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Conditions For The Development Of Polish Agriculture
In The Context Of Globalization And European Integration

Abstract

Developments in the global food economy and thee@sing extent of
globalization and trade liberalization pose new linages for Polish agriculture.
To meet these challenges it is essential for thicatural and food industries
to improve their competitiveness.

This paper examines whether the funds allocaté&tbtand in the new budget
perspective 2014-2020, and changes in the Commdoultgral Policy (CAP) as
well as the increase in demand for food in devetpgountries will have a positive
impact on the Polish agriculture and increase i@npetitiveness. The following
issues will be examined:

» The financial framework of the EU budget, with marar emphasis on EU
funds for agriculture and rural areas;

» The consequences of changes in the CAP;
« Analysis of the Rural Development Programme inritbia the years 2014-2020;

* Analysis of the increase in demand for food in Ideirgy countries with large
populations,

* The influence of transnational corporations on toatrol and formation of
prices in the food sector.

Keywords Common Agricultural Policy, competitiveness ofli§to agriculture,
EU budget for 2014-2020, transnational corporations
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1. Introduction

In Poland agriculture is much more important tharother EU countries.
This is due to historical and economic circumstarasewell as production potential.
Poland is still a country with the highest sharésfabour force in agriculture and
the highest proportion of its overall populationoahake a living from farming and
who work in this sector of the national economy2@i1, the farming population in
the EU was 21.0 million, which accounted for 4.2%ihe total population. By
contrast, in Poland it was 5.5 million, i.e., 14.4%ihe total population. The Polish
agricultural population accounts for approximate2¢% of the agricultural
population of the Community. In terms of agricudiuasrea Poland ranks fifth in the
EU with 14.6 million hectares, which accounts f@% of the total agricultural area
of the EU (Statistical Yearbook of Agriculture 20pp. 395-396)

Developments in the global food economy and thee&sing globalization and
trade liberalization pose new challenges for Polghiculture. To meet these
challenges it is essential for the agriculture dodd sector to improve its
competitiveness.

This paper examine whether the funds allocatecbkand in the new budget
perspective 2014-2020 and changes in the Commoicultgral Policy (CAP), as
well as the increase in the demand for food in ldgueg countries, will have
a positive impact on the Polish agriculture anddase its competitiveness. The
following issues will be examined:

* The financial framework of the EU budget, with partar emphasis on EU
funds for agriculture and rural areas;

* The consequences of changes in the CAP;
« Analysis of the Rural Development Programme inibla the years 2014-2020;

« Analysis of the increase in demand for food in dew@g countries with
large populations;

* The influence of transnational corporations on d¢betrol and formation of
prices in the food sector.

2. Thefinancial framework of the EU budget for 2014-2020

After many months of negotiations and disputes @éld governments, on
19 November 2013 the European Parliament votetihéonew EU budget for 2014-
2020. On the basis of the Multi-Annual Financiamework (MFF) 2014-2020, the
EU will allocate 960 billion euros for commitmersisd more than 908 billion euros
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for payments. It is worth recalling that the EU deidin the years 2007-2013
amounted to 993 billion euros. For the first tinfee tMulti-Annual Financial
Framework for the EU will actually be smaller thtwe previous one. This is

a consequence of the economic crisis and austmiigies advocated by the net
contributors.

Table 1. The Multi-Annual Financial Framework (EU -28)

Commitment Appropriations (in 2011 prices) millionres 2014-2020
1.Smart and Inclusive Growth 450 763
- Competitiveness for growth and employment 125 614
- Economic, social and territorial cohesion 325 149
2.Sustainable Growth: Natural Resources 373179
of which: Market related expenditure and directrpagts 277 851
3.Security and Citizenship 15 686
4.Global Europe 58 704
5.Administration 61 629
of which: Administrative expenditure of the institins 49 798
6.Compensation 27
Total commitment appropriations 959 988
as a percentage of EU GNI 1.00%
Total payments 908 400
as a percentage of EU GNI 0.95%

Source: Report on the EU budget for 2014-2020 N@/2A.3, the Chancellery of the Senate,
Brussels, 10 December 2013.

As can be seen, the amount of commitments in aseeen-year EU budget
accounts for 1% of the EU GNI. Compared with natiomealth the EU budget is
therefore small.

