
Hankel, Wilhelm

Article  —  Digitized Version

There is no need to consider revaluation

Intereconomics

Suggested Citation: Hankel, Wilhelm (1968) : There is no need to consider revaluation,
Intereconomics, ISSN 0020-5346, Verlag Weltarchiv, Hamburg, Vol. 03, Iss. 10, pp. 290-295,
https://doi.org/10.1007/BF02933725

This Version is available at:
https://hdl.handle.net/10419/138042

Standard-Nutzungsbedingungen:

Die Dokumente auf EconStor dürfen zu eigenen wissenschaftlichen
Zwecken und zum Privatgebrauch gespeichert und kopiert werden.

Sie dürfen die Dokumente nicht für öffentliche oder kommerzielle
Zwecke vervielfältigen, öffentlich ausstellen, öffentlich zugänglich
machen, vertreiben oder anderweitig nutzen.

Sofern die Verfasser die Dokumente unter Open-Content-Lizenzen
(insbesondere CC-Lizenzen) zur Verfügung gestellt haben sollten,
gelten abweichend von diesen Nutzungsbedingungen die in der dort
genannten Lizenz gewährten Nutzungsrechte.

Terms of use:

Documents in EconStor may be saved and copied for your personal
and scholarly purposes.

You are not to copy documents for public or commercial purposes, to
exhibit the documents publicly, to make them publicly available on the
internet, or to distribute or otherwise use the documents in public.

If the documents have been made available under an Open Content
Licence (especially Creative Commons Licences), you may exercise
further usage rights as specified in the indicated licence.

https://www.econstor.eu/
https://www.zbw.eu/
http://www.zbw.eu/
https://doi.org/10.1007/BF02933725%0A
https://hdl.handle.net/10419/138042
https://www.econstor.eu/
https://www.leibniz-gemeinschaft.de/


FORUM 

Speculations about a DM-Revaluation 
The present revaluation psychosis, which is particularly prevalent abroad, seems to have 
led to the impression that a change in the foreign exchange value of the Deutsche Mark 
was already decided upon and that the question now was simply when the change was 
to take effect. The emphatic denials by competent German authorities seem to have done 
little to dispel these persisting rumours. Foreign capital has flown into the Federal 
Republic on a fairly large scale and is unlikely to leave the country at least as long as 
the suspicion lasts that the DM will yet have to be revalued. We have asked two ex- 
perts to give us their views on a revaluation of the DM and to examine whether there 
is any economic justification for such a step. 

There is no Need to Consider Revaluation 

Interview with Dr Wilhelm Hankel, Bonn 

QUESTION: The  ca tegor ica l  de- 
n ia ls  b y  G e r m a n  sources  of a n y  
in ten t ion  to r eva lue  has  been  fol- 
lowed on  Sep tember  4 b y  a s ta te-  
men t  by  the  Pres ident  of the  Fed- 
eral  Bank, Dr Blessing. He dec la red  
tha t  the  Federa l  Republ ic  might  be  
forced to revalue ,  if the  inflation 
in o ther  g rea t  W e s t e r n  countr ies  
cont inued.  How do you  judge  the  
s i tuat ion,  which has  m e a n w h i l e  be- 
come r a t h e r  confused? 

ANSWER: It is no d iscredi t  to a 
cu r r ency  if its r eva lua t ion  is sus- 
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pected,  h o w e v e r  a w k w a r d  these  
suspic ions  may  be for a n y o n e  con- 
ce rned  wi th  economic  policy. On 
the  contrary ,  it is in a way  a com- 
p l iment  from the  foreign specula-  
tors  and  journa l i s t s  inasmuch as it 
implies tha t  we h a v e  done be t t e r  
than  the  others .  

You are  r ight  in say ing  that  the 
ques t ion  of r eva lua t ion  is con- 
fused. This  confus ion affects more  
the  fore igners  than  the Germans.  
In the  Federa l  Republic  itself, 
th ings  are  be ing  judged  much more  
calmly. Here  much more  c redence  
is be ing  a t tached to the  reva lua-  
t ion-denia ls  by  the  Governmen t .  I 
th ink  this  is because  the  Federa l  
Republic  has  a lways  t r i ed  to com- 
b ine  the  r eva lua t ion-den ia l s  wi th  
an  exp lana t ion  of its economic  
pol icy  as a whole.  The reva lua t ion-  
denia ls  a re  d e p e n d e n t  on qui te  
c lear  condit ions.  Perhaps  we might  
ta lk  a l i t t le  abou t  these  condit ions.  

