~ A Service of
’. b Leibniz-Informationszentrum

.j B I l I Wirtschaft
) o o o Leibniz Information Centre
Make YOUT PUbllCCltlonS VZSlble. h for Economics ' '

Langhammer, Rolf J.

Book Review — Digitized Version

[Book Review of] Trade reform: lessons from eight countries. An
International Center for Economic Growth publication, Shepherd,
Geoffrey ... (eds.), San Fransisco, ICS Press, 1991

Weltwirtschaftliches Archiv

Provided in Cooperation with:
Kiel Institute for the World Economy - Leibniz Center for Research on Global Economic Challenges

Suggested Citation: Langhammer, Rolf J. (1992) : [Book Review of] Trade reform: lessons from eight
countries. An International Center for Economic Growth publication, Shepherd, Geoffrey ... (eds.),

San Fransisco, ICS Press, 1991, Weltwirtschaftliches Archiv, ISSN 0043-2636, Mohr, Tiibingen, Vol.

128, Iss. 4, pp. 775-

This Version is available at:
https://hdl.handle.net/10419/2179

Standard-Nutzungsbedingungen: Terms of use:

Die Dokumente auf EconStor durfen zu eigenen wissenschaftlichen Documents in EconStor may be saved and copied for your personal
Zwecken und zum Privatgebrauch gespeichert und kopiert werden. and scholarly purposes.

Sie durfen die Dokumente nicht fiir 6ffentliche oder kommerzielle You are not to copy documents for public or commercial purposes, to
Zwecke vervielféltigen, 6ffentlich ausstellen, 6ffentlich zugénglich exhibit the documents publicly, to make them publicly available on the
machen, vertreiben oder anderweitig nutzen. internet, or to distribute or otherwise use the documents in public.
Sofern die Verfasser die Dokumente unter Open-Content-Lizenzen If the documents have been made available under an Open Content
(insbesondere CC-Lizenzen) zur Verfiigung gestellt haben sollten, Licence (especially Creative Commons Licences), you may exercise
gelten abweichend von diesen Nutzungsbedingungen die in der dort further usage rights as specified in the indicated licence.

genannten Lizenz gewahrten Nutzungsrechte.

Mitglied der

WWW.ECONSTOR.EU é@“}


https://www.econstor.eu/
https://www.zbw.eu/
http://www.zbw.eu/
https://hdl.handle.net/10419/2179
https://www.econstor.eu/
https://www.leibniz-gemeinschaft.de/

Rezensionen — Book Reviews 775

The conference was to shed light on the role of tax policy in a more highly integrated
world economy. Apparently, the target was hit.
Alfred Boss

Shepherd, Geoffrey, Carlos Geraldo Langoni (Eds.), Trade Reform. Lessons
from Eight Countries. International Center for Economic Growth. San
Fransisco 1991. ICS Press. XIV, 136 pp.

Reforms of trade policies have been core topics of many structural adjustment
programmes of developing countries in recent years. They comprise mostly two efforts:
to replace quantitative restrictions by tariffs and to reduce the level and the spread of
tariffs in order to lower effective rates of tariff protection.

This volume summarizes the experiences with early attempts of trade liberalization
before stabilization and structural adjustment became topical as well as more recent
liberalization episodes. Those readers who would presume overlaps between this vol-
ume and the large World Bank project on “Timing and Sequencing of a Trade Liberal-
ization Policy” (seventeen country studies on “Liberalizing Foreign Trade” published
in six volumes and an overall summary by Michaely, Papageorgiou and Choksi') are
on the right track. Except for one very short chapter on multilateral trade negotiations
and Brazilian trade-policy reform (by Paulo Tarso Flecha de Lima), all other country
studies are summaries of the World Bank project. Readers interested in the detailed
analytical and empirical framework of the project are therefore well advised to consult
the Basil Blackwell country studies.

Those who prefer “condensed” records on the performance of trade liberalization
episodes in eight of the seventeen countries will find the volume useful. The studies of
Donald Coes (Brazil), Domingo F. Cavallo (Argentina), Dominique Hachette (Chile),
Demetris Papageorgiou (Greece), Guillerma de la Dehesa (Spain), Oli Havrylyshyn
(Yugoslavia) and Richard H. Snape (Korea and Singapore) are generalized by Michaely
as follows: Small resource-poor countries as well as higher-income developing countries
are more likely to liberalize. Second, liberalization efforts which begin with strong
measures are more likely to survive than those which start weakly. Third, reforms
undertaken in a crisis situation are more likely to be sustained. Fourth, the studies do
not support the view that trade reforms lead to net unemployment, not even in the
manufacturing sector. Fifth, the initial level of international reserves does not appear
to have been a determining factor in the survival of a liberalization attempt. Sixth, the
dismantling of quantitative restrictions (rather than tariffs) was very instrumental to
sustaining liberalization attempts because it turned out to be less costly (in terms of
transition costs) than expected and because it was accompanied by rapidly increasing
growth rates. Finally, the success of trade reforms was intimately linked to real ex-
change rate depreciations. The latter result calls for a package approach of tight
monetary and fiscal policies, nominal exchange rate adjustments and trade policies.
Recent successful experiences in Latin American economies such as Mexico and Ar-
gentina as well as failures in Brazil — both are not captured in the volume — underline
the importance of a consistent policy mix with a hard budget constraint as an indispens-
able prerequisite.

Rolf J. Langhammer

! Michaely, Michael, Demetris Papageorgiou, Armeane M. Choksi, Liberalizing For-
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