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Abstract

7KH�IXQGDPHQWDO�UXOHV�IRU�WKH�FODVVL¿FDWLRQ�RI�JRRGV�LQ�FRPSOLDQFH�ZLWK�WKH�+DUPRQL]HG�
6\VWHP��+6��IRU�WKH�GHVFULSWLRQ�DQG�FRGLQJ�RI�JRRGV�DUH��DFFRUGLQJ�WR�*HQHUDO�5XOH�
���VROHO\�WKH�VL[�JHQHUDO�UXOHV�RI�FODVVL¿FDWLRQ��WKH�WHUPV�RI�KHDGLQJV�DQG�QRWHV��DQG�
DFFRUGLQJ� WR�*HQHUDO�5XOH� ��� WKH� WHUPV�RI� VXEKHDGLQJV� DQG� VXEKHDGLQJ�QRWHV���7KH�
UXOHV�RI�WKH�(XURSHDQ�8QLRQ��(8��WDULII�VFKHGXOH�DUH�FRPSOH[��DQG�ZKLOH�WKH�RYHUDOO�
QXPEHU� RI� KHDGLQJV� DQG� VXEKHDGLQJV� LV� NQRZQ�� WKH� QRWHV� RI� WKH�+6� QRPHQFODWXUH��
WKH�&RPELQHG�1RPHQFODWXUH��&1��DQG�WKH�&RPPRQ�&XVWRPV�7DULII��&&7��RI�WKH�(8�
KDYH�RQO\�EHHQ�H[DPLQHG�LQ�D�V\VWHPDWLF�ZD\�IRU� WKH�&1�������7KLV�SDSHU�UHYLHZV�
DOO� QRWHV� �DQG� VXEKHDGLQJ�QRWHV��ZKLFK�DUH� LQ� IRUFH�ZRUOGZLGH�E\�YLUWXH�RI� WKH�+6�
������IRU�VHFWLRQV�DQG�FKDSWHUV���H[DPLQHV�WKH�SUHYLRXV�YHUVLRQV�RI�WKH�+6��+6�������
+6�������+6������� DQG� DOVR� H[DPLQHV� WKH� VHFWLRQV� DQG� FKDSWHUV� LQ� IURQW� RI�ZKLFK�
WKH�(8�KDV�SODFHG�IXUWKHU�VR�FDOOHG�µDGGLWLRQDO�QRWHV¶�LQ�LWV�&1�ZKLFK�DUH�RQO\�YDOLG�
WKURXJKRXW�WKH�(8�

7KH�+6������FRQWDLQV�����QRWHV�DQG����VXEKHDGLQJ�QRWHV��ZKLFK�DUH�YDOLG�ZRUOGZLGH��
7KH�(8�KDV�DGGHG�����DGGLWLRQDO�QRWHV�ZLWKLQ�WKH�&1�DQG�WKH�&&7��DV�RI�'HFHPEHU�
������ WKDW� LQÀXHQFH� WKH� LPSOHPHQWDWLRQ� RI� WKH�&&7�E\� WKH� DSSOLFDWLRQ� RI� GLIIHUHQW�
DQG�PRUH� ULJLG� GH¿QLWLRQV� RI� JRRGV� DQG�PHWKRGV� RI� DQDO\VLV�� 6L[W\� SHU� FHQW� RI� WKH�
DGGLWLRQDO�QRWHV�UHODWH�WR�DJULFXOWXUDO�JRRGV��&KDSWHUV��±�����7KH�����QRWHV�RI�WKH�&1�
DUH�OHJDO�UXOHV�WKDW�DSSO\�WR�WKH�������+6�KHDGLQJV��������+6�VXEKHDGLQJV�DQG�������
&1�VXEKHDGLQJV��7KLV� FOHDUO\�GHPRQVWUDWHV� WKH� FRPSOH[LW\�RI� WKH� UXOHV�RI� WKH�&&7�
ZKLFK�FRQWDLQV�PRUH�WKDQ��������OHJDO�UXOHV�IRU�WKH�FODVVL¿FDWLRQ�RI�JRRGV�

A. Introduction

���)XQGDPHQWDOV�RI�WDULII�FODVVL¿FDWLRQ

&XVWRPV�FODVVL¿FDWLRQ�RI�JRRGV�LQWR�WKH�WDULII�VFKHPH�RI�WKH�+DUPRQL]HG�6\VWHP��+6��QRPHQFODWXUH�LV�
FRPSOH[�DQG�GHSHQGV�RQ�QXPHURXV�UXOHV²*HQHUDO�5XOH����*5����VSHFL¿HV�WKDW�WKH�UXOHV�DUH�OLPLWHG�WR�
WKH�WHUPV�RI�KHDGLQJV�DQG�QRWHV��ZKLOH�*HQHUDO�5XOH����*5����SURYLGHV�WKDW�WKH�UXOHV�LQFOXGH�WKH�WHUPV�
RI�VXEKHDGLQJV�DQG�VXEKHDGLQJ�QRWHV��:HHUWK������D��
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2. Legal basis

