
Das, Nandita; Chatterje, Swarn; Ruf, Bernadette; Sunder, Aman

Article  —  Published Version

ESG Ratings and the Performance of Socially
Responsible Mutual Funds: A Panel Study

Journal of Finance Issues

Suggested Citation: Das, Nandita; Chatterje, Swarn; Ruf, Bernadette; Sunder, Aman (2018) :
ESG Ratings and the Performance of Socially Responsible Mutual Funds: A Panel Study,
Journal of Finance Issues, ISSN 1932-4251, Omnipress, Madison WI, Vol. 17, Iss. 1, pp. 49-57,
http://jofi.aof-mbaa.org/69097-jfi-spring-1.4512063/t-001-1.4512073/f-001-1.4512074/
a-010-1.4512079

This Version is available at:
http://hdl.handle.net/10419/196120

Standard-Nutzungsbedingungen:

Die Dokumente auf EconStor dürfen zu eigenen wissenschaftlichen
Zwecken und zum Privatgebrauch gespeichert und kopiert werden.

Sie dürfen die Dokumente nicht für öffentliche oder kommerzielle
Zwecke vervielfältigen, öffentlich ausstellen, öffentlich zugänglich
machen, vertreiben oder anderweitig nutzen.

Sofern die Verfasser die Dokumente unter Open-Content-Lizenzen
(insbesondere CC-Lizenzen) zur Verfügung gestellt haben sollten,
gelten abweichend von diesen Nutzungsbedingungen die in der dort
genannten Lizenz gewährten Nutzungsrechte.

Terms of use:

Documents in EconStor may be saved and copied for your
personal and scholarly purposes.

You are not to copy documents for public or commercial
purposes, to exhibit the documents publicly, to make them
publicly available on the internet, or to distribute or otherwise
use the documents in public.

If the documents have been made available under an Open
Content Licence (especially Creative Commons Licences), you
may exercise further usage rights as specified in the indicated
licence.



ESG Ratings and the Performance of Socially Responsible Mutual Funds:              

A Panel Study 

Nandita Das, Delaware State University; Swarn Chatterjee, University of Georgia; Bernadette 

Ruf, Delaware State University & Aman Sunder, College for Financial Planning 

 

 

 

Abstract 

 

 This study uses the Fama-French 5-factor model to examine the risk-adjusted performances 

of Socially Responsible Mutual Funds (SRMF) relative to the market over a 12-year (2005–2016) 

period. The timeframe of this study overlaps the periods leading up to, during, and immediately 

past the Great Recession. This study also examines whether the Environmental, Social, and 

Governance (ESG) ratings assigned to the SRMF signal fund performance over time. The results 

indicate that although the SRMF underperformed in the market during the 2005–2016 period, there 

was no difference in the SRMF performance with respect to the market during the Great Recession 

period. Furthermore, our results indicate that the SRMF with higher ESG ratings outperformed the 

SRMF with lower ESG ratings during the Great Recession period. Implications of this study’s 

findings for investment analysts, portfolio managers, and financial planners are included. 

I. Introduction 

 According to USSIF (2016), investment in US-domiciled socially responsible mutual funds 

(SRMF) has grown substantially over the previous two decades. The number of SRMF available 

in the market has increased by 33% over the past two years. This rapid growth in the number of 

funds available has been accompanied by an increase in the amount of assets under management, 

which reached $8.72 trillion in 2016. SRI funds provide investors with the opportunity to 

participate in the market while investing in portfolios comprising corporations that value those 

socially responsible causes that are important to the investors (Haigh & Hazelton, 2004). The 

SRMF are expected to outperform conventional funds because they comprise corporations that 

demonstrate corporate social responsibility (CSR) and transparency in their operations 

(Renneboog et al., 2008). The principal idea behind this hypothesized increased performance is 

that the portfolios of these funds include responsibly managed and administratively transparent 

corporations that make sustainable and safe products. As a result, the responsible practices 

followed by the corporations included within the SRMF portfolios are expected to have lower risks 

and liabilities arising from class-action lawsuits or other related penalties that can negatively affect 

the companies’ corporate earnings (Guerard, 1997). Nofsinger and Varma (2012), after controlling 

for the 4-factor Carhart model, found that although SRMFs trailed the conventional funds during 

the non-crisis periods, SRMFs outperformed other conventional funds during periods of market 

crisis.  



