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INTERVIEW 

EEC: Pessimism Unwarranted 

Interview with Jean Rey, President of the EEC Commission, Brussels 

Mr President, the pessimism 
about the future development of 
EEC suddenly turned into a 
sense of euphoria following the 
Summit Conference at The 
Hague. Has this feeling of opti- 
mism resulting from this Con- 
ference meanwhile proved well 
founded? 

I am glad you put this question 
right at the beginning of our 
conversation. I and my col- 
leagues in the Commission 
never believed that in spring 
1969 the EEC was near a col- 
lapse. We were aware of facing 
a fourth crisis. All the same, 
though, we had no reason to 
doubt that this fourth crisis 
could not be overcome similar 
to the mastering of the three 
previous crises. We can be glad 
that the fourth crisis has now 
been weathered from which, 
however, it does not follow that 
we may now rest on our laurels. 
Much work has still to be done 
in order to achieve as much 
success as possible lest EEC 
finds itself in difficulties again. 

Last spring we refused to ex- 
tend EEC's transitionary period. 
The member-countries, the Coun- 
cil, the European Parliament and 
the Commission have thus been 
forced into extraordinary efforts 
towards solving the problems 

INTERECONOMICS, No. 4, 1970 

they had to face. We considered 
it vital to work out a final reg- 
ulation for the financing of agri- 
culture. Within this sphere it 
was necessary to find an answer 
to the question of the European 
Parliament's own revenues and 
budgetary authority. The de- 
cision about the enlargement of 
EEC, too, could no longer be 
postponed. This, then, was the 
package of problems at the 
year's end. We did succeed in 
finding some of the answers. 
The spirit of The Hague helped 
towards this. As you know, the 
Heads of States and Govern- 
ments assembled at The Hague 
agreed on the future political 
and economic orientation of 
EEC. This spirit still makes it- 
self felt. The most recent meet- 
ings of the Council of Ministers 
have clearly shown this. I think 
quite a number of difficulties 
have been removed. 

Agricultural Problems 

Let us now look upon the 
problem of agriculture. There 
has been an arrangement for 
the finance but the problem of 
agricultural surpluses still re- 
mains unsolved. Do you think, 
in this connexion, that there is 
in the foreseeable future a good 
chance of the Mansholt Plan be- 
ing reallsed? 

We have to distinguish be- 
tween two problems, namely the 
question of the surpluses and 
the question concerning the re- 
alisation of the Mansholt Plan. 
There is of course a certain con- 
nexion between the two but, all 
the same, they are two distinctly 
different things. No decisions 
have been arrived as yet about 
the surpluses, and this is one of 
the Commission's headaches. 
The Ministers of Agriculture 
have been hard at it to come to 
a solution. This has so far not 
happened but we have to be- 
lieve that the Council of Minis- 
ters will in the course of the 
next few months make the nec- 
essary decisions. 

The Mansholt Plan is quite 
something else. It represents an 
attempt to carry out a reform of 
the structure. We shall now be- 
gin to transform the Plan into 
concrete propositions. Addition- 
ally, there is good reason to 
believe that, following this, the 
Plan will in fact be carried out 
before very long. This will prob- 
ably not materialise in its orig- 
inal form because it was initially 
the intention to explore the re- 
action of the outside world, the 
parliaments, the Strasbourg Par- 
liament, farmers unions and 
other quarters concerned and 
then to find out what the chances 
and limitations of the Mansholt 
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Plan are. We have in the mean- 
time been able to draw many 
conclusions from the discussion 
which, as a matter of course, 
will be fully considered in our 
concrete suggestions. 

Trade-Relations 
between USA and EEC 

The USA is particularly an- 
noyed about the agricultural 
surpluses. It reproaches the EEC 
with depriving them of tradi- 
tional markets partly by alleged- 
ly subsidising exports. The con- 
templated special EEC duty on 
vegetable oils and fats would, so 
the Americans say, for instance 
severely hit their export of soya 
beans amounting, as it does, to 
about $ 500 mn. As the result, 
the US Secretary of Commerce 
has already threatened with 
counter-measures. It almost 
looks like a trade war being in 
the offing. How do you look 
upon this problem? 