More than 325.1 billion euros are earmarked for&becohesion policy over
seven years. Agriculture is to receive almost 3B8li2n euros, of which more than
277.8 billion euros are allocated for direct paytsdn farmers and the so-called
market measures. The EU’s budgetary framework 8% 2020 gives priority to
spending on sustainable economic growth, employraedtcompetitiveness in line
with the EU Europe 2020 strategy for growth. Themmpared to the previous
budget the financial envelope under the headingni@sitiveness for growth and
employment’ increased from 91.5 billion euros (9.@4he budget) to 125.6 billion
euros (13.1% of the budget). More than 61.6 bileomos are allocated for the EU
administratiort.

Yn 2011 prices. In this paper, all general amoumtating to the multi-annual financial
framework are expressed in 2011 prices, while arofor individual programmes or financial
instruments are expressed in current prices, immiu@ percent inflation. This reflects the
approach that was adopted during the negotiatiarth® Multi-Annual Financial Framework. An
overview with the equivalences can be found hettp:/fit.ly/HWyZbJ.
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The new budget provides for a positive solutiorthat part of unused funds
may be carried over to subsequent years, whichimsdaat ensuring the fullest
possible utilization of these funds. The new budgeb accelerates spending to
improve the situation of young Europeans on lalwarkets, research, support for
young people (including the Erasmus programme)fandmall and medium-sized
enterprises.

The new EU budget provides for 105.8 billion eu¢d41 billion zlotys)
for Poland, of which 72.9 billion euros (303.6 ioifl zlotys) will be allocated to
the cohesion policy, and 28.5 billion euros (118iBion zlotys) to Polish
agriculture. The allocation of EU funds for our oty for the period 2014-2020
is thus nominally higher than that for 2007-2013jickh amounted to 101.5
billion euros, of which 68 billion euros fell unddgre Cohesion Policy (Official
Journal of the European Union No. L 347 of 20 Deoen?2013).

3. The Common Agricultural Policy in the new EU financial per spective

The legal basis governing the new CAP was accdptatle EU agriculture
ministers on 16 December 2013, which ended theldige process of the Common
Agricultural Policy for 2014-2020 with respect tlirect payments, rural development,
a common organization of agricultural markets amahicing, monitoring, and control
of CAP (Official Journal of the European Union Md&47 of 20 December 2013).

The reformed CAP is the EU’s strong response to dbetemporary
global challenges, which include food securitymelte change, sustainable
economic growth, and job creation in rural arease Bhare of agricultural
policy in the financial framework for the period 122020 is distributed as
follows: 312.7 billion euros (29%) for market raddtexpenditures and direct aid
(Pillar 1); and 95.6 bilion euros (9%) on rural vdepment (Pillar 2.
Therefore, expenditures on agriculture accounabmut 40% of the EU budget.

Changes in the Common Agricultural Policy for péri2014-2020 include
a number of compromise solutions which will havebt® implemented by the
Member States. Unfortunately, the amount of subsith farmers in the ‘new’ and
‘old” EU will not be equalized. Differences will m&in, but will be gradually
reduced. Poland managed to extend the simplifistésyof subsidies for the new
Member States (SAPS) till 2020 and maintain thdigdanational farm aid, but
failed however to reach a subsidy threshold highan €2,000, above which
subsidies will be subject to reduction if necess@hys may happen in the case of
disasters such as drought, or when the pool oflBididies is exceeded. Owners of

2 current prices. In 2011 prices: 277.85 billioncsuiPillar 1) and 84.9 billion euros (Pillar 2).
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small farms are satisfied, because the rules hese &implified, including those on
entitlement for farm subsidies. Small farms wilt be meticulously inspected as to
whether they meet European standards. The greezguirement and support for
environmental actions will not apply to farms afdghan 10 hectares. Sugar quotas
are to be abolished in 2017 and milk quotas wipiexin 2015: (www.minrol.
gov.pl/pol/ Informacje- brarowe/WPR-p02013roku).

