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Abstract

Standard one- and two-population models for evolutionary games are the limit cases
of a uniparametric family combining intra- and intergroup interactions. Our setup
interpolates between both extremes with a coupling parameter k. For the example of
the hawk-dove game, we analyze the replicator dynamics of the coupled model. We
confirm the existence of a bifurcation in the dynamics of the system and identify
three regions for equilibrium selection, one of which does not appear in common
one- and two-population models. We also design a continuous-time experiment,
exploring the dynamics and the equilibrium selection. The data largely confirm the
theory.

Keywords: evolutionary game theory, experiment in continuous time, hawk-dove game,
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1 Introduction

Evolutionary game theory makes an important distinction as to whether players interact
within a single population or between two (or more) disjunct populations (Cressman, 2003;
Friedman, 1991; Weibull, 1995). When matched with opponents in a single population,
players earn the expected payoff as if playing against the aggregate strategy of their own
population, so only symmetric strategies can survive. With a two-population matching,
each member of the group of, say, row players is matched against a rival from the group
of column players. Here, polarization in behavior can occur and the populations may
specialize in different strategies. The same evolutionary forces can thus imply qualitatively
different results, so the distinction of single- and two-population settings is crucial.

The compartmentalization of one- and two-population models may, however, not
always be appropriate. A two-population analysis requires that players exclusively
receive their payoffs from interactions with the external population. Likewise, in a one-
population setting, players never interact with opponents from other populations. Both
these assumptions may not be warranted: why should players in a two-population game
not interact at least occasionally within their own population? Why should agents in a
single population setting not sometimes be also exposed to interactions with agents from
other populations? It seems plausible that the interaction will often be mixed.

For non-human players, examples where the one- and the two-population cases overlap
are abundant in resource conflicts. Animals will predominantly compete for resources
with other members of the same species (intra-species competition). But there will also
be inter-species competition (Birch, 1957)—think of different predatory mammals fighting
for prey and water, or of various sessile organisms competing for light interception and
soil. Inevitably, intra-specific and inter-specific competition overlap.

An example with human players can be found in Mailath (1998). Traders bargain
either within their own village or encounter visitors from a different population. The
game is hawk-dove in both cases but the analysis is one-population in the first case and
two-population in the second and the evolutionary selection mechanisms differ starkly.
But beyond these polar cases traders may, of course, interact at the same time both with

players from their own village and with visitors.?

!Connell and Sousa (1983) and Schoener (1983) provide surveys of works on inter-specific competition.
Kennedy and Strange (1986) show how the density of salmon fry in an ecological niche appears to be
influenced by the presence of both older salmons (same species, different generation) and trout (different
species).

2Somewhat similarly, Roll (1994) interprets stock market traders performing fundamental analysis
as doves and traders gathering information only from price movements as hawks. As suggested by a
referee, Roll’s original model is formulated for one population but could easily be extended to consider
two populations, perhaps in different countries or different types of market participants, for example,
pension funds vs. hedge funds.



The notion that intragroup and intergroup interactions overlap makes sense when
agents do not condition their strategy on the population from which an opponent stems.
This will be the case when players cannot identify which population a rival is from, that is,
when group membership is determined by indiscernible factors such as geographic location
and religious or political views. Even when they can identify the groups to which other
players belong, they may still not be able or willing to condition their strategy on this
identification.® A firm’s strategy may involve a managerial structure or incentive scheme
that cannot be switched on and off depending on whether the firm is interacting with its
peers in a supply chain or with its customers or suppliers. Boundedly rational players may
choose the same action for intragroup and intergroup interactions due to limited learning
in complex environments. But rational agents may do the same in order to establish a
global reputation, or as a result of the costly cognitive resources they employ to organize
their reasoning (see section 2).

In this paper, we analyze the interaction of one- and two-population dynamics,
theoretically and in experiments. We analyze a uniparametric family that combines the
two models by interpolating between both extremes with a coupling parameter x which
measures the weight of the intergroup interaction.* One- and two-population matchings
are obtained for k = 0 and kK = 1, respectively. We analyze the replicator dynamics of this
system theoretically® and conduct the experiment in continuous time (Pettit et al., 2014).
This is more suitable than standard discrete-time experiments for testing the predictions
of evolutionary game theory, foremost because it allows for asynchronous choices and
faster convergence.

Our application is a hawk-dove game. The hawk-dove game is the paradigm for the
analysis of conflicts over scarce resources (Maynard Smith, 1982). Introduced by Maynard
Smith and Price (1973) in the context of animal conflict, it also became highly influential
for human interactions due to its fairly simple definition which nevertheless generates very
rich dynamics as a population game.

Oprea et al. (2011) analyze the hawk-dove game for the sign-preserving dynamics of
the one- and the two-population case. Their (continuous-time) experiment confirms the
predictions in that the symmetric mixed equilibrium is more likely to be selected in the

one-population treatment whereas separation is stronger in the two-population treatment.

3Taking a different approach, Selten (1980) assumes that players can condition their strategy based
on the information available to them.

4Independently, a similar approach has been developed by Friedman and Sinervo (2016, section 3.7).
Their starting point is a two-population model, and they introduce coupling in the form of “own-
population effects.” See also a previous analysis of evolutionary models with two groups of individuals
in Cressman (1995).

>Goémez-Gardefies et al. (2012) use a similar model to analyze simulations of games on overlapping
graphs.



Our theoretical analysis confirms the existence of a bifurcation in the dynamics of the
system, and the replicator dynamics predicts three regions with different stable equilibria.
First, for any x < &j, the predictions for the aggregate population strategy is a non-
degenerate mixed equilibrium, as in the one-population setting (kv = 0). For x > Ky
pure play emerges for both groups, as in the two-population analysis (x = 1). For the

* *

k%), a qualitatively novel prediction emerges where one

intermediate values k € (kj,, k7

population coordinates on a pure strategy while the second population is composed of a
mixture of hawks and doves. This hybrid case does not occur with a single population or
with two populations.

One way of interpreting these theoretical results is that the existing analyses of
undiluted one- and two-population cases are robust with respect to perturbations. We
find x;, = 1/2 and show that « will vary between a half and one. In words, the prediction
of the one-population case extends with much overlap to a second population. A more
moderate statement can be made regarding the two-population case as the scope for
pure equilibria is typically smaller than the scope for mixed equilibria. In that sense,
the two-population analysis seems somewhat less robust. Nevertheless, theoretically, it
appears that neither of the one- nor the two-population cases are strongly affected by
perturbations.

Our experimental results qualitatively confirm the predictions, but there are also
departures from the theory. We find that mixed behavior is observed throughout where
predicted—including the pure one-population treatment and the coupled variants with
k < 1/2. We also see a sound separation of hawks and doves in our pure two-population
(k = 1) treatment. These findings confirm and extend the experiments of Oprea et al.
(2011). Among the discrepancies between the replicator dynamics prediction and the
experimental results is a general bias in the mixed strategies: in the treatments where the
mixed equilibrium was expected, the frequency of hawk play was lower than predicted.
As for the k € (/{;, 1) case (where a pure equilibrium is predicted), the separating effect
is less pronounced than with k = 1. The data further indicate that the splitting point
(understood as the level of x for which the populations split into two groups of “mostly

hawks” and “mostly doves”) experiences notable variations across sessions.

