ECOMNZTOR

Make Your Publications Visible.

A Service of

ﬂ I I I Leibniz-Informationszentrum
° Wirtschaft
o B Leibniz Information Centre
h for Economics

Hamburg Institute of International Economics (HWWA) (Ed.)

Article — Digitized Version

USA: Economic miracles

Intereconomics

Suggested Citation: Hamburg Institute of International Economics (HWWA) (Ed.) (1968) : USA:
Economic miracles, Intereconomics, ISSN 0020-5346, Verlag Weltarchiv, Hamburg, Vol. 03, Iss. 10,

pp. 289-,
https://doi.org/10.1007/BF02933724

This Version is available at:
https://hdl.handle.net/10419/138041

Standard-Nutzungsbedingungen:

Die Dokumente auf EconStor durfen zu eigenen wissenschaftlichen
Zwecken und zum Privatgebrauch gespeichert und kopiert werden.

Sie dirfen die Dokumente nicht fiir 6ffentliche oder kommerzielle
Zwecke vervielféltigen, 6ffentlich ausstellen, 6ffentlich zugénglich
machen, vertreiben oder anderweitig nutzen.

Sofern die Verfasser die Dokumente unter Open-Content-Lizenzen
(insbesondere CC-Lizenzen) zur Verfiigung gestellt haben sollten,

gelten abweichend von diesen Nutzungsbedingungen die in der dort

genannten Lizenz gewahrten Nutzungsrechte.

WWW.ECONSTOR.EU

Terms of use:

Documents in EconStor may be saved and copied for your personal
and scholarly purposes.

You are not to copy documents for public or commercial purposes, to
exhibit the documents publicly, to make them publicly available on the
internet, or to distribute or otherwise use the documents in public.

If the documents have been made available under an Open Content
Licence (especially Creative Commons Licences), you may exercise
further usage rights as specified in the indicated licence.

Mitglied der

Leibniz-Gemeinschaft ;


https://www.econstor.eu/
https://www.zbw.eu/
http://www.zbw.eu/
https://doi.org/10.1007/BF02933724%0A
https://hdl.handle.net/10419/138041
https://www.econstor.eu/
https://www.leibniz-gemeinschaft.de/

the value of almost £368 million sterling and the
current year's sales are unlikely to be much below
that figure. The continued rise in the consumption
of mineral oil, the constantly increasing importance
of bulk carriers, the container-transporters, the trawl-
ers and factory-ships needed by the fishing industry
seem to make all anxieties about new orders unneces-
sary.

Yet, Japanese experts are not all that optimistic, for
European shipbuilders, too, having understood the
sign of the times, have gone over to section-construc-
tion and to the use of computers and have started
to build five docks of 500,000 tons. Already Europe has
the lead as far as a number of specialised ships are
concerned.

There is only one way in which Japanese shipbuilders
can hope to maintain their leading position—ever
more impressive investments. But, as the burden of
interest charges and of repayments of the previously
incurred enormous credits becomes ever more oner-
ous, fresh financing is increasingly difficult to ar-
range, In addition, some caution about creating new
building plant would also appear to be indicated in
view of the labour situation. Japanese shipbuilding
owes its unique success to its low prices which were
only possible as long as the industry worked with
capital obtained "on tick”. It might have been better
to show a little less greed and to be content with
fewer orders at slightly higher prices, hg.

France
Optimistic Predictions

F'rance suffers from the after-effects of the May-
riots which have left industry with a considerable
drop in output and the country at large with a tre-
mendous wave of rising prices. The Gaullist Party,
although it emerged from the parliamentary elections
with a surprisingly unequivocal majority, has not yet
regained the confidence of the people. Now the
Gaullists want to prove that they really mean to
carry out the promised reforms.

But while explaining the government's economic pro-
gramme to the representatives of the press General
de Gaulle treated them once more to a display of his
rhetorical talents: the rise in prices is to be halted
by reducing the budget deficit from 13 billion francs
to 10 billion, while industry is to receive for a period
of eight years tax concessions to encourage invest-
ments for productive purposes. Optimistic is the
prediction that from September 1, 1968, until Septem-
ber 1, 1969, the growth rate in the GNP will be in-
creased from the previously envisaged 3.5 per cent
to 7 per cent. The steps taken internally for the re-
habilitation of the French economy are supplement-
ed by protective measures against foreign competi-
tion—measures which have been approved by the
Commission of the European Communities.

It will depend on the attitude of business, employees,
consumers and savers whether the de Gaulle-pro-
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gramme can lead France out of the crisis. This time
the General will not be able to fall back on the mir-
acle-weapon “foreign policy” to strengthen the con-
fidence of the French in his person and plans. The
French policy of “détente” has been dealt a severe
blow by the Soviet Union's invasion of Czechoslova-
kia. Now the internal policy has plainly priority and
that not only because of the past riots, That General
de Gaulle is primarily concerned to demonstrate his
government's determination to introduce reforms is
clear, not only from the “participation” of employers
and workers, but also from the plan to strengthen
the autonomy of the universities and of the provinces.
The idea of converting the state into an assembly of
estates and provinces would seem to have been bor-
rowed from history rather than meet present-day
conditions. crm.

USA
Economic Miracles

Richard Nixon, victor at Miami Beach, has not yet
won the November-election, His prospects have, how-
ever, greatly improved as a result of the events in
Czechoslovakia and the quarrels at the Democratic
Party Convention, True, the war in Vietnam and the
burning social question occupy the foreground of
the electoral campaign, but outside the United States
the economic policy of a Republican administration
is likely to arouse particular interest. In this respect
the presidential candidate, Nixon, leaves much to be
desired. Admittedly, he constantly demands a "rea-
sonably stabilised” economy, but he only hesitatingly
accepts the proposition that one of the most important
instruments of a balanced policy of steady economic
growth is the budget. Mr Nixon seems to overlook
the fact that his undoubtedly popular ideas about
restricting the state-sector and about giving free
play to private enterprise cannot be reconciled with
the requirements of a policy of stability. Besides, how
are the urgent tasks in the field of social policy to
be tackled without massive intervention by the state?

In the area of foreign trade, Mr Nixon wants Ameri-
ca‘'s economic power to exert greater influence. Nat-
urally, with his eyes turned to other countries, he
demands a “genuine international economic com-
munity”. Being the skilled tactician he is, he does
not forget, however, to assure the voters that in
matters of foreign trade he will stand up for American
interests with greater determination. There are to be
stronger reactions on the part of the USA to any
restrictive trade practices by other countries, but
what in this case is to become of Mr Nixon's “genuine
international economic community“? Admirable is the
ease with which Mr Nixon passes over the balance-
of-payments problems and promises the American
industry to raise present restrictions on investments

abroad. Even a Republican president will not be

able to fly in the face of facts and eschew the prob-
lems that are waiting to be solved in the fields of
economic, social and foreign policy. ogm.
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