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INTERVIEW

Hamburg, on this subject.

Hamburg's Links with ASEAN

At present a striking development process is going on in South East Asia. Hamburg,
state of the Federal Republic of Germany, maintains close relations with this region.
Therefore INTERECONOMICS interviewed Peter Schulz, the President of the Senate of

IE: Mr President, time and
again Hamburg insists that it is
one of its special tasks to
strengthen and extend its rela-
tions with the countries of the
Third World. Are there any par-
ticular reasons why Hamburg
should play a special role within
the scope of the Federal Repub-
lic’s policies?

SCHULZ: Our good and ami-
cable relations with the coun-
tries of the Third World have an
old tradition reaching back far
into the last century, and they
are not overshadowed by any
serious controversies. There is
hardly any other place on the
European Continent via which
these countries in their entirety
maintain closer relations with
this Continent than Hamburg.
The avowal for a liberal world
trade has been for centuries
already a principle of Ham-
burg’s policies never to be
abandoned. Therefore, while the
mutual economic relations of all
countries are expanding, we
must with all our energies pre-
vent opposing forces from break-
ing up this integration. In our
world basing on division of la-
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bour we are depending on the
mutual exchange of goods and
experiences. A throw-back to
protectionism and bilateralism
would impede developments de-
cisively and influence the rela-
tions between the industrial na-
tions and the countries of the
Third World adversely.

IE: Your first extensive travels
as the President of the Senate
of the Free and Hanseatic City
of Hamburg led you to South
East Asia. Which were your rea-
sons for choosing just this desti-
nation?

SCHULZ: My choosing this
destination was based on the
following essential considera-
tions:

[J Hamburg has substantial com-
mercial interests in this region.

[ At present, an extraordinary
development process is gowing
on in the South East Asian
countries. On the one hand, the
association of the five ASEAN
countries has to be mentioned,
which paves the way for a de-
velopment similar to that in the
EC. On the other, | was deeply

impressed by the dynamics of
the beginning economic up-
swing in this region. Though |
do not want to neglect the other
oversea regions, this develop-
ment seems to me particularly
distinct in South East Asia.

[ Additionally, I think it neces-
sary for us — besides the cultiva-
tion of the relations with our
European neighbours — also to
extend our connections with the
countries of South East Asia. In
this time of increasing European
integration we want to maintain
and intensify multifarious rela-
tions with other parts of the
world and make clear that Ham-
burg, in spite of the progressing
integration of the European
countries, has always been and
will be an agent of the interests
of the non-associated states.

IE: What are, in your view,
Hamburg’s specific connections
with the South East Asian coun-
tries?

SCHULZ: In this context, first
of all its harbour has to be men-
tioned, which is connected with
South East Asia by a tight net-
work of shipping-routes. These,
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however, only reflect our mutual
trade relations. One half of all
German imports from South East
Asia and one fifth of all German
exports to this region are arran-
ged by Hamburg firms. Though
among the imports traditional
goods are still standing to the
fore, Hamburg’s importers have
for a long time already and on
an increasing scale turned their
attention to imports of process-
ed goods. Particularly in this
field | still see wide possibilities
of intensifying the exchange of
goods. In addition, many Ham-
burg firms, primarily merchant
houses, are operating manufac-
turing establishments in South
East Asia, preferably in coopera-
tion with indigenous partner
firms. This indicates an inter-
esting change, which will open
up new tasks to the traditional
merchant houses.

IE: Sir, you just emphasised
the strong representation of the
Hamburg merchant houses, i. e.
of the import and export firms,
in these countries as an element
of Hamburg's connections with
South East Asia. Does this re-
presentation, in your opinion,
also offer possibilities of sup-
porting the development of
these countries’ industries?

SCHULZ: Let me first make
some general remarks on the
importance of the merchant
houses’ establishments in the
developing countries. While in
the industrial nations the sub-
stantial role of trade is hardly
denied any more, a deprecatory
attitude towards trade can fre-
quently be found in the Third
World. Private trade in general
and that in foreign hands in par-
ticular is often looked upon as
a non-productive element in the
economic process which better
should be renounced.

