
Amusa, Hammed Adedeji; Wabiri, Njeri; Fadiran, David Oluwatosin

Working Paper

Agglomeration and productivity in South Africa: Evidence
from firm-level data

WIDER Working Paper, No. 2019/93

Provided in Cooperation with:
United Nations University (UNU), World Institute for Development Economics Research (WIDER)

Suggested Citation: Amusa, Hammed Adedeji; Wabiri, Njeri; Fadiran, David Oluwatosin (2019) :
Agglomeration and productivity in South Africa: Evidence from firm-level data, WIDER Working
Paper, No. 2019/93, ISBN 978-92-9256-729-3, The United Nations University World Institute for
Development Economics Research (UNU-WIDER), Helsinki,
https://doi.org/10.35188/UNU-WIDER/2019/729-3

This Version is available at:
https://hdl.handle.net/10419/211314

Standard-Nutzungsbedingungen:

Die Dokumente auf EconStor dürfen zu eigenen wissenschaftlichen
Zwecken und zum Privatgebrauch gespeichert und kopiert werden.

Sie dürfen die Dokumente nicht für öffentliche oder kommerzielle
Zwecke vervielfältigen, öffentlich ausstellen, öffentlich zugänglich
machen, vertreiben oder anderweitig nutzen.

Sofern die Verfasser die Dokumente unter Open-Content-Lizenzen
(insbesondere CC-Lizenzen) zur Verfügung gestellt haben sollten,
gelten abweichend von diesen Nutzungsbedingungen die in der dort
genannten Lizenz gewährten Nutzungsrechte.

Terms of use:

Documents in EconStor may be saved and copied for your personal
and scholarly purposes.

You are not to copy documents for public or commercial purposes, to
exhibit the documents publicly, to make them publicly available on the
internet, or to distribute or otherwise use the documents in public.

If the documents have been made available under an Open Content
Licence (especially Creative Commons Licences), you may exercise
further usage rights as specified in the indicated licence.

https://www.econstor.eu/
https://www.zbw.eu/
http://www.zbw.eu/
https://doi.org/10.35188/UNU-WIDER/2019/729-3%0A
https://hdl.handle.net/10419/211314
https://www.econstor.eu/
https://www.leibniz-gemeinschaft.de/


 

 

 

 

 

WIDER Working Paper 2019/93 
 

 

 

Agglomeration and productivity in South Africa  
 

Evidence from firm-level data 
 

 

Hammed Amusa,1 Njeri Wabiri,2 and David Fadiran3 
 

 

 

 

 

November 2019 
 

  



 

 
1 African Development Bank, Abidjan, Côte d’Ivoire; 2 Human Sciences Research Council, Pretoria, South Africa; 3 School of 

Economics, University of Cape Town, South Africa. Corresponding author: h.amusa@afdb.org 

This study has been prepared within the UNU-WIDER project Southern Africa—Towards Inclusive Economic Development 
(SA-TIED) 

Copyright  ©  UNU-WIDER 2019 

Information and requests: publications@wider.unu.edu 

ISSN 1798-7237   ISBN 978-92-9256-729-3 

https://doi.org/10.35188/UNU-WIDER/2019/729-3 

Typescript prepared by Gary Smith. 

The United Nations University World Institute for Development Economics Research provides economic analysis and policy 
advice with the aim of promoting sustainable and equitable development. The Institute began operations in 1985 in Helsinki, 
Finland, as the first research and training centre of the United Nations University. Today it is a unique blend of think tank, 
research institute, and UN agency—providing a range of services from policy advice to governments as well as freely available 
original research. 

The Institute is funded through income from an endowment fund with additional contributions to its work programme from 
Finland, Sweden, and the United Kingdom as well as earmarked contributions for specific projects from a variety of donors. 

Katajanokanlaituri 6 B, 00160 Helsinki, Finland 

The views expressed in this paper are those of the author(s), and do not necessarily reflect the views of the Institute or the 
United Nations University, nor the programme/project donors. 

Abstract: Using comprehensive, anonymized tax administrative data for the 2008–14 period, we 
examine firm-level productivity in South Africa. Measures of firm-level productivity are included 
in a spatial autoregressive model that assesses spillovers from total factor productivity originating 
from agglomeration economies and the spatial diffusion of productivity shocks. We find that 
across South Africa’s firms, intermediate inputs have the highest impact on firm productivity. 
The results from the spatial analysis indicate that for a firm in a particular region, its clustering 
with other firms, having increased market power, and an extended length of stay in a particular 
region have a greater impact on productivity than do market conditions and firm-specific 
characteristics associated with firms located in neighbouring regions or municipalities. 
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