Conditions for a Change 
In the Exchange Rate 

QUESTION: Right, let us start 

straightaway. According to the 

rules  of the  IMF a cu r r ency  should  
be r eva lued  if t he re  is a funda-  
men ta l  d i sequi l ib r ium in a ba l ance  
of payments .  The  Federa l  Republ ic ' s  
basic  ba l ance  for the  second quar-  
ter  f inished up wi th  a deficit  of 
DM 880 ran. Is it poss ib le  in v iew 
of such a resul t  to speak  at  all 
about  a fundamenta l  d i sequi l ib r ium 
in the balance of payments? 

ANSWER. To put a question in 

this form is almost to answer it. 

When a basic balance is in equi- 

librium or, as in our case, in a 

slight deficit, there is no prima- 

facie reason to suspect a funda- 

mental imbalance in foreign trade 

and payments. Since the inter- 

national trade is no exchange- 

operation, it is only natural to 

finance resulting balances through 

capital exports. 

Naturally, our foreign partners 

and, e v e n  more  so, our  o w n  Gov-  
e r n m e n t  a re  upse t  b y  the  fact tha t  

the  over-a l l  surplus  has  now reach- 

ed a pe rcen tage - l eve l  tha t  is much 

h igher  t han  all the  asse ts  we had  

before.  The ex t e rna l  cont r ibut ion ,  
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i.e. rough ly  speak ing  the  surplus  
of the  Federa l  Republ ic ' s  b a l a n c e  
of t r ade  and  services ,  is of the  
o rder  of a good 3 per  cent  of the  
GNP. The  quidr rise of this figure 
is w i thou t  doubt  a resul t  of the  
recess ion  and its no t  ye t  com- 
p le te ly  ove rcome  consequences .  
The Federa l  Republic,  however ,  
wan t s  to r educe  the  surplus  to half  
its ac tual  size by  1972. This is to 
be  ach ieved  wi th  an  economic  
pol icy which aims at  r educ ing  the  
G e r m a n  expor t  surpluses  from 
within,  t h rough  a wel l  dosed and  
cont ro l led  pol icy  of expans ion  and  
of changes  in the  in te rna l  s t ructure .  
Tha t  is the  r eason  w h y  the  Gov- 
e rnmen t ' s  medium- te rm f inancia l  
p lanning,  which is based  on ten ta -  
t ive  plans,  p rov ides  s t ruc tu ra l  aid 
spec ia l ly  d i rec ted  to se lec ted  re- 
gions and  branches.  Such a pol icy  
of incen t ives  should  lead on  the  
one  h a n d  to an  increas ing  use  of 
the  impor t  scope, and  on the  o ther  
to a d ive r s ion  of the  expor ted  
goods to the  na t iona l  markets .  The 
excess ive  re l iance  of G e r m a n  pro- 
duce r s  on  expor t s  should  correc t  
i tself  the  fu r ther  we get  a w a y  from 
the  lowes t  poin t  reached dur ing  the  
recession.  As  the  ex te rna l  con- 
t r ibut ion d iminishes ,  as p lanned  
and  foreseeable ,  so will the  need 
for compensa to ry  capi ta l  exports .  

QUESTION: Could r eva lua t ion  
also be  cons idered  as be ing  in the  
in te res t s  of the  Federa l  Govern-  
ment ' s  pol icy  to keep  the  economy 
s table?  

ANSWER: The Federa l  Govern-  
ment  has  a lways  said in all its 
s t a t ement s  re la t ing  to r eva lua t ion  
tha t  a case  for r eva lua t ion  exis ts  
on ly  when  the  in te rna l  m o n e t a r y  
s tab i l i ty  is t h r e a t e n e d  and  w h e n  it 
should  become  a p p a r e n t  t ha t  the  
h i the r to  ma in  in s t rumen t  of equal-  
is ing the  ba l ance  of p a y m e n t s - -  
capi ta l  expo r t s - - l e ads  to an  im- 
pa i rmen t  of the  in te rna l  capi ta l  
marke t .  In o ther  words,  as long as 
pr ices  do not  t end  to r ise  and  as 
long as the  t rend of in te res t  ra tes  
shows tha t  capi ta l  expor ts  are 
feas ible  wi thou t  impai r ing  the  
poss ibi l i t ies  of oh ta in ing  f inance 
for in te rna l  purposes ,  i.e. t ha t  in- 
te res t  ra tes  are  not  r ising in spi te  
of cons iderab le  capi ta l  exports ,  

bu t  drop, the re  is no need  at all 
for the  Federa l  G o v e r n m e n t  to 
cons ider  reva lua t ion .  