2 Literature

The implementation of interactions as population games recovers the spirit of the “mass
action” interpretation of the mixed Nash equilibrium (Bjornerstedt and Weibull, 1996;
Young, 2011). FEach player in a population can simply play a pure strategy, but

the frequencies of the strategies in the population may correspond to a mixed Nash



equilibrium. This relaxes the reasoning skills required for mixed play.

When the (static) game exhibits multiple equilibria, the evolutionary approach
provides a powerful tool for equilibrium selection and learning (Friedman, 1996).° In
a seminal contribution to evolutionary game theory, Friedman (1991) compares the
theoretical conditions for static stability in evolutionary games involving one and two
(or more) groups of individuals, with applications to, for example, male-female mating
problems.  Weibull (1995) attributes the first multi-population replicator dynamics
analyses to Taylor and Jonker (1978) and Maynard Smith (1982).7 Weibull (1995)
considers a different version of replicator dynamics for the n-population case. Following
Nowak and May (1992), a number of papers have also analyzed how the structure of a
population may affect its behavior (Lieberman et al., 2005; Taylor et al., 2004).

Our starting point is that players choose the same action when playing the same game
in encounters with players from different populations. This is in line with Samuelson
(2001) who argues that agents facing a problem of multiple strategic interactions
may balance the gains from better decision-making against the cost of using scarce
cognitive resources. This can result in the application of the same choice in several
of the interactions. Jehiel (2005) formalizes the notion of “analogy-based expectation
equilibrium” where players best respond to beliefs that are correct, on average, over
various analogous situations. Huck et al. (2011) provide experimental evidence. Grimm
and Mengel (2014) analyze learning across games in experiments with the concepts of
“belief bundling” and “action bundling” — both of which can imply that players simplify
their decision environment by choosing the same action in different games, as a form of

“best response bundling.” See also Mengel (2012) and the discussion contained therein.

3 Theory

We analyze the replicator dynamics with an even number of players divided into two
(coupled) populations of equal size, labeled X and Y. We define the simplex SX = {s* =
(s%,85) : > ,_195x = 1} such that any point in it represents the fraction of population
X employing each available strategy.® SY is defined analogously for population Y. The
product = SX x SY is the set of strategy profiles and also the state space of the
dynamical system. We focus on symmetric two-strategy games defined by 2 x 2 payoff

matrices, with action set S = {s1,s2}. The matrix element ;; defines the payoff from

50n learning issues, see Camerer and Ho (1999), Hopkins (2002), and Huck et al. (1999).

"Page and Nowak (2002) explain different approaches to deterministic dynamics in population games.
Hofbauer and Sandholm (2002) show the connection between stochastic choice-making and deterministic
dynamics. See Szab6 and Féth (2007) or Sandholm (2010) for comprehensive surveys.

8Players could also be using a mixed strategy. This would not alter the analysis.



(b)

Figure 1. Population structures. Network representation of (a) one-population and (b)
two-population protocols with 24 players.

choosing action s; when playing against pure strategy s;. To simplify notation, let x
and y be the share of the strategy s; in populations X and Y, respectively. The state
vector of population X is w, = (2,1 — 2)", and w, = (y,1 — y)” for population Y.
Then, the dimensionality of the problem is reduced to two, x and y, because the state
of the dynamical system is a composite in the form w = (2,1 — x; y,1 —y)T € Q. Let
Ly :[0,1] x [0,1] — R be a linear operator for any given 2 x 2 payoff matrix II. Tts
application over a bidimensional vector w is defined as Ly[w]| = (e, [lw), where we define
e = (1,—1)" and (-, -) is the inner product in the vector space.

Consider the two standard matching protocols: the one-population protocol and the
two-population protocol. In the one-population case, players interact randomly with
other players from their population and so, technically, every player in a population earns
the payoftf of her choice against the aggregate strategy of her own population. With
the two-population protocol, the row players (population X) play against the column
players (population Y'). See Figure 1 for a graphical representation of these population
structures. In the one-population case for, say, population X, we can write the rate of
growth of the strategy s; in the population as & = z(1 — z)Ly, [w,]. For population X
in the two-population case, we write & = z(1 — z)Ly,[w,]. In general, we can consider
different payoff matrices for the within-group and the between-groups games, 114 and I,
respectively.

As our key novelty, we introduce a new matching protocol involving the coupling
parameter x € [0, 1] which integrates the two protocols in a linear fashion. This coefficient
is restricted to the unit interval, and its extremes x = 0 and k = 1 correspond to the
one-population and the two-population settings, respectively. We then define the linear
combination & = z(1—x)[(1 - k)Ln, [w.]+ KL, [w,]] generalizing the study to situations
with a simultaneous existence of strategic interactions at both intra- and intergroup levels.

The (instantaneous) payoff function for a player belonging to population X and choosing



Table 1. Fixed points’ location. Replicator dynamics (3) with v = 12 and ¢ = 18. See the
appendix for the general solution.

Pure states Hybrid states Mixed states
pi = (0.0) = (0,2/[3(1 — x)] ps = (2/3.2/3)
ps = (1,0) PZ (1, (2= 3r)/[3(1 = x)])

= (0.1)  pi=(2/B3(1-n)L.0)

pi=(11)  pi=(2-38)/B01-r)]1)

strategy s; € S is given as

mx(si; 2, y)(t) = (1 — k) [7ha(t) + 75 (1 — =(0)] + s [xfy(®) + 75 (1—y®)]. (1)

Due to symmetry, 7y is analogous and just requires the exchange of the population labels
x and y.
We now simplify [14 = Iz and choose the hawk-dove game for our analysis of intra-

and intergroup interaction. The hawk-dove game can be parametrized as

HA:HB:<G+%(U_C) a—l—v)7 ()

a a—l—%v

where the parameters 0 < v < ¢ represent the valuation of the good and the cost of the
conflict, respectively, and a > 0 is the players’ endowment.

We obtain the dynamics of the model as a system of coupled ordinary differential
equations:

{ i = z(1—a)3[v—clz+rly—1))] 3
go= y(l-y);zlv—cly+rlz—y))|
The rate of growth of each strategy in the population is determined solely as a function
of: (i) the current state of the system (z,y), (ii) the value of the good v and the cost of
the conflict ¢, and (#77) the coupling parameter k.

This parameter k represents the strength of the coupling between the two populations
of players, while (1 — k) is the weight of the interaction within each group. Depending on
the context of application of the model, this can mirror different effects. For the traders in
the example in Mailath (1998), x measures the fraction of players at the trade fair coming
from a neighboring city. For the notion of best-response bundling in the experiments of
Grimm and Mengel (2014), our model can be seen as the mean field abstraction of a
treatment where x tunes the frequency in which each matching protocol appears.’

The following proposition formalizes the analysis of the dynamical system (3) and

9The definition can include asymmetric coupling with groups of different sizes or in situations where
the populations weight the two conflicts in a different way, suitable in the meaning of animal competition.

