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COMMENTS 

ments against discontinuing the capital aid for 
Chile. 

One is that the Federal Government has made 
commitments to Chile for an amount of DM 66.5 
mn. There even exists a valid inter-governmental 
agreement covering a sum of close on DM 22 mn. 
The only reason why this has not yet been paid 
is that Chile has for some years been in arrears 
with the repayments to German creditors. The 
Federal Government is already in breach of con- 
tract as far as this sum is concerned since a 
German-Chilean debt restructuring agreement was 
concluded last July. The other DM 45 mn were 
the subject of a verbal promise to the Allende 
Government in the spring of 1973. This should 
also be considered still valid. Moreover, existing 
German development aid promises should not 
be affected by a change of government whatever 
changes of political direction it may involve. 

Raw material supply considerations also suggest 
that the development aid to Chile should continue. 
Chile provides one fifth of all German copper 
imports, and copper is a commodity for which the 
Federal Republic depends much more on imports 
than do other industrial countries. The USA, Ca- 
nada, Australia and the Eastern Bloc, for instance, 
are self-suppliers, and Japan also has a substan- 
tial copper mining industry. The disbursement of 
capital aid to Chile can thus be regarded as a 
contribution to the safeguarding of raw material 
supplies for the Federal Republic. kw. 

USA 

Hard Times for Ford 

After Watergate and the signs of stagflation in 
the American economy, the defeat in the mid- 
term elections poses yet another grave problem 
for the Republican Party. Republicans have been 
replaced by Democrats in the individual states, 
in the Senate and especially in the House of 
Representatives in a truly massive demonstration 
of electoral anger. Even before the final count 
had been completed, President Ford accepted 
the election result as a mandate to the opposition 
to assume a greater measure of responsibility, 
especially in the field of economic and social 
policy. 

The Republican defeat in the election was due 
to Watergate and, in large measure, to the social- 
economic situation. In the eyes of most Ameri- 
cans there is no getting away from the disadvan- 
tages of Ford's economic policy. The proposed 
income tax increase for incomes from $15,000 
a year upwards In particular was rejected by the 
electorate as an affront and as unfair treatment 

of the working population. The ordinary American 
has found his hopes and expectations from the 
new man In the White House to have been mis- 
placed although he should have made allowances 
for the onerous legacy which Ford had inherited. 

It is by no means certain that, as many observers 
believe, President Ford and the opposition will 
perforce arrive at an arrangement. A majority is 
unlikely to come forth for price-wage controls. 
Congress with its Democratic majority will prob- 
ably turn its guns on industry and especially on 
"Big Business", with th~ oil industry in the front- 
line. It looks as if the "flagship of the West" will 
still have its hatches battened for some time to 
come. iwe. 

Mexico 

An Oily Future 
Mexico is well on the way to becoming another 
Latin American oil power after Venezuela. After 
a lapse of about twenty years the country is back 
in its place among the self-suppliers and net ex- 
porters. Not the least important reason for this 
achievement is the increase in oil selling prices 
which has allowed Mexico to extend its capacities 
and modernise its plants. It has given a fillip to 
prospecting work which has made good progress. 
The deposits proved in the meantime are estimat- 
ed to be twice the size of the oil finds in Alaska. 

As was to be expected, the news has caused the 
US energy interests to prick up their ears. But if 
the American oil groups thought that they had 
come across a new cheap source of energy close 
to the consumer, the Mexican Government had a 
bitter disappointment in store for them. It made 
haste to declare at once its solidarity with the 
OPEC countries. Solidarity does not mean that 
Mexico is going to join the producers' cartel but 
its export price will be aligned to the OPEC level. 
And this will be done very soon as an agreement 
between the Mexican state oil enterprise and three 
oil groups, which gave the latter exceptionally 
low preferential prices, is expiring at the end of 
1974. 

The fronts between Mexico and the USA are hard- 
ening - not on oil matters alone. Talks between 
Ford and Echeverria which were to have brought 
a clarification have proved abortive, as had in- 
deed been expected. It is however still uncertain 
how far Mexico will go in conceding to other 
states in Latin America the preferential prices 
which it would not grant to the USA. It may be 
assumed that quite a few states will be given 
favoured treatment. The only hope left to the 
Americans is that increased oil exports from 
Mexico will have a moderating effect on the level 
of world prices. It is but a vague hope. zz. 
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