7KH�UHTXLUHPHQWV�RI�WKH�+6�QRPHQFODWXUH�DUH�LGHQWLFDO�IRU�WKH�PRUH�WKDQ�����FRXQWULHV�DQG�HFRQRPLF�
UHJLRQV�WKDW�EDVH�WKHLU�WDULII�VFKHPHV�DQG�HFRQRPLF�VWDWLVWLFV�RQ�WKH�+6�QRPHQFODWXUH��7KLV�LV�EHFDXVH�WKH�
+6�PHPEHUV�KDYH�DJUHHG��LQ�$UWLFOH���SDUD����OHWWHU�$�+6���WR�DSSO\�WKH�VWUXFWXUH�RI�WKH�+6�QRPHQFODWXUH�
DQG�RQO\�WR�FUHDWH�IXUWKHU�GLYLVLRQV�ZLWKLQ�WKHLU�WDULIIV��DFFRUGLQJ�WR�$UWLFOH���SDUD����+6���ZKHQ�WKHVH�
GLYLVLRQV�GR�QRW�FRQWUDGLFW� WKH�V\VWHP�DQG�VWUXFWXUH�RI� WKH�+6�QRPHQFODWXUH��,Q� WKH�(XURSHDQ�8QLRQ�
�(8��WKH�QRPHQFODWXUH�LV�IXUWKHU�GLYLGHG�E\�WKH�FRPELQHG�QRPHQFODWXUH��&1��1�ZKLFK�DOORZV�IXUWKHU�
VXEGLYLVLRQV�RI�WKH�+6�QRPHQFODWXUH�LQ�$UWLFOH���SDUD����5HJ�&1�DQG�WKH�SRVVLELOLW\�RI�WKH�FUHDWLRQ�RI�
µDGGLWLRQDO�QRWHV¶��ZKLFK�DUH�RQO\�YDOLG�ZLWKLQ�WKH�(8�

3. Scope of rules HS 2017/CN 2017

%XW�KRZ�PDQ\�UXOHV�QHHG�WR�EH�WDNHQ�LQWR�FRQVLGHUDWLRQ�IRU�WKH�FODVVL¿FDWLRQ�RI�JRRGV�LQWR�WKH�&1�DQG�
WKH�&RPPRQ�&XVWRPV�7DULII� �&&7��RI� WKH�(8"�+RZ�KDYH� WKH�UXOHV�RI� WKH�&1�FKDQJHG�EHWZHHQ� WKH�
YHUVLRQV�RI�WKH�+6������&1������DQG�+6������&1�����"�,Q�DQ�HDUOLHU�SDSHU��:HHUWK������D��WKH�QRWHV�
RI�WKH�+6������&1������KDYH�EHHQ�H[DPLQHG��7KLV�SDSHU�ZLGHQV�WKH�VFRSH�RI�WKH�UHVHDUFK�DQG�FRPSDUHV�
IRXU�PDMRU�YHUVLRQV�RI�WKH�+6�DQG�&1�

7KH�QRPHQFODWXUH�RI�WKH�+6������FRPSULVHV����VHFWLRQV�����FKDSWHUV��&KDSWHUV��±����&KDSWHU����LV�QRW�
LQ�XVH���������+6�KHDGLQJV��D�IXUWKHU����KHDGLQJV�DUH�QRW�LQ�XVH��DQG�������+6�VXEKHDGLQJV��6WDWLVWLVFKHV�
%XQGHVDPW��������:HHUWK��������

7KH�&1� UHJXODWLRQV� LQFRUSRUDWH� WKH�+6� QRPHQFODWXUH� DQG� DGG� ������&1� VXEKHDGLQJV� �6WDWLVWLVFKHV�
%XQGHVDPW��������

:LWKLQ�WKH�+6�QRPHQFODWXUH�WKHUH�DUH�QRWHV�DQG�VXEKHDGLQJ�QRWHV�EHIRUH�VHFWLRQV�DQG�FKDSWHUV��7KH�(8�
DSSOLHV�WKHVH�QRWHV�DQG�VXEKHDGLQJ�QRWHV�DQG��IXUWKHUPRUH��DGGV�µDGGLWLRQDO�QRWHV¶�

7KHUH�DUH�WKUHH�W\SHV�RI�QRWHV�ZLWKLQ�WKH�&77�RI�WKH�(8��WZR�RI�ZKLFK�DUH�YDOLG�ZRUOGZLGH��+6�QRWHV�
DQG�+6�VXEKHDGLQJ�QRWHV��ZKLOH�WKH�WKLUG�W\SH��&1�WKH�DGGLWLRQDO�QRWHV��DUH�RQO\�YDOLG�ZLWKLQ�WKH�(8�

7KH�QRWHV�RI�WKH�+6�QRPHQFODWXUH�KDYH�QRW�\HW�EHHQ�WKH�IRFXV�RI�V\VWHPDWLF�UHVHDUFK��KDYLQJ�RQO\�EHHQ�
H[DPLQHG�LQ�GHSWK�WZLFH��7KHLV��������:HHUWK���������%RWK�H[DPLQDWLRQV�WULHG�WR�FODVVLI\�WKH�QRWHV�LQ�
WHUPV�RI�DLPV��FRQWHQWV�DQG�XVDJH��:KLOH�WKH�QRWHV�RI�WKH�&1������ZHUH�V\VWHPDWLFDOO\�DQDO\VHG�LQ������
�:HHUWK������E���WKLV�SDSHU�ZLOO�LQYHVWLJDWH�DOO�QRWHV�RI�WKH�(8�7DULII�IURP������WR�������ZLWK�D�IRFXV�
RQ�+6������&1������

B. Examination of the notes

1. Material and methods

7KLV�H[DPLQDWLRQ�ZDV�FRQGXFWHG�ZLWK�WKH�&1�������2-�������1R��/���������WKH�&1�������2-�������1R��
/���������WKH�&1�������2-�������1R��/��������DQG�WKH�&1�������2-�������1R��/�������DV�DPHQGHG�E\�
WKH�5HJ��(8������������2-�������1R��/��������

$OO�QRWHV�DUH�SUHVHQWHG�LQ�IRXU�WDEOHV�DFFRUGLQJ�WR�WKHLU�SODFHPHQW��7DEOHV��±���WKHVH�WDEOHV�DUH�SURYLGHG�
LQ� WKH� DSSHQGL[���7KH�QRWHV� RI� WKH� IRXU� YHUVLRQV� RI� WKH�&1�KDYH�EHHQ� FROODWHG� DQG� DUH� SUHVHQWHG� LQ�
7DEOH����
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2. Results