6
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Figure 2. Replicator dynamics. Plots with v = 12 and ¢ = 18. (a) Phase portrait of (3).
White-filled points: non-stable. Red-filled points: stable. Dark lines: nullclines. (b) Share of
strategy s (hawk) in populations depending on . Shaded areas: stability domains (eigenvalues
v;(k) as inset and in the Appendix). (c¢) Resulting bifurcation diagram.

relates it to our notion of intra- and intergroup conflict. A proof can be found in the

Appendix.

Proposition 1. Given the replicator dynamics in (3):
(a) if k < K%, the mized Nash equilibrium is selected,
(b) if k > K, the pure Nash equilibria are selected,

(c) in the intermediate range r;, < k < ry, a hybrid equilibrium is selected where one
population plays a pure strategy and the other one chooses a mizture.

The cutoff points satisfy xy, = 1/2 < Ky and k; = max{v/c, 1 —v/c}. If ¢ = 2v then

ol—

= Ky, = 1/2 and case (c) is void.

K

Proposition 1 contains the one-population and two-population cases from previous
research (Oprea et al., 2011) as limit cases. The prediction for region (a) is as in the
one-population matching (k = 0) and the one for region (b) is as in the two-population
matching (k = 1). The hybrid equilibrium in region (c) is novel and exists neither as a
Nash equilibrium nor as an attractor of the one-population or two-population settings.
Table 1 gives the coordinates of the fixed points with parameters corresponding to the
games played in the experiment (section 4).

In Figure 2, we illustrate the equilibrium selection for the parameters used in the
experiment. For values of k < K, = 1/2 the only attractor in the phase space corresponds

to both populations being composed of two-thirds hawk. For x > r; = 2/3, one



group plays purely hawk and other one plays purely dove. For the intermediate range
k € [1/2,2/3], the replicator dynamics predict a pure-mixed configuration such that the
more hawkish population plays purely hawk (x = 1) while the more dovish group plays a
completely mixed strategy.

Figure 2 (a) also shows the impact of the coupling on the phase portrait of the
dynamical system. Starting with x = 0, an increase in k rotates the nullclines (zero-
growth isoclines) # = 0 and y = 0 clockwise and counterclockwise, respectively. No
qualitative change happens at the beginning, but between x = 0.2 and 0.4 these nullclines
cross the upper-left and bottom-right corner of the phase space and eliminate two saddle
points. This does not have a major impact on the qualitative predictions. We obtain the
first bifurcation in the system for k = 1/2: both nullclines coincide and their intersection
transforms from attractor to saddle point. Simultaneously, the remaining saddle points
located at the edges become the attractors of the system. These attractors move along
the edges when k continues increasing. Finally, the second bifurcation occurs when they
meet the two corner points (1,0) and (0, 1) which become the attractors of the system.

Proposition 1 generates testable hypotheses. In addition to relying on the equilibrium
predictions (mixed for k < 1/2, pure for k > 2/3), we will use a “separation index,”
As(k) € ]0,1]. This index is defined as As(k) = $1(k, X) —§1(k,Y). That is, As(k) is the
share of the hawk strategy in the more hawkish population minus the share of the hawk
strategy in the more dovish population,'® for a given value of the treatment variable .
Using As(k) and interpreting Proposition 1 in a qualitative fashion, we obtain our main

hypotheses:

As(0) = As(0.2) = As(0.4) < As(0.6) < As(0.8) = As(1). (4)

4 Experiment

For the experiment, we choose the payoff parameters a = 3, v = 12, and ¢ = 18. This

results in the following hawk-dove game:

0 15
n:<3 9). (5)

The standard two-player game has three Nash equilibria of the form (ox,o0y) €
{(1,0),(0,1),(2/3,2/3)}, where o; denotes the probability that strategy hawk will be
chosen by player [ € {X,Y}.

10The label “population X” is arbitrarily assigned to the more hawkish group in the steady state for
the analysis of the experimental data in the rest of the paper.



Table 2. Sequence of treatments in each session.

Period Session 1  Session 2  Session 3  Session 4  Session 5  Session 6
1 k=0.8 k=02 k=1 k=0.8 k=04 k=1
2 k=0.2 k=1 k=204 k=20 k=0.8 k=0.6
3 k=0 k= 0.6 k=0.6 k=04 k=0.2 k=0.2
4 k=0.6 k=20 k=20 k=0.6 k=1 k=04
5 k=104 k=0.8 k=02 k=1 k=0 k=0.8
6 k=1 k=04 k=0.8 k=02 k= 0.6 k=20
Our treatment variable is the coupling parameter &. We consider « €

{0,0.2,0.4,0.6,0.8,1}. The cases x € {0,0.2,0.4} correspond to Proposition 1 (a), the
cases k € {0.8,1} to Part (b), and x = 0.6 corresponds to Proposition 1 (c).

We use a within-subjects design and all subjects play all six treatments consecutively.
To mitigate order effects or hysteresis, we randomize the order of the treatments at the
session level (see Table 2). To prevent reputation effects and to maintain the one-shot
character of the experiment, we employ random matching such that the composition of
the groups changes at the beginning of each treatment. Players are independently and
randomly assigned their initial actions in each treatment. Furthermore, subjects are
paid only for one randomly-selected treatment in order to avoid wealth effects or hedging
behavior across treatments (Blanco et al., 2010). This randomization is implemented with
a public dice roll at the end of each session.

Other experimental procedures were as follows. All participants received hardcopies
of the instructions at the beginning of the session, and afterwards these were verbally
summarized (see the instructions, available in Appendix B). Each session began with a
trial part consisting of three 90-second periods in which the players had the opportunity
to familiarize themselves with the software. The subjects were aware that no payoffs
would result from playing these three periods and we chose payoff matrices different from
the hawk-dove games that would be used in the actual treatments. The six periods in
which we ran the treatments had a time length of 210 seconds each. Subjects reported a
good comprehension of the task and software in an anonymous questionnaire which they
filled in at the end of the sessions.

The experiment was conducted with the software ConG. This software package has
been made available in open-access by Pettit et al. (2014) and allows for experiments
to be played in (virtually) continuous time.!* This particular setting allows the players
to make their choices in a fully asynchronous manner and they experience the updating

of the system in real time. This framework is particularly suitable in our case because

H'We extended the basic package of ConG with a new payoff function, a customized matching scheme,
and a new graphical interface adapted to the information set that needs to be displayed according to our
design.



A A
own group Other group; own group Other group:
A B A B
A ] A B s s

@®:| 00| 00 0.0 | 15.0 B our payofis ®~| 00 |90 0.0 | 6.0 M Your payofis

@s8| 00| 00 3.0 | 9.0 i @818 |54 1.2 3.6

Figure 3. Experimental display. Screenshot (translated from German) of two terminals
at the end of two treatments. Left: player in a hawkish group in x = 1. Right: player in a
mixed-strategy group when x = 0.4.

standard evolutionary models assume asynchronous updating by the agents and make
long-run predictions which may be distorted if the experiments are performed as a finite
sequence of synchronous repetitions of a stage game. See Oprea et al. (2011) on this issue.