When assessing the financial aspects of the CARtiagns attention
should be paid to the redistributive effect of tiesv EU budget and changes in the
allocation of resources between Member States.n&plalong with Latvia,
Romania, Bulgaria, Estonia, Lithuania, Malta, HuggeSlovakia, Cyprus, the
Czech Republic, and Slovenia, is in the group ointiées whose total allocations
for direct payments and the CAP Pillar 2 in the ravancial perspective will
nominally increase compared to the envelope forsy8807-2013. Poland is the
biggest beneficiary of the CAP Pillar 2, as welb&the cohesion policy. In terms of
the level of direct payments Poland ranks sixtBurope (behind France, Germany,
Spain, Italy, and the United Kingdom). Taking iatcount the entire CAP budget,
Poland ranks fifth (behind France, Germany, Sgaid, Italy).

It should be emphasized that the anticipated EU Bddjet for Poland in the
years 2014-2020 will be (in current prices) aglittiver 32 billion euros, while in the
years 2007-2013 it was 28.6 hillion euros (in autrpgices) (Council Regulation (EC)
No. 1782/200).

While planning the new financial perspective, thmiktry of Agriculture
strives to achieve a comprehensive approach tinéeels of the agricultural
sector in the context of the opportunities offered only the CAP, but also by
the cohesion policy. Work is underway on the immatation of a new system
of direct payments and on the development of thealRDevelopment
Programme for 2014-2020 (RDP 2014-2020). In the cdslirect payments, the
new system will be implemented in 2015. In 2014edi payments will be paid
in accordance with the transitional rules, on tesinglar to those in 2013.

Table 2. EU funds for Poland under direct payments and rural development for the period
2014-2020 (EUR million, current prices)

Type of support 2014 2015 2016 2017 2018 2019 20 ”120_%'20
Direct payments 2,9702,987| 3,005( 3,022| 3,042 3,062| 3,062 21,148
Rural Development 1,57p1,567| 1,565( 1,563 | 1,561 1,559 1,556 10,941
Total payments and RIDR,541| 4,557 4,573| 4,589 | 4,607 | 4,625| 4,623 32,081

Source: Consolidated draft Regulation of the Europearliament and the Council (Council
document 13294/13 REV 1 and 13349/1/13 REV1).
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4. The new CAP and the competitiveness of Polish agriculturein the period
2014-2020

The budgetary agreement and financial resourcesaaéid for the period
2014-2020 have met with a favourable response iandoHowever, it is worth
examining in more detail the importance of thesasunees for Poland, assessing
both opportunities and threats. We are at the efatie new budget period and
to consider the funds as a great success would peemature conclusion.
Economists from Invest Bank are optimistic aboet filiture possibility of using
EU funds for Poland, but it is a cautious optimigxpressed as follows: ‘Surely
this money will allow a somewhat faster growth td Polish economy than if it
was not there, although it is difficult to expeleat it will be a permanent driver
of our growth in medium- and long-term.” Accordirtg the economists,
although the value of transfers from the EU is sigant, we should not be
fascinated by the numbers - the funds that willvflmto Poland in the years
2014-2020 are not extremely high: ‘Even if we hypically assume that the
amount of 73 billion euros (approximately 300 bitlizlotys) that is given to us
in the context of cohesion policy is fully utilized the next seven years, it
would turn out that it is an additional financiajection of an average of 43
billion zlotys per year. For comparison, capitapenditures in 2012 in Poland
amounted to a total of 310 billion zlotyPglska ma otrzymablisko 106 mid
euro budetu UE na lata 2014-2020 — perspektywa naptywuudsrg unijnych a
rozwoj gospodarczy Polski— szanse i zagnig, pp. 2-3).

All indications are that the new EU budget for 2@DR0, together with
the funds earmarked for the implementation of #fermed CAP, will be the
last project of such a dimension. Therefore itnipadrtant to rationally use the
funds and the CAP programmes, especially sinceptifdic aid for agriculture
will, as a result of the liberalization processtbé world economy, probably
play a lesser role after 2020 than today.

Based on studies in the literature studies, betow presented the most
important issues that may increase the competits®mof Polish agriculture in
the international market.