I have never been able fully to 
understand why the American 
agricultural subsidies are sup- 
posed to be a virtue and ours a 
sin. The difficulties on both 
sides have become more acute 
since the end of the Kennedy- 
Round in May 1967. I have never 
claimed that all criticism from 
outside had been unjustified 
and that we on our part are 
entirely without fault. In spite of 
many contact talks and negotia- 
tions between us and our friends 
in the USA, the time now ap- 
proaches for attempts on high 
level to draw up an inventory of 
our difficulties and set upon the 
task of finding just solutions. 

Do you think a new round of 
tariff reductions, at least be- 
tween the USA and EEC, are 
likely to materialise before some 
of the main problems of the 
Kennedy Round, for instance the 
American Selling Price System, 
have been successfully tackled? 

I don't think this is likely to 
happen because of our diffi- 
culties with the USA not stem- 
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ming foremostly from questions 
of the tariffs but rather from non- 
tariff aspects. For instance, you 
just mentioned the American 
Selling Price System. There are 
differences of opinion also in 
the sphere of agriculture and 
trade relations with Mediterra- 
nean countries. But I am still 
convinced that all these prob- 
lems can, and ought to, be 
thoroughly discussed with the 
Americans. 

Future of Euratom 

Touching on agriculture and 
trade we have already spoken 
about two problem children. The 
third one which should not re- 
main omitted would be Euratom. 
There have been more than 
enough newspaper headlines 
about the presumable collapse 
of Euratom. Do you think the 
existence of this Community can 
in the long run still be secured? 

Euratom has not collapsed. 
Euratom does exist. It functions 
for example in the fields of con- 
trol and the supply of fissionable 
materials. However, there were 
difficulties in the way of estab- 
lishing a research centre. I ad- 
mit they made life for the 
Euratom Commission rather com- 
plex. Also my colleague, Vice- 
President Hellwig in whose com- 
petence Euratom falls, has en- 
countered the utmost difficulties 
during the last two years. But 
at the Summit Conference it was 
decided not to liquidate the re- 
search centre but to re-shape it. 
This re-shaping of the centre is 
a process which I believe will 
keep us busy for several years. 
It appears to me therefore a 
little premature to say more 
about it at the moment. 

Economic and Currency Union 

The Ministers of Economics 
and Finance recently met to find 
possibilities for the harmonisa- 
tion of finance and economic 
policy with the aim of an Eco- 
nomic and Currency Union. One 
of the main problems seems to 

be to find a way for majority 
decisions within the Council of 
Ministers. How do you assess 
the chances? 

By now we have four plans to 
discuss, among them the Com- 
mission's own plan. We shall 
concurrently study all these 
plans and I have good reason 
to believe that finally an agree- 
ment will be reached embracing 
the specific points of all these 
plans. 

And who takes the decisions? 

As far as this is concerned we 
are facing this problem not only 
in respect of currencies but also, 
and quite specifically, about the 
enlargement of EEC. The Com- 
mission has voiced the opinion 
that the Community's institutions 
should be strengthened this year 
and that majority decisions 
should be forthcoming. I think 
there are at present good pos- 
sibilities of achieving a satisfy- 
ing solution of these problems. 
Everybody concerned knows that 
it will be absolutely impossible 
for instance to enlarge EEC and 
after this still have a system al- 
lowing for unanimous decisions 
by a Council of ten members. 
This simply will not function any 
longer. It is impossible. 

It is interesting to note in this 
connexion that Herr Schiller 
with his currency plan demands 
that any parity changes would 
after 1975 be permissible only 
after consultations with all par- 
ticipants. The French have im- 
mediately opposed this. Do you 
believe that such national ten- 
dencies will ever become avoid- 
able within a community of 
nations? 

Whom do you mean by re- 
ferring to the French? 

Well, the French pubfic quite 
generally. 

But what you really mean is, 
after all, merely part of the 
French press. These are in- 
dividual opinions, not decisions. 
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Our ministers unanimously de- 
cided at The Hague that in the 
next few years a phased plan 
leading to a Currency and Eco- 
nomic Union will have to be 
realised. If it is not said that the 
French, or for that matter the 
Germans, will not accept this, 
this or that would simply be a 
distortion of facts, particularly 
as the responsible ministers 
welcomed all drafts and asked 
for their integration into a com- 
mon plan. 