Table 5: Development of all notes, subheading notes and additional notes (CN 2002–CN 2017)

HS/CN Notes Subheading notes Additional notes
All notes  

(cumulative)

���� ��� �� ��� ���

���� ��� �� �� ���

���� ��� �� �� ���

���� ��� �� ��� ���

5DQJH �������±���� ������±��� ������±���� �������±����

7KH�FRXQWV�RI�WKH�IRXU�YHUVLRQV�RI�WKH�+6�&1�GLIIHU�VLJQL¿FDQWO\�

HS 2002/CN 2002

• ����QRWHV�ZHUH�LGHQWL¿HG������QRWHV�����VXEKHDGLQJ�QRWHV�DQG�����DGGLWLRQDO�QRWHV�
• 1R�QRWHV�DSSHDU�LQ�IURQW�RI�VHFWLRQV�9��9,,±9,,,��,;±;��;,,±�;,9��;9,,,±;;,�RU�&KDSWHU����
• 6XEKHDGLQJ�QRWHV�DSSHDU�LQ�IURQW�RI�&KDSWHUV����DQG����RQO\��WKHUH�DUH�QR�QRWHV�RU�DGGLWLRQDO�QRWHV�

EHIRUH�WKHVH�FKDSWHUV��
• 7KH� ODUJHVW� QXPEHU�RI� QRWHV� DQG� VXEKHDGLQJ�QRWHV� FDQ�EH�REVHUYHG� LQ� IURQW� RI�&KDSWHU� ����ZLWK�

���QRWHV�
• ���RXW�RI�����DGGLWLRQDO�QRWHV�������DUH�FRQFHUQHG�ZLWK�&KDSWHUV��±����DJULFXOWXUDO�JRRGV���WKHVH�

QRWHV�DUH�PRVWO\�FRQFHUQHG�ZLWK�WKH�OHJDO�GH¿QLWLRQ�RI�FHUWDLQ�PHDQLQJV�DQG�WKH�GH¿QLWLRQ�RI�VSHFLDO�
PHWKRGV�IRU�WKH�DQDO\VLV�RI�JRRGV�

HS 2007/CN 2007

• ����QRWHV�ZHUH�LGHQWL¿HG������QRWHV�����VXEKHDGLQJ�QRWHV�DQG����DGGLWLRQDO�QRWHV�
• 1R�QRWHV�DSSHDU�LQ�IURQW�RI�VHFWLRQV�,,,��9,,,±;��;,,±;,9��;9,,,±;;,�RU�&KDSWHU����
• 6XEKHDGLQJ�QRWHV�DSSHDU�LQ�IURQW�RI�&KDSWHUV��������DQG����RQO\��WKHUH�DUH�QR�QRWHV�RU�DGGLWLRQDO�

QRWHV�LQ�IURQW�RI�WKHVH�FKDSWHUV���
• $GGLWLRQDO�QRWHV�DSSHDU�LQ�IURQW�RI�&KDSWHU�����EXW�WKHUH�DUH�QR�QRWHV�RU�VXEKHDGLQJ�QRWHV�LQ�IURQW�

RI�&KDSWHU�����
• 7KH�ODUJHVW�QXPEHU�RI�QRWHV�DQG�VXEKHDGLQJ�QRWHV�FDQ�EH�REVHUYHG�LQ�IURQW�RI�&KDSWHU�����ZLWK����

QRWHV�
• ���RXW�RI����DGGLWLRQDO�QRWHV�������DUH�FRQFHUQHG�ZLWK�&KDSWHUV��±����DJULFXOWXUDO�JRRGV���WKHVH�

QRWHV�DUH�PRVWO\�FRQFHUQHG�ZLWK�WKH�OHJDO�GH¿QLWLRQ�RI�FHUWDLQ�PHDQLQJV�DQG�WKH�GH¿QLWLRQ�RI�VSHFLDO�
PHWKRGV�IRU�WKH�DQDO\VLV�RI�JRRGV�

HS 2012/CN 2012

• ����QRWHV�ZHUH�LGHQWL¿HG������QRWHV�����VXEKHDGLQJ�QRWHV�DQG����DGGLWLRQDO�QRWHV�
• 1R�QRWHV�DSSHDU�LQ�IURQW�RI�VHFWLRQV�,,,��9��9,,,±;��;,,±;,9��;9,,,±;;,�RU�&KDSWHU����
• 6XEKHDGLQJ�QRWHV�DSSHDU�LQ�IURQW�RI�&KDSWHUV����DQG����RQO\��WKHUH�DUH�QR�QRWHV�RU�DGGLWLRQDO�QRWHV�

LQ�IURQW�RI�WKHVH�FKDSWHUV��
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• $GGLWLRQDO�QRWHV�DSSHDU�LQ�IURQW�RI�&KDSWHU����RQO\��WKHUH�DUH�QR�QRWHV�RU�VXEKHDGLQJ�QRWHV�EHIRUH�
&KDSWHU������

• 7KH�ODUJHVW�QXPEHU�RI�QRWHV�DQG�VXEKHDGLQJ�QRWHV�FDQ�EH�REVHUYHG�LQ�IURQW�RI�VHFWLRQ�9,�DQG�&KDSWHU�
����ZLWK����QRWHV��

• ���RXW�RI����DGGLWLRQDO�QRWHV�������DUH�FRQFHUQHG�ZLWK�&KDSWHUV��±����DJULFXOWXUDO�JRRGV���WKHVH�
QRWHV�DUH�PRVWO\�FRQFHUQHG�ZLWK�WKH�OHJDO�GH¿QLWLRQ�RI�FHUWDLQ�PHDQLQJV�DQG�WKH�GH¿QLWLRQ�RI�VSHFLDO�
PHWKRGV�IRU�WKH�DQDO\VLV�RI�JRRGV�

HS 2017/CN 2017

• ����QRWHV�ZHUH�LGHQWL¿HG������QRWHV�����VXEKHDGLQJ�QRWHV�DQG�����DGGLWLRQDO�QRWHV�
• 1R�QRWHV�DSSHDU�LQ�IURQW�RI�VHFWLRQV�,,,��9��9,,,±;��;,,±;,9��;9,,,±;;,�RU�&KDSWHU����
• 6XEKHDGLQJ�QRWHV�DSSHDU�LQ�IURQW�RI�&KDSWHUV��������DQG�����WKHUH�DUH�QR�QRWHV�DQG�DGGLWLRQDO�QRWHV�

LQ�IURQW�RI�WKHVH�FKDSWHUV���
• $GGLWLRQDO�QRWHV�DUH�ZULWWHQ�LQ�IURQW�RI�&KDSWHU����RQO\��WKHUH�DUH�QR�QRWHV�RU�VXEKHDGLQJ�QRWHV�LQ�

IURQW�RI�&KDSWHU�����
• 7KH�ODUJHVW�QXPEHU�RI�QRWHV��QRWHV��VXEKHDGLQJ�QRWHV�DQG�DGGLWLRQDO�QRWHV��FDQ�EH�REVHUYHG�LQ�IURQW�

RI�&KDSWHU�����ZLWK����QRWHV�
• 7KH�ODUJHVW�QXPEHU�RI�DGGLWLRQDO�QRWHV�FDQ�EH�REVHUYHG�LQ�IURQW�RI�&KDSWHUV����ZLWK�����
• ���RXW�RI�����DGGLWLRQDO�QRWHV�������DUH�FRQFHUQHG�ZLWK�FKDSWHUV��±����DJULFXOWXUDO�JRRGV���WKHVH�

QRWHV�DUH�PRVWO\�FRQFHUQHG�ZLWK�WKH�OHJDO�GH¿QLWLRQ�RI�FHUWDLQ�PHDQLQJV�DQG�WKH�GH¿QLWLRQ�RI�VSHFLDO�
PHWKRGV�IRU�WKH�DQDO\VLV�RI�JRRGV�

3. Discussion

7KHUH�LV�QR�FRUUHODWLRQ�EHWZHHQ�WKH�RYHUDOO�QXPEHU�RI�QRWHV�DQG�WKHLU�FRQWHQW�RU�OHQJWK��6RPH�QRWHV�DUH�
YHU\�ORQJ�EXW�DUH�FRXQWHG�DV�RQH�QRWH�GXH�WR�WKHLU�IXUWKHU�VXEGLYLVLRQ�E\�OHWWHUV��H�J��DGGLWLRQDO�QRWH���RI�
&KDSWHU����QRWH���RI�VHFWLRQ�;,��QRWH���RI�&KDSWHU�����DQG�QRWH���RI�&KDSWHU�����

7KH�QXPEHU�RI�QRWHV�KDV�FKDQJHG�LQ�HYHU\�PD\RU�+6�&1�LWHUDWLRQ���������������������������7DEOH���
VKRZV�WKH�GHYHORSPHQW�RI�QRWHV��VXEKHDGLQJ�QRWHV�DQG�DGGLWLRQDO�QRWHV�LQ�DOO�IRXU�YHUVLRQV�DQG�LW�VXPV�
XS�WKH�RYHUDOO�QXPEHUV�DQG�VKRZV�WKH�UDQJH�RI�DOO�QRWHV�

)RU�WKH�QHZ�+6������&1������YHUVLRQV��WKHUH�DUH�����QRWHV��������KHDGLQJV�DQG�������&1�VXEKHDGLQJV��
ZKLFK�XQGHUOLQHV�WKH�FRPSOH[LW\�RI�WKH�UXOHV�IRU�FXVWRPV�FODVVL¿FDWLRQ�RI�JRRGV�LQ�WKH�+6�QRPHQFODWXUH��
ZRUOGZLGH�WDULII�VFKHPHV��DQG�WKH�FRPELQHG�QRPHQFODWXUH��DQG�WKH�&RPPRQ�&XVWRPV�7DULII��RI�WKH�(8�

)URP�+6������� WKHUH�DUH�����QRWHV� WKDW� UHPDLQ� LQ� IRUFH�ZRUOGZLGH� IRU� WKH�QH[W�¿YH�\HDUV��XQWLO� WKH�
QH[W�+6�UHYLVLRQ�LV�GXH���������ZKLFK�PHDQV�WKDW�WKLV�QXPEHU�RI�QRWHV�LV�PRUH�RU�OHVV�FRQVWDQW��UDQJH��
���QRWHV���7KH� VDPH� DSSOLHV� IRU� WKH� ��� VXEKHDGLQJ�QRWHV� RI�+6������ �UDQJH�� ��� VXEKHDGLQJ�QRWHV���
)XUWKHUPRUH��DV�DW�'HFHPEHU������ WKHUH�ZHUH�����DGGLWLRQDO�QRWHV�RI� WKH�&1��ZKLFK�DUH�YDOLG�RQO\�
ZLWKLQ�WKH�(8��7KH�QXPEHU�RI�WKHVH�DGGLWLRQDO�QRWHV�YDULHV�FRQVWDQWO\�DV�WKH\�FDQ�EH�LQWURGXFHG��FKDQJHG�
RU�FDQFHOOHG�LQGHSHQGHQWO\�E\�WKH�(XURSHDQ�&RPPLVVLRQ²ZKLFK�KDSSHQV�UHJXODUO\�GXULQJ�D�\HDU��VHH�
)LJXUH��� LQ�:HHUWK������D��S��������7KH� IRXU�+6�&1�YHUVLRQV� WKDW�ZHUH�DQDO\VHG� IRU� WKLV�SDSHU�KDG�
YDU\LQJ�QXPEHUV�RI�DGGLWLRQDO�QRWHV��IURP������&1������DQG�&1�������WR�RQO\����DQG�����&1�������
&1������UHVSHFWLYHO\���7KH�UDQJH�RI�DGGLWLRQDO�QRWHV�IDOOV�ZLWKLQ�D�UDQJH�RI����

7KH�(8�KDV�WKH�RSWLRQ��WKURXJK�WKH�DGGLWLRQDO�QRWHV�PHFKDQLVP��WR�LQÀXHQFH�WKH�GH¿QLWLRQ�RI�FHUWDLQ�JRRGV�
DQG�PHWKRGV�RI�DQDO\VLV��DQG�WKHUHIRUH�WKH�FODVVL¿FDWLRQ�RI�JRRGV�ZLWKLQ�WKH�&1�DQG�WKH�&&7��%XW�WKH�(8�
LV�QRW�DOORZHG�WR�DOWHU�WKH�PHDQLQJ�RI�+6�KHDGLQJV�RU�+6�VXEKHDGLQJV��7KH�OHJDO�UHJXODWLRQ�RI�PHWKRGV�
RI�DQDO\VLV�IRU�FHUWDLQ�JRRGV�DQG�WKH�GH¿QLWLRQ�RI�QRQ�GH¿QHG�OHJDO�WHUPV�LV�KHOSIXO�DQG�XQGHUVWDQGDEOH��
+RZHYHU��WKHVH�DOWHUDWLRQV�VKRXOG�EH�DI¿UPHG�E\�WKH�:RUOG�&XVWRPV�2UJDQL]DWLRQ��:&2��DV�WKH\�DSSO\�
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ZRUOGZLGH��ZLWKLQ�WKH�+6�QRPHQFODWXUH���7KH�DGGLWLRQ�RI�QRWHV�WKDW�RQO\�DSSO\�WR�WKH�(8��GH¿QLWLRQV�DQG�
PHWKRGV�RI�DQDO\VLV��PD\�OHDG�WR�IXUWKHU�REVWUXFWLRQ�RI�ZRUOG�WUDGH��QRQ�WDULII�PHDVXUHV��DQG�GLVWRUWLRQV�
LQ�WKH�DSSOLFDWLRQ�RI�WKH�+6�QRPHQFODWXUH��H�J���ZKHQ�WKHUH�DUH�GLIIHUHQW�YLHZV�DERXW�WKH�XVH�RI�FHUWDLQ�
WHUPV�LQ�6RXWK�$PHULFD�RU�$VLD�DQG�WKH�(8���7KH�VDPH�DSSOLHV�IRU�PHWKRGV�RI�DQDO\VLV²WKHVH�VKRXOG�EH�
GHWHUPLQHG�ZRUOGZLGH�ZLWKLQ�WKH�+6�QRPHQFODWXUH�

$GGLWLRQDO�QRWHV�UHSUHVHQW�D�VXEWOH�PHWKRG�RI�PDQDJLQJ�WKH�WUDGH�SROLF\�RI�WKH�(8��ZKLFK�LV�XVHG�IRU�DQ�
(8�IULHQGO\�DSSOLFDWLRQ�RI�WKH�&&7��H�J���E\�XVLQJ�GH¿QLWLRQV�RI�FHUWDLQ�JRRGV�RU�WHUPV�RU�WKH�GH¿QLWLRQ�
RI�PHWKRGV�IRU�DQDO\VLQJ�FHUWDLQ�JRRGV���

%HWZHHQ����DQG����SHU�FHQW�RI�WKH�DGGLWLRQDO�QRWHV�DUH�FRQFHUQHG�ZLWK�VHFWLRQV�,±,9�DQG�&KDSWHUV��±���
�DJULFXOWXUDO�JRRGV���DSSDUHQWO\��WKH�(8�KDV�D�VWURQJ�LQWHUHVW�LQ�WKLV�DJULFXOWXUDO�VHFWRU�DQG�DSSOLHV�WKH�
QRPHQFODWXUH�DQG�WKH�&&7�LQ�D�VWULFW�DQG�ULJLG�ZD\��7KHVH�REVHUYDWLRQV�DUH�LQ�OLQH�ZLWK�UHVXOWV�RI�WKH�
ODWHVW�:RUOG�7UDGH�2UJDQL]DWLRQ� �:72�� WUDGH�SROLF\� UHYLHZ�RI� WKH�(8��ZKLFK�QRWHV� WKDW� WKH�KLJKHVW�
PHDVXUHV�RI�(8�WDULII�SURWHFWLRQ�DUH�DSSOLHG�ZLWKLQ�WKH�DJULFXOWXUDO�VHFWRU²WKH�(8�LV�VWLOO�DSSO\LQJ�D�
KLJK�OHYHO�RI�SURWHFWLRQLVP�UHJDUGLQJ�DJULFXOWXUDO�SURGXFWV��WKH�QRUPDO�DYHUDJH�WDULII�LV�����SHU�FHQW�ad 

valorem�EXW�WKH�DYHUDJH�DJULFXOWXUDO�WDULII�LV������SHU�FHQW�ad valorem��ZKLFK�KDV�IDOOHQ�IURP������SHU�
FHQW�LQ������DQG������SHU�FHQW�LQ��������:72��������

([DPSOHV�RI�WKH�FRQWLQXRXV�FKDQJH�RI�WKH�QRWHV�DUH�WKH�QRWHV�RI�&KDSWHU�����7DEOH����DQG�&KDSWHU����
�7DEOH����

Table 6: Changes of all notes of Chapter 27 from the HS/CN 2002 to the HS/CN 2017

HS/CN Notes Subheading Notes Additional Notes

+6�&1����� � 4 �

+6�&1����� � 4 �

+6�&1����� � � �

+6�&1����� � � �

Table 7: Changes of all notes of Chapter 85 from the HS/CN 2002 to the HS/CN 2017