 According to Rathner (2013), US-domiciled SRMF have performed better than the non-

US SRMF. Although some studies have compared the performance of SRMF to the market, very 

few studies have compared the funds’ performances within the SRMF universe (Margolis & 

Walsh, 2003; Orlitzky et al., 2003; Tosun, 2017). Further, no study was found to be available in 

the extant literature that has examined the performance of SRMF based on their ESG ratings 

before, during, and after the Great Recession. This study therefore adds to the body of literature 

by comparing the performances of SRMF based on the assigned Environmental, Social, and 

Governance (ESG) ratings in addition to examining the SRMF performances relative to the market 

leading up to, during, and after the Great Recession. This study examines whether SMRF ESG 

ratings translate into higher risk-adjusted returns after controlling for other fund related 

characteristics. 

II. Literature Review 

 In one of the seminal papers on SRMF, Hamilton, Jo, and Statman (1993) examined three 

different hypotheses when comparing the performances of socially responsible portfolios to the 

portfolios of conventional funds: 1) The socially responsible mandates are not associated with 

market risk and should not affect portfolio returns when compared with the conventional funds; 2) 

The expected returns of socially responsible funds should be lower than the expected returns of 

conventional funds because socially responsible corporations are already priced in the market; 3) 

The returns of socially responsible funds should be higher than the returns for conventional funds 

if the investors in general underestimate the probability of negative consequences for socially 

irresponsible corporation performance. The authors found no significant differences between the 

performance of SRMF and conventional funds. Hamilton, Jo, and Statman’s (1993) paper was 

among the first to find that investors are not penalized for investing in socially responsible 

companies. In the UK, Mallin, Saadouni, and Briston (1995) compared the portfolio performance 

of ‘ethical’ corporations against the portfolios of non-ethical corporations and the benchmark 

index. They found that ‘ethical’ portfolios do not outperform the market. Similarly, Cortez, Silva, 

and Areal (2009) found that SRMF performances in the European markets are not significantly 

different than the performances of conventional funds; moreover, the returns of conventional 

indices have a higher explanatory power than the socially responsible indices when predicting 

SRMF performance. Similarly, no statistical difference in the performances of SRMF and 

conventional funds were found in the context of the Australian and Canadian markets (Bauer et 

al., 2005, 2007).  

 Tosun (2016) found that adding corporations with higher scores in CSR to the SRMF 

portfolio does not improve portfolio performance, and funds with greater sensitivity to the 

corporate socially responsible stocks underperformed in the market. On the contrary, the studies 

by Margolis and Walsh (2003) and Orlitzky et al. (2003) showed that greater portfolio allocation 

to stocks of corporations that showed greater CSR were associated with better financial 

performance. Other studies that have compared the performance of SRI indices with conventional 

market indices after removing the companies with low social records have found that the 



performances of social indices are similar to the performances of broad market indices (Grossman 

& Sharpe, 1986; Sauer, 1997; Statman, 2006).  

 To summarize the findings from previous studies, the researchers found no significant 

difference between the performance of SRMF and the conventional funds, and the SRMF and 

conventional funds generally underperform the benchmark indices on a risk-adjusted basis (Bauer 

et al., 2005, 2007; Cortez, Silva, & Areal, 2009; Hamilton, Jo, & Statman, 1993; Mallin, Saadouni, 

& Briston, 1995). Other studies have suggested that CSR may be associated with financial 

performance (Margolis & Walsh, 2003; Orlitzky et al., 2003; Tosun, 2016), and one study has 

found that SRMF portfolios outperform the conventional portfolios during periods of market crisis 

(Nofsinger & Varma, 2012). However, there are no previous studies that have examined whether 

the extent of fund allocation into the socially responsible stocks as evidenced by the ESG ratings 

of the fund portfolios differentiates fund performance. This study examines whether ESG ratings 

of SRMF are a factor in fund performance during periods of economic crisis and non-crisis. Based 

on the findings of previous studies, we hypothesize the following: 

H1: The market index outperforms the SRMF on a risk-adjusted basis after 

controlling for Fama-French factors. 