Hamburg has every reason for
taking these tendencies seri-
ously and opposing them. Par-
ticularly for the less industria-
lised countries trade is of spe-
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cial importance, for the foreign
merchant firms’ activities are not
restricted to their mere business
operations. Their branches are
prepared also to provide for fi-
nance, maintenance and repairs,
as well as consultancy, and to
care for adequate stockkeeping
and a sufficient supply of spare
parts. It seems very important to
me that they are promoting the
training of native workers in the
technical as well as in the mer-
cantile field and that they are
available not only for the sale of
their own products but also for
the exportation of domestic
goods. It is not known throughout
that markets for the products of
the domestic industries are fre-
quently only opened-up by the
foreign trade businesses, which
thus urge on the developing
economies’ integration into the
world markets. With investments
they act as intermediaries and
often are themselves partners in
the setting-up of new plants.
Thus they also, directly and in-
directly, take their part in the
creation of additional employ-
ment. During my travels | repeat-
edly referred to these functions
which, unfortunately, are not rec-
ognised everywhere. Especially
in Thailand and Singapore |
saw good examples of this kind
of partnership.

IE: Mr President, you already
insinuated that the — taken all in
all — proceeding integration
within the European Community
might result in a loss of interest
in the oversea countries. What
possibilities are there for Ham-
burg as a state of the Federal
Republic of Germany to exercise
an influence on the conditions
of the EC-trade policy vis-a-vis
third countries?

SCHULZ: It cannot be denied
that a certain perfectionist ten-
dency of the European institu-
tions ~ but also special inter-
ests of individual member states
— occasionally lead to protec-
tionist elements in the European
Communities’ policies. Thanks

to its traditional relations with
these countries Hamburg can
act as an intermediary between
them and the EC and offer its
services as a fair partner. We
are certain that the importance
of this city and its economic re-
lations with many places in the
world are well understood in the
Federal Republic and in Europe.
In this context, let me empha-
sise Hamburg's will to act as the
advocate of those third coun-
tries’ interests that are its eco-
nomic partners. Hamburg will
bring all its influence to bear in
order to keep the European
doors open to South East Asia
and the other oversea countries.

IE: In South East Asia, too, po-
litical and economic integration
efforts are to be observed. Thus
for instance the countries visited
by you are joined in the Asso-
ciation of South East Asian Na-
tions — ASEAN. How do you
judge the chances of this Com-
munity?

SCHULZ: The European Com-
munity offers an example of the
difficulties and risks that have
to be overcome when national
states join in a community ca-
pable of functioning. This, how-
ever, should not deter us from
valuing such associations posi-
tively, above all if they come
about gradually with an eye to
what can actually be done. The
economic attraction exerted by
South East Asia is certainly in
part to be traced back to the
fact that this is the only region
in Asia which formed a supra-
national group. Although the
economic integration efforts are
still in their initial stages, one
starts to proceed jointly in the
field of trade policy. The latest
development shows that the co-
operation within the Community
is to be made closer. | gained
an impression that in spite of
many antagonisms the respon-
sible politicians are showing a
growing appreciation of the fact
that proceeding pragmatically
they can pursue their economic
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interests more effectively vis-a-
vis the outside world.

IE: Mr President, you gained
positive impressions on your
travels. Do you not see a risk that
in future Hamburg's extensive
economic relations with the
ASEAN states might recede for
several reasons, that there might
be an adverse trend for Ham-
burg?

SCHULZ: | cannot agree with
you here. | do not anticipate
that the mutual relations be-
tween South East Asia and Ham-
burg will decrease before long,
although they will change. A
large share of our imports still
consists of raw materials. South
East Asia’s industrialisation is
making remarkable progress and
no doubt this process will pro-
duce a change in the struc-
ture of goods. The ASEAN coun-
tries will enter into new and more
varied relations, but this does

not mean that present connec-
tions must be given up. After all,
it is not our ambition to mono-
polise trade with certain coun-
tries. We in Hamburg already
know by experience that also
our economic connections profit
from the economic advance of
a region or an individual
country.

IE: As is well kown the miner-
al oil crisis has led to a new
consciousness in the raw ma-
terial producing countries and
directed their attention towards
the supply of raw materials. How
do you see our relations with
the ASEAN area from this point
of view?

SCHULZ: South East Asia is
certainly an important supplier
of raw materials, for instance
natural rubber, tin, feeding
stuffs, vegetable oils and timber.
We cannot blame any country if

— following the general trend —
it recognises the particular im-
portance of its natural resour-
ces and in its trade policy pays
more attention to the price out-
look. But in this connection |
want to emphasise that | think it
wrong to be spell-bound and fas-
cinated by raw material policies.
The mineral oil crisis has led to
an exaggerated accentuation of
bilateral thinking as regards the
exchange of goods — an atti-
tude which requires correction.
It is inconceivable that we
should fall back into the primi-
tive stage of bilateral barter
trade. We must again return to
muitilateral thinking in world
trade. Precisely from Hamburg
we should point out that the re-
lations to all countries in the
Third World should be stimulat-
ed — that is what matters, not
the concentration on individuat
raw material producing coun-
tries.
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