The instruments and actions of the reformed CARxmned at strengthening
the market position of small farms, both in Piltarand Pillar 2, for example
through flat rate direct payments for small farregp on aid to large farms,
support for diversification of income in Pillar &nd by developing thematic sub-
programs for small farms under RDP. Support forllsmaprofitable farms means
that they remain on the market, which indirectlyame blocking the development
of the best farms.
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Direct payments in the new budget period will, &obe, be the main
instrument for financial support for Polish agricué. However, assessment of
their impact on the development of agricultural dims varies. Many
economists believe that direct payments are spegelly on consumption rather
than on the development of agricultural holdingsoTwell-known economists,
S. Tangermann and M. Hofreither, (Walkowski 2012yén called for major
changes in the CAP direct payments. In their vidingct payments are in fact
treated as part of the fight against poverty in ¢bantryside, which should be
dealt with by social policy, and not by the stajdaltural policy. In contrast, the
studies of W. Czubak and K. Pawlak (Czubak, Pa2}8) show that 93% of area
payments received by farms in the years 2004-2C88spent on production.

The programme of direct payments for 2014-2020 uikes two
components: the basic payment scheme (70% of thedape), and the greening
payment (30% of the envelope). The basic paymeciudes payments for
young farmers (up to 2%), coupled support (up &) Support for areas with
natural constraints (up to 5%), and a simplifiedabrfarmers scheme (up to
10%). J. Kulawik (Kulawik 2012) argues that suclusons in the operation of
direct payments do not substantially alter the tawds functions of this
instrument. However the introduction of changes lekamply significant cost
for the paying agencies. Farmers may also incutsaamnected with adapting
to changes, and later transaction costs with réspee use of payments.

The so-called greening payment, which is desigmetbster improved
competitiveness, at least in the short term, iachdwlution as it restricts, at least
to a certain degree, the specialization of farnegsabse they must grow at least
three crops. Farms which are not exempt must assigndeclare 5% of arable
land as ‘Ecological Focus Areas (EFAS)'. Especiallfhe case of large farms,
this “greening” entails an increase in productiosts, and thus a corresponding

decrease in competitiveness (Chechelski 2012). 3diligtion results from the
fact that the new CAP is of a more pro-environmietttaracter. In the short term,
the so-called “social competitiveness” decreasesatonomic competitiveness.”

The CAP for 2014-2020 introduced new rules for meiteing areas with
natural constraints (ANCs). Only biophysical prdigsrwill decide on the inclusion of
an area into the ANC category, which may resula ireduction of the area and
a territorial shift.

The Young Farmers’ Scheme has been positively atealuand is an
important instrument of the reformed CAP. The nwbjective of this activity is to
facilitate generational exchange in the agricultgector and to provide financial
resources to take up and develop agricultural iaesv This support should
encourage many young farmers to continue econaoctiigtg in agriculture, which
in the future may increase the competitivenesolighagriculture.
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Member States can keep up to 10% of the natiofalgcér payments, and
some countries (such as those that apply SAP8ding Poland), up to 15% of the
envelope. This payment should not lead to an iseréa production, but only to
maintaining it. The purpose of this support is tevent a decline in production in
sectors facing some difficulties and which are @irtipular importance for
economic, social or environmental reasons. In #se ©f Poland this will concern
the livestock sector, sugar beet, fruit, and vdaesa The support given to these
sectors should improve their competitiveness.

It is very difficult to evaluate the impact of indiual RDP 2014-2020
measures on increase of the competitiveness aftPadjriculture. It is only possible
to identify measures which can contribute to imprgvthe competitiveness of
Polish agriculture in the international market.

Financial assistance instruments designed in thgr&nme are primarily
aimed at the development of farms and include: Muzgtion of agricultural
holdings, Restructuring of small farms, Bonusesytamg farmers, and Payments to
farmers eligible for the small farmers’ scheme,cltinvolves transfer of a holding to
another farmer. The first instrument is designethéoease the competitiveness of
Polish agriculture and is primarily targeted adarfarms, but is very extensive and
therefore one should clearly specify which projettsuld be supported (Chechelski
2012). In turn, B. Wieliczko (Wieliczko) believdsat the payments to farmers who
transfer small farms are not high enough to bejaally attractive support as benefits
received under the ‘structural pensions’, whichehalgo failed to be effective.

Such financial assistance instruments as Knowléagsfer and innovation,
and Agricultural counselling (the Farm Advisory &ys) should contribute to the
further development of the agricultural sector amcrease its competitiveness.
Cooperation is a new instrument aimed at supportiveg implementation of
innovation in the agri-food sectofhe positive effects of knowledge transfer and
innovation are to be expected in the longer terhe@@elski 2012).