Figure 3 shows two examples of the graphical display presented to the subjects in our
experiment. On the left side of the screen, players could see the payoff matrices and the
selection tool. Every agent was framed as a row player who needed to choose either A
(hawk) or B (dove). The selection could be made with the radio buttons or with the
up and down arrow keys. Subjects could change their action at any point in time and
their choices had an immediate impact on both games. The instantaneous choice was
highlighted with a blue shadow in the selected row.

Players saw two payoff matrices: the left one refers to the interaction with the “own
group” and the second one refers to the interaction with the “other group.” The entries
of these two matrices displayed are determined as (1 — x)II and kII, respectively, with I
defined in (5) and x being the treatment variable (not known by players). Subjects were
informed that the level of their payoff flow was determined as the sum of what they were
simultaneously earning in the interactions with the own and with the other group. The
upper-left corner indicates the accumulated payoff during the period and the remaining
time.

The right half of the screen provides the players with all relevant information on the
state of play. The top chart plots the average strategy (that is, the share of subjects
choosing hawk) of each population. The middle chart documents the player’s own choice,
which can only alternate between A (hawk) and B (dove). The bottom chart plots a
dark red solid line representing the payoff flow that the player is earning at a given point
in time. The red shadow helps participants to understand that the payoff they earn is

accumulated over time. The three charts share the same horizontal axis, that is, time.

10
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Figure 4. Experimental timelines. Evolution over time of the aggregate strategy of both
populations, by treatment x and session.

Note that all the changes of any factor are shown in the corresponding charts without
any noticeable delay.

We ran six experimental sessions at the DICELab for experimental economics in
Diisseldorf in April and May 2015. Each session comprised 24 subjects (two populations
of 12 subjects each) with 144 subjects in total. Generally, participants were recruited
from the local subject pool which contains students of various fields at the Heinrich Heine
University of Diisseldorf, using ORSEE (Greiner, 2015).

5 Results

Figure 4 presents the data from all sessions and from all treatments. The vertical axis
represents the share of players who chose hawk in the two populations of each session,
at each instant. The horizontal axis represents time in seconds. This figure shows the
evolution of the average strategy of the populations over time.

Consider first k € {0,0.2,0.4} where both populations are expected to converge to the
mixed equilibrium. Observed group behavior is in line with the predictions of two-thirds
hawk, as can be seen in the first three rows of the plot. Also, the average strategies
oscillate around that value in all 18 charts. When we consider the last 60 seconds of play
as the steady state of the system, we find that the separation index As(k) is between 0

and 0.13 in all six sessions of these three treatments.
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Figure 5. Aggregate results. (a) Share of hawk choices in steady state by x in all sessions,
compared to the bifurcation diagram in Figure 2. (b) As(k) for each session.

For k = 0.6, theory suggests the hybrid case where one population should choose
purely hawk while in the other population one-sixth hawkish play should emerge. Figure
4 shows this kind of outcome for sessions 3, 5, and 6 where we observe As = 0.37, 0.31,
and 0.65, respectively. In the other three sessions, the steady state is more in line with the
mixed equilibrium and we observe separation indices in the vicinity of 0.15, resembling the
data in the treatments with a lower k. The level of x for which the populations separate
appears to vary from session to session.

With x € {0.8,1}, the average strategies of the two populations are predicted to
converge to pure play in the steady state. In Figure 4, the last two rows of the graph
show much polarization between the two populations at the end of the treatments. The
average separation in the two-population treatment (k = 1) is 0.93 whereas we obtain
As(0.8) between 0.70 and 0.95, except in session 4. In that session, we observe a period
of experimentation with mixing behavior, with a slow and delayed departure toward a
pure equilibrium, such that As(0.8) = 0.45.

Figure 5 summarizes how the populations in all sessions behave in the steady state
(last 60 seconds of play). Panel (a) compares the aggregate results of all sessions to the
bifurcation predicted by the replicator dynamics. We arbitrarily assign the population
label X to the more hawkish population in the steady state. We observe three main
effects. First, for k € {0,0.2,0.4}, mixing behavior occurs, but with a general downward
bias in the share of hawk choices in all populations. Second, the scatter plot for k = 0.6
and 0.8 shows considerable dispersion, and even though the existence of the bifurcation
is apparent, the intensity of polarizing behavior is clearly weaker than predicted by the

replicator dynamics. Third, most of the deviation from perfect separation in the last two
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treatments (x € {0.8,0.1}) is driven by the dovish populations. When x = 1, the share of
hawk in the steady state of the hawkish populations is larger than z = 0.99 in five cases
and z = 0.96 in the sixth (Session 1). By contrast, the share of strategy hawk in the
dovish populations is non-zero throughout and reaches values of almost 20% in several
sessions. For k = 0.8 both the hawkish and the dovish populations deviate from perfect
separation, but a similar argument still applies.

The finding that pure-strategy behavior is more pronounced for the hawk populations
can be explained as follows. The separation into hawk and dove populations induces
substantial payoff inequalities. (See also the discussion in Oprea et al., 2011, section 4.)
In the more dovish population, some individuals foresee that their group is doomed to
earn the lowest payoff and thus deviate systematically from their best response. There
are two pure equilibria, and such deviating behavior of doves can be seen as an attempt to
break the coordination and push play toward the more profitable equilibrium. This kind
of behavior is rather apparent for k = 0.8 (see Figure 4). In some sessions, the identity
of the more hawkish population changes several times.

Panel (b) of Figure 5 plots the separation indices for each treatment, classified by
session. Despite the subtleties described above, the statistical analysis qualitatively
confirms the hypotheses (4) of the replicator dynamics. Wilcoxon signed-rank tests
yield the following results, where two-sided p values above the (in)equality signs indicate

whether or not the according null hypothesis is rejected:

p>0.999 0.031 p=0.062

As(0) 72 A5(0.2) L As(0.4) L As(0.6) S As(0.8) "2 As(1).  (6)

There are no significant differences between the consecutive separation indexes with x €
{0,0.2,0.4}, consistent with our prediction. We also confirm (4) in that As(0.4) < As(0.6)
and As(0.6) < As(0.8) are statistically significant. Finally, and in a deviation from the

prediction, the separation index for kK = 1 is weakly significantly larger than for x = 0.8.

6 Conclusion

Equilibrium selection and learning in populations are prime targets for evolutionary game
theory. We analyze what happens when intra- and inter-group interactions overlap. We
predict a dynamical bifurcation from symmetric mixed to asymmetric pure equilibria in
the hawk-dove game which depends on the frequency of interaction in the own vs. another
(second) population. The transition occurs at an intermediate range of the coupling
parameter x. In the transition range, one population coordinates on a pure strategy
while the second population is composed of a mixture of hawks and doves.

We also analyze to what extent human behavior matches the bifurcation in continuous-
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time experiments, extending a previous study by Oprea et al. (2011). Our experimental
results largely confirm the hypotheses. Omne implication of the results is that the
predictions for one-population and two-population settings are robust with respect to the
presence of overlapping inter- and intragroup interactions. Nevertheless, the transition
regime experiences notable variation across experimental sessions.

