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ACCOUNTING TREATMENT AND LEGISLATION OF LEASING ARRANGEMENTS

ABSTRACT

Companies are not always able to purchase
fixed assets required to start, expand or
modernize their own operations, and also do
not have adequate resources that could offer as
security for bank loans. Leasing is the answer to
such problems, as it provides the possibility of
leasing recipient to obtain the necessary
equipment. Company pays lease fees from the
profits generated from leasing subject use.
Leasing, as a contemporary form of funding
from year to year, plays a more prominent
place in the international business world,
making it necessary to devote special attention
to the legislation and accounting coverage of
business changes, which occur while taking and
giving funds to leasing. The importance of these
issues in accounting, or financial reporting is
confirmed by the fact that International
Accounting Standard (IAS) 17 Leases is dedi
cated to this aspect.

Keywords: accounting for leases with the
lessor and lessee, financial and operating
leasing, IAS 17 Leases
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1. INTRODUCTION
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2. DEFINITION OF THE TERM AND
HISTORICAL DEVELOPMENT OF LEASING

leasing
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3. LEGAL REGULATION OF LEASING
ARRANGEMENTS

.

4. LEASING ARRANGEMENTS IN THE
CONTEXT OF THE INTERNATIONAL
ACCOUNTING STANDARD (IAS) 17

-
-
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Source: .

5. ACCOUNTING SCOPE OF LEASING
ARRANGEMENTS

5.1. Accounting coverage of financial
leasing arrangements with the lessee and
lessor
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Author’s scheme

-

-

Obligations on the basis of financial leasing Property, plant and equipment financial leasing

( 1 )

Transaction account

Input VAT in invoices received

( 3 )

( 3 )

( 1 )

( 2 )

( 3 ( 2 )

Liabilities for interest due and the VAT Interest on the basis of financial leasing
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Author’s scheme 5.2. Accounting coverage of operating
leasing arrangements with the lessee and
lessor

Revenues from sale of financial leasing Receivables from sale of financial leasing Bank account

( 1a ) ( 4a )

Obligations for VAT Receivables by interest from VAT

( 4a )( 1a ) ( 3 )

( 3a)

Revenues from interests
of financial leasing

( 3 )

Deferred income
Receivables from interests

of financial leasing

( 1b )

( 4b )

( 2 )

Products on stock
Goods on stock

Cost of sold products
Purchase value of goods sold
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5.3. Proposals for changes in lease
accounting by IASB and the FASB
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Leaseurope
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6. DISCUSSION

6.1. Realization of leasing arrangements in
Bosnia and Herzegovina

CESEE countries

Hypo Alpe Adria Leasing, Raiffeisen Leasing
and VB Leasing

Association

Association of Leasing
Bosnia and Herzegovina Hypo Alpe Adria
Leasing, Raiffeisen Leasing, VB Leasing, NLB
Leasing, UniCredit Leasing, Euroleasing, S
Leasing and Asa Abanka Leasing

Association of Leasing companies in Bosnia
and Herzegovina

Leaseurope. Leaseurope

Leaseurope
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Author’s Table Report

www.novosti.rs/vesti/naslovna/aktuelno.69.ht
ml:308064 I lizing u krizi

Association of
Leasing Companies in Bosnia and Herzegovina

Hypo Alpe Adria Leasing
Raiffeisen Leasing VB Leasing NLB
Leasing UniCredit Leasing
Euroleasing S Leasing

Leaseurope

Leaseurope

Leaseurope
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Author Report

6.2. The study of accounting treatment of
leasing arrangement

Leasing Association,

International
Financial Reporting Standards

-

-

Author’s research

-

-

-
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Author’s resarch

-

-

-

-
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7. CONCLUSION



///

///



///

///

REFERENCES

Books:

External trade
how to do business with foreign coun
tries

Financing of
foreign trade transactions

Financial Accounting

Valuation: Measuring and
Managing the Value of Companies

Graham and Dodd’s Security
Analysis

Interpretation
and Aplication of International Finan
cial Reporting Standards

Fede
ration of Accountants, Auditors and
Financial Workers Federation of Bosnia
and Herzegovina (FAAFW BiH)

Fede
ration of Accountants, Auditors and
Financial Workers Federation of Bosnia
and Herzegovina (FAAFW BiH).

Procurement, Policy
Strategy Organization Management,

Secu
rity Analysis

Financial Accounting

Busi
ness Finance: Theory and practical
application

Financial Mana
gement

International
payments

. Financing of lea
sing arrangements

Fundamentals of Financial Ma
nagement

Leasing as a modern form of
financing

Articles:

Accounting Horizons

Healthcare
Financial Management



///

///

Web site:

American Insti
tute of Certified Public Accountants
(AICPA)

Association of Leasing Companies in
Bosnia and Herzegovina (ALC BiH).

Leaseurope,

European Federation of Leasing
Association (Leaseurope).

5.

International Financial Reporting
Standards (IFRS).

Evening News

PricewaterhouseCoopers.

.
The International Accounting
Standards Board (IASB).

Laws, decisions and regulations:

Official Gazette of
the Republic of Serbia.

Official
Gazette.


