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DEVELOPMENT SPECTRUM

Development Ald through
GAWI: By the end of 1971 the
German Society for the Ad-
vancement of Developing Coun-
tries {Deutsche Fdrderungs-
gesellschaft fir Entwicklungs-
lander — GAWI), which is work-
ing on development projects in
less developed countries (LDCs)
under the Technical Assistance
programme, had sent about
3,500 specialists to 90 develop-
ing countries. All received assis-
tance from GAWI headquarters.
Work is currently being carried
out on about 500 of approxi-
mately 2,000 commissioned proj-
ects, which involve a total ex-
penditure of some DM 1.4 bn.
At the end of 1971 1,353 experts
were working on 296 such proj-
ects.

Agriculture and forestry, in-
cluding fishing and veterinary
services, are served by the
largest group of specialists, fol-
lowed by the crafts, trade and
industry group. The medical
services—doctors, nurses, med-
jical-technical assistants and
lecturers—rank  third. Only
slightly smaller are the groups
of telecommunications engi-
neers, information specialists,
town and traffic planners and
economic consuitants. The rest
is made up of specialists con-
cerned with the most diverse
occupations — ships’ captains,
football trainers, university dons,
pest control officers, etc.

GAW! was founded in 1932 as
a subsidiary of Deutsche Revi-
sions- und Treuhand-Aktien-
gesellschaft under the name of
Treuarbeit and was engaged on
tasks in the public sector. Since
1957 GAWI has been in charge
of Technical Assistance. Its pres-
ent name was given to it in
1964.

GAWIl's headquarters are in
Frankfurt-Main; a liaison office
in Bonn is in constant close
contact with the relevant Fed-
eral Ministries. A staff of about
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300 is employed in the FRG to
create the prerequisites for suc-
cessful wark on the projects in
the LDGCs.

German-Brazilian Coopera-
tion: A cooperation agreement
was signed in Brasilia on June 6,
1972, by the Society for Mathe-
matics and Data Processing
(GMD) of St Augustin near
Bonn and the National Research
Council of the Federative Re-
public of Brazil (CNPQ). It re-
lates to research and develop-
ment work, joint arrangement
of lectures and mutual support
for certain projects.

The coordinators appointed
by the two parties to determine
individually the practical mea-
sures to be taken have already
gone into action. According to
GMD information, the agreement
is based on the Scientific-Tech-

concluded by the Federal Re-
public of Germany and Brazil
in 1969. It also defines the terms
on which scientists from baoth
couniries are o0 coilaborate in
data processing and in pure and
applied mathematics.

Arab-European Bank: In Cairo
it has been decided to set up
an Arab-European Bank with
the participation of 7 European
and 16 Arab banks. The final
protocol concerning its foun-
dation was signed in Hamburg.
The European partners are the
Epic group and the Banca Com-
merciale Italiana. The new bank
is based on a holding company
in Luxembourg.

Branch banks will be estab-
lished in Brussels and Frank-
furt-Main, The institute in Brus-
sels is to be equipped with a
capital of bfr 150 mn and the

nological Cooperation Treaty one in Frankfurt with a capital
Volume of German Direct Investments in 1971
Region 3.5 %70 3. Sor1 e
Europe 12,015.3 13,820.8 15.0
including:
Industrial countries 10,910.6 12,437.6 14.0
Developing countries 1,104.5 1,382.9 252
including:
Spain 884.7 1,107.3 25.2
Greece 116.1 143.1 23.2
Turkey 103.5 112.9 15.9
Africa 1,180.9 1,473.3 23.7
including:
Industrial countries 188.0 2417 28.6
Developing countries 1,002.9 1,231.6 2.8
including:
Libya 438.7 445.2 1.5
Liberia 152.2 155.2 2.0
Algeria 51.8 51.5 - 0.6
America 7,137.4 7,549.6 5.8
including:
Industrial countries 3,472.7 4,047.7 16.6
Developing countries 3,664.7 3,501.9 —-43
including:
Braziles 1,470.8 1,649.4 121
Argentina 458.2 484.0 5.6
Mexico 300.6 352.7 173
Asia §60.8 691.6 23.3
including:
Industrial countries 1207 130.2 79
Developing countries 440.1 561.4 21.6
including:
india 170.0 1813 8.7
Iran 913 105.0 15.0
Israel 20.9 54.3 159.8
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of DM 20 mn. Abd al-Mun’im
al-Qaysuni who was an Egyptian
Minister of the Economy and is
now the chairman of the Egyp-
tian International Banks will
probably be the president of
the new bank whose main ob-
ject will be to procure capital
for investment in the Arab world
on a commercial basis. Funds
are to be obtained also from
Arab countries.

