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Abstract

The paper investigates the relationship between development, as measured by the GNI per capita
and lived poverty in Tanzania which is measured on the basis of whether and how often
respondents go, in the course of one year, without food, water, medical care, cooking fuel and
cash income. By using the data collected by Afrobarometer in Tanzania, we are able to create
one set of indicators that capture the extension of lived poverty, that is what percentage of the
respondents, experiences deprivation, but we also develop a series of indicators that capture the
severity of lived poverty, that is how frequently respondents experience this problem. Our
statistical analyses reveal that while Tanzanian progress along the developmental path did not
have a significant impact on the extension of lived poverty, it made a large and significant

contribution to reduce its severity.

JEL Classification: 0O40; O57; 110; 120; 132

Keywords: poverty, lived poverty, Afrobarometer, development, inequality, Tanzania

1.Introduction

Economic growth, especially when it is sustained for several years, is believed to yield
developmental dividends. Sustained strong growth experienced, defined as those periods in

which GDP growth has a five-year moving average of at least 3.5 per cent for at least 10 years

! Riccardo Pelizzo is an Associate Professor in the Graduate School of Public Policy of Nazarbayev University,
Lucas Katera is the Director of Commissioned Works at REPOA, Lulu Olan’g and Stephen Mwombela are
Researchers at REPOA.



(Berthélemy, and Soderling, 2001; Arrighi, 2002) are expected to promote socio-economic

development and to contribute to poverty reduction.

In the light of this assumption, several studies have attempted to understand how the
development of the tourism industry (Goodwin, 2008; Pelizzo and Kinyondo, 2017; Pelizzo and
Kinyondo, 2018), the development of the mining sector (Akabzaa, 2009), the development of
agriculture (Sarris, 2001), the development of the financial sector (Jalilian and Kirkpatrick, 2002;
Tchamyou and Asongu, 2017), the development of telecommunication infrastructures (Roller
and Waverman, 2001; Andres et al., 2015; Amavilah et al., 2017; Tchamyou, 2017; Asongu and
Tchamyou, 2018), the use of mobile phones (Aker and Mbiti, 2010; Asongu and Nwachukwu,
2016) and women empowerment (Duflo, 2012; Efobi et al., 2018) have contributed to economic

growth and development.

In the case of Tanzania, however, the relationship between the development of each of these
economic sector, the overall economic performance of the country as measured by GDP growth,
its socio-economic development and its ability to curb poverty has proven to be more complex
and problematic. The problem, in the Tanzania case, arises from the fact that while the
development of (some of) these economic sectors does indeed contribute to GDP, GDP growth,
socio-economic development however measured, the impact on the level of poverty is mixed or

unclear as it depends on how poverty is actually understood.

Kinyondo and Pelizzo (2018), in a recent study, showed that economic growth did lead to the
creation of employment and wealth, to socio-economic development, but it reduced poverty in
absolute terms, that is in terms of the number of people who are below the poverty line, but it did
not reduce poverty in relative terms, that is in terms of how the purchasing power of the bottom
twenty percent of the Tanzanian society improves relative to the purchasing power of the rest of

Tanzanian society.

We believe that the puzzle identified by Kinyondo and Pelizzo (2018) is worth investigating and,
in the course of this paper, we decided to do so by focusing on how Tanzania’s socio-economic
development relates to what the scholars and the analysts of Afrobarometer define as ‘lived

poverty’.


https://www.sciencedirect.com/science/article/pii/S0305750X00000954#!

We do so because, as Babones, Moussa and Suter (2016) observed in a rather influential article,
the poverty thresholds or the poverty lines that are customarily used to assess how many people
in a country live above or below such line have little to no conceptual basis and are rather
inappropriate to assess poverty as ‘relative deprivation’ which is what Kinyondo and Pelizzo
(2018) detected in the Tanzanian case. Hence, to avoid the methodological problems and
shortcoming that Babones, Moussa and Suter (2016) denounced in their study, we decided to rely
on lived poverty which is measured on the basis of whether and how often respondents go, in the
course of one year, without food, water, medical care, cooking fuel and cash income. By using
the data collected by Afrobarometer in Tanzania, we are able to create one set of indicators that
capture the extension of lived poverty, that is what percentage of the respondents, experiences
deprivation, but we also develop a series of indicators that capture the severity of lived poverty,
that is how frequently respondents experience this problem. Our statistical analyses reveal that
while Tanzanian progress along the developmental path did not have a significant impact on the

extension of lived poverty, it made a large and significant contribution to reduce its severity.