HS/CN Notes Subheading Notes Additional Notes

+6�&1����� � � �

+6�&1����� 9 1 �

+6�&1����� 9 1 �

+6�&1����� �� 1 �
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C. Conclusions

1RWHV�DUH�D�IXQGDPHQWDO�UHTXLUHPHQW�IRU�WKH�FXVWRPV�FODVVL¿FDWLRQ�RI�JRRGV�LQWR�D�WDULII�VFKHPH²WKH\�
DUH�WKH�RQO\�OHJDO�EDVLV�LQ�DGGLWLRQ�WR�WKH�WHUPV�RI�WKH�KHDGLQJV�DQG�VXEKHDGLQJV�DFFRUGLQJ�WR�WKH�*HQHUDO�
5XOHV���DQG����7KH�H[DPLQDWLRQ�RI�DOO�QRWHV�RI�+6������DQG�&1�������&&7��KDV�LGHQWL¿HG�����QRWHV�����
VXEKHDGLQJ�QRWHV�DQG�����DGGLWLRQDO�QRWHV�

1RWHV�DQG�VXEKHDGLQJ�QRWHV�DUH�LQ�IRUFH�ZRUOGZLGH��LQ�FRXQWULHV�LQ�ZKLFK�WKH�+6�DSSOLHV��IRU�D�SHULRG�
RI�DERXW�¿YH��RU�VL[��\HDUV��ZKHUHDV�DGGLWLRQDO�QRWHV�DUH�YDOLG�RQO\�LQ�WKH�(8�DQG�PD\�EH�FKDQJHG�RQ�D�
PRUH�UHJXODU�EDVLV��$Q�H[DPLQDWLRQ�RI�WKHVH�FKDQJHV�LQ�WKH�\HDUV�����±�����VKRZV�WKDW�WHQ�UHJXODWLRQV�
LQWURGXFHG�FKDQJHV�WKURXJK�DGGLWLRQDO�QRWHV��:HHUWK������D��)LJXUH����

%\�XVLQJ�DGGLWLRQDO�QRWHV�WKH�(8�KDV�DQ�RSSRUWXQLW\�WR�LQÀXHQFH�WKH�FODVVL¿FDWLRQ�RI�JRRGV��E\�XVLQJ�
DGGLWLRQDO�QRWHV�WR�GH¿QH�FHUWDLQ�SURGXFWV�EHWWHU�RU�WR�GH¿QH�VSHFLDO�PHWKRGV�IRU�DQDO\VLQJ�FHUWDLQ�JRRGV��
DQG�WKHUHE\�WR�LQÀXHQFH�WKH�FODVVL¿FDWLRQ�RI�LPSRUWHG�JRRGV�LQ�WKH�&1�DQG�WKH�&&7��$GGLWLRQDO�QRWHV�
UHSUHVHQW�D�VXEWOH�DQG�QRW�SXEOLFO\�XQGHUVWRRG�LQVWUXPHQW�IRU�WKH�PDQDJHPHQW�RI�WKH�WUDGH�SROLF\�RI�WKH�
(&��ZLWK�EHWZHHQ����DQG����SHU�FHQW�RI�WKH�DGGLWLRQDO�QRWHV�UHODWLQJ�WR�WKH�DJULFXOWXUDO�VHFWRU��&KDSWHUV�
�±�����,W�LV�FRQVLGHUHG�WKDW�VXFK�DOWHUDWLRQV�VKRXOG�EH�DI¿UPHG�E\�WKH�:&2�DQG�XVHG�ZRUOGZLGH��ZLWKLQ�
WKH�+6�QRPHQFODWXUH��

$OO�LQ�DOO������QRWHV�ZHUH�LGHQWL¿HG�IRU�+6�&1�����������QRWHV�����VXEKHDGLQJ�QRWHV�DQG�����DGGLWLRQDO�
QRWHV�IRU�WKH�FRPELQHG�QRPHQFODWXUH�DQG�WKH�&&7�RI�WKH�(8��7KH�����QRWHV�DUH�LQ�DGGLWLRQ�WR�WKH�������
+6�KHDGLQJV��������+6�VXEKHDGLQJV�DQG�������&1�VXEKHDGLQJV��ZKLFK�LV�SURRI�RI�WKH�FRPSOH[LW\�RI�
WKH�UXOHV�RI�WKH�&&7��ZKLFK�FRQWDLQV�PRUH�WKDQ��������OHJDO�UXOHV�IRU�WKH�FODVVL¿FDWLRQ�RI�JRRGV��7KH�
QXPHURXV�QRWHV�DUH�D�VLJQL¿FDQW�REVWDFOH�WR�WKH�XQLIRUP�XVH�RI�D�WDULII�VFKHPH�IRU�HFRQRPLF�RSHUDWRUV��
FXVWRPV�RI¿FHUV�DQG�¿QDQFLDO�FRXUWV�EHFDXVH�RI�WKHLU�SODFHPHQW�LQ�IURQW�RI�D�VHFWLRQ�RU�FKDSWHU��ZLWKRXW�
D�GLUHFW�OLQN�ZLWKLQ�WKH�WH[W�RI�WKH�KHDGLQJ�RU�VXEKHDGLQJ��DQG��GHSHQGLQJ�RQ�RQH¶V�LQWHUSUHWDWLRQ��PD\�
OHDG�WR�WKH�SRVVLELOLW\�RI�QRQ�XQLIRUP�DSSOLFDWLRQ�RI�WKH�&&7�
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Appendix: Tables 1 to 4

Table 1: All notes, subheading-notes (HS 2002) and additional notes (CN 2002)