H2: SRMF with higher ESG ratings outperform SRMF with lower ESG ratings 

through the overall period of this study. 

H3: ESG ratings of SRMF are associated with performance during periods of crisis 

(Great Recession) and non-crisis (periods prior to and after the Great Recession).   

III. Methods 

Data 

 We used data from the Morningstar® database for the analyses in this study. The study 

periods used were for the 2005–2016 period. Additional panel data analyses were performed on 

the sub-panel periods (T1, T2, T3) of 48 months each, with 144 months total. The first sub-panel 

was for the 2005–2008 period, followed by 2009–2012, and then for the 2013–2016 period. We 

chose funds that are US-domiciled for this study. Similar to the methodology suggested in previous 

studies (Grossman & Sharpe, 1986; Sauer, 1997; Statman, 2006), SRMFs with low social 

performance ratings were excluded, and only SRMFs in the top half of the SRI category in the 

Morningstar® database were examined. Specifically, to focus on the long-term consequences of 

allocating into SRMF for individual investors, this study focuses narrowly on the surviving funds 

over the 2005–2016 period. The Morningstar® database includes the ESG ratings for funds that 

incorporate environmental, social, and governance factors. Environmental issues include climate 

change and carbon emissions, air and water pollution, energy efficiency, water scarcity, waste 

management, and deforestation. Social issues include product safety, data protection/privacy, 

gender and diversity, employee engagement, supply chain management, and labor standards. 

Governance issues include board composition, audit committee structure, executive compensation, 

lobbying, political contributions, and bribery and corruption.  



Analyses 

 The analyses for this study are conducted in two phases. To test H1, the first phase 

compares the performances of SRMF against the market index during the overall 2005–2016 

period, followed by the 2005–2008, 2009–2012, and 2013–2016 sub-periods after controlling for 

the five Fama-French factors. To test H2 and H3, the second phase of this study examines whether 

ESG ratings are associated with SRMF performances after controlling for various fund-related 

characteristics during the overall 2005–2016 period, followed by 2005–2008, 2009–2012, and 

2013–2016 sub-periods. The empirical models used in our analyses are as follows: 

Regression Equation I: The first dependent variable is the SRI fund returns over the periods (Ri-

Rf).  The independent variables are the Fama-French five factors:  

[Rit −  RFt] =   αi +   βMRPi  [MRPt] +  βSMBi [SMBt] +  βHMLi [HMLt] +  βRMWi [RMWt]

+  βCMAi [CMAt] +  εi  

An ordinary least squares (OLS) regression with fixed effects were estimated for the panel data 

used in this study. 

Regression Equation II: The second dependent variable was the rolling average of the Sharpe 

ratios. The independent variables included in these models are ESG score level, manager tenure, 

expense ratio, fund size, and fund age.  

 SHARPEi =  αi + βmidesgMidESGi + βlowesg
LowESGi

+ βtenureTENUREi  

+ βexpEXPi + βsizeSIZEi + βageAGEi + εi 

The ESG categories in this model are not time varying; therefore, pooled panel estimation with 

OLS regressions were computed for this part of the study. The dependent variable for regression 

equation 1 is risk premium (Ri-Rf). The dependent variable for regression equation 2 is Sharpe 

ratio (Rp-Rf/).  

