
Hamburg Institute of International Economics (HWWA) (Ed.)

Article  —  Digitized Version

Flag discrimination: Fools rush in …

Intereconomics

Suggested Citation: Hamburg Institute of International Economics (HWWA) (Ed.) (1968) : Flag
discrimination: Fools rush in …, Intereconomics, ISSN 0020-5346, Verlag Weltarchiv, Hamburg, Vol.
03, Iss. 12, pp. 358-,
https://doi.org/10.1007/BF02930268

This Version is available at:
https://hdl.handle.net/10419/138080

Standard-Nutzungsbedingungen:

Die Dokumente auf EconStor dürfen zu eigenen wissenschaftlichen
Zwecken und zum Privatgebrauch gespeichert und kopiert werden.

Sie dürfen die Dokumente nicht für öffentliche oder kommerzielle
Zwecke vervielfältigen, öffentlich ausstellen, öffentlich zugänglich
machen, vertreiben oder anderweitig nutzen.

Sofern die Verfasser die Dokumente unter Open-Content-Lizenzen
(insbesondere CC-Lizenzen) zur Verfügung gestellt haben sollten,
gelten abweichend von diesen Nutzungsbedingungen die in der dort
genannten Lizenz gewährten Nutzungsrechte.

Terms of use:

Documents in EconStor may be saved and copied for your personal
and scholarly purposes.

You are not to copy documents for public or commercial purposes, to
exhibit the documents publicly, to make them publicly available on the
internet, or to distribute or otherwise use the documents in public.

If the documents have been made available under an Open Content
Licence (especially Creative Commons Licences), you may exercise
further usage rights as specified in the indicated licence.

https://www.econstor.eu/
https://www.zbw.eu/
http://www.zbw.eu/
https://doi.org/10.1007/BF02930268%0A
https://hdl.handle.net/10419/138080
https://www.econstor.eu/
https://www.leibniz-gemeinschaft.de/


must  no t  be  des t royed,  the  s i tua t ion  i nexo rab ly  calls 
for rad ica l  b i r th  cont ro l  for h u m a n  beings.  

All  W e s t e r n  count r ies  h a v e  unt i l  now been  consider-  
ing ways  and  means  of cont ro l l ing  b i r ths ;  t hey  h a v e  
submi t t ed  p roposa l s  to the  deve lop ing  count r ies  and  
h a v e  e v e n  ca r r ied  out  on- the -spo t  exper iments ,  bu t  
these  h a v e  for t h e  mos t  par t  un fo r tuna t e ly  failed. 
It is t he re fo re  g ra t i fy ing  to l ea rn  tha t  the  Ind ian  
G o v e r n m e n t  has  n o w  come up w i th  an  idea of its 
own. The  Min i s t e r  of State  for Family  P lann ing  has  
made  the  fo l lowing p roc lamat ion :  For one year ,  unt i l  
the  h u n d r e d t h  b i r t h d a y  of G a n d h i - - w h o  is supposed  
to h a v e  g i v e n  up w o m e n  at  the  age of 37- -a l l  mar-  
r ied  couples  in  India  are  to use  the  cheapest  and  
safes t  p r e v e n t i v e  m e t h o d  the re  i s - - abs t i nence .  A 
glor ious  ideal  It is a p i ty  t hough  tha t  the  Min i s t ry  
of Fami ly  P l ann ing  seems to h a v e  on ly  a v e r y  in- 
comple te  k n o w l e d g e  of Gandhi~ life his tory.  He 
is a l leged  to h a v e  r enounced  not  on ly  women,  bu t  
also to h a v e  g i v e n  up  to a l a rges t  poss ib le  ex t en t  
eat ing.  How would  it be  if one  were  to make  the  
Indian  people  acqu i re  a t as te  for h u n g e r  as be ing  
good for the i r  ow n  wel l -be ing  and  benef i t?  Such a 
cynica l  d e m a n d  would  ce r t a in ly  be  no more  absu rd  
t han  the  G o v e r n m e n t ' s  r e c o m m e n d a t i o n  to stop love-  
making,  ke. 

GATT Talks 

More Trade within LDC 

S i n c e  October ,  32 deve lop ing  count r ies  h a v e  been  
mee t ing  in G e n e v a  u n d e r  the  auspices  of GATT to 
discuss  mu tua l  tariff  reduc t ions  and  the  r emova l  of 
o the r  obs tac les  to t rade.  The  ta lks  wil l  las t  a y e a r  
or, as is u n f o r t u n a t e l y  usual  these  days, longer  still. 
Thei r  pu rpose  is to ach ieve  an  ex tens ion  of t rade  
exchanges  b e t w e e n  the  deve lop ing  count r ies  them-  
selves.  

W h e r e a s  s ince  1950 t rade  b e t w e e n  indus t r ia l  s ta tes  
has  b e e n  s tead i ly  increas ing,  the  share  of t rade  be- 
tween  deve lop ing  count r ies  has  d ropped  from 2 7 %  
to 2 0 %  of the i r  to ta l  exports ,  r ep resen t ing  no more  
t h a n  4 %  of the  to ta l  wor ld  tu rnover .  