Our paper demonstrates the usefulness of continuous-time experiments in the analysis
of intra- and intergroup interactions. Observations of actual bifurcations, together with
other recent developments in the field such as the analysis of limit-cycles in rock-paper-
scissors games (Cason et al., 2014), show a much improved degree of resolution with which

experiments can study evolutionary forces.
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A Proof of Proposition 1

Location of fixed points. We obtain the zero-growth curves directly from (3). Because

of the linearity of the fitness functions, all the nullclines are simple lines in the plane:

G=0—=2=0 J=0-y=0
r=0—=2=1 y=0—y=1 (7)
: v — Key . v — KCT
—0sar=a Y sy =
’ v (1—k)c Y Y (1—k)c

Fixed points are located at the different intersections of a horizontal and a vertical
nullcline. Obviously, the corners of the state space are fixed points and represent possible

equilibria in which both populations play pure strategies,

pi = (070)7 p; = (170)7 p; = (07 1)7 PZ = (17 1)' (8)
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There are four other possible points where one population plays a pure strategy while the

other is mixed,

pg = (O”U/[(l — K)CD, P = (17 [U - ’%C]/[(l - K)d)’ (9)

p; = (v/[(1 = K)c),0), ps = ([v—re/[(1 - K)c],1)

*
6
*
8

Finally, we also obtain a possible configuration in which both populations mix strategies

in a symmetric manner,
py = (v/c,v/c). (10)

Point pj is always inside the unit square because 0 < v < c¢. Nevertheless, the fixed points

pi and p% only exist for k € [0,1 — v/c|] while p§ and p§ only exist for x € [0,v/c].

Linear stability analysis. The Jacobian J with matrix elements J,, = Jm/on is
defined by

2 X Jug(x,y) = v — 20z + ¢[322(1 — K) — ky — 22(1 — Kk — KY)]

2 X Jyy(x,y) = kex(l — x), (1)

with J,, and J,, given by symmetry (z <> y). Stable points are those fixed points for
which both eigenvalues of J (evaluated at the point’s coordinates) are negative (Hofbauer
and Sigmund, 2003). The eigenvalues are the two roots of the characteristic polynomial
det [V]IQ — J}.

For p} and pj, we obtain vy = vy =v/2 > 0, and v; = v, = (¢ —v)/2 > 0, respectively.
These two symmetric equilibria in pure strategies are never attractors of the system. For
the asymmetric equilibria in pure strategies (p}, p3), the eigenvalues are vy = (c—v—kc) /2,
and vy = (v—kc)/2. If ¢ < 20, then v, > vy and the asymmetric pure equilibria are stable
for k € [v/c,1]. If ¢ > 2v, then v; > v, and they are stable for k € [1 —v/c, 1].

Considering pi and p%, the eigenvalues are vy = v — v/[2(1 — k)], and v, =
[v? — (1 — k)cv]/[2¢(1 — k)]. Note that v is negative for x € (1/2,1), and v, is negative
for k < 1 —wv/c. These two points are stable for k € [1/2,1 — v/¢|, when ¢ > 2v.
For the points p§ and p§, the eigenvalues are vy = (¢ — v)(2k — 1)/[2(k — 1)], and
vy = (¢ —v)(ke —v)/[2¢(1 — K)]. 11 is negative for k € (1/2,1) and v is so for kK < v/c.
Thus, these points are stable for the range x € [1/2,v/¢|, provided ¢ < 2v.

Finally, the symmetric equilibrium in mixed strategies p; yields eigenvalues v; =
v(v —¢)/2¢, and vy = v(c — v)(2k — 1)/2¢. The first one is constant and always negative
since ¢ > v in the hawk-dove game. The second is negative for k < 1/2, so pj is stable
when x € [0,1/2].

Thus, we have characterized the attractors of the dynamical system (3) to be selected
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for each region of the coupling parameter x. These results are summarized in Proposition

1 and illustrated in Figure 2.
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Experimental instructions

(intended for publication as Supplementary Material)

Welcome to this experiment on economic decision making!

Please read these instructions carefully. The experiment is conducted anonymously. This
means you will not get to know which of the other participants are interacting with you
or which participant is acting in which role. Please note that you must not talk to other
participants once the experiment has started. Also note that the use of mobile phones or
similar devices is prohibited for the duration of the experiment. If you have any questions
after reading these instructions, please raise your hand and we will come to your cubicle

to answer your questions personally.

There are several peculiarities about this experiment:

e The experiment consists of six parts, but only one randomly selected part will be

paid.
e You will play in multiple groups at the same time.

e The experiment is conducted in continuous time.

The different parts of the experiment
As mentioned above, there are six parts. At the end of the experiment, a random draw
of the computer will determine which part is going to be paid. Please try to play each

part as if it was the only one.

You will play in multiple groups at the same time

At the beginning of each part, the participants will be sorted into two groups. This sorting
is random and will take place anew at the beginning of each part. Thus, the composition
of the groups will change in each part. That means that participants who were in your

group in one part may be in the other group in the next part, and vice versa.

One of the two groups will consist of you and 11 other participants. This group is referred
to as “your group” or “own group.” The second group consists of 12 other participants

and is referred to as the “other group.”

You will always interact with both groups at the same time. The details on this interaction
are discussed in a later section of these instructions. For now, just note that you (and
all other participants) always need to choose between the options “A” and “B” and that

your choice affects the interaction with both groups.
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The experiment is conducted in continuous time

Each part lasts 210 seconds. At the beginning of a part, the computer will randomly select
one of the options “A” or “B” for you to start with. After that, you can change your
decision at any point in time and as often as you want. Below, you can see a screenshot
of the experimental software. The left part of the screen informs you of the game that is

played in the current part. This is also where you make your decision.

Time remaining (sec.): 14 100% share A decisions B Own group
Total profits this period 50% _| . . .
sofar: 11.41
0% _| 1
A Il vour decision
Oown group: Other group:
A B A B B_
QD Al 7.5 3.0 4.0 | 12.0 Il our payoffs
20 -
18 —
® (120 5.0 5.0 8.5 16
14 -
12
10 —
A =
[
4 -
2 -
a
FPS: 28,60, Agent: on

How do I make or change my decision?

The radio buttons on the far left of the screen determine your current choice. To change
your decision, you can use the mouse to click on the corresponding radio button or you
may also use the up and down keys on the keyboard to change your decision. The up key
will select option “A” and the down key will select option “B.” As previously mentioned,

you can change your decision at any point in time during the entire part.

How can I see what the others are doing or what I did at an earlier point in
time?

The decisions of participants are recorded and displayed in the upper-right area of the
screen. The black line documents your own decisions over time. It depicts whether you
chose “A” or “B” at a given point in time. The blue and the green line in the upper
chart document the decisions of the participants in your own group and in the other
group, respectively. Either line displays the share of participants who choose “A” in the

corresponding group.
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How do I see how much money I earn?

In this experiment, you earn a steady income that accumulates over time. The current
income is documented in the red chart in the lower-right area of the screen. The higher
the red line, the higher the income you earn. Note that your income is a flow of payofts.
If you realize an income of 10 for the entire duration of the part, you would earn a total
payoff of 10 in that part. Analogously, an income of 15 means that you would receive 15
Euros if your income was constantly 15 and the corresponding part was randomly selected

as the one chosen to be paid.

Your total profits are represented by the red area under the red line. Moreover, the red
text in the upper-left area of the screen will always show the total payoffs you have realized

so far.

