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of 1968, a l t hough  the i r  expor t  
p rospec t s  are  decl ining.  The  fore- 
seeab le  recess ion  of d e m a n d  in the  
USA should  depr ive  in t e rna t iona l  
t rade  of its s t ronges t  incent ive .  
A compensa t ion  for it by  a cor- 
r esponding  acce le ra t ion  of Wes t  
European  d e m a n d  is not  to be  
an t i c ipa ted  a l t hough  the incen t ives  
o r ig ina t ing  from this  a rea  will pre- 

Raw Material Markets 
Cotton Prices S l ight ly  Depressed  

S i n c e  Feb rua ry  1968 pr ices  in the  
in t e rna t iona l  co t ton  marke t s  de- 
c reased  s o m e w h a t  due to l a rger  
offers from Sou the rn  p roducer  
count r ies  and  more  careful  pur-  
chases b y  impor t ing  countr ies .  A t  
the Bremen Cot ton  Exchange, how- 
ever,  the pr ice  at  DM 2.80 pe r  kg 
still su rpassed  the  p rev ious  yea r ' s  
level  by  abou t  5 pe r  cent.  

Due to the  p roduc t ion  dec rease  
in the  USA the s ta t i s t ica l  s i tua t ion  
in the  wor ld  co t ton  marke t  has  
bas ica l ly  changed  in the  last  two 
crop years  of 1966/67 and  1967/68. 
Unti l  August ,  1968, the  co t ton  
stocks p ress ing  on  pr ices  dec l ined  
by  50 per  cent  to 7 .0mn bales  

ven t  a too p ronounced  reduc-  
t ion of the  expans ion  of world 
trade.  Its g rowth  ra te  for the  
whole  of 1968 should  therefore  
reach 7 to 8 per  cent  in nomina l  
t e r m s - - t a k i n g  shif t ings  from the  
2rid to the  3rd quar t e r  into  con- 
s iderat ion.  For the  coming year ,  
however ,  t he re  are  indica t ions  of 
a smal ler  g rowth  rate.  

in the  Uni ted  States,  and  by  one  
th i rd  to 20.5 mn bales  in the whole  
world.  Wi th  r ega rd  to medium-  and  
long-s taple  sorts  a ce r ta in  shor t -  
age  e v e n  set  in result ing in a 
price  increase  las t ing  for a lmost  
two years. 

In the new season of 1968/60 
the USA intends to expand again 
its p roduc t ion  cons iderab ly  in order  
to cover  the probable demand for 
its own consumpt ion and exports,  
and to avo id  a fu r ther - - th is  t ime 
u n w e l c o m ~ d e c l i n e  of stocks. But 
even if p roduc t ion  should rea l l y  
be increased by  50 per cent to 
1!  m n  b a l e s ,  a p r o d u c t i o n  d e f i c i t  

would  r ema in  in the  USA consider-  

ing the  coun t ry ' s  o w n  consump-  
t ion of 9.5 ran ba les  an d  its ex- 
ports  of 4 to 4.Stun bales.  In the  
o the r  coun t r i es  an  expand ing  pro- 
duc t ion  is also a n t i c i p a t e d - - a l -  
t hough  at  a much lower  l e v e l - -  
due to the  compara t i ve ly  h igh  
prices.  

In 1967/68 wor ld  consumpt ion  of 
co t ton  rose more  s lowly than  be- 
fore by  0.6 mn  bales  to 52.5 bales,  
because  a v igorous  expans ion  of 
consumpt ion  in As ia  was opposed 
by a declining one in the USA 
and Western Europe. In 1968/69 a 
larger increase of consumption 
than in the preceding year is hard- 
ly to be expected. 

The tota l  supply  of co t ton  s tem- 
ming from p roduc t ion  and  stocks 
wil l  t he r e fo re  dec l ine  fu r ther  also 
in 1968/69, bu t  it will  still  surpass  
d e m a n d  cons iderab ly .  However ,  
dec l in ing  pr ices  are  no t  to be  ant i -  
c ipa ted  s ince  stocks in p roducer  
count r ies  a re  cons idered  as "nor-  
mal"  ones  and  the re fo re  will no t  

be  t h r o w n  on the  marke t  at  an y  
price.  
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