Independent Variables 

 The independent variables included in the first phase of this analysis comprise the Fama-

French 5-factor model (Fama & French, 2016). The market risk premium (Rm-Rf) is the additional 

return of the market over the risk-free rate and is based on the Capital Asset Pricing Model 

(CAPM) (Sharpe, 1964). SMB is the difference in the mean returns of the nine small cap portfolios 

and nine large cap portfolios as computed by Fama and French (1996), while HML is the difference 

in the mean returns of the two value portfolios and the two growth portfolios as computed by Fama 

and French (2010). RMW is the difference in the mean returns between the two robust operating 

profitability portfolios and two weak operating profitability portfolios constructed by Fama and 

French (Nichol & Dowling, 2014). Finally, CMA is the difference in the mean returns of two 



aggressive investment portfolios and two conservative investment portfolios (Nichol & Dowling, 

2014).  

 The independent variables of interest in the second phase of this study were based on the 

ESG® ratings of the variables. This study divides the funds into tertiles, where funds in top 33% 

of the assigned ESG scores are categorized as High ESG, followed by funds in the middle 33% of 

ESG scores as Mid ESG, and funds in the lowest 33% of ESG scores as Low ESG. Binary variables 

are created to represent each tertile as a variable in the empirical model. Other control variables in 

regression equation 2 included tenure of the fund manager, expense ratio, and size of the mutual 

fund. These variables were included because of the association of these variables with fund 

performance in previous literature (Das et al., 2018; Jain & Wu, 2000).  

IV. Results 

Descriptive Statistics 

 The descriptive statistics for this study are shown in Table I. When examining within the 

SRMF tertiles, the results indicate that SRMF in the lowest ESG tertile had significantly higher 

risk-adjusted returns across all periods except 2005–2008. During the 2005–2008 period, which 

included the Great Recession, SRMF on the middle and lowest tertiles of ESG scores had lower 

risk-adjusted (Sharpe) returns than the SRMF in the highest tertiles of ESG scores. The highest 

ESG-rated SRMF outperformed other SRMF counterparts during periods of market uncertainty. 

Table I: Descriptive Statistics 

Variables Panel 2005-2016 Panel 2005-2008 Panel 2009-2012 Panel 2013-2016 

ESG_category 
Monthly 

Return 

Sharpe 

Ratio 

Monthly 

Return 
Sharpe Ratio 

Monthly 

Return 
Sharpe Ratio 

Monthly 

Return 
Sharpe Ratio 

Low 0.65 0.71 -0.39 0.3 1.33 0.63 0.99 1.18 

Med 0.56 0.76 -0.37 0.4 1.12 0.6 0.94 1.26 

High 0.51 0.65 -0.32 0.56 1.11 0.43 0.75 0.96 

Chi-Squared **p<0.01 ***p<0.001 ***p<0.001 ***p<0.001 ***p<0.001 **p<0.034 ***p<0.001 ***p<0.001 

 

Performance of SRMF When Controlling for the Fama-French 5-Factor Model 

 

 The results from the panel regressions are presented in Table II. This model uses the Fama-

French 5-factor model and indicates that during the overall period 2005–2016 (Panel A), market 

risk premium (MRP) and RMW were positively associated with SRMF performance. Conversely, 

the alpha, SMB, HML, and CMA factors were significant and negatively associated with SRMF 



performance. During the period leading up to and through the Great Recession (2005–2008) as 

shown in Panel B, MRP was positively associated with SRMF performance; whereas, SMB, HML, 

and CMA were negatively associated with SRMF performance.  

 

 

 

 

 

Table II: SRMF Performance with Fama French 5 Factor Model 

 

*p<0.05; **p<0.01; ***p<0.001 

 

 In the period just following the Great Recession (2009–2012) as shown in Panel C, the 

results indicate that MRP was positively associated, but alpha, SMB, HML, and CMA were 

negatively associated with SRMF performance. Similarly, in the period following this (2013–

2016), as shown in Panel D, MRP and RMW were positively associated with fund performance; 

whereas, alpha, SMB, and CMA were negatively associated with SRMF returns. 

