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Index Numbers of World Market Prices of Foodstuffs and Industrial Raw Materials 
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were  reg i s te red  aga in  in the  rents ,  
the  t r anspor t  sec tor  and  o the r  ser- 
vices.  Apparen t ly ,  shor t  economic  
setbacks h a v e  l i t t le  effect on  the  
d e v e l o p m e n t  of the  pr ices  in these  
sectors.  

The d e v e l o p m e n t  of p r iva t e  con- 
sumpt ion  expend i tu res  in W e s t e r n  
Europe e v e n  af te r  the  tu rn  of the  
yea r  will con t inue  to be  deter-  
m ined  by  t h e  u p w a r d  economic  
t rend.  Consumpt ion  in rea l  te rms 
on the  con t inen t  wil l  t he re fo re  
grow e v e n  s t ronger  dur ing  1969, 
t han  it did dur ing  1968. This will  
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The conc lus ion  of the  new  inter-  
na t iona l  sugar  ag reemen t  at  the  
UNCTAD Sugar  Confe rence  in Ge- 
neva,  on Oc tober  24, 1968, has  led 
to a s t rong r ise  in  pr ices  on  the  
f ree  wor ld  sugar  marke t .  Before 
the  beg inn ing  of the  conference,  
the  pr ice  of W o r l d  Con t rac t  No. 8 
in  New York wi th  1.33 c/lb for 
p rompt  p roduc t s  had  fal len to a 
year ' s  bot tom. Meanwhi le ,  it has  
r i sen  to 2.72 c/lb and  thus  lies 
now abou t  10 pe r  cen t  a b o v e  the  
leve l  r eg i s te red  one  y e a r  ago. 

The ex t r ao rd ina r i l y  h igh  sugar  
surpluses ,  which made  the  free 
wor ld  m a r k e t  pr ice  for sugar  fall 
far  be low the p roduc t ion  costs  in 

for InternaUonal Economics. 

be t rue  for the  Federa l  Republ ic  
of G e r m a n y  and  for most  of the  
smal ler  economies .  In France  the  
g rowth  ra te  will  be  inf luenced  by  
the  inc rease  in consumpt ion,  re- 
g i s te red  s ince  the  middle  of 1968, 
a l t hough  its cur ren t  expans ion  
should  diminish.  On the  o ther  
hand,  the  newly  in t roduced  ex- 
t ens ive  res t r i c t ive  measures  in 
Grea t  Br i ta in  will p robab ly  h a v e  

an  effect to the  ex ten t  tha t  the  

vo lume  of p r iva t e  consumpt ion  in 

te rms of real  va lues  will  ha rd ly  

reach the  p rev ious  yea r ' s  level .  

p roduce r  countr ies ,  formed the  
badcground  of the  wea r i some  ne- 
got ia t ions  abou t  a new sugar  agree-  
ment .  This p r ice  p ressu re  shal l  now 
be  a l l ev ia t ed  by  a quo ta  sys tem 
for sugar  exports .  A tota l  expor t  
ra te  of app rox ima te ly  9 mn tons 
of sugar  is p lanned,  of which among  
o thers  Cuba  got  2.15 mn tons,  Au- 
s t ra l ia  1.1 mn tons a n d - - m o s t l y  for 
the  re -expor t  of Cuba s u g a r - - t h e  
Sovie t  Un ion  1.1 mn  tons. The ex- 
por t  ra tes  of the ind iv idua l  coun- 
tr ies can  be  inc reased  or reduced,  
in  case  pr ices  should  r ise  above  
5.25 c/lb or fall be low 3.50 c/lb. 

A majo r  d i s a d v a n t a g e  of the  
ag reemen t  is the  fact tha t  it corn- 

pr ises  p rac t ica l ly  on ly  the  e ight  
par t  of wor ld  product ion .  More-  
over,  the  Uni ted  Sta tes '  imports,  
the  de l iver ies  wi th in  the  Common-  
weal th ,  and  Cuba ' s  expor ts  to the  
Sovie t  Union  and  the  o the r  East- 
bloc count r ies  are wound  up on 
the  basis  of p re fe rence  agreements .  
The  Uni ted  States" jo in ing  the  new 
sugar  a g r e e m e n t  is not  expec ted  
for the  nex t  future,  as the  USA 
depreca tes  the  un i l a te ra l  prefer-  
ence  g iven  to Cuba.  The  same ap- 
pl ies  to the  EEC count r ies  which 
d e m a n d e d  a h igher  e x p o r t  ra te  
for the i r  surplus  bee t - roo t  sugar,  
and  which can  now, be ing  out- 
siders,  h a v e  a d i s tu rb ing  effect  
wi th  the i r  sugar  exports .  

Moreover ,  t he  e l imina t ion  of in- 
f rac t ions  of the  con t rac tua l  regula-  
t ions  by  members  r emains  prob-  
lematic.  Af te r  all, t he  p l anned  
s tab i l i sa t ion  pr ices  are  cons iderab-  
ly  a b o v e  the  marke t  pr ice  now 
valid,  so tha t  some p roducer s  could 
be  inc l ined  to sel l  sugar  be low the  
con t r ac tua l ly  f ixed prices.  

The s tab i l i sa t ion  of sugar  pr ices  
on an  adequa t e  level ,  a imed  at  by  
UNCTAD for deve lop ing  countr ies ,  
could ma in ly  h a v e  b e e n  p romoted  
b y  a l imi ta t ion  of sugar  produc-  
tion. A n  a g r e e m e n t  on  this  has  
h o w e v e r  no t  b e e n  reached. 
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