SpeculaUon 
against the Central Bank? 

QUESTION: The Federal Bank is 
said to h a v e  been  forced to make  
la rge-sca le  foreign exchange  pur-  
chases. Is the  Federa l  Bank at all 
in  a pos i t ion  to s tand  up against  
the  mass ive  specu la t ion  for any  
leng th  of t ime wi thou t  r eva lu ing?  

ANSWER: Unti l  now eve ry  w a v e  
of specula t ion  has  s h o w n  tha t  it 
is a r i sky  and  as a rule  cos t ly  
affair  for a specu la tor  to opera te  
aga ins t  cen t ra l  banks  or even  
aga ins t  one Cent ra l  Bank. Accord-  
ing to i ts la tes t  reports ,  the  swap-  
ra te  pol icy of the  Federa l  Bank has  
b e e n  h igh ly  successful .  The  Fed- 
eral  Bank  has  pursued  a v e r y  dif- 
fe ren t ia ted  swap- ra te  policy,  there-  
b y  not  on ly  reduc ing  the  total  cost  
of the  exchange  ra te  g u a r a n t e e  
but  at  the  same t ime v a r y i n g  the  
t ime limits. You can  see  from this  
that the  means  at  the  disposal  of 
the  swap-pol icy  are  much more  
va r i ed  than  appear s  at  first sight.  
The  Federa l  Bank has  on ly  em- 
p loyed  small  a rms w h e n  it re- 
duced the  cost  of the  exchange  
rate guarantee. These transac- 
tions h a v e  not  resu l ted  in any  
losses w h a t s o e v e r  to the  Federa l  
Bank. It could, if necessary ,  go 
much fu r ther  and  even  p a y  swap- 
premiums,  i.e. pu r sue  a genu ine  
open-marke t -po l icy  in fore ign ex- 
change, incurr ing  occas iona l ly  tem- 
p o r a r y  losses,  too. The  means  of 
s t emming  an  e v e n  much b igger  
specu la t ive  w a v e  are  far from ex- 
hausted.  

QUESTION: Are  you  expec t ing  
a new  majo r  w a v e  of specula t ion  
in the  nea r  future? 

ANSWER: I would  not  exclude  
such a possibi l i ty ,  the  more  s ince 
this  is no t  on ly  d e p e n d e n t  on the  
s t r eng th  of our cu r r ency  but  also 
on the  w e a k n e s s  of the  o ther  cur- 
rencies .  A t  a t ime like the  p re sen t  
most  people  are  go ing  about  wi th  
a k ind  of amplif ier  in the i r  ears  
which catches on ly  such tones  as 
confirm them in the i r  fears. They  
fail to h e a r - - a n d  this  is the  fate of 

our  d e n i a l s - t h e  o ther  sounds  
which in a more  normal  s ta te  of 
mind would  ce r t a in ly  h a v e  come 
th rough  more  s t rong ly  and  b e e n  
unde r s tood  as the  vo ice  of reason.  

Revaluation no Panacea 

QUESTION: Doubts are be ing  
expressed,  pa r t i cu la r ly  in G e r m a n y  
and  Switzer land,  w h e t h e r  reva lua-  
t ion  of the  DM could solve  all cur- 
r en t  problems.  Are  no t  fore ign  
s ta tes  in  demand ing  r eva lua t ion  
gui l ty  of wishful  th ink ing?  

