
Hamburg Institute of International Economics (HWWA) (Ed.)

Article  —  Digitized Version

The Mansholt plan: With closed eyes into the future

Intereconomics

Suggested Citation: Hamburg Institute of International Economics (HWWA) (Ed.) (1969) : The
Mansholt plan: With closed eyes into the future, Intereconomics, ISSN 0020-5346, Verlag
Weltarchiv, Hamburg, Vol. 04, Iss. 2, pp. 36-,
https://doi.org/10.1007/BF02929901

This Version is available at:
http://hdl.handle.net/10419/138120

Standard-Nutzungsbedingungen:

Die Dokumente auf EconStor dürfen zu eigenen wissenschaftlichen
Zwecken und zum Privatgebrauch gespeichert und kopiert werden.

Sie dürfen die Dokumente nicht für öffentliche oder kommerzielle
Zwecke vervielfältigen, öffentlich ausstellen, öffentlich zugänglich
machen, vertreiben oder anderweitig nutzen.

Sofern die Verfasser die Dokumente unter Open-Content-Lizenzen
(insbesondere CC-Lizenzen) zur Verfügung gestellt haben sollten,
gelten abweichend von diesen Nutzungsbedingungen die in der dort
genannten Lizenz gewährten Nutzungsrechte.

Terms of use:

Documents in EconStor may be saved and copied for your
personal and scholarly purposes.

You are not to copy documents for public or commercial
purposes, to exhibit the documents publicly, to make them
publicly available on the internet, or to distribute or otherwise
use the documents in public.

If the documents have been made available under an Open
Content Licence (especially Creative Commons Licences), you
may exercise further usage rights as specified in the indicated
licence.



COMMENTS 

EURATOM 

Unity Falls to Pieces 

The fantastic precision and breathtaking exacti- 
tude with which Apollo 8 has achieved the cir- 
cumnavigation of the moon must have convinced 
even the last doubting Thomas that, at least in 
the field of space research, Europe and the 
United States are separated not only by a tech- 
nological gap but by a chasm. 

Within the most important European research 
community-Euratom-jo int  efforts and joint re- 
search have never been accorded sufficient priori- 
ty. Of the member governments, hardly any 
one was ever willing to act for the Community 
without receiving an immediate quid pro quo, 
and this is more so now than ever. This attitude 
has had a particularly unfortunate effect in the 
field of energy production. Basic policy was de- 
termined by an erroneous forecast of a future 
shortage of natural fuels, and construction of 
nuclear reactors was therefore artificially boosted. 
The faulty prognosis did not lead to a growth 
in members' interest in Euratom. Especially 
France, hitherto in the lead in atomic research on 
the continent of Europe and heavily in debt on 
this and other accounts, now therefore tries to 
withdraw from Euratom. In spite of all the warn- 
ings against the dangers for European integra- 
tion arising from this policy, only 50 per cent of 
Euratom's 1969 budget will consist of communi- 
ty projects, the balance being financed by Italy, 
Belgium, the Netherlands, Luxembourg, and the 
Federal Republic of Germany in the form of 
"complementary tasks". Thus, France can today 
be classified as some type of half-member 
only. Optimists still cherish hopes that President 
de Gaulle may again share "fully" in joint work 
if and when increased technical cooperation, 
which is being sought within the so-called Ma- 
r~chal Group, is written into Euratom's future 
programme. But was there no earlier opportunity 
for thinking of such an expedient? ke. 

The Mansholt Plan 

With Closed Eyes Into the Future 
To pronounce platitudes about agriculture in 
Europe may still make a noise that is listened to, 
since farmers in the Common Market countries 
seem to be congenitally incapable of believing 
that their production, too, as that of so many 
other branches of the economy, must meet with 

the requirements of the market, and that, similar- 
ly as in industry, production units will never pay 
their way and make a profit unless they are of 
a certain minimum size. Once more, this ex- 
perience was made by the Vice President of the 
EEC, Sicco Mansholt, when he demanded that 
farm production be guided by the size of demand, 
and that farms ought to be larger units, capable 
of operating efficiently. That it did not impress 
the farmers that such developments might reduce 
the payments made to the Community's Agricul- 
tural Support Fund could have been anticipated 
without difficulty, for these payments must, of 
course, be borne by the entire economy. What 
offended the farmers' ears was the requirement 
cited by Mansholt that the total number of in- 
dependent farm units must be cut down. The 
farming interest believes it to be impossible to 
create 2.5 million new places of employment for 
redundant farmers within ten years. Even the 
many types of transition pay, redundancy bonuses, 
and other forms of aid, as suggested by Mans- 
holt, will not, in their view, sweeten the bitter 
pill or lay the spectre of mass unemployment. 

This means that the "Green Front" has remained 
rigid and unyielding. But it would be frivolous 
to pass judgment in a hurry on the future victims 
of a new structural policy for European farming, 
because people who are going to lose their old- 
established way of earning a living suffer from 
genuine misery. But will such misery be mitigat- 
ed by closing the eyes and ears permanently 
against the impact of reality, refusing to read 
the signs of the time? rd. 

Peru 

A Long, Hard Slog through Austerity 

Early in October, 1968, a military junta seized 
power in Peru, justifying its action by the eco- 
nomic crisis, in the middle of which the republic 
then was. The new masters promised to improve 
the economic situation of the country speedily, 
but to this day, nothing of the kind has been 
achieved. Nor does it appear very likely that the 
government could free the country from its enor- 
mous burden of foreign debts in the foreseeable 
future. In September, 1968, Peru owed foreign 
creditors about $757 million. The members of 
the junta are busy negotiating the postponement 
of the dates when foreign credits are falling due 
for repayment. Talks are being held with private 
lenders in North America and in Europe for 
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