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COMMENTS 

Pakistan 

Modesty Leads to Success 

Successful development work need not be concentrat- 
ed onesidedly on building up industrial production-- 
this is convincingly shown especially by recent ex- 
periences of Pakistani planners. During the third 
budget year of Pakistan's Third Five-Year Plan (1965/ 
1970}, the Governor of the National Bank of Pakistan, 
M. Rashid, proudly pointed to a growth rate of the 
country's GNP of 8.3 per cent. The main contributory 
factor for lifting GNP growth beyond the planned 
average rate of 6.5 per cent p.a. seems to have been 
the fact that the Plan focuses much of its efforts on 
agriculture and its improvement. So, modernisation of 
the methods of working the land, increasing the size 
of the areas under the plough, and the use of im- 
proved seeds, combined to boost overall harvest re- 
sults by 16.3 per cent, and grain production even 
by 21 per cent. Should Pakistan succeed in continuing 
with this rising trend, self-sufficiency in food pro- 
duction and a considerable saving of valuable foreign 
currency may become an attainable goal in the fore- 
seeable future. 

However, in spite of farming being accorded priority, 
industrialisation is not being neglected by Pakistan. 
But in this field, too, the country's leadership uses 
its good sense to stick to programmes that are realis- 
able and keeps away from super-planning of super- 
utopias. Pakistan's next industrial aim is the ex- 
pansion and modernisation of its textile industry. 
Well thought-out export promotion programmes and 
increased activity of government agencies negotiat- 
ing for the dismantling of obstacles hindering de- 
liveries to industrialised countries have been charac- 
teristic of the work of recent months. It appears de- 
sirable that western governments examine Pakistan's 
requirements regarding trade policies with particular 
benevolence, for expansion of traditional commerce 
might strengthen the country's innate energies enabl- 
ing it to help itsetf, ke. 

IMF 

What's To Be Done With Gold? 
T h e  first question to be debated during the recent 
annual meeting of the International Monetary Fund 
was that whether the IMF or other currency authori- 
ties ought to resume their gold purchases from South 
Afr icahand this discussion soon degenerated into 
a US-South African "confrontation'. 

After the dust had settled, the result was a gentle- 
men's agreement, underwritten also by the US, which 
will enable South Africa to sell gold to the national 
issuing banks forming the Bank for International Set- 
tlements, provided the price of gold drops for a cer- 
tain minimum period below US $ 35 per ounce troy. 
This, however, hardly affects the endeavour to make 
the imernational currency system progressively more 
and more independent of gold, through having split 
the gold market and through having introduced 
special drawing rights. The new arrangement will, 
of course, not have perpetual validity though, as is 
usual with gentlemen's agreemertts, no formal time 
limit has been set for its remaining in force, but 
this also means that it can be terminated at a mo- 
ment's notice. Looking at the situation soberly, South 
Africa will find that its gold production has only 
been granted a period of grace for adapting itself, 
without fear of a recession, to the requirements of a 
free market. An intermediate regulation of this type 
is also in the interest of the leading countries of the 
international currency system, for South Africa might 
be able to manipulate the supplies of the precious 
metal to the gold markets, so that unceasing fluctua- 
tions would be the result, thus inescapably under- 
mining gold's reputation as the currency metal even 
further and leading to its over-hasty demonetisation. 

The international myth of gold has been destroyed, 
anyway, after all the world has seen that the metal's 
value is mainly an object of private speculation in 
the free market. For this reason, it is to be highly 
welcomed that a sufficiently big majority of countries 
was evidently prepared in Washington to work 
speedily for an early use of special drawing rights. 

re. 

UNCTAD 

InsUtutional Checks 
I t  has become clear some t ime ago, but at ]east 
since the meeting at New Delhi, that world trade 
conferences do not only produce few tangible results 
but form a positive stumbling block to practical pro- 
gress because of the rigidness of their methods of 
deliberation and the extreme length of their dura- 
tion. 