The organization of the paper is fairly straightforward. In the first section we provide an
overview of the literature on poverty paying particular attention to what scholars had to say
about poverty in Tanzania. In the second, we present the data on poverty from various sources
(World Bank, Government of Tanzania, Afrobarometer), we estimate the extension and the
severity of lived poverty in Tanzania in the 2002-2015 period, and we report the results of our
analyses. In doing so we underline that socio-economic development does reduce poverty whose
severity, which is a function of systemic conditions, is reduced as a country develops while we
note, as we discuss at greater length in the third section, that the extension of poverty in addition
to being caused by systemic and structural conditions is also a function of other, highly
contextual, factors. Building on our analyses and on the discussion of our findings, in the
conclusive section we draw some conclusions and we formulate some recommendations as to
how the study of poverty could develop in Tanzania abut also how to how the government and
the international community can deploy more effective poverty-reduction policies and strategies

in Tanzania.



2.Literature review of poverty especially in Tanzania

Poverty has extensively been investigated, and studies on poverty have generally fallen into one
of the following three categories: a first group of studies have been concerned with the
conceptualization of poverty (Sen, 1981); a second group of studies focused instead on how
poverty could be operationalized and measured (Alkirea and Foster, 2011), while a third set of
studies has attempted to map poverty, to understand its causes, and to identify policy solutions

that could contribute to poverty alleviation (Lipton and Ravallion, 1995).

Scholars working along the first line of inquiry have proposed different ways in which poverty
could be conceptualized. For some, like Tiffen (2003), poverty refers to income poverty. For
others poverty has been associated with monetary constrains, lack of rights and lack of access to
public goods. The fact that poverty can be conceptualized in so many different ways makes it
clear that it cannot be simply reduced to a very low income and that it is potentially a multi-
dimensional phenomenon. But while some scholars have, in recent years, underlined the multi-
dimensional nature of poverty, this multidimensionality has variously understood. For some
scholars poverty is a multidimensional phenomenon because it is a manifestation of collective
‘structures of constraint’ which make it difficult for poor households to meet their needs and gain
access to collective provisions of services (Baud et al. 2007). Other scholars, however, such as
Sen (1981), have suggested that the reason why poverty is a multi-dimensional phenomenon
because, to some extent, it has to do with material deprivation, but it has also, to some

considerable extent, has to do with the violation of people’s “entitlements”.

The plurality of voices, issues and themes that characterized the study of poverty in the global
debates also resonated in the Tanzanian context where scholars have, over the years, focused on
how poverty could be measured Narayan (1997), how much poverty there is (HBS 2012, THDR
2014 ) and where, why there is poverty (Biermann and Moshi, 1997) and on what could be done
to reduce it (Bagachwa,1994).

With regard to how poverty could be measured, the literature has advocated using either

quantitative or qualitative methods

A World Bank study (World bank 1991) equated poverty with the inability to afford food and

went on to rank the various regions. While in recent years new efforts have been made to map



poverty in Tanzania and see how it varies across the various regions, the idea of assessing
poverty in terms of the inability to afford food was preserved. The Government of Tanzania, in

several of its Household budget surveys, continues to measure poverty also in these terms.

While survey data, such as the ones on food poverty, can provide some valuable information on
poverty, some scholars have emphasized that to develop a proper understanding of poverty in
Tanzania it is necessary to go beyond quantitative and survey data and gather additional insight
into poverty in Tanzania by conducting in depth qualitative analyses. This point has been most
forcefully advanced by Campenhout (2006) who noted that while survey and quantitative
analyses fail to detect it, the number of women in a household is generally an asset that can

contribute to reducing poverty.