 

Determinants of Risk-Adjusted SRMF Performance When Controlling for ESG Ratings 

 

The second part of our analysis focuses on examining the determinants of risk-adjusted 

SRMF performance when controlling for the ESG ratings. The results from Table III indicate that 

during the overall period of this study 2005–2016 (Panel A), medium and lower ESG-rated SRMF 

had higher risk-adjusted returns when compared with the higher ESG-rated SRMF. Management 

tenure, fund size, and age were also positively associated with fund performance.  

Variables Panel A.  Panel B.  Panel C.  Panel D.  

  2005-2016 (n =73) 2005-2008 (n =73) 2009-2012 (n =73) 2013-2016 (n =73) 

  Coef. SE Coef. SE Coef. SE Coef. SE 

Alpha -0.13*** 0.01 -0.02 0.03 -0.08*** 0.02 -0.22*** 0.02 

MRP  0.99*** 0.00  0.98*** 0.01  0.95*** 0.01  0.95*** 0.01 

SMB -0.03*** 0.00 -0.04*** 0.01 -0.02** 0.01 -0.04*** 0.01 

HML -0.02*** 0.00 -0.04*** 0.01 -0.02** 0.01 -0.02 0.01 

RMW 0.04** 0.01 0.01 0.02 0.02 0.01 0.07*** 0.01 

CMA -0.13*** 0.01 -0.15*** 0.02 -0.12*** 0.02 -0.14*** 0.02 



The results in Panel B are estimated over the period leading up to and through the Great 

Recession (2005–2008). During this period, both medium and low ESG-rated SRMF were 

negatively associated with risk-adjusted fund performance when compared with the reference 

group of high ESG-rated SRMF. Additionally, management tenure and fund size were positively 

associated with fund performance.  

 

 

 

Table III: Determinants of Risk-Adjusted SRMF Performance by ESG Ratings 

Variables 

Panel A.  Panel B.  Panel C.  Panel D.  

2005-2016 (n =73) 2005-2008 (n =73) 2009-2012 (n =73) 2013-2016 (n =73) 

Coef. SE Coef. SE Coef. SE Coef. SE 

ESG Scores (Ref: 

ESG High) 
        

        

  ESG_Mid 0.07*** 0.02 -0.22*** 0.07  0.14*** 0.05 0.28*** 0.07 

  ESG_Low  0.06*** 0.02 -0.23*** 0.07  0.19*** 0.05 0.22*** 0.07 

Management 

Tenure 
 0.01*** 0.00  0.01** 0.00 0.01 0.02 0.01* 0.00 

Expense Ratio -0.01 0.01 0.01 0.01 -0.05* 0.03 0.04 0.04 

Fund Size  0.02*** 0.00 0.02*** 0.00 0.02** 0.01 0.02** 0.01 

Age 0.01*** 0.00 0.01 0.01 0.02** 0.01 0.04** 0.00 

Intercept 0.51 0.33 -0.28 0.25 0.19 0.15 0.24 0.28 

*p<0.05; **p<0.01; ***p<0.001 

The results in Panel C are estimated over the period immediately following the Great 

Recession (2009–2012). The results indicate that both medium and low ESG-rated SRMF were 

positively associated with risk-adjusted SRMF returns when compared with the reference group 

of high ESG-rated funds. Expense ratios were negatively associated with fund performance. In 

addition to these factors, fund size and age were also positively associated with fund performance. 

The results in Panel D are estimated over the 2013–2016 period. The results indicate that 

medium and low ESG-rated SRMF were positively associated with risk-adjusted performance 

when compared with the reference group of high ESG-rated SRMF. Management tenure, fund 

size, and age were also positively associated with risk-adjusted fund performance.  



V. Discussions and Conclusion 

 The findings from this study informs the literature on SRMF performance leading to and 

through the period of Great Recession and through the subsequent recovery and economic 

expansion periods following the Great Recession. The results of this study are consistent with our 

hypothesis that given the efficiency of the financial markets, SRMF underperformed in the market 

over the period of study. However, it should be noted that many investors who participate in SRMF 

have a sustainable or socially responsible motive, and outperforming the market is usually not the 

most important criteria for these investors. The results also indicate that although the SRMF had 

negative alpha relative to the market during the overall study period (2005–2016), the positive 

association of MRP and RMW with SRMF returns indicates that the SRMF did well when the 

overall market premium went up and when the robust stocks outperformed the weak stocks. 