In order to improve the organization of the foodiohthe RDP 2014-2020
provides for support for investments related to phecessing and marketing of
agricultural products, as well as the further dgwelent of groups and producer
organizations and quality schemes for agricultymalducts and foodstuffs. In
addition, in order to facilitate the direct saldsagricultural products, continued
support for the construction and modernization afketplaces is planned.

New instruments of risk management in agricultueean important part of
the so-called “safety net” in the new RDP. Thestriments will be particularly
important in the future. After 2020, together wiie liberalization of trade in the
world the EU will have to reduce support in theviaf direct payments and replace
it with instruments relating to the insurance abdarction risk and environmental
protection.
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In order to ensure sustainable rural developmeatGAP will have to
foster the development of entrepreneurship andre¢kival of rural areas and
rural development, including the technical infrasture, which will be
implemented under separate actions as well as &gdér’ local action groups.
Continued implementation of the Local Developmetrategy (Leader) will
strengthen the implementation of the grassrootsiivies of local communities.

5. Development of agriculture: Global conditions

Over the past two decades the global food econoasy dxperienced
various phenomena which may greatly affect the ldgweent of EU agriculture,
including Polish agriculture. These phenomena ohejuabove all, the increase
in demand for food, particularly in the developinguntries. The dynamic
development of the countries with large populati¢@hina, India, Brazil,
Mexico, South Africa, Nigeria, and the countries $buth-East Asia) has
resulted in an increased demand for food. Due doa@mic growth, the societies
of these countries are becoming richer, and theis thod needs increase. These
include not only quantitative changes but also gkanin the structure of
consumption. Dietary habits rich in animal produats spreading rapidly and
becoming synonymous with wealth for the middle gliasthese countries.

The above-mentioned group of developing countri@s lgontributed
significantly to the increase in the global demémdfood. For example, China
alone accounts for more than one fifth of the dlamasumption of wheat, corn,
rice, and soybeans; its share of global imporsogbeans is almost 40%. China has
shifted from a net exporting country to a net inipgrcountry in meat products. For
example, in 2012 imports of pork increased by lilliom tonnes. Despite the
increase in consumption however, the Chinesecstibume on average three times
less milk and meat compared to rich countries siscthe USA, Australia, and the
United Kingdom (Chechelski, Grochowska, Wigier 201.22).

According to a report published by the British inge of Grocery
Distribution (IGD) Chiny liderem rynkdywnasci 2012), in 2011 China became
the world’s largest grocery market and surpassedM!$. in this respect. The
value of the grocery market in China reached 9Tbidollars, while in the
U.S. it was 914 billion dollars. The Chinese foedtsr is predicted to reach 1.5
trillion dollars by 2015, a threefold increase camrgal to 2006. The report also
draws attention to the rapid increase in the valughe grocery market in the
other BRIC countries, i.e., Brazil, India, Russiad South Africa (incorporated
into the group in 2011). According to the IGD, @gtire group was projected to
be among the top five grocery markets in the warlterms of value by the end
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of 2014. The United States was also taken into wdcm this group, but in

comparison to the emerging markets the U.S. magkajrowing slower. In

subsequent years, the dominance of the large daagloountries is likely to be
even stronger. So in India, according to a repgrttie Boston Consulting
Group, in the case of food one should expect amstitihreefold increase in its
consumption in 2020 compared to 2010.

The liberalization of trade poses many risks toidhohgriculture. EU
agriculture, including Polish agriculture, is “moesxpensive” and thus is not
able to meet open competition on the world markekt.agricultural holdings are
characterised by low individual potential, a higtogoortion of family labour,
low scale of production, low levels of specialipatiand relatively high prices of
land. If the EU engages in too far-reaching corioassn the liberalization of its
agricultural policy, European agriculture will gtki This can lead to increased
imports of cheaper food, poorly controlled in terofshealth, and also might
have negative consequences for the labour markethenforeign trade balance.
The European model of agriculture may not surviveéhe era of a globalising
economy dominated by openness, liberalism, aneénalbmpassing flows of
capital, goods, and information. Poland should engbat EU countries make
consistent, common, and significant effort to ddféhe European agricultural
model based on multi-functionality and sustaingbili