Strengthened Position 
of the Community 

This sounds much more op- 
timistic than what one is given 
to read. Is your optimism reach- 
ing so far as to considering it 
possible in the long run to bring 
about within EEC something 
similar to the German Stability 
and Growth Law? The main 
problem involved would of 
course not be the mere exis- 
tence of such a Law but rather 
the investing of the correspond- 
ing jurisdiction onto the Com- 
munity to enable it to implement 
such a Law. 

My opinion is that the work 
done in Committee on the Medi- 
um-term Economic Policy shows 
in the same direction. If you did 
read the most recent publica- 
tions about the Commission's 
graduated plan, then, I believe 
you will see how we conceive 
the development. 

In any case, we cannot get 
away from the fact that in future 
there will be a very close co- 
ordination of economic policy. I 
think this stage will have been 
reached not later than at the 
end of this decade by which time 
we shall come to a real Euro- 
pean unity over the issue of a 
true European currency. 

This would, therefore, also 
mean that you will interfere even 
in the competence range of in- 
dividual governments? 

Yes, indeed. Everybody knows 
this. But it has already hap- 
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pened in the past. All our com- 
mon decisions taken for instance 
in the wake of the devaluation 
of the French Franc and the 
revaluation of the German Mark 
prove it, after all, quite ob- 
viously. 

Integration plus Enlargement 

In view of your optimism, 
Mr President, let us now turn to 
the future. The candidates queue 
in front of EEC's entrance door. 
Should one enter into integra- 
tion talks with them still prior to 
the EEC end-phase having been 
reached or, rather, let them, in 
a few years' time, simply face 
the facts - let them be face to 
face with a Community whose 
conditions they would have to 
accept? 

Gentlemen, the decisions taken 
over this question at the end of 
last year were entirely clear. 
One will bring the transitionary 
period to an end before entering 
into negotiations. At the same 
time, one will not wait for the 
ultimate completion before think- 
ing of an enlargement. These 
things run concurrently. 

It has never been said that, 
first, the Economic and Currency 
Union should be accomplished 
before speaking of the enlarge- 
ment. After all, the realisation of 
this plan will probably take eight 
years. Nobody in the Community 
intends to postpone the question 
of EEC's enlargement until then. 

Do you believe we shall see 
concrete entry negotiations this 
year with Britain, Ireland, Den- 
mark and Norway? Or will one 
continue on the basis of pre- 
liminary talks? 

No, it was decided at The 
Hague that something will move 
after six months of preparation. 
I really have no reason to be- 
lieve that this time limit will be 
exceeded. Work is progressing. 
It is true, differences of opinion 
still come to surface but I do 
not believe they are of such ira- 

portance as to actually lead to 
a delay of the talks. 

Towards the middle of this 
year, negotiations with the four 
candidates will start. This of 
course does not mean that in 
the meantime there might not be 
a certain degree of priority for 
negotiations with Britain. After 
all, the others are in some ways 
dependent on the outcome of 
the talks with Britain. 

Criticism of Yaound6 Treaty 

Allow us, Mr President, a final 
question on the Yaoundd Treaty 
of Association. The preferences 
extended to the associates are 
criticised not only by other de- 
veloping countries, but also by 
the USA. Are these reproaches 
justified? 

First of all, I am not under 
the impression that the Yaound(~ 
Treaty finds serious criticism in 
the USA. I believe the American 
criticism is directed rather at 
the enlargement of this Treaty 
as such. The Americans have 
in the last ten years not wor- 
ried us about the Yaound~ 
Treaty. Their concern-and we 
can understand this-solely 
centres around the complexity 
of an enlargement of this Treaty 
whether the follow-ups will one 
day be two, three or ten Pref- 
erential Agreements so that one 
finally would no longer know 
what and what not is compatible 
with GATT. For this reason we 
have recently discussed these 
problems thoroughly at GATT. 
Besides, these questions are at 
present a topic of discussions 
between the EEC and the USA. 

We continue to be in favour 
of a liberal world trade and 
mean on no account to jettison 
the principles involved. Let me 
make this quite clear. We con- 
centrate on three territories 
only. Firstly on our associates 
in Africa, secondly the integra- 
tion in Europe and thirdly on the 
associates in the area of the 
Mediterranean. 
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