Given the plurality of voices in this methodological debate as to how poverty could be measured,
it is not surprising that several metrics are employed to measure poverty over time and space.
Both World Bank’s poverty indicators and the data collected by the Government of Tanzania and
presented in its various Household Budget Surveys provide an indication of how poverty varies
over time. But considerable attention has also been paid to the spatial dimension of poverty
which refers to both the cross -regional variation and the variation across urban and rural

settings.

Attention has also been paid to why there is poverty and studies focusing on this question have
generally noted that poverty is the result of complex, long-term (Acemoglu, 2003; Arrighi, 1994;
Arrighi, 2001; North and Thomas, 1970; Wallerstein, 2015) and short-term conditions (Simler,
2010) which include the pace of economic growth (Arrighi, 2002), whether growth is pro-poor or
not ().

Last but not least, a fourth line of inquiry has sought to advance our understanding of what could
be done to reduce poverty in Tanzania and, in doing so, particular attention, in the Tanzanian
context, where the majority of the population lives in rural areas, was devoted to studying rural
poverty. Ellis and Mdoe (2003) analysed the impact of asset accumulation on the livelihood of
rural population, Osberg and Bandara (2012) noted that without improvements in productivity
the slow growth in the agricultural sector may fail to contribute to poverty reduction, Mueller

noted that the, in itself exploitive, “kibarua” labor contributes to poverty alleviation, while



REPOA (2018) administered two surveys to investigate how the government-managed cash
transfer programs in rural settings contribute to both empowering women and reducing
poverty—thus suggesting that by empowering women, households make better

economic/financial decisions, and this, in turn, could contribute to alleviating poverty.

While the studies on rural poverty have lamented that the growth of the agricultural sector does
not translate, automatically, into poverty reduction, some recent analyses (Kinyondo and Pelizzo,
2018) of the growth-employment-poverty nexus have noted that economic growth, that is GDP
growth, creates employment opportunity, reduces poverty in absolute terms (that is, in the
number of individuals who could be regarded as poor either on the basis of World Bank
estimates or on the basis of the estimates generated by the Government of Tanzania), but not in
relative terms as the purchasing power of the lower segment of the population has decreased
relative to the purchasing power of the rest of the Tanzanian population. In other words, growth
raised the income per capita, it ensured a larger number of individuals would be above the
poverty line however measured, but it failed to reduce the income inequality in the country—
which means that the poor have not benefited from Tanzania’s economic growth as much as

those who are or were already better off.”

In the remainder of this paper, instead of focusing on poverty in absolute terms as reflected by
the number of people living below the poverty line or on poverty in relative terms as reflected by
the purchasing power of bottom twenty per cent of the Tanzanian population, we will try to get a
new insight on the relationship between growth or rather development and lived poverty. In
doing so, we will consider two aspects of lived poverty -its extension and its severity- and we
will explore how each of these two facets is related to and possibly affected by Tanzania’s

progress along the developmental path.

* There are two ways in which this paradoxical outcome could be explained. First, wealth needs to be created before
it can be redistributed, hence Tanzania may have to experience strong economic growth for several more years, to
reach the developmental stage in which it can successfully and equitably redistribute the wealth it created. Second,
growth failed to curb poverty in relative terms or inequality because it was not pro-poor.

While the evidence at our disposal does not allow us to say which of these two explanation is correct, it is clear that
they have very different policy implications. If the first explanation is correct, what Tanzania needs is more growth
and more development regardless of what the main driver of growth may be. If the second explanation is correct, the
policy implications are very different, for one would have to conclude that not only Tanzania needs more growth but
that the growth must be more pro-poor than it has been for the past fifteen years.



3.Data analysis

Given the wide range of studies that has attempted to understand the causes and the correlates of

poverty, considerable attention has been paid to operationalizing and measuring poverty.