ANSWER: Fore ign  countr ies ,  i.e. 
gove rnmen t s  and  cen t ra l  banks ,  do 
not  " d e m a n d ' ,  e v e n  at home, a 
r eva lua t i on  of the  DM. On  the  
cont rary ,  t hey  see  the  dange r  of 
a " f e e d b a c k ' - - w i t h  consequences  
for the i r  own pos i t ion- -mud~ more  
c lea r ly  t h a n  m a n y  of the i r  jour-  
nal ists .  And  this  is ob jec t ive ly  the  
r ight  way  to see  the  problem.  Let 
us t ake  for a m o m e n t - - t h e  loudest  
voices  come from E n g l a n d - - t h e  
case  of the  A n g l o - G e r m a n  t rade  
re la t ions .  Bri t ish imports  from Ger-  
m a n y  r ep resen t  abou t  5 per  cent  
of to ta l  Bri t ish imports .  A n y  d i rec t  
b a l a n c e  of paymen t s  effect  that 
would  de r ive  from a r eva lua t ion  of 
the  DM is therefore  bound  to be  
v e r y  modest .  To this  mus t  of course  
be  added the  improved  compet i -  
t i veness  of Bri t ish expor te rs  in  
G e r m a n y  and  pa r t i cu la r ly  in  th i rd  
marke t s  w h e r e  the i r  goods over lap  
wi th  t hose  offered b y  German  ex- 
por ters .  

But all in  all, a G e r m a n  reva lua-  
t ion  would  r e l a t ive ly  br ing  on ly  
v e r y  modes t  compet i t ive  advan-  
tages - -  a d v a n t a g e s  tha t  would  be  
c o u n t e r b a l a n c e d  b y  a v e r y  we igh ty  
d i sadvan tage .  A l r eady  af ter  the  
p rev ious  r eva lua t ion  in March 1961 
the  G e r m a n  capi ta l  ba l ance  was  
obse rved  to show for months ,  until  
into September ,  t endenc ies  to a 
mass ive  surplus.  W e  had  an  enor-  
mous  capi ta l  influx e v e n  af ter  re- 
va lua t ion .  

Since t hen  the  volume of float- 
ing capi ta l  has  mult ipl ied.  It mus t  
the re fore  be  p r e sumed  tha t  in the 
course  of a G e r m a n  reva lua t ion  
much more  capi ta l  would flow into 
G e r m a n y  than  in 1961. But these  
capi ta l  impor ts  come from the ve ry  
count r ies  tha t  a re  h a v i n g  t rouble  
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with their  balances of payments,  
which means that Just these coun- 
tries wi th  weak  currencies  would 
have  to reckon with  another  de- 
ter iorat ion in their  capital posi- 
tions. These countries would there- 
fore have  to set against  the re- 
l a t ive ly  small improvements  in 
their  balance of current  transac- 
tions a v e r y  great  deteriorat ion in 
capital account.  The international  
cost-benefit-ratio of such a step 
would be v e r y  bad; the costs would 
inevRably rise at once, while  the 
benefits would be small and highly 
uncertain. 

QUESTION: Great  Britain has 
had to learn the lesson ~fter the 
latest  deva lua t ion  that  correct ing 
the exchange rate is by itself not 
enough to improve  a country 's  
compet i t ive  posit ion decis ively.  
Are you at all of the opinion that 
a revaluat ion in the Federal  Re- 
public could lead to a sudden 
change in our balance-of-payments 
position? 

ANSWER: At  best, all we could 
expect  from a revaluation,  what- 
eve r  its dosage, is ~ modest  reduc- 
tion in our expor t  surplus. The 
simple reason for this is tha t - -as  
became ev ident  on the occasion of 
our last revaluat ion in 1 9 6 1 -  
nei ther  the prices nor the incomes 
elast ici ty of our current  transac- 
tions is v e r y  high. The flows of 
capital  are, if I may  say so, h ighly 
sensi t ive to changes in exchange 
and interest  rates. By revaluing 
for the second t ime within a re- 
l a t ive ly  brief span we would turn 
our foreign exchange par i ty  into a 
kind of second discount  rate. The 

foreign investor  would  have  the 
feeling that in Germany he is not 
only gett ing interest  on his capital, 
but that his capital will  appreciate  
in va lue  through periodic revalua-  
tions if only he keeps his money 
there long enough. 

Conversely,  the  foreign debtor  
would have  the justified fear that 
he may once or twice be faced 
with foreign exchange losses 
through revaluat ion before he  has 
paid ba~k his long-term debt. He 
will therefore be obliged to repay 
more than he is required to do 
under the original contract.  All  
this means that revalual ion,  if it 
becomes a habit, would paralyse 
our ability to export capital, par- 

ticularly long-term capital, while, 
conversely, we would dangle be- 
fore the eyes of the foreign in- 
vestor the hope of a premium on 
any long-term investment. 

