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2 The Optimum Currency Area Theory
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2.2 Trade Integration and Business Cycles
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,QGXVWULDO�3URGXFWLRQ 5HDO�*URVV�'RPHVWLF�3URGXFW

([SRUWV ,PSRUWV 7RWDO ([SRUWV ,PSRUWV 7RWDO

���D� ���E� ���F� ���G� ���H� ���I�

Constant 0.683 0.686 0.715 0.688 0.681 0.705

(8.005) (8.517) (8.355) (6.832) (7.064) (6.939)

Trade Intensity 0.084 0.084 0.091 0.086 0.083 0.090

(5.378) (5.632) (5.683) (4.655) (4.780) (4.782)

No. of observations 253 253 253 231 231 231

SER 0.287 0.284 0.284 0.326 0.331 0.327

Adjusted R2 0.099 0.117 0.117 0.098 0.068 0.089
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2.3 Intra-industry Trade and Business Cycles
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,QGXVWULDO�3URGXFWLRQ 5HDO�*URVV�'RPHVWLF�3URGXFW

([SRUWV ,PSRUWV 7RWDO 2QO\�,,7 ([SRUWV ,PSRUWV 7RWDO 2QO\�,,7

���D� ���E� ���F� ���D� ���G� ���H� ���I� ���E�

Constant 0.259 0.468 0.379 0.499 0.444 0.578 0.543 0.476

(1.598) (4.325) (2.576) (11.934) (2.361) (4.381) (4.038) (9.636)

Trade Intensity -0.085 -0.011 -0.042 -0.011 0.038 0.021

(-1.619) (-0.323) (-0.879) (-0.188) (0.913) (0.468)

Intra-industry

Trade

0.335 0.207 0.257 0.187 0.195 0.103 0.095 0.175

(3.597) (3.043) (3.047) (6.554) (1.812) (1.304) (1.095) (5.324)

No. of observa-

tions

253 253 253 253 231 231 231 231

St. Error of

regression

0.306 0.285 0.294 0.282 0.322 0.321 0.253 0.321

Adjusted R2 -0.028 0.106 0.053 0.129 0.117 0.124 0.159 0.129
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2.4 Sensitivity Analyses
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,QGXVWULDO�3URGXFWLRQ 5HDO�*URVV�'RPHVWLF�3URGXFW

([SRUWV ,PSRUWV 7RWDO ([SRUWV ,PSRUWV 7RWDO

���D� ���E� ���F� ���G� ���H� ���I�

Constant -0.327 0.046 -0.214 0.257 0.610 0.484

(-1.872) (0.283) (-1.060) (1.131) (3.361) (2.127)

Trade Intensity -0.185 -0.062 -0.138 -0.068 0.037 0.002

(-3.891) (-1.802) (-2.796) (-1.085) (0.953) (0.041)

Intra-industry Trade 0.415 0.220 0.328 0.245 0.081 0.136

(5.165) (3.796) (4.277) (2.428) (1.257) (1.631)

Dummy: Geographic 0.231 0.136 0.192 0.095 0.024 0.046

Adjacency (3.083) (1.910) (2.540) (0.968) (0.260) (0.477)

Dummy: EMU 11 0.163 0.154 0.164 0.153 0.139 0.145

(3.950) (3.760) (3.947) (2.722) (2.533) (2.608)

GDP Difference 0.020 0.022 0.023 -0.011 -0.015 -0.013

(1.876) (1.964) (2.146) (-0.910) (-1.179) (-0.978)

No. of observations 253 253 253 231 231 231

SER 0.269 0.275 0.272 0.325 0.325 0.326

Adjusted R2 0.201 0.172 0.187 0.103 0.101 0.099
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3 The Endogeneity Hypothesis of OCA Criteria and EMU
Enlargement
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+�3����6���"�%����$�1�"�,������-�������.�����%&� �����$�����%��"�.��������
(��#�:�����&

�������2�
	
����%�-�
���������#�	����.�����
&����������
��#���
��

��
	������#���	
��
�����#�
	%	
��	����%�'/(���
�'3(����	�
	
���
��&�
���������
	����

,QGXVWULDO�3URGXFWLRQ 5HDO�*URVV�'RPHVWLF�3URGXFW

���D� ���E� ���F� ���D� ���G� ���H� ���I� ���E�

$XVWULD 0.42 0.44 0.41 0.43 0.42 0.44 0.40 0.41

%HOJLXP 0.43 0.43 0.44 0.43 0.43 0.43 0.43 0.41

*UHHFH 0.24 0.22 0.26 0.24 0.24 0.22 0.26 0.24

6SDLQ 0.38 0.38 0.40 0.41 0.38 0.38 0.39 0.39

)LQODQG 0.29 0.29 0.28 0.34 0.28 0.29 0.28 0.32

)UDQFH 0.46 0.46 0.47 0.45 0.46 0.46 0.46 0.43

,UHODQG 0.27 0.30 0.22 0.28 0.26 0.30 0.21 0.27

,WDO\ 0.43 0.44 0.44 0.39 0.43 0.44 0.44 0.37

1HWKHUODQGV 0.44 0.46 0.45 0.41 0.44 0.45 0.44 0.39

3RUWXJDO 0.30 0.30 0.30 0.36 0.30 0.30 0.29 0.35

'HQPDUN 0.34 0.35 0.34 0.38 0.34 0.35 0.34 0.37

8. 0.43 0.42 0.45 0.43 0.43 0.42 0.44 0.41

6ZHGHQ 0.35 0.34 0.36 0.36 0.35 0.34 0.35 0.35

&]HFK�5HS� 0.36 0.36 0.36 0.43 0.36 0.36 0.35 0.41

+XQJDU\ 0.33 0.33 0.33 0.38 0.32 0.33 0.33 0.37

3RODQG 0.36 0.37 0.35 0.33 0.35 0.37 0.34 0.31

6ORYDNLD 0.26 0.27 0.24 0.34 0.25 0.27 0.24 0.33

6ORYHQLD 0.23 0.23 0.23 0.36 0.22 0.23 0.22 0.35
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4 Conclusions
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