That is why the suggestions on organisational reform 
made by the UNCTAD Council--in its concluding re- 
port on its 7th session---deserve of particular atten- 
tion. An especially sensible proposal seems to be ,the 
projected separation of functions between the World 
Trade Conference and the Council of UNCTAD. 
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Future  p l ena ry  sess ions  of UNCTAD are  to deal  on ly  
wi th  ques t ions  of principle,  which means  t ha t  t hey  
shou ld  res t r ic t  t hemse lves  to indica t ing  ob jec t ives  
and  to po in t ing  out  a long  which genera l  a v e n u e s  
such overa l l  t a rge t s  ough t  to be  approached,  l eav ing  
to the  Counci l  the  task  to e l abora t e  prac t ica l  and  
accep tab le  soh~tions, and  to p r epa r e  ways  and  means  
of t a d d i n g  them. It will of course  a lways  remain  an  
open  ques t ion  w h e t h e r  p rogress  in the  field of pro- 
cedure  m a y  no t  aga in  be  v i t i a t ed  by  the  lack of 
coord ina t ion  be twe en  the  work of the  UNCTAD Con- 
ference,  the  Counci l  of UNCTAD, and  t he  numerous  
commit tees  of the  Organisa t ion .  Pa rk inson ian  g rowth  
of the  UNCTAD machinery ,  leading to the  prol i fera-  
t ion of commit tees  and  specia l  commissions ,  is on  the  
bes t  way  to spl i t t ing up and  mak ing  inope ra t ive  the  
modes t  ex is t ing  poss ibi l i t ies  of coope ra t ion  and  com- 
munica t ion .  There  is much ove r l app ing  of au tho r i t y  
b e t w e e n  the  Counci l  and  some commit tees ,  which 
adds to the  diff icult ies encoun t e r ed  by  the  work  of 
the  organisa t ion ,  by  se t t ing  up confl icts  w h e n  de- 
c is ions  h a v e  to be  reached, and  by dupl ica t ing  work.  
A n d  las t  bu t  not  least:  nobody  has  ye t  found out  
on  whom, and  to w h a t  extent ,  decis ions  made  by  
the  Counci l  are  to be  binding.  The  h u m a n  race  will  
be  compel led  to go on  wai t ing  and  doubt ing  w h e t h e r  
wishful  th ink ing  abou t  es tab l i sh ing  ha rmonious  equi- 
l ib r ium b e t w e e n  differ ing interes ts ,  t h rough  inter-  
na t iona l  coopera t ion ,  m ay  one  fu ture  day  br ing  
UNCTAD reso lu t ions  to prac t ica l  fruit ion,  ogre. 

Peru 

Another Military Junta 
The Peruv i an  President ,  Sr Fe rnando  Bela~nde Terry, 
has  been  o v e r t h r o w n  by a mi l i t a ry  j u n t a  headed  by  
Gene ra l  Velasco,  one  yea r  before  his t e rm of office 
shou ld  h a v e  ended  in the  cons t i tu t iona l  way.  

Toge the r  wi th  Sr Eduardo Frei, the  Ch i l ean  President ,  
Sr Bela~inde Ter ry  had  had  the  r epu ta t ion  of be ing  
Lat in Amer ica ' s  most  p rogress ive  p res iden t  in f avour  
of reforms. Both Frei  and  Bela~knde were  aware  of the  
fact  tha t  on ly  speedy  economic  and  social  re form 
could  se rve  as an  effect ive  de fence  mechan ism aga ins t  
the  dangers  of communis t  revolu t ion .  Whi l s t  h e  was 
in office, Sr BelaLinde Ter ry  was espec ia l ly  in t e res t ed  
in deve lop ing  Peru 's  in f ras t ruc ture  and  in open ing  
up the  coun t ry ' s  interior .  In order  to p romote  in- 
dust ry ,  s t r ict  impor t  cont ro ls  and  measures  of ex- 
por t  p romot ion  had  b e e n  enacted.  Far- reaching mea-  
sures  of agr icu l tu ra l  reform were  e m b a r k e d  on, in 
o rde r  to e l imina te  the  social  ev i l s  of an  an t iqua t ed  
class  s t ruc tu re  in land-holding.  But, in spite of a re- 
form of the  tax sys tem and  of tax  increases ,  the  
expens ive  p rog ramme  of reforms induced  an  accelera t -  
ing deva lua t i on  of the  Pe ruv i an  currency.  Thus,  it 
was  ha rd ly  to be  wonde red  at tha t  unbr id led  inf la t ion 
led to loud pro tes t s  aga ins t  the  reforms among  the  
well-to-do, conse rva t i ve  par ts  of the  popula t ion.  This  
confl ic t  be tween  the  C o n s e r v a t i v e s  and  the  govern -  
men t  had  been  smoulder ing  for some time, unt i l  it 

exp loded  and  thus came into the  open  th rough  the  
mi l i t a ry  coup. 