Section/ Chapter Note Subheading- Note Additional Note

, � � �
,, 1 � �
,,, 4 1 4
,9 1 � �
V � � �
9, � � �
9,, � � �
9,,, � � �
,; � � �
; � � �
;, �� � �
;,, � � �
;,,, � � �
;,9 � � �
;9 � � �
;9, � � �
;9,, � � �
;9,,, � � �
;,; � � �
;; � � �
;;, � � �
�� � � �
�� 1 � �
�� � � �
�� 4 � �
�� 4 � �
�� � � �
�� 4 � 1
�� � � �
�� � � 1
�� � 1 �
11 � � �
�� � 1 �
�� 1 � �
14 4 � �
�� 4 1 4
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�� � � �
�� 1 1 �
�� � � �
19 4 � �
�� � � �
�� � � �
�� � 1 11
�� 1 1 �
�� 1 � �
�� 4 � �
�� � � �
�� � 4 �
�� � � 1
�� � � 1
�� 4 � 1
�� � � �
�� � � �
�� 4 � �
�� � � �
�� � � 1
�� � � �
�� � � �
�� � � 1
�� 11 � �
�� 9 � �
41 � � �
�� � � 1
�� � � �
44 � 1 �
�� 1 � �
�� � � �
�� 1 � �
�� �� � �
49 � � �
�� � � �
�� 1 � �
�� 1 � �
�� 1 � �
�� � � �
�� 1 � �
�� 4 � �
�� � � 1
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�� � � �
�� � � �
�� � � �
�� �� � �
�� 9 � �
�� � � �
�� 4 1 �
�� � � �
�� � � �
�� � � �
�� � � �
�� � � �
�� � 1 �
�� 11 � �
�� � � 1
�� � � �
�� 1 1 �
�� 1 � �
�� 1 � �
�� 1 1 �
�� 1 1 �
�� 1 1 �
�� � 1 �
�� � � �
�� � � �
�� � � �
�� � � �
�� � � �
�� 4 � �
�� � 1 �
�� 1 � �
�� � � 1
91 4 � �
�� � � �
�� � � �
94 4 � �
�� 4 � �
�� 4 � �
�� � � �

$OO ��� �� ���
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Table 2: All notes, subheading-notes (HS 2007) and additional notes (CN 2007)

Section/ Chapter Note Subheading- Note Additional Note

, � � �
,, 1 � �
,,, � � �
,9 1 � �
V � � �
9, � � �
9,, � � �
9,,, � � �
,; � � �
; � � �
;, �� � �
;,, � � �
;,,, � � �
;,9 � � �
;9 � � �
;9, � � �
;9,, � � �
;9,,, � � �
;,; � � �
;; � � �
;;, � � �
�� 1 � �
�� 1 � �
�� � � �
�� 4 � 1
�� 4 � �
�� � � �
�� 4 � 1
�� � � �
�� � � 1
�� � 1 �
11 � � �
�� � 1 �
�� 1 � �
14 � � �
�� 4 1 4
�� � � �
�� 1 1 �
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�� � � �
19 4 � �
�� � � �
�� � � 4
�� � 1 11
�� 1 1 �
�� 1 � �
�� 4 � �
�� � � �
�� � 4 �
�� � � �
�� � � �
�� 4 � 1
�� � � �
�� � � �
�� 4 � �
�� � � �
�� � � 1
�� � � �
�� � � �
�� � � �
�� 11 � 1
�� 9 � 1
41 � � �
�� � � 1
�� � � �
44 � 1 �
�� 1 � �
�� � � �
�� 1 � �
�� �� � �
49 � � �
�� � � �
�� 1 � �
�� � 1 �
�� � � �
�� � � �
�� 1 � �
�� 4 � �
�� � � �
�� � � �
�� � � �
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�� � � �
�� �� � �
�� 9 � �
�� � � �
�� 4 1 �
�� � � �
�� � � �
�� � � �
�� � � �
�� � � �
�� � 1 �
�� 11 � �
�� � � 1
�� � � �
�� 1 1 �
�� 1 � �
�� 1 � �
�� 1 1 �
�� 1 1 �
�� 1 1 �
�� � 1 �
�� � � �
�� � � �
�� 9 � �
�� 9 1 �
�� � � �
�� 4 � �
�� � 1 �
�� 1 � �
�� � � 1
91 4 � �
�� � � �
�� � � �
94 4 � �
�� � � �
�� 4 � �
�� � � �

All 380 56 98
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Table 3: All notes, subheading-notes (HS 2012) and additional notes (CN 2012)

Section/ Chapter Note Subheading- Note Additional Note

, � � �
,, 1 � �
,,, � � �
,9 1 � �
V � � �
9, � � �
9,, � � �
9,,, � � �
,; � � �
; � � �
;, �� � �
;,, � � �
;,,, � � �
;,9 � � �
;9 �� � �
;9, � � �
;9,, � � �
;9,,, � � �
;,; � � �
;; � � �
;;, � � �
�� 1 � �
�� 1 � �
�� � � �
�� 4 � 1
�� 4 � �
�� � � �
�� 4 � �
�� � � �
�� � � 1
�� � 1 �
11 � � �
�� � 1 �
�� 1 � �
14 � � �
�� 4 1 �
�� � � �
�� 1 � �
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�� � � �
19 4 � �
�� � � �
�� � � 4
�� � 1 11
�� 1 1 �
�� 1 1 �
�� 4 � �
�� � � �
�� � � �
�� � 1 1
�� � 1 �
�� 4 � 1
�� � � �
�� � � �
�� 4 � �
�� � � �
�� � � 1
�� � � �
�� � � �
�� � � �
�� 11 � 1
�� 9 � 1
41 � � �
�� 4 � 1
�� � � �
44 � � �
�� 1 � �
�� � � �
�� 1 � �
�� �� � �
49 � � �
�� � � �
�� 1 � �
�� 1 � �
�� � � 1
�� � � �
�� 1 � �
�� 4 � �
�� � � 1
�� � � �
�� � � �
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�� � � �
�� �� � �
�� 9 � �
�� � � �
�� 4 1 �
�� � � �
�� � � �
�� � � �
�� � � �
�� � � �
�� � 1 �
�� 11 � �
�� � � 1
�� � � �
�� 1 1 �
�� 1 1 �
�� 1 � �
�� 1 1 �
�� 1 1 �
�� 1 1 �
�� � 1 �
�� � � �
�� � � �
�� 9 � �
�� 9 1 �
�� � � �
�� 4 � �
�� � 1 �
�� 1 � �
�� � � 1
91 4 � �
�� � � �
�� � � �
94 4 � �
�� � 1 �
�� 4 � �
�� � � �

