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H1: Higher formal educational attainment increases the probability to be wage-employed rather 
than self-employed. 

 

H2a: Higher formal educational attainment increases the probability to work in the formal 
sector. 

 



H3a: The relationship between formal education and formality increases over time, reflecting 
a relative decrease in opportunities available in the informal sector.  

H3b: The relationship between formal education and formality decreases over time, reflecting 
a relative increase in opportunities available in the informal sector. 
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