The World Bank’ World Development Indicators database provides considerable information on
poverty in Tanzania. We focus on three alternative measures of poverty, namely the poverty
headcount ration at 1.90 dollars a day (2011 PPP) as percentage of the populations, the poverty
headcount ratio at national poverty lines (% of the population) and the poverty gap at 3.20
dollars a day (2011 PPP), measured as percentage of the population. The data are presented in
Table 1.

Table 1. Poverty in Tanzania

Year the poverty the poverty poverty gap at 3.20
headcount ration at headcount ratio at dollars a day (2011
1.90 dollars a day national poverty lines | PPP)-% of population
(2011 PPP)-5 - % of the population
population

1999 22.3

2002 20.3

2005 86 16.9

2007 55.1

2008 14.9

2010 13.4

2011 49.1 28.2 12.1

2013 9.9

Source: World Bank, World Development Indicators

The government of the United Republic of Tanzania also tracks poverty in the county. The
Tanzanian National Bureau of Statistics, for example, in Household Budget Surveys, tracks

poverty by assessing Tanzanians’ basic needs and food poverty). See Table 2.

Table. 2 Poverty trends in Tanzania (% below poverty based on national poverty line)

Poverty line 1991/92 2000/01 2007 2011/12
Basic needs 38.6 35.7 344 28.2
Food poverty 21.6 18.7 16.6 9.7

Source: URT, Household Budget Surveys, several years



These data are rather interesting because they show, consistently, that no matter how one
measures poverty, poverty in Tanzania has declined. And the fact that these sets of data display a
consistent trend provides a clear indication of the fact that these data series cross-validate one

another.

Interesting as these data may be, they only provide an indication of the percentage of Tanzanians
who are affected by poverty, or who are poor, but they provide little to no indication of the

severity of the poverty that these individuals may actually experience.

The Afrobarometer, a pan-African, non-partisan research network that conducts public attitude
surveys on democracy, governance, economic conditions, among others in several African
countries including Tanzania has collected information on lived poverty. There have been six
rounds of surveys conducted in up to 37 countries between 1999 and 2016. The latest round
(Round 7) of surveys are still being finalized in some countries (the round began 2016 and is
expected to be concluded this year). Afrobarometer’s methodology is conducting face-to-face

interviews in the language of the respondent’s choice with nationally representative samples.

In Tanzania Round 7 was conducted in May 2017, were by 2,400 adult Tanzanians were
interviewed, that sample size yields country-level results with a margin of error of +/-2 at a 95%
confidence level. Fortunately, Tanzania has be involved in all seven rounds of the
Afrobarometer, previous surveys were conducted in Tanzania in 2001, 2003, 2005, 2008, 2012,

and 2014 which provides for rich reservoir of information.

This information allows one to assess not only the extension but also the severity of poverty.
Respondents are in fact asked to reports whether and how often they went without food, water,
medical care, cooking fuel and cash income. The percentage of respondents who went, at least
once, without food, water, medical care, cooking fuel and cash income provides an indication of
how widespread poverty is in the country. But the Afrobarometer data can also be used to assess

the severity of poverty.

Respondents were in fact to indicate how often they went without food, water, etc. The
frequency with which they experienced such deprivation provides an indication of the severity of
their lived poverty. To measure the severity of poverty we crated a 4-point scale that takes value

1 when the deprivation was experienced only once or twice, 2 when it was experienced several



times, 3 when it was experienced many times and 4 when it experienced all the times/always. By
computing the average response we estimate the severity of lived poverty along each of these
dimensions and over time since the Afrobarometer data, in this regard, were collected in 2002-

03, 2005-06, 2008-09, 2011-13 and in 2014-15.

A possible objection to disaggregating the extension of poverty from its severity is that, the two
dimensions may not be independent from one another. If this were, in fact, the case, the
correlation analysis should yield strong, positive and statistically significant coefficients because
if the two dimensions of poverty are related to one another, as one increases, the other increases
accordingly. Yet, our correlation analyses indicate that the extension of poverty is not related, in
a systematic way, to its severity. All the correlation coefficients are statistically insignificant, in

some cases (food, medical care) are fairly weak, and in one case (cooking fuel) are negative.