I)evaluatlon 
In Great Bdtaln end France? 

QUESTION: From the v iew ex- 
pressed last week  by German in- 
dustrialists one thing is quite clear: 
There is dissatisfaction with our 
present  monetary  system which is 
said to punish "the good boys" 
while favouring those craving for 
inflation. Might it not  perhaps be 
"just" first of all to devalue  the 
franc and then possibly once again 
the pound sterling? 

ANSWER: This is a mat ter  for 
autonomous decisions by these 
countries. If we, for reasons I have  
explained, claim the right to de-  
cide whether  we  should revalue,  
then we must also for the same 

reasons concede to France and 
Great  Britain t he  same ~utonomy. 
Personal ly  I do not  s e e  any reason 
why  the two ment ioned currencies 
should be devaluated.  The British 
bal 'ance-of-payments posit ion is 
tending towards stabilisation. The 
Basle-Agreement  has stopped the 
so-called erosion of sterl ing bal- 
ances. The French Government  has 
re introduced the full conver t ib i l i ty  
of the franc, showing with this that  
it does not plan to change the 
franc-parity. 

Export Surplus 
no Long.term Problem 

QUESTION: What  do you  think 
of the argument, put forward par- 
t icular ly by  the British, that  the 
German economic miracle  and the 
strong export  posit ion of the Fed- 
eral  Republic have  only been  pos- 
sible because the DM has been un- 
dervalued right from the begin- 
ning? 

ANSWER: Wheat do you  mean in 
this context  by "right from the  
beginning?" If we go back to the 
year  1949, that is twenty  years,  it 
seems to me impossible to main- 
rain objec t ive ly  that an under- 
va lua t ion  could have  been kept  up 
for twenty years.  I be l ieve  the 
present  surplus posit ion is to a 
large extent  a t ransi tory problem. 
It is, as I said in the beginning, an 
unavoidable  consequence of the 
recession. The recession was bound 
by its v e r y  nature to increase 
rel iance on exports, and this in- 
creased rel iance is only now in 
the present  phase of .the trade 
cycle  gradual ly  disappearing.  

If one distinguishes several  
phases in this process, one can say 
that in 1968 the phase of stocking 
up is largely  over.  The manufac- 
tu red-goods -e f fec t - rega rd ing  im- 
ports as well  as e x p o r t s - h a s  not  
yet  fully come into play. The 
present  boom hasn' t  reached its 
peak yet  - -  nei ther  in the invest-  
ment-field nor in the consumer- 
goods-sphere.  For many  reasons 
mass-incomes have  risen re la t ive ly  
modestly.  W a g e  increases have  
remained far behind what  would 
have  been possible, possible in 
v iew of the upward trend of profits 
and productivi ty.  The logical  con- 
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sequence  is, that  we have---so 
far---experienced a setback in the 
income-distribution. We  know from 
the years  following the mid-fifties, 
that imports of manufactures react  
v e r y  strongly to improvements  in 
the income-distribution. The same 

can be said of the import-effect  of 
investments;  i t  will  9k~in weight  
more than proport ional ly  while  the 
boom approximates  gradual ly  full 
uti l isation of capacities.  I would 
therefore be l ieve  that  once at its 
height, the boom will  automatical ly  

ensure  the full effect of the ac- 
celerat ion of imports and of the 
red~ction of exports;  the extreme-  
ly  high surpluses we have  today 
should not be seen as a long-term 
phenomenon.  The year  1969 can 
a l ready  be the  turning-point. 

Has the Federal Government an Alternative? 
by Dr Hans-Jfirgen Schmahl, Hamburg 

L a s t  August  saw the brushfire of 
feverish speculat ion discounting 
a rumoured revaluat ion of the 
Deutsche Mark, thus demonstrat ing 
that a country  l ike the Federal  
Republic, which carries great  weight  
in the world 's  economy, will not be 
permit ted to accumulate with im- 
puni ty  huge export  surpluses over  
the longer  term. Even though such 
speculat ion may  have  been the 
clear  result  of del iberate  manoeu-  
vres  by one or the other  of our 
trading partners in order  to feather 
their  own nests, the fact that such 
speculation is at all possible was 
symptomatic  and not accidental.  
For a long period, it had been pos- 
sible to explain ex t remely  large 
export  surpluses by citing the 
cycl ical  movement  of the nat ional  
economy,  first as the " reverse  side 
of the medal" called recession, 
la ter  as its inheritance. But for 
over  one year,  the German econo- 
my  has again shown s teady growth, 
and even  so, there  has not been 
the faintest indication of these 
surpluses beginning to be run off. 
In order to el iminate the effects of 
all the possible accidental  in- 
fluences, the clearest  picture will  
be gained by taking the average  
results for the months May to July, 
1968. Their  total export  surplus 
amounted to DM3,714 ran, only 
DM18t  mn lower than the cor- 
responding surplus of 1967. There 
can therefore be no surprise that 
'doubts are  growing about the 
a l legedly  cycl ical  and transi tory 
nature of such surpluses. 

On the other hand, such argu- 
ments are usual ly  countered im- 

mediate ly  by the display of re- 

la t ively narrow surpluses of the 

German balance of internat ional  
payments  up to the end of July,  
that is, before speculat ion about a 
possible revalut ion of the DM 
started. Indeed, the Federal  Bank's 
net  holdings of currency reserves  
had grown be tween  the beginning 
of the year  and the end of Ju ly  
"only" by DM2,811 ran. And if 
to this is added the "basic" bal- 
ance, i.e. this part  of the balance 
of payment,  which sl~ows the over-  
all total of all long-term capital 
t ransactions with those on current  
account - - through trade, services,  
and transfers-- ,  this shows a result  
that could not possibly at t ract  any 
criticism: for the first seven months 
of 1968, this basic balance showed 
a net  deficit of DM 409 mn. This 
reflects Germany 's  "Capital Export 
Mi rac le ' ,  by  which the long-term 
net  capital  export  to foreign coun- 
tries, during the period under re- 
view,  amounted to the huge sum 
of DM 6,128 ran. It could therefore 
be  argued that German export  sur- 
pluses, in so far as they  have  not 
a l ready been compensated for by 
unilateral  capital transfers to for- 
eign countries,  e.g. through devel-  
opment  aid, remit tances of foreign 
workers  to their home countries, 
etc., have  been financed to their 
full extent  by long-term funds. 

Equilibrium of the Basic Balance 
Is Insufficient 

This fact is f requent ly  being used 
for arr iving at the conclusion that 
there is no disequil ibrium at all in 
Germany's  economic relations with 
the outside world. It can easi ly be 

shown that arguing in this way  

discloses a definit ion of a state of 
equil ibrium in internat ional  t rade 

and payments  which is conceived  
too narrowly.  

The narrowness  in defining inter- 
nat ional  equil ibrium or disequilib- 
rium, respect ively,  is based on the 
abstract c 1 e a r i n g be tween some 
composite items in the balance of 
payments  but not on the study of 
their  c o m p o s i t i o n .  However ,  
there  is a great  difference be tween  
two forms of "equil ibrat ing" the 
balance of payments,  say, in the 
one case by clearing a surplus in 
the balance of current  transactions 
(export surplus of goods and ser- 
vices} of DM15 bil l ion against  
a money  transfer deficit of about 
DM 6 bil l ion and a long-term ex- 
port  of capital  of DM9 billion, 
or when exact ly  the same result  is 
achieved by respect ive clear ing 
operat ions be tween  items of plus 
DM 8 billion and minus DM 6 and 
2 billion, on the other  side. The 
figures named in the first instance 
are  those actual ly recorded in 
1968, whilst  the second, pure ly  
hypothet ical  composit ion of the 
balance of payments  contains the 
approximate  target  figures sug- 
gested by the German govern-  
ment 's  tenta t ive  planning of eco- 
nomic developments  up to 1972, 
ext rapola ted  for 1968. t 

The West  German net  outgoings 
of goods and services  supplied to 

foreign countries during 1968 will be 

the equiva len t  of DM 15 billion, and 

only half of this amount  is required 
for cover ing  inavoidable  deficits. 

The remaining ball  could have  been 

1 This "plan" aims at achieving an external 
contribution (surplus of the balance of 
current  t ransact ion in overa l l  na t ional  
accounts) of 1.5 per  cent of the Gross  
Nat iona l  Product.  
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