How is my income calculated?

As mentioned above, you are always playing in two groups at the same time. The
interaction is described by two payoff matrices: the left matrix applies to the interaction
with your own group, the right matrix describes the interaction with the other group.

The matrices inform you of the income you can generate while playing with either group.

Consider the following example (from the screenshot):

Your group Other group

A B A B
AL 75| 3.0 4.0 | 12.0
B |[12.0| 5.0 5.0 8.5

Assume you and all other participants (in both groups) choose “B.” In this case, your
income from your own group will be 5 (indicated in the lower-right corner of the left
matrix) and your income from the other group would be 8.5. Your total income would
thus be 13.5.

Another example, assume that one half of the participants in your group choose “A” while
the other half of your group chooses “B.” Moreover, assume that 70% of the participants

in the other group choose “A” and that the remaining 80% choose “B.”

e If you are among those who choose “A”:
Income from your group: 0.5 x 7.5 + 0.5 x 3 = 5.25.
Income from other group: 0.7 x 44+ 0.3 x 12 = 6.4.
Total income: 5.25 + 6.4 = 11.65.

e If you are among those who choose “B”:

Income from your group: 0.5 x 12+ 0.5 x 5 = 8.5.
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Income from with other group: 0.7 x 5+ 0.3 x 8.5 = 6.05.
Total income: 8.5 + 6.05 = 14.05.

In general, the income streams are calculated as follows. The matrices below are general,
OwnPayXY and OthPayXY are just placeholders for the entries of the matrix with
your group and with the other group, respectively. The terms OwnShareA, OwnShareB,
OthShareA and OthShareB represent the share of participants who choose “A” or “B” in

either group, respectively.

Your group Other group

A B A B
A | OwnPayAA | OwnPayAB OthPayAA | OthPayAB
B | OwnPayBA | OwnPayBB OthPayBA | OthPayBB

Your decision determines the relevant row of the payoff matrices. If you choose “A” only

the first row is used, and if you choose “B” only the second row is used.

Your income from your group would be:

e If you choose “A”:
OwnPayAA x OwnShareA + OwnPayAB x OwnShareB

e If you choose “B”:

OwnPayBA x OwnShareA + OwnPayBB x OwnShareB

The same logic also applies to the interaction with the other group. Here, your income
would be:

e [f you choose “A”:
OthPayAA x OthShareA + OthPayAB x OthShareB

e If you choose “B”:

OthPayBA x OthShareA + OthPayBB x OthShareB

The only difference between the interactions with your own group and with the other

group is that your own decision will have an impact on QwnShareA and OwnShareB but
not on OthShareA and OthShareB.

Your total income is the sum of your income from your group and the income from the
other group. Keep in mind that the red line will always show your current total income

and that you may change your choice at any point in time. Moreover, the red text in the
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upper-left area of the screen will keep you informed of the payoffs you have accumulated

so far.
Summary

e There are six parts. Only one randomly selected part will be paid in the end. Each

part lasts 210 seconds.

e There are always two groups. The composition of these groups is random and will

change in every part.

e You will play in two groups at a time: one with your own group and one with the

other group.

e Both groups generate a flow of income and your actual payoff will accumulate over

time.

e You can change your decision at any point in time. Use the radio buttons on the

left side of the screen or the Up/Down keys on the keyboard to do so.

The experiment will start with three short (90 seconds) trial parts that will not affect your
payoff. These are simply to familiarize you with the payoff structure and the software for

this experiment.

If your have any further questions, please raise your hand and we will come to your cubicle

to answer the questions personally.

23



PREVIOUS DISCUSSION PAPERS

222  Benndorf, Volker, Martinez-Martinez, Ismael and Normann, Hans-Theo, Equilibrium
Selection with Coupled Populations in Hawk-Dove Games: Theory and Experiment in
Continuous Time, June 2016.

Forthcoming in: Journal of Economic Theory.

221 Lange, Mirjam R. J. and Saric, Amela, Substitution between Fixed, Mobile, and Voice
over IP Telephony — Evidence from the European Union, May 2016.
Forthcoming in: Telecommunications Policy.

220 Dewenter, Ralf, Heimeshoff, Ulrich and Lith, Hendrik, The Impact of the Market
Transparency Unit for Fuels on Gasoline Prices in Germany, May 2016.
Forthcoming in: Applied Economics Letters.

219  Schain, Jan Philip and Stiebale, Joel, Innovation, Institutional Ownership, and
Financial Constraints, April 2016.

218 Haucap, Justus and Stiebale, Joel, How Mergers Affect Innovation: Theory and
Evidence from the Pharmaceutical Industry, April 2016.

217  Dertwinkel-Kalt, Markus and Wey, Christian, Evidence Production in Merger Control:
The Role of Remedies, March 2016.

216  Dertwinkel-Kalt, Markus, Kéhler, Katrin, Lange, Mirjam R. J. and Wenzel, Tobias,
Demand Shifts Due to Salience Effects: Experimental Evidence, March 2016.
Forthcoming in: Journal of the European Economic Association.

215 Dewenter, Ralf, Heimeshoff, Ulrich and Thomas, Tobias, Media Coverage and Car
Manufacturers’ Sales, March 2016.
Forthcoming in: Economics Bulletin.

214  Dertwinkel-Kalt, Markus and Riener, Gerhard, A First Test of Focusing Theory,
February 2016.

213 Heinz, Matthias, Normann, Hans-Theo and Rau, Holger A., How Competitiveness
May Cause a Gender Wage Gap: Experimental Evidence, February 2016.
Forthcoming in: European Economic Review.

212  Fudickar, Roman, Hottenrott, Hanna and Lawson, Cornelia, What's the Price of
Consulting? Effects of Public and Private Sector Consulting on Academic Research,
February 2016.

211  Stuhmeier, Torben, Competition and Corporate Control in Partial Ownership
Acquisitions, February 2016.
Forthcoming in: Journal of Industry, Competition and Trade.

210  Muck, Johannes, Tariff-Mediated Network Effects with Incompletely Informed
Consumers, January 2016.

209  Dertwinkel-Kalt, Markus and Wey, Christian, Structural Remedies as a Signalling
Device, January 2016.
Published in: Information Economics and Policy, 35 (2016), pp. 1-6.

208  Herr, Annika and Hottenrott, Hanna, Higher Prices, Higher Quality? Evidence From
German Nursing Homes, January 2016.
Published in: Health Policy, 120 (2016), pp. 179-189.



207

206

205

204

203

202

201

200

199

198

197

196

195

194

193

192

191

Gaudin, Germain and Mantzari, Despoina, Margin Squeeze: An Above-Cost
Predatory Pricing Approach, January 2016.
Published in: Journal of Competition Law & Economics, 12 (2016), pp. 151-179.

Hottenrott, Hanna, Rexhauser, Sascha and Veugelers, Reinhilde, Organisational
Change and the Productivity Effects of Green Technology Adoption, January 2016.
Published in: Energy and Ressource Economics, 43 (2016), pp. 172-194.

Dauth, Wolfgang, Findeisen, Sebastian and Suedekum, Jens, Adjusting to Globa-
lization — Evidence from Worker-Establishment Matches in Germany, January 2016.