Until recently, the most important mechanism tretedmined prices was the
law of supply and demand. However, recent yearg lsown that world market
prices for food are increasingly dependent on tbétigal, economic, social,
technical, and climatic factors, as well as spésglactivities. One can assume that
the coming decades will see a persistent upwar tie global food prices.
Projections made by the OECD, FAO, the World Bamki USDA are all similar in
this respect. It is worth mentioning that higheces have not - so far - translated
into higher incomes for farmers, since the profimve been taken over by
companies representing other links in the foodrchai

Transnational corporations (TNCs) are anotherivelgtnew phenomenon in
the global economy. In Poland, the presence ofsiti@ional corporations is
particularly evident in the food industry. The impaf TNCs on the changes taking
place in this sector has been significant, andbas both positive and negative and
variable in time. TNCs had a positive impact oraRdis transformation processes,
including processes of concentration and spediglizaof production. They
accelerated the restructuring of many industrigsthe technical and technological
progress, and improved the quality of goods andceer on the market. However,
apart from the positive impact of TNCs, one cantBe# negative impact, such as
monopolistic practices, transfer of profits abraad different product quality under
the same brand for rich and poor countries. Thetivites also contributed to the



ConditfoFor The Development Of Polish... 15

collapse of many domestic companies and thus tm@sase in unemployment.
The share of TNCs in the production of Polish famtlstry is estimated at about
40% and is slowly but steadily increasing. Thusattévities of TNCs create serious
competition for domestic producers.

The impact of production, trade, and financial cogtions in the food
economy is increasing. These are companies withagjlgystems of production
and distribution of food, often of an oligopolisti@ture. TNCs gain excessive
market power, which is manifesteter alia, in their controlling and fixing
prices and in an unequal distribution of profitheTdeterminants of the global
food economy related to the activities of transmal corporations and the
progress of science are (Chechelski, GrochowskgieW2012, p.14):

* a systematic increase of the share of transnationgborations in the
production and sale of food, which has resultedtha aggravation of
monopolistic practices (e.g., six transnationalpooations control 85% of
the world grain trade, and the share of the fowydst corporations in the
world production of beer and tobacco exceeds 50%);

* the great possibility of manipulating the pricesaf materials and agricultural
products by the world financial corporations ogataton stock exchanges
(relatively small markets of agricultural raw méksy facilitate this practice);

* the possibility of manipulating exchange rates;

* limited access for agricultural producers to thedatechnology, due to high
costs or dependence on transnational corporatwosgh various concessions
(leasing, franchising);

* the development of progress in science which i®uinclled and not proven
in practice. The solutions to increase food pradacthrough the use of
agricultural chemicals are in particular criticalyaluated, mainly because of
the risks to human and animal health and envirotahdegradation.

Other relevant macroeconomic conditions which nifacthe development
of the Common Agricultural Policy, and indirectlis@ the Polish food economy,
include natural factors limiting the volume of puotion of world agriculture, such as:

e climate change, growing water shortages, shrinkirapble land due to soll
sterilization, urbanization, infrastructure devetamnt, etc.;

* political and economic events: the establishmeBRICS, the extension of the
ASEAN and MERCOSUR groups, the suggestions todilzer trade between
the markets of the European Union and MERCOSURgdbgeration between
China and the U.S. for the improvement of the tyafifood produced, etc.;

* the pace and duration of today’s economic criske Pprolonged economic
crisis is still a problem. The largest economieshim world are trying, each
in their own way, to fight it. In this situatiorhe lack of strong coordinating
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institutions is clearly felt. The EU budget and #meounts allocated to the CAP
depend on the future development of the crisihdffunds are relatively small,
it will be difficult for the countries in the EU t@ach a consensus, for example,
about the future European model of agriculture.

These conditions, resulting from the globalizatioh the world food
economy, can be regarded as external determinaatsing the future of the
Common Agricultural Policy. Their impact will likglincrease over time and will
destabilize and weaken the CAP.

6. Conclusions

It seems that under the influence of the increatiibgyalization of the
world food economy and the changes taking pladeénsame Community, the
EU CAP should move towards a stronger market catemt. Meanwhile, it
follows from the foregoing considerations that tbgue of priorities in the EU
agricultural policy is complex and in many respetgbatable and controversial.
The shape of the new CAP, adopted for 2014-2020cates that the changes
are primarily the result of a political compromigéne implementation of many
objectives provided for in the reformed CAP, oftemtradictory, may weaken
the competitiveness of Polish agriculture.

