathe-
matics of Operations Research, 1979, 4(2): 99-131.

[6] Derks J, Haller H. Weighted nucleoli. International Journal of Game Theory, 1999,
28(2): 173-187.

[7] Hammer P L, Holzman R. On approximations of pseudo-Boolean functions. Rutcor
Research Report, Department of Mathematics and Center for Operations Research, New
Brunswick, Rutgers University, NJ, 1987, 29-87.

[8] Hart S, Mas-Colell A. Potential, value, and consistency. Econometrica: Journal of the
Econometric Society, 1989: 589-614.

[9] Justman M. Iterative processes with “nucleolar” restrictions. International Journal of
Game Theory, 1977, 6(4): 189-212.

[10] Kong Q, Sun H, Xu G, et al. The general prenucleolus of n-person cooperative fuzzy
games. Fuzzy Sets and Systems, 2018, 349: 23-41.

[11] Littlechild S C, Owen G. A simple expression for the Shapley value in a special case.
Management Science, 1973, 20(3): 370-372.

[12] Littlechild S C. A simple expression for the nucleolus in a special case. International
Journal of Game Theory, 1974, 3(1): 21-29.

[13] Molina E, Tejada J. The equalizer and the lexicographical solutions for cooperative
fuzzy games: characterization and properties. Fuzzy Sets and Systems, 2002, 125(3):
369-387.

[14] O’Neill B. A problem of rights arbitration from the Talmud. Mathematical social
sciences, 1982, 2(4): 345-371.

[15] Potters J, Sudholter P. Airport problems and consistent allocation rules. Mathematical
Social Sciences, 1999, 38(1): 83-102.

[16] Peleg B, Sudholter P. Introduction to the theory of cooperative games. Springer Sci-
ence & Business Media, 2007.

[17] Ruiz L M, Valenciano F, Zarzuelo J M. The least square prenucleolus and the least
square nucleolus. Two values for TU games based on the excess vector. International
Journal of Game Theory, 1996, 25(1): 113-134.

[18] Ruiz L M, Valenciano F, Zarzuelo J M. The family of least square values for transfer-
able utility games. Games and Economic Behavior, 1998, 24(1-2): 109-130.

[19] Shapley L S. A value for n-person games. Contributions to the Theory of Games, 1953,
2(28): 307-317.

21



[20] Schmeidler D. The nucleolus of a characteristic function game. SIAM Journal on
applied mathematics, 1969, 17(6): 1163-1170.

[21] Sobolev A I. The functional equations that give the payoffs of the players in an n-
person game. Advaces in Game Theory (ed. E. Vilkas), Izdat.“Mintis”, Vilnius, 1973:
151-153.

[22] Sakawa M, Nishizaki I. A lexicographical solution concept in an n-person cooperative
fuzzy game. Fuzzy Sets and Systems, 1994, 61(3): 265-275.

[23] Tijs S. Bounds for the core and the 7-value. In O. Moeschlin and D. Pallaschke, Eds.,
Game Theory and Mathematical Economics, North-Holland, Amsterdam, 1981.

[24] Vanam K C, Hemachandra N. Some excess-based solutions for cooperative games with
transferable utility. International Game Theory Review, 2013, 15(04): 1340029.

22