The d e v e l o p m e n t  pol icy  mus t  the re fore  a im at in- 
t ens i fy ing  t r ade  b e t w e e n  deve lop ing  count r ies  them- 
selves,  this  a im r a n k i n g  next  in impor tance  to the  
expans ion  of the i r  expor t s  to indus t r ia l  countr ies .  
To bui ld  up t rade  re la t ions  among  themse lves  it is 
not  e n o u g h  for the  ind iv idua l  coun t ry  to p repa re  
lists of concess ions  it expec ts  its pa r tne r s  to make.  
The  c rea t ion  of new  out le ts  for goods requi res  above  
all  ma rke t s  t ha t  are  larger ,  more  open  and  b a r e  a 
g rea t e r  abso rp t ive  capac i ty  t han  those  tha t  at  p resen t  
ex is t  in mos t  of the  deve lop ing  countr ies .  The  ex- 
amples  of the  EEC but  also of the  Cen t r a l -Amer i can  
Common  M a r k e t  p la in ly  show tha t  the  bes t  means  
of fu r the r ing  t rade  wi th in  a g iven  a rea  is t h rough  
reg iona l  coope ra t i on  and  in t eg ra t ion  of pa r tne r s  on  
the  same leve l  of deve lopment .  In any  case  care  

should  be  t a k e n  not  to m a k e  a r r a n g e m e n t s  on  the  
basis  of mos t - favoured-na t ions  t r e a t m e n t  because  un-  
der  the  GATT prov i s ions  such a r r a n g e m e n t s  would  
au tomat i ca l ly  h a v e  to inc lude  the  indus t r ia l  countr ies .  
A n y  in tens i f ica t ion  of t r ade  wi th in  the  a rea  would  
then  in al l  p robab i l i t y  a t  leas t  be  ou twe ighed  b y  the  
indus t r ia l  count r ies  m a k i n g  l a rge r  in roads  into the  
marke t s  of the  deve lop ing  coun t r i es  concerned .  In 
such a case  t he re  would  b e  no  change in the  com- 
p l e m e n t a r y  na tu re  of the i r  s t ruc ture ;  t hey  would  re- 
ma in  wha t  t hey  h a v e  been :  p u r v e y o r s  of r aw ma- 
terials,  ogm. 

Flag Discrimination 

Fools Rush in . . .  

The Brazi l ian Commiss ion  for the  Merchan t  Mar ine  
has  p roh ib i t ed  European  sh ipowners  f rom ca r ry ing  cof- 
fee, cocoa and  cot ton  purchased  b y  European  coun-  
tries in  Brazil. W h i l e  nego t i a t ions  a re  going on  in 
Rio de Jane i ro  b e t w e e n  European  sh ipowners  and  
Brazil ians,  the  b a n  has  b e e n  t empora r i ly  lifted. S t rong 
ind igna t ion  has  been  expressed  in the  G e r m a n  press  
at  these  Brazi l ian  measu res  which h a v e  b e e n  descr ib-  
ed as sanct ions ,  blackmail ,  etc. 

And  ye t  flag d i sc r imina t ion  and  p ro tec t ion i sm for 
sh ipp ing  are  b y  no means  new. They  h a v e  b e e n  
prac t i sed  s ince  ages:  In anc ien t  t imes they  were  
still  on  a modes t  scale,  be ing  based  on  the  then  pre-  
va i l ing  commerc ia l  and  sh ipp ing  prac t ices  as prescr ib-  
ed b y  Greek,  Roman and  Rhodos  law. In the  Middle  
Ages  the re  was  c lear  e v i d e n c e  of such discr imina-  
t ion: the  s ta tu tes  of sh ipp ing  guilds, a rb i t r a ry  deci- 
sions by  ce r t a in  towns,  j udgemen t s  b y  mar i t ime  
cour t s - - ,  all these  w e r e  moulded  into a body  of taw 
which b e c a m e  appl icable  to ce r t a in  "spheres  of in- 
f l uence ' ,  such as for i n s t ance  tha t  of the  Hanse.  The 
p ro tec t ion  of coas ta l  sh ipp ing  or ig ina tes  from these  
laws. A n d  w h a t  abou t  the  p re sen t  day  sh ipp ing  con- 
ferences  and  pools? Are  t hey  not  also p rac t i s ing  flag 
d i sc r imina t ion  on  occas ion? On the  o the r  h a n d  it can  
also h a p p e n  t ha t  flag d i sc r imina t ion  is lifted, as was  
r ecen t ly  s h o w n  w h e n  the  "Deutsche Seereederei ,  
Rostock" {East Germany} was  admi t t ed  into the  India-  
Pak i s t an  Conferences ,  London. The  "pol i t ical  va lue"  
of the  flag is in this  con tex t  of on ly  minor  impor tance .  

W h e n  dea l ing  wi th  this  age-old  p rob lem it is w o r t h  
quo t ing  a n  op in ion  g iven  in 1932 by  the  Hansea t i c  
High Cour t  of Hamburg  for its r e fe rence  to in te rna-  
t ional  mar i t ime  law. The  cour t  t hen  said:  "The just i -  
fied se l f - respect  of a n y  ind iv idua l  state,  also in legal  
mat ters ,  ent i t les  it to give p re fe rence  to its own  

laws." 

Brazil 's  ac t ion  is the re fo re  on ly  one  more  l ink in 
a long  chain. But as Brazil has  b e e n  the  possesso r  
of a "flag" for a r e l a t ive ly  br ie f  period,  h a v i n g  enter -  
ed the  l ists as a po ten t i a l  mar i t ime  power  on ly  a 
shor t  t ime ago, i t  is to be  feared tha t  the  y o u n g  
Afr ican  s ta tes  m a y  in due  course  fol low Brazil 's  
{bad} example,  la. 
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