Consistent with this, the SRMF returns were negatively associated with SMB and HML factors. 

More research is needed to understand SRMF fund behavior when controlling for SMB and HML 

factors. The negative association between SMB and SRMF returns could be because the SRMF 

portfolios were biased towards bigger company stocks. The negative association between SRMF 

returns and HML indicates that the SRMF portfolios comprise low book-to-market (growth) rather 

than high book-to-market (value) stocks.  

 The results from this study find mixed evidence in support of H2 but support H3. Contrary 

to H2, that the higher ESG-rated SRMF outperform lower- and medium-rated SRMF, the results 

comparing risk-adjusted returns by ESG rating categories indicates that the medium- and lower-

rated SRMF outperformed the higher-rated SRMF during all periods except during the period that 

overlapped with the Great Recession. Therefore, the results from this study indicate that the 

medium and lower ESG-rated SRMF were less resilient than the higher ESG-rated SRMF during 

the period of economic crisis. SRMF with longer management tenure, age, and larger fund size 

were positively associated with risk-adjusted performance during the period of this study.  

 The analyses in this study were estimated over a critical period for the market that included 

the period leading up to and through the Great Recession and then through the period of subsequent 

recovery. The results indicate that the SRMF performance was not significantly different from the 

market during the period of economic crisis, although the SRMF underperformed in the market 

during the overall period of this study. However, the period of existence of SRMF and the period 

covered in this study are relatively short given over 100 years of data now available for our 

financial markets. Future studies need to be done to examine whether SRMF performance remains 

consistent over longer periods of time and whether the ESG ratings remain a predictor of SRMF 

performance over longer periods of time.  

 One limitation of this study was the availability of past data for a limited number of funds. 

However, the SRMF universe has been growing rapidly (Yan et al., 2018) and future studies will 

have access to SRMF performance data over a longer period of time. Another limitation of this 

study was that it focused primarily on US-based SRMF. In future, it will be interesting to examine 



whether factors associated with SRMF performance found in this study are also similarly 

associated with SRMF performance in international markets.  

 The association between ESG ratings and SRMF performance informs financial planners 

and wealth managers who are responsible for managing their clients’ portfolios given their clients’ 

risk tolerance (Grable & Chatterjee, 2014). The findings from this study informs practitioners that 

SRMF, even after controlling for various risk related factors, do not underperform the market 

during periods of market uncertainty. When examining the performances of SRMF based on the 

assigned ESG ratings, the results from this study suggest that medium and lower ESG-rated funds 

underperformed the higher ESG-rated funds during the period of economic crisis, although these 

funds outperformed the higher ESG-rated funds during other periods. Financial advisors and 

wealth managers may need to consider this fact that the higher ESG-rated SRMF are more resilient 

during periods of market crisis when allocating the assets of risk averse clients into SRMF.  

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 

 



References 

Bauer, R., Koedijk, K., & Otten, R. (2005). International evidence on ethical mutual fund 

performance and investment style. Journal of Banking and Finance, 29(7), 1751–1767. 

Bauer, R., Derwall, J., & Otten, R. (2007). The ethical mutual fund performance debate: New 

evidence from Canada. Journal of Business Ethics, 70(2), 111-124. 

Cortez, M. C., Silva, F., & Areal, N. (2009). The performance of European socially responsible 

funds. Journal of Business Ethics, 87(4), 573-588. 

Das, N., Ruf, B., Chatterjee, S., & Sunder, A. (2018). Fund Characteristics and Performances of 

Socially Responsible Mutual Funds: Do ESG Ratings Play a Role? Journal of Accounting 

and Finance, 18(6), 57. 