Table 3. correlations. Extension and intensity of poverty (sig.)

extension
food water Medical Cooking Cash
care fuel income
Food 113
(.856)
Water 408
(.495)
Severity | Medical .048
care (.939)
Cooking -.462
fuel (.434)
Cash 382
income (.526)

What do the Afrobarometer data tell us? They tell us that Tanzanians are more likely to go
without cash income than going without cooking fuel, that lived poverty increased from 2002-03
to 2011-13, that it declined in 2014-15 and yet remained somewhat higher than it had been in in
the 2002-03 period in spite of the fact that the Gross National Income (GNI) per capita, from
2002 to 2014, had increased from 310 to 920 US dollars.

10



Table 4. Percentage of Tanzanians experiencing lived poverty

Gone without | 2002-03 2005-06 2008-09 2011-13 2014-15
Food 44 .4 53 53.48 55.25 40.6
Water 48.4 62.2 54.76 62 49.4
Medical care | 54 56 55.1 71.4 56.8
Cooking fuel | 30.7 32.2 39.2 41.5 34.8
Cash income | 75.3 84.3 85 88.9 81.6
Average 50.56 57.54 57.51 63.81 52.68

The fact that Tanzania experienced several years of rapid economic growth and that its wealth, as
measured by GNI per capita nearly tripled, was not enough to prevent poverty from increasing.
This conclusion is also supported by the fact that once we correlate the GNI per capita with the
percentage of Tanzanians who went without food, water and so on, we find (table 5), that the
correlation coefficients are generally weak, negative in some cases, and always statistically
insignificant. The meaning of these findings is clear: development does not have an impact on

the extension of poverty.

Table 5. Correlation. GNI per capita and the extension of lived poverty (sig.)

food water Medical care | Cooking fuel | Cash
income
GNI per -.142 016 491 .623 522
capita (.820) (.980) (.401) (.261) (.362)

While the percentage of Tanzanians who experienced lived poverty is unrelated to the level of
the country’s well being, the severity of poverty is strongly related to the country’s development.
The correlation analysis in this regard reveals that, with the exception of the percentage of
individuals who go without cash income, in all the other cases, there is a strong, negative, and
often statistically significant relationship between Tanzania’s GNI per capita and the severity of
lived poverty. In fact, as Tanzania grew richer, the severity of lived poverty, however measured,

declined.
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Table 6. GNI per capita and the severity of lived poverty (sig.)

food water Medical care | Cooking fuel | Cash
income
GNI per -916 -.850 =772 -.936 -312
it
capita (.029) (.068) (.126) (.019) (.610)

4. Discussion

The data at our disposal do not allow one to speculate as to why an increasingly higher GNI per
capita failed to reduce the number of people who experience poverty. It is however possible to

formulate some educated guesses.

First of all, one of the reasons why the number of people experiencing poverty is not clearly,
strongly, linearly, significantly related to the level of Tanzania’s well being may be that the
probability that an individual experiences poverty (lack of food, water, medical care and so on)

may be caused by contextual conditions.

A drought and/or the contamination of water sources/resources may force at times some
individuals to go without water; the closing down of a medical center or a hospital may be the
reason why some individuals may at some point be forced to go without medical care; the
absence of proper transport and distribution may prevent some individuals from getting access to

their much needed cooking fuel.

Each of these factors, just like many other factors of this sort, may reduce the availability of
these basic needs and, therefore, the reason why an individual is unable to purchase these goods
and services and has to go without them, is not his or her poverty, an inability to afford these

goods, but it is their unavailability.

The fact that there is a clear outlier in the series of data concerning the percentage of respondents
who went without medical care, or the fact that in two cases the percentage of people who went
without water peaked at around 62 per cent, seem to support our guess concerning the possible

impact of contextual conditions on the extension of lived poverty.
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Obviously the number of people experiencing lived poverty is not simply the result of contextual
factors, it can also be affected by people’s disposal income. We can test this proposition by
exploring the relationship between the percentage of respondents who report going without cash
income with the percentage of respondents reporting that they had gone without food, water,

medical care and cooking fuel.