The situation of Palish agriculture, compared toicafure in the highly
developed countries, is unfavourable, with its Haylel of employment, low labour
and land productivity, low profitability of agridural activities, and above all the
inadequate agrarian structure. Moreover, some @fatttions of the new CAP
preserve the existing agrarian structure insteadhahging it e.g., a simplified
system of direct payments to small farms, suppmrtsfnall farms and too low
annual payments for farmers who want to transfer tholding to another farmer.
The funds allocated to Poland in the new EU budgettherefore act to weaken the
need to improve the effectiveness of farming, isifgragricultural production and
transform agricultural structures.

Modification of some CAP instruments related tolegyp may also decrease
the competitiveness of many farms. The reformed @ARot conducive to the
development of the largest, the most efficient anthpetitive farms and their
specialization (e.g., greening, reduction of paytsjen

The increasevel non of the competitiveness of Polish agriculturehe t

period 2014-2020 will largely depend on the entepurship of the farmers
themselves, especially their propensity to innoyabeluction methods, work
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organization and the marketing of agricultural padd. The RDP measures
related to advisory services, knowledge transfed, @eation of producer groups
should constitute an important source of supparfeoners.

As in any other business, the condition of agngeltand its changes
depend on the level of development of the couitry,pace of the development
and on structural transformations. To improve tgetitiveness of agriculture it
is particularly important to create jobs outsidé@dgture.

The conditions of development of Polish agricultare a consequence of
global conditions and internal EU policy, as wallaf the important role of the
state in shaping the priorities for the developnudrihis sector and the creation of
a good business environment. It can be assumedhtnaiew CAP will not have
a significant impact on the volume of agricultupabduction in Poland, but will
contribute to changes in the cost of production.ctmtrast, Poland’s large
domestic market, the increasing demand of the foodstry for agricultural
products and interest of developing countries ilisRdood should contribute to
the growth of agricultural production in Poland.

In summary, it can be expected that the instrumemdsthe related financial
resources allocated to Poland under the new EUdbymgspective for 2014-2020
will not substantially bridge the gap between agtice in Poland and in the
developed countries.
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Streszczenie

UWARUNKOWANIA ROZWOJU POLSKIEGO
ROLNICTWA W WARUNKACH GLOBALIZACJI
I INTEGRACJI EUROPEJSKIEJ

Wspdiczesne badania nafviadczeniami (ustugami) ekosystemaiodowiska)
potwierdzag range i znaczenigrodowiska przyrodniczego i jego zasobéw dla keztathia
dobrobytu cziowieka. Szczegblnie mocno akegmichrore zywych zasobéw przyrody dla
zachowania biorénorodnaci, ktora jest niezana dla utrzymania podstawowych procesow
ekologicznych oraz zapewnienie trwalouzytkowania tycke zasobdw. W efekcie ochrona
bioréznorodnaci to nie tylko problem przyrodniczy, ale réwhniproblem ekonomiczny
i spoteczny, dobrobytu i jakc zZycia. Zatem rénorodnd¢ biologiczna jest niezdnym
warunkiem zapewnienia bezpietstva ekologicznego zachowaniagggiosci proceséw
przyrodniczych, warunkéw i jakei Zycia oraz potencjatu gospodarczego.

Gtownym celem artykulu jest wskazanie teoretycznymbdstaw ochrony
bioréznorodnaci z perspektywy nauk przyrodniczych i ekonomitzryaz identyfikacja
zr&nicowa: poziomu ochrony biotdorodnaci w krajach Unii Europejskiej. Celem
szczegbtowym jest wskazaniu form ochrony przyasayipstrument ochrony biahdorodnaci
oraz dokonanie przeglu ustanawianych form ochrony przyrody w wybrarkretipch UE.
Dla realizacji tak zaléonego celu dokonano przedl literatury z zakresu nauk
przyrodniczych, ekonomicznych i prawnych oraz #&kyoh czasopism z zakresu nauk
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przyrodniczych prezenggych badania naukowe w obszarze hinofodndci. Analiza
poréwnawcza zostala przygotowana w oparciu o datgtystyczne pochogzych
z r&norodnych zasobéw statystykedzynarodowej (OECD, EUROSTAT, EEA).

Stowa kluczowewspolna polityka rolna, konkurencyjfiopolskiego rolnictwa, buet
UE 2014-2020, korporacje transnarodowe