Both the  officer corps  and  the  Roman Cathol ic  Church, 
who  are  dec is ive  c i tade ls  of power  and  at  the  same 
t ime defenders  of the  c o n s e r v a t i v e  in teres t  in Latin 
Amer ica ,  wil l  h a v e  to l ea rn  t ha t  t he  d issa t i s fac t ion  
of the  to i l ing masses  will  no t  s imply  van i sh  unde r  
p ressu re  of d ic ta to rsh ips  or prohibi t ions ,  On ly  com- 
p r e h e n s i v e  p rog rammes  of reform, based  on ra t iona l  
economic  policies,  h a v i n g  the  suppor t  of all pa r t s  of 
the  popula t ion,  can  offer safe ty  aga ins t  South  Amer i ca  
looking for a way  out  of the  s lough of unde rdeve lop -  
merit a long the  pa th  of communis t  subvers ion ,  crm. 

Nigeria 

Touchstone for Africa 
O v e r  five years  af ter  Niger ia ' s  i n d e p e n d e n c e  had  
been  so lemnly  procla imed,  four of the  mos t  inf luen-  
t ial  Niger ian  pol i t ic ians,  among  them the  Federa l  
Prime Minis ter ,  Sir A b u b a k a r  Tafewa,  were  ki l led 
by  the  rebel  bul le ts  of a rmy  officers of a younge r  
genera t ion .  This a p p a r e n t l y  b rough t  Afr ica ' s  model  
democracy ,  which had  been  so h igh ly  pra i sed  in the  
West ,  to the  b r ink  of d i sas te r  wi th in  a br ief  period.  
On the  o ther  hand,  the two mi l i t a ry  revol t s  of 1966 
also put  into reverse ,  pe rhaps  on ly  temporar i ly ,  a 
cen t r i fuga l  t r end  b y  which the  c rys ta l l i sa t ion  of a 
Nige r i an  na t ion  migh t  h a v e  b e e n  p reven ted ,  wh i l s t  
r eg iona l i sa t ion  would  h a v e  r ema ined  p a r a m o u n t  and  
pol i t ical  par t ies  would  have  r e tu rned  to the i r  or ig in  
as t r ibal  lobbies.  

In v iew of the  f ierceness  of the Nige r i an  civil  war,  
Europe was soon  in the  grip of a w a v e  of s y m p a t h y  
for the  s t a rv ing  Biafran popula t ion.  This, however ,  
also br ings  abou t  an  obv ious  r isk for a n y b o d y  favour-  
ing the  reuni f ica t ion  of Niger ia ,  for he  will swift ly 
be suspec ted  of be ing  in f avour  of genoc ide  and  man-  
made  famine.  People  who  reac t  l ike this, however ,  
b l ind t hemse lves  to the  i ncon t rove r t i b l e  fact  t ha t  
Nigeria ,  w h o s e  te r r i to ry  is abou t  four t imes as la rge  
as the  Federa l  Republ ic  of G e r m a n y  and  whose  pop- 
u la t ion  of abou t  24 mil l ion people  consis ts  of abou t  
250 dis t inct  t r ibes  speak ing  more  t h a n  200 dif ferent  
languages ,  would  be  fated to comple te  co l lapse  in 
the  case of a successful  Ibo upris ing.  All  ove r  t ropica l  
Africa,  condi t ions  are  similar,  and  re- t r ibal isa t ion,  as 
has  been  a t t emp ted  in Nigeria,  would e v e n t u a l l y  
"Balkanize"  the  whole  of the  con t inen t  wi th in  a 
c o m p a r a t i v e l y  br ief  period.  

All  this  means  tha t  Niger ia  has  become  the  touch- 
s tone  of Af r ican  deve lopment .  As Niger ia  is b lessed  
wi th  rich c rude  oil r e se rves  and  m a n y  o ther  na tu ra l  
resources ,  this  state,  af ter  ove rcoming  civil  war,  
might  become  the  s t ronges t  pol i t ical  uni t  of t ropical  
Africa,  provided,  of course,  tha t  it wil l  b e  poss ib le  
to r e in t eg ra t e  its Ibo popu la t ion  successfully.  A t  
present ,  it looks  as if this need  will  be  met,  bu t  
on ly  the yea r s  to come will show, w h e t h e r  genoc ide  
has  la id  was te  Biafra or w h e t h e r  r ea son  was on the  
side of t he  s t ronger  bat ta l ions ,  hg. 
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