By correlating these data we find that, the correlation between these variables yields positive,
strong but statistically insignificant coefficients. The fact that these coefficients are strong and
positive supports the claim that lived poverty is affected by lack of disposable income (or
poverty), but the fact that these coefficients fail to achieve statistical significance may be
evidence of the fact that the relationship between poverty/lack of disposable income and the
various dimensions of lived poverty is mediated by the contextual conditions we have alluded to.

See table 6.

Table 6. Correlation. Unavailability of disposal income and the dimension of lived poverty

(sig.)
Percentage of food water Cooking fuel Medical care
respondents
going without->
l
cash income 755 815 .827 710
(.140) (.093) (.084) (.179)

The second reason why Tanzania’s growing wealth did not translate, automatically, into a
reduction in the percentage of people experiencing lived of poverty may have to do with the fact
that while Tanzania, overall, has become richer some regions have been more economically
successful than others or, to say the same thing in a slightly different way, some regions have
been less economically successful than the country as a whole. According to calculations using
the HBS (Household Budget Survey) 2011/12 and Census 2012, the Tanzania national average
poverty headcount (percentage of population below the basic needs poverty line) is 27.5%. The
region with the highest poverty headcount is Kigoma (48.9%), followed by Geita (43.7%) and
Kagera (39.3%). The regions with the lowest poverty headcount are Dar es Salaam (5.2%),
followed by Kilimanjaro (14.3%) and Pwani (14.7%).

13



The poverty headcount rate describes the percentage of poor in the population i.e. those living
below the basic needs poverty line — BNPL (consumption expenditure below TZS 1,216 per day
within Tanzania Mainland). It is measured by the “Head Count Ratio” which indicates the
proportion of either households or population which had monthly consumption expenditures less
than the observed poverty line. It attempts to define the absolute minimum resources necessary
for long-term physical well-being in terms of consumption of goods. The BNPL is estimated
using the cost of a minimally nutritious, low-cost diet which delivers a minimum of 2,200
calories (Kcal) per day for basic balanced diet together with an allowance for additional amount
for essential non-food expenditure (e.g. health, transport, education, clothing, utilities) which is
required to provide an overall basic needs standard of living. Persons or households which have
per capita incomes or expenditure below the basic needs poverty line are then classified as living

in poverty.

Poverty Head Count

Dar es Salaam : 5.2

Kilimanjaro 14.3
Pwani 14.7
Arusha 14.7
Manyara
Morogoro
Katavi
Mbeya
Njombe
Mara
Iringa
Rukwa
Dodoma
Tanzania
Simiyu
Lindi
Tabora
Tanga
Mtwara
Shinyanga
Ruvuma
Mwanza
Singida

Kagera 39.3
Geita 437
Kigoma 48.9

23.1
23.9
24.3
25.7
26.2
26.1
27
27
275
28.8
30

—a—

32.6
32.7
33.9
342
34.9
353

14



Percentage of Population Below the Basic Needs Poverty Line by Region, 2011/12
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Hence, because of these regional differences, the country’s overall progress along the
developmental path may not have had a homogenous impact across Tanzanian regions. And this
of course could go a long way to explaining why, in spite of the fact that Tanzania’s GNI per
capita has nearly tripled in a little more than a decade, the percentage of Tanzanians experiencing

lived poverty has not declined more markedly.

A third reason why the extension of poverty may not have decreased in spite of a rapidly
growing income per capita is that, as Kinyondo and Pelizzo (2018:176) reported the level of
income inequality in 2011-12 was as high as it had been in 1991-92, which means the greater

level of wealth in this period did not become more equitably distributed. Worse, while rural areas

15



experienced in this period a modest decline in the level of inequality -the Gini coefficient
declined from 0.33 in 1991-92 to .29 in 2011-12 in rural areas - it increased substantially in
urban areas -from 0.30 in 1991-92 to .35 in 2011-12. And while inequality in the rural areas were
experiencing very modest growth, which was not sufficient to provide the means to tackle

poverty.