All 390 64 97
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Table 4: All notes, subheading-notes (HS 2017) and additional notes (CN 2017)

Section/ Chapter Note Subheading- Note Additional Note

, � � �
,, 1 � �
,,, � � �
,9 1 � �
V � � �
9, � � �
9,, � � �
9,,, � � �
,; � � �
; � � �
;, 14 � �
;,, � � �
;,,, � � �
;,9 � � �
;9 � � �
;9, � � �
;9,, � � �
;9,,, � � �
;,; � � �
;; � � �
;;, � � �
�� 1 � �
�� 1 � �
�� � � �
�� 4 � 4
�� 4 � �
�� � � �
�� 4 � �
�� � � �
�� � � 1
�� � 1 �
11 � � �
�� � 1 �
�� 1 � 1
14 � � �
�� 4 1 4
�� � � �
�� 1 � �
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�� � � �
19 4 � �
�� � � 9
�� � � 4
�� � 1 ��
�� 1 1 �
�� 1 1 �
�� 4 � �
�� � � �
�� � � �
�� � 1 1
�� � � �
�� 4 � 1
�� � � �
�� � � �
�� 4 � �
�� � � �
�� � � 1
�� � � �
�� � � �
�� � 4 �
�� 11 � 1
�� 9 � 1
41 � � �
�� 4 � 1
�� � � �
44 � 1 �
�� 1 � �
�� � � �
�� 1 � �
�� �� 1 �
49 � � �
�� � � �
�� 1 � �
�� � 1 �
�� � � 1
�� � � �
�� 1 � �
�� 4 � �
�� � � 1
�� � � �
�� � � �
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�� � 1 �
�� �� � �
�� 9 � �
�� � 1 �
�� 4 1 �
�� � � �
�� � � �
�� � � �
�� � � �
�� � � �
�� � 1 �
�� 11 � �
�� � � 1
�� � � �
�� 1 1 �
�� 1 � �
�� 1 � �
�� 1 1 �
�� 1 1 �
�� 1 1 �
�� � 1 �
�� � � �
�� � � �
�� 9 4 �
�� �� 1 �
�� � � �
�� 4 � �
�� � 1 �
�� 1 � �
�� � � 1
91 4 � �
�� � � �
�� � � �
94 4 � 1
�� � 1 �
�� 4 � 1
�� � � 1

All 386 63 109
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:HHUWK��&�������D���+6�������1RWHV�RI�WKH�WDULII�QRPHQFODWXUH�DQG�WKH�DGGLWLRQDO�QRWHV�RI�WKH�(&��World 

&XVWRPV�-RXUQDO, 2��������±����
:HHUWK��&�������E���%DVLF�SULQFLSOHV�RI�FXVWRPV�FODVVL¿FDWLRQ��*OREDO�7UDGH�DQG�&XVWRPV�-RXUQDO, 61, 

��±���
:HHUWK��&����������'DV�+DUPRQLVLHUWH�6\VWHP�������AW-Prax, 12,����±����
:RUOG�7UDGH�2UJDQL]DWLRQ��:72������������ 7UDGH�SROLF\�UHYLHZ�RI�WKH�(XURSHDQ�8QLRQ���735�6�������

*HQHYD��:72�

Note

�� &RXQFLO�UHJXODWLRQ�>((&@�1R����������DV�RI����-XO\�������RQ�WKH�WDULII�DQG�VWDWLVWLFDO�FRPELQHG�QRPHQFODWXUH�DQG�RQ�WKH�
&RPPRQ�&XVWRPV�7DULII��2-�((&������1R��/��������5HJ�&1�
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'U�&DUVWHQ�:HHUWK��%6F� �*ODVJRZ���//0��0$��3K'�� LV� D� OHJDO� H[SHUW� LQ�(XURSHDQ�
FXVWRPV�ODZ�DQG�ZRUNV�ZLWK�WKH�*HUPDQ�&XVWRPV�DQG�([FLVH�6HUYLFH�LQ�%UHPHQ��+H�LV�D�
IUHTXHQW�FRQWULEXWRU�WR�WKH�VFLHQWL¿F�MRXUQDOV�$:�3UD[��=HLWVFKULIW�I�U�$X�HQZLUWVFKDIW�
LQ� 5HFKW� XQG� 3UD[LV��� =I=� �=HLWVFKULIW� I�U� =|OOH� XQG� 9HUEUDXFKVWHXHUQ�� DQG� *7&-�
�*OREDO� 7UDGH� DQG� &XVWRPV� -RXUQDO��� DXWKRU� RI� PRUH� WKDQ� WHQ� ERRNV� RQ� (XURSHDQ�
FXVWRPV�ODZ��FR�DXWKRU�RI�WKUHH�OHJDO�FRPPHQWDULHV�RQ�(XURSHDQ�FXVWRPV�ODZ�DQG�(8�
ODZ��DQG�OHFWXUHU�LQ�/DZ�DQG�0DQDJHPHQW�DW�WKH�)20�8QLYHUVLW\�RI�$SSOLHG�6FLHQFHV�
LQ�(FRQRPLFV�DQG�0DQDJHPHQW�


