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quotas and thereby safeguarding the competitive 
position of German industry in the world; that 
way was direct investments. 

Franz Joseph Strauss had the unique opportunity 
of reducing the German currency reserves, whose 
high level clearly proved to Germans and foreign- 
ers alike the failure of last year's "Ersatz-revalua- 
tion". By making his announcement he was able 
to take the wind out of the sails of his critics 
who were pressing for revaluation at this belat- 
ed stage. No less in favour of such a step was 
the Federal Minister for Economic Affairs, Karl 
Schiller, who had made the identical request to 
the Finance Minister months earlier. That two 
Ministers have the same idea, does not neces- 
sarily justify the conclusion that there will be any 
fundamental changes, for only such wishes are 
fulfilled as have long been on the list of requests 
of German entrepreneurs. The measures an- 
nounced contain no fundamental novelties but 
simply supplement the existing tax regulations. 
The Finance Minister glosses over the fact that 
he is not competent in this matter by pointing 
out that only the tax measures can be passed 
during the remainder of the present legislative 
period, which lasts until September 1969. This is 
nothing but yet another of the often condemned 
presents distributed with a view to the coming 
elections, ink. 

East Africa 

Road into the Future 
The East-African states of Kenya, Tanzania and 
Uganda belong to the most highly developed 
among the states of Africa; moreover, their eco- 
nomic conditions are remarkably stable-the re- 
sult of an outstanding economic improvement 
that set in after the British colonial power had 
withdrawn. In real terms, the GNP rose after the 
war on average by 7 p.c. per annum in Kenya, 
in Tanzania by 8 p.c. and in Uganda by as much 
as 10p.c. Even more impressive has been the 
expansion of foreign trade. In the years 1960/66 
the value of Kenya's imports increased by 60 p.c., 
while the value of Kenyan exports rose by 69 p.c. 
For Tanzania the corresponding figures were: 
imports plus 72 p.c.; exports plus 40 p.c., and 
for Uganda: 82 p.c. and 77 p.c., respectively. 
Whether this trend will continue into the future 
depends primarily on two factors: association 
with the EEC and progressive integration of the 
countries in that economic area. The East-African 
community has admittedly been enjoying since 
the last year a certain measure of preferential 
treatment by the EEC. But these concessions fall 
far short of what is needed and have therefore 
been all but ineffective as a means of bringing 
about further economic expansion. Endeavours 
to achieve complete association must therefore 
be pursued with more vigour than has been 
shown so far. 

Unfortunately, a pronounced nationalism prevails 
also in East Africa, and it is this mood that-apart  
from a few joint arrangements-has prevented the 
formation of a genuine economic community. Such 
an integration would not only produce the usual 
expansionist effects; it would also strongly stim- 
ulate interest among foreign investors. Latterly, 
there has already been a marked increase in the 
flow of European and American capital into the 
area, which would vigorously grow still. But more 
is urgently required as the formation of in- 
digenous capital not only proceeds at an un- 
satisfactory rate, but is actually on the decline. 

ogm. 

Yemen 

A Bold Experiment 

Since 1962 civil war raged in the Yemen between 
the Republicans inspired by Nasser and the 
mountain tribes which had remained loyal to the 
Imam. In spite of massive intervention by both 
Egypt and Saudi Arabia neither party succeeded 
in gaining a decisive victory over its opponents. 
Now they have become reconciled, and on the 
occasion of the inauguration of the first parlia- 
ment in the country's history its President Iriani 
set the Yemen after a thousand years of theocracy 
and years of civil war a new task: fusion of 
parliamentary democracy with the tribal traditions 
in the service of the country. 

The newly organised state faces however im- 
mense economic and political difficulties. Foreign 
Minister Dschagmam regards as his most urgent 
task the preservation of the country's neutrality. 
From the Federal Republic, with which it wishes 
to resume relations as soon as possible, the 
country hopes to receive help in its endeavours 
to build up its telecommunication system and 
develop its air traffic. The Soviet Union is build- 
ing a road from AI Hudaydah to Taizz and is 
helping with several industrial projects. In dogged 
competition to them, the Chinese are building a 
road from San'a to Sa'dah and a textile factory. 

The most difficult political problem is how to 
achieve reunion with the People's Republic of 
South Yemen. The one-party government of the 
NLF in Aden is not interested in free elections 
and a united state, which can only diminish its 
influence. It plays the Russian card all the more 
as the USSR has plans to turn Aden into a future 
naval base. In conflicts between the two Yemenite 
states the USSR could seriously jeopardise the 
Yemen's young democracy and its policy of in- 
dependence from any bloc by supporting the 
Baath party, by rearming South Yemen and 
by imposing economic sanctions. Yemen being 
heavily in debt, such sanctions would hit it hard. 
Determined and unconditional aid from the West 
would give the bold experiment its only chance 
of success, hg. 
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