Banerjee, Debosree, Ibafiez, Marcela, Riener, Gerhard and Wollni, Meike,
Volunteering to Take on Power: Experimental Evidence from Matrilineal and
Patriarchal Societies in India, November 2015.

Wagner, Valentin and Riener, Gerhard, Peers or Parents? On Non-Monetary
Incentives in Schools, November 2015.

Gaudin, Germain, Pass-Through, Vertical Contracts, and Bargains, November 2015.
Published in: Economics Letters, 139 (2016), pp. 1-4.

Demeulemeester, Sarah and Hottenrott, Hanna, R&D Subsidies and Firms’ Cost of
Debt, November 2015.

Kreickemeier, Udo and Wrona, Jens, Two-Way Migration Between Similar Countries,
October 2015.
Forthcoming in: World Economy.

Haucap, Justus and Stiihmeier, Torben, Competition and Antitrust in Internet Markets,
October 2015.

Published in: Bauer, J. and M. Latzer (Eds.), Handbook on the Economics of the Internet,
Edward Elgar: Cheltenham 2016, pp. 183-210.

Alipranti, Maria, Milliou, Chrysovalantou and Petrakis, Emmanuel, On Vertical
Relations and the Timing of Technology, October 2015.
Published in: Journal of Economic Behavior and Organization, 120 (2015), pp. 117-129.

Kellner, Christian, Reinstein, David and Riener, Gerhard, Stochastic Income and
Conditional Generosity, October 2015.

Chlaf3, Nadine and Riener, Gerhard, Lying, Spying, Sabotaging: Procedures and
Consequences, September 2015.

Gaudin, Germain, Vertical Bargaining and Retail Competition: What Drives
Countervailing Power? September 2015.

Baumann, Florian and Friehe, Tim, Learning-by-Doing in Torts: Liability and
Information About Accident Technology, September 2015.

Defever, Fabrice, Fischer, Christian and Suedekum, Jens, Relational Contracts and
Supplier Turnover in the Global Economy, August 2015.

Gu, Yiquan and Wenzel, Tobias, Putting on a Tight Leash and Levelling Playing Field:
An Experiment in Strategic Obfuscation and Consumer Protection, July 2015.
Published in: International Journal of Industrial Organization, 42 (2015), pp. 120-128.

Ciani, Andrea and Bartoli, Francesca, Export Quality Upgrading under Credit
Constraints, July 2015.



190

189

188

187

186

185

184

183

182

181

180

179

178

177

176

175

174

Hasnas, Irina and Wey, Christian, Full Versus Partial Collusion among Brands and
Private Label Producers, July 2015.

Dertwinkel-Kalt, Markus and Koster, Mats, Violations of First-Order Stochastic

Dominance as Salience Effects, June 2015.
Published in: Journal of Behavioral and Experimental Economics, 59 (2015), pp. 42-46.

Kholodilin, Konstantin, Kolmer, Christian, Thomas, Tobias and Ulbricht, Dirk,
Asymmetric Perceptions of the Economy: Media, Firms, Consumers, and Experts,
June 2015.

Dertwinkel-Kalt, Markus and Wey, Christian, Merger Remedies in Oligopoly under a
Consumer Welfare Standard, June 2015
Published in: Journal of Law, Economics, & Organization, 32 (2016), pp. 150-179.

Dertwinkel-Kalt, Markus, Salience and Health Campaigns, May 2015
Published in: Forum for Health Economics & Policy,19 (2016), pp. 1-22.

Wrona, Jens, Border Effects without Borders: What Divides Japan’s Internal Trade?
May 2015.

Amess, Kevin, Stiebale, Joel and Wright, Mike, The Impact of Private Equity on Firms’
Innovation Activity, April 2015.
Published in: European Economic Review, 86 (2016), pp. 147-160.

Ibafiez, Marcela, Rai, Ashok and Riener, Gerhard, Sorting Through Affirmative Action:
Three Field Experiments in Colombia, April 2015.

Baumann, Florian, Friehe, Tim and Rasch, Alexander, The Influence of Product
Liability on Vertical Product Differentiation, April 2015.

Baumann, Florian and Friehe, Tim, Proof beyond a Reasonable Doubt: Laboratory
Evidence, March 2015.

Rasch, Alexander and Waibel, Christian, What Drives Fraud in a Credence Goods
Market? — Evidence from a Field Study, March 2015.

Jeitschko, Thomas D., Incongruities of Real and Intellectual Property: Economic
Concerns in Patent Policy and Practice, February 2015.
Forthcoming in: Michigan State Law Review.

Buchwald, Achim and Hottenrott, Hanna, Women on the Board and Executive
Duration — Evidence for European Listed Firms, February 2015.

Heblich, Stephan, Lameli, Alfred and Riener, Gerhard, Regional Accents on Individual
Economic Behavior: A Lab Experiment on Linguistic Performance, Cognitive Ratings
and Economic Decisions, February 2015

Published in: PLoS ONE, 10 (2015), e0113475.

Herr, Annika, Nguyen, Thu-Van and Schmitz, Hendrik, Does Quality Disclosure
Improve Quality? Responses to the Introduction of Nursing Home Report Cards in
Germany, February 2015.

Herr, Annika and Normann, Hans-Theo, Organ Donation in the Lab: Preferences and
Votes on the Priority Rule, February 2015.
Forthcoming in: Journal of Economic Behavior and Organization.

Buchwald, Achim, Competition, Outside Directors and Executive Turnover:
Implications for Corporate Governance in the EU, February 2015.



173

172

171

170

169

168

167

166

165

164

163

162

161

160

159

158

157

Buchwald, Achim and Thorwarth, Susanne, Outside Directors on the Board,
Competition and Innovation, February 2015.

Dewenter, Ralf and Giessing, Leonie, The Effects of Elite Sports Participation on
Later Job Success, February 2015.

Haucap, Justus, Heimeshoff, Ulrich and Siekmann, Manuel, Price Dispersion and
Station Heterogeneity on German Retail Gasoline Markets, January 2015.

Schweinberger, Albert G. and Suedekum, Jens, De-Industrialisation and
Entrepreneurship under Monopolistic Competition, January 2015
Published in: Oxford Economic Papers, 67 (2015), pp. 1174-1185.

Nowak, Verena, Organizational Decisions in Multistage Production Processes,
December 2014.

Benndorf, Volker, Kiibler, Dorothea and Normann, Hans-Theo, Privacy Concerns,
Voluntary Disclosure of Information, and Unraveling: An Experiment, November 2014.
Published in: European Economic Review, 75 (2015), pp. 43-59.

Rasch, Alexander and Wenzel, Tobias, The Impact of Piracy on Prominent and Non-
prominent Software Developers, November 2014.
Published in: Telecommunications Policy, 39 (2015), pp. 735-744.

Jeitschko, Thomas D. and Tremblay, Mark J., Homogeneous Platform Competition
with Endogenous Homing, November 2014.

Gu, Yiguan, Rasch, Alexander and Wenzel, Tobias, Price-sensitive Demand and
Market Entry, November 2014
Forthcoming in: Papers in Regional Science.