German Capital Aid: The Fed-
eral Republic extended its cap-
ital aid to the states of South
America in June by concluding
two more agreements, with Co-
lombia and Peru. A government
agreement under which the Fed-
eral Republic undertakes to
grant Peru a loan of DM 82 mn
for irrigation and fishing proj-
ects and for schemes in the
health services and industry was
signed in Bonn on June 23, 1972,
Additional technical assistance
has also been promised.

A capital aid agreement was
concluded between the Federal
Republic and Colombia in Bo-
gota on June 14, 1972, The cred-
its will total DM 58.5 mn, are to
be repaid in 25 years and carry
interest at 5 and 5.5 p.c. The
funds provided will be used
chiefly for improving the Colom-
bian infrastructure. Power sta-
tion projects, a phosphate fac-
tory and aeronautical installa-
tions will benefit.

Following bilateral negotia-
tions the Federal Republic and
Morocco in June arranged a
capital aid agreement involving
DM 75 mn and technical assis-
tance for setting up a hotel
training school at Agadir. The
earmarked funds will be used
to finance priority schemes in
the framework of the Moroccan
development plan. Industry and
electricity generation will re-
ceive support.

It is the intention of the FRG
to give Turkey another DM
190.9 mn in financial aid through
the Turkey consortium of the
OECD, according to a state-
ment by the Federal Minister
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for Economic Cooperation, Epp-
ler. Since the consortium was
formed in 1963, the FRG has
entered into commitments
amounting to DM 1.71 bn. In-
cluding earlier disbursements
the total is DM 2,268 mn. Turkey
has received US $ 2.65 bn of
development aid from consor-
tium members since 1963.

A German-Thai Seminar: The
German Foundation for Develop-
ing Countries (DSE) in July in-
vited prominent political and
economic personages in Thai-
land to attend a seminar in the
FRG. The seminar programme
was arranged in conjunction
with the National Development
Ministry of Thailand. It is intend-
ed to combine theoretical lec-
tures, practical demonstrations
and exchanges of experiences
with German experts in an ef-
fort to bring problems in the
following fields into sharper
focus: (1) Relations between
central government and local
administration, (2) public finan-
cial policy (i.a., promotion of ex-
ports by taxation and tariffs),
(3) regional development plan-
ning (more particularly through
encouragement of small indus-
tries and farming), (4) labour
market policy. With 36 million
inhabitants in an area twice the
size of the FRG Thailand needs
this help to fill the economic
gap between the Bangkok con-
urbation and the rural regions,
for the country is not naturally
homogenous but geographically
split into five distinct regions.

Multilateral Aid by the FRG:
in 1971 the FRG provided multi-
lateral aid totalling DM 1,188.5
mn to LDCs. This kind of aid
amounted to 17.8 p.c. of the net
total of all aid rendered. Multi-
lateral public aid (allocations
and capital subscriptions) ac-
counted for DM 783.5 mn, i.e.
11.7 p.c. of the total net aid and
250 p.c. of the net aid from
public resources.

The FRG's contributions to UN
aid programmes rose in 1971 to

DM 2046 mn, which was
38.7 p.c. more than in the pre-
ceding year. The Federal Gov-
ernment attaches great impor-
tance to measures aimed at
making the UN development aid
more effective. For this reason
it gives special support to the
work of the UNDP which at its
14th meeting, in June 1972, pass-
ed programmes for another
19 LDCs. It is the purpose of the
country programmes to improve
coordination between the aid
measures of the various UN
organisations for the developing
countries and their efficacy.

Trade with North Africa: The
FRG's total foreign trade (im-
ports and exports) with the
seven countries of Northern
Africa in 1971 was 7.1 p.c.
higher than in 1970. While FRG
imports from these countries
increased by 8 p.c. to DM
3,968 mn, exports to North
Africa rose by 49 p.c. to DM
1,518 mn. The seven countries
accounted for 3.3 p.c. (in 1969:
3.4 p.c.) of all FRG imports and
1.1 p.c. (in 1969: 1.2 p.c.) of the
exports. The FRG’s foreign
trade with North Africa ended
1971 with an import surplus of
DM 2,451 mn, against DM 2,228
mn in the preceding year.

Most important among North
African countries as a supplier
for the FRG was Libya, which
because of its importance as a
source of crude oil (DM 2,329
mn) occupies a special position
in the FRG's trade. Imports
from Algeria, the second-largest
supplier, also consisted exclu-
sively of mineral oil (DM 923 mn).
The goods exchanges between
the FRG and Egypt showed a
downward trend; FRG imports
from Egypt fell by 19.9 p.c. to
DM 166 mn and FRG exports to
Egypt by 21.1 p.c. to DM 354 mn.

Compiled by the Department on
Development Policies of the
Hamburg Institute of Interna-
tional Economics.
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