Fama, E. F., & French, K. R. (1996). Multifactor explanations of asset pricing anomalies. 

Journal of Finance, 51(1), 55-84. 

Fama, E. F., & French, K. R. (2010). Luck versus skill in the cross‐section of mutual fund 

returns. The Journal of Finance, 65(5), 1915-1947. 

Fama, E. F., & French, K. R. (2016). Dissecting anomalies with a five-factor model. The Review 

of Financial Studies, 29(1), 69-103. 

Grable, J. E., & Chatterjee, S. (2014). Reducing wealth volatility: The value of financial advice 

as measured by zeta. Journal of Financial Planning, 27(8), 45-51. 

Grossman, B. R., & Sharpe, W. F. (1986). Financial implications of South African divestment. 

Financial Analysts Journal, 42(4), 15-29. 

Guerard Jr, J. B. (1997). Is there a cost to being socially responsible in investing?. Journal of 

Forecasting, 16(7), 475-490. 

Haigh, M., & Hazelton, J. (2004). Financial markets: a tool for social responsibility?. Journal of 

Business Ethics, 52(1), 59-71. 

Hamilton, S., Jo, H., & Statman, M. (1993). Doing well while doing good? The investment 

performance of socially responsible mutual funds. Financial Analyst Journal, 49(6), 62–

66. 

Jain, P. C., & Wu, J. S. (2000). Truth in mutual fund advertising: Evidence on future 

performance and fund flows. Journal of Finance, 55(2), 937-958. 

Mallin, C. A., Saadouni, B., & Briston, R. J. (1995). The financial performance of ethical 

investment funds. Journal of Business Finance & Accounting, 22(4), 483-496. 

Margolis, J. D., & Walsh, J. P. (2003). Misery loves companies: Rethinking social initiatives by 

business. Administrative science quarterly, 48(2), 268-305. 

Nichol, E., & Dowling, M. (2014). Profitability and investment factors for UK asset pricing 

models. Economics Letters, 125(3), 364-366. 

Nofsinger, J., & Varma, A. (2012). Socially responsible funds and market crises. Journal of 

Banking and Finance, 48(509), 180–193. 

Orlitzky, M., Schmidt, F. L., & Rynes, S. L. (2003). Corporate social and financial performance: 

A meta-analysis. Organization studies, 24(3), 403-441. 



Rathner, S. (2013). The influence of primary study characteristics on the performance 

differential between socially responsible and conventional investment funds: A meta-

analysis. Journal of Business Ethics, 118(2), 349–363. 

Renneboog, L., Horst, J. Ter, & Zhang, C. (2008). Socially responsible investments: Institutional 

aspects, performance, and investor behavior. Journal of Banking and Finance, 32, 1723–

1742.  

Sauer, D. A. (1997). The impact of social‐responsibility screens on investment performance: 

Evidence from the Domini 400 social index and Domini Equity Mutual Fund. Review of 

Financial Economics, 6(2), 137-149. 

Sharpe, W. F. (1964). Capital asset prices: A theory of market equilibrium under condit ions of 

risk. Journal of Finance, 19(3), 425-442. 

Statman, M. (2006). Socially responsible indexes: Composition, performance, and tracking error. 

Journal of Portfolio Management, 32(3), 100-109. 

Tosun, O. K. (2017). Is corporate social responsibility sufficient enough to explain the 

investment by socially responsible funds? Review of Quantitative Finance and 

Accounting, 49(3), 697-726. 

USSIF. (2016). US SIF foundation releases 2016 biennial report on US sustainable, responsible 

and impact investing trends. Business Wire (English). Retrieved from 

http://www.ussif.org/store_product.asp?prodid=34 

Yan, S., Ferraro, F., & Almandoz, J. (2018). The Rise of Socially Responsible Investment Funds: 

The Paradoxical Role of the Financial Logic. Administrative Science Quarterly, 

0001839218773324. 

 

 

 

 

http://www.ussif.org/store_product.asp?prodid=34