Caprice, Stéphane, von Schlippenbach, Vanessa and Wey, Christian, Supplier Fixed
Costs and Retail Market Monopolization, October 2014.

Klein, Gordon J. and Wendel, Julia, The Impact of Local Loop and Retail Unbundling
Revisited, October 2014.

Dertwinkel-Kalt, Markus, Haucap, Justus and Wey, Christian, Raising Rivals’ Costs
through Buyer Power, October 2014.
Published in: Economics Letters, 126 (2015), pp.181-184.

Dertwinkel-Kalt, Markus and Kéhler, Katrin, Exchange Asymmetries for Bads?
Experimental Evidence, October 2014.
Published in: European Economic Review, 82 (2016), pp. 231-241.

Behrens, Kristian, Mion, Giordano, Murata, Yasusada and Suedekum, Jens, Spatial
Frictions, September 2014.

Fonseca, Miguel A. and Normann, Hans-Theo, Endogenous Cartel Formation:
Experimental Evidence, August 2014.
Published in; Economics Letters, 125 (2014), pp. 223-225.

Stiebale, Joel, Cross-Border M&As and Innovative Activity of Acquiring and Target
Firms, August 2014.
Published in: Journal of International Economics, 99 (2016), pp. 1-15.

Haucap, Justus and Heimeshoff, Ulrich, The Happiness of Economists: Estimating the
Causal Effect of Studying Economics on Subjective Well-Being, August 2014.
Published in: International Review of Economics Education, 17 (2014), pp. 85-97.



156

155

154

153

152

151

150

149

148

147

146

145

144

143

142

141

140

Haucap, Justus, Heimeshoff, Ulrich and Lange, Mirjam R. J., The Impact of Tariff
Diversity on Broadband Diffusion — An Empirical Analysis, August 2014.
Forthcoming in: Telecommunications Policy.

Baumann, Florian and Friehe, Tim, On Discovery, Restricting Lawyers, and the
Settlement Rate, August 2014.

Hottenrott, Hanna and Lopes-Bento, Cindy, R&D Partnerships and Innovation
Performance: Can There be too Much of a Good Thing? July 2014.
Forthcoming in: Journal of Product Innovation Management.

Hottenrott, Hanna and Lawson, Cornelia, Flying the Nest: How the Home Department
Shapes Researchers’ Career Paths, July 2015 (First Version July 2014).
Forthcoming in: Studies in Higher Education.

Hottenrott, Hanna, Lopes-Bento, Cindy and Veugelers, Reinhilde, Direct and Cross-
Scheme Effects in a Research and Development Subsidy Program, July 2014.

Dewenter, Ralf and Heimeshoff, Ulrich, Do Expert Reviews Really Drive Demand?
Evidence from a German Car Magazine, July 2014.
Published in: Applied Economics Letters, 22 (2015), pp. 1150-1153.

Bataille, Marc, Steinmetz, Alexander and Thorwarth, Susanne, Screening Instruments
for Monitoring Market Power in Wholesale Electricity Markets — Lessons from
Applications in Germany, July 2014.

Kholodilin, Konstantin A., Thomas, Tobias and Ulbricht, Dirk, Do Media Data Help to
Predict German Industrial Production? July 2014.

Hogrefe, Jan and Wrona, Jens, Trade, Tasks, and Trading: The Effect of Offshoring
on Individual Skill Upgrading, June 2014.
Published in; Canadian Journal of Economics, 48 (2015), pp. 1537-1560.

Gaudin, Germain and White, Alexander, On the Antitrust Economics of the Electronic
Books Industry, September 2014 (Previous Version May 2014).

Alipranti, Maria, Milliou, Chrysovalantou and Petrakis, Emmanuel, Price vs. Quantity
Competition in a Vertically Related Market, May 2014.
Published in: Economics Letters, 124 (2014), pp. 122-126.

Blanco, Mariana, Engelmann, Dirk, Koch, Alexander K. and Normann, Hans-Theo,
Preferences and Beliefs in a Sequential Social Dilemma: A Within-Subjects Analysis,
May 2014.

Published in: Games and Economic Behavior, 87 (2014), pp. 122-135.

Jeitschko, Thomas D., Jung, Yeonjei and Kim, Jaesoo, Bundling and Joint Marketing
by Rival Firms, May 2014.

Benndorf, Volker and Normann, Hans-Theo, The Willingness to Sell Personal Data,
April 2014.

Dauth, Wolfgang and Suedekum, Jens, Globalization and Local Profiles of Economic
Growth and Industrial Change, April 2014.

Nowak, Verena, Schwarz, Christian and Suedekum, Jens, Asymmetric Spiders:
Supplier Heterogeneity and the Organization of Firms, April 2014.

Hasnas, Irina, A Note on Consumer Flexibility, Data Quality and Collusion, April 2014.



139

138

137

136

135

134

133

132

131

130

Baye, Irina and Hasnas, Irina, Consumer Flexibility, Data Quality and Location
Choice, April 2014.

Aghadadashli, Hamid and Wey, Christian, Multi-Union Bargaining: Tariff Plurality and
Tariff Competition, April 2014.

Published in: Journal of Institutional and Theoretical Economics (JITE), 171 (2015),

pp. 666-695.

Duso, Tomaso, Herr, Annika and Suppliet, Moritz, The Welfare Impact of Parallel
Imports: A Structural Approach Applied to the German Market for Oral Anti-diabetics,
April 2014.

Published in; Health Economics, 23 (2014), pp. 1036-1057.

Haucap, Justus and Miller, Andrea, Why are Economists so Different? Nature,
Nurture and Gender Effects in a Simple Trust Game, March 2014.

Normann, Hans-Theo and Rau, Holger A., Simultaneous and Sequential Contri-
butions to Step-Level Public Goods: One vs. Two Provision Levels, March 2014.
Published in; Journal of Conflict Resolution, 59 (2015), pp.1273-1300.

Bucher, Monika, Hauck, Achim and Neyer, Ulrike, Frictions in the Interbank Market
and Uncertain Liquidity Needs: Implications for Monetary Policy Implementation,
July 2014 (First Version March 2014).

Czarnitzki, Dirk, Hall, Bronwyn, H. and Hottenrott, Hanna, Patents as Quality Signals?
The Implications for Financing Constraints on R&D? February 2014.
Published in: Economics of Innovation and New Technology, 25 (2016), pp. 197-217.

Dewenter, Ralf and Heimeshoff, Ulrich, Media Bias and Advertising: Evidence from a
German Car Magazine, February 2014.
Published in: Review of Economics, 65 (2014), pp. 77-94.

Baye, Irina and Sapi, Geza, Targeted Pricing, Consumer Myopia and Investment in
Customer-Tracking Technology, February 2014.

Clemens, Georg and Rau, Holger A., Do Leniency Policies Facilitate Collusion?
Experimental Evidence, January 2014.

Older discussion papers can be found online at:
http://ideas.repec.org/s/zbw/dicedp.html




Heinrich-Heine-University of Diisseldorf

Diisseldorf Institute for
Competition Economics (DICE)

Universitatsstralle 1 _ 40225 Disseldorf
www.dice.hhu.de

ISSN 2190-9938 (online)
ISBN 978-3-86304-221-9