Contextual factors, regional differences, and inequality may have prevented Tanzania’s overall
progress along the developmental path from reducing the percentage of people who experience

lived poverty.

Yet, while Tanzania’ s greater wealth had little to no impact on the extension of poverty, it had a

strong, uncontroversial, impact on the severity of poverty.

It is not difficult to understand why this may be the case. The individuals who experience severe
poverty, that is those individuals who often go without food, water, cooking fuel and medical
care, don’t do some for those random, occasional, contextual reasons that affect the supply of
goods and services. They experienced severe lived poverty because they cannot afford to
purchase what they need. The frequency with which lived poverty is experienced is a clear
consequence of the disposable income that an individual enjoys. As the income increases, the
frequency with which lived poverty is experienced declines. And this is precisely what happened

in Tanzania. As the income per capita rose, the severity of poverty declined accordingly.

5. Conclusions

In contrast to what the literature had generally assumed, that is that socio-economic development
and poverty alleviation are two sides of the same coin, and that, as a result, go hand in hand, a
recent analysis of economic growth, employment, development and poverty in Tanzania
(Kinyondo and Pelizzo, 2018) problematized the relationship between development and poverty

alleviation.

The problematization of this relationship was due to the fact that while developmental progress
was in fact associated with, and was possibly responsible for, a decrease in the number of people
living under the poverty line, that is with a decrease of poverty in absolute terms, it did not lead
to a decrease in poverty as ‘relative deprivation’ or, to use the expression employed by Kinyondo

and Pelizzo (2018), to a reduction of poverty in relative terms.
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The purpose of this paper was to investigate this puzzle by exploring whether, how and to what
extent socio-economic development affects ‘lived poverty’, that is the fact that individuals may

go without food, water, medical care, cooking fuel and cash income.

Using the survey data collected in several waves by the Afrobarometer from 2002-03 to 2014-15,
we computed the percentage of individuals who experience lived poverty and how this
percentage varies over time. We also measured the severity of lived poverty on the basis of the
frequency with which an individual experiences ‘lived poverty’ and how such severity varies
over time. After estimating the extension and the severity of poverty, we explored whether
changes in the extension and in the severity of poverty were related to and possibly affected by
Tanzania’s progress along the development path. By doing so we found that while the severity of
poverty, which is a function of structural and systemic conditions, declined as Tanzania

developed, the extension of poverty did not.

We believe that the findings presented here and discussed in the course of the paper have
several, related, implications. First of all, development is good for poverty. As a country
develops, wealth is created, it is somehow redistributed, and this reduced the frequency with
which the individuals from the poorest segments of society may experience poverty. Given this
strong, inverse, relationship between development and the severity of lived poverty, the
government of Tanzania, the international community, the donors, may wish to take steps to
ensure that Tanzania will be able to make, in the coming years, additional progress on the
developmental path as this will allow Tanzania to tackle, reduce and possibly eliminate the
structural and systemic conditions that are responsible for the severity of poverty in the country.
Second, our analyses showed that the extension of poverty is not affected by Tanzania’s progress
along the developmental path. This finding is possibly due to the fact that Tanzania’s level of
socio-economic development is not yet sufficient to contribute to a reduction of the number of
people who experience, at least once year, lived poverty. If this is the case, as Tanzania becomes
richer, the extension of poverty will decline accordingly. But in the paper, we noted that there is
another reason why we fail to detect a systemic relationship between development and the
extension of poverty in the country and that is that the extension of poverty is to a, possibly,

large extent the result of highly contextual conditions.
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In order to reduce the extension of lived poverty, it is essential to understand what contextual
conditions are responsible for it. The Tanzanian government, with the help of the international
community, will have to tackle and hopefully eliminate such conditions. The next generation of
poverty studies in Tanzania will have to identify what are these contextual conditions, because
without rigorous research and compelling findings, it won’t be possibly e to adopt and

implement evidence-based poverty reduction policies and measures.
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