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A Plea for East-West Trade 

I t is not  the  people  of the  wor ld  tha t  t h r ea t en  to split  it a long  ideological  l ines bu t  
some agress ive  minor i t ies .  It is no t  " the"  USSR and  its Al l ies  tha t  h a v e  p l anned  

the  invas ion  of Czechoslovakia .  Once  aga in  it was  the  smal l  g roup  of men  who  would  
r a the r  see  the  wor ld  d iv ided  into sol id blocs and  a r e t u r n  to the  "cold war"  than  
open ly  confess  the  fa i lure  of the i r  wor ld  revolu t ion .  Nor  is it " the  u Germans ,  Swiss, 
French, Engl ish  or I ta l ians  whose  reac t ion  to the  even t s  of the  21st of Augus t  has  been  
to c lamour  not  on ly  for the  a b a n d o n m e n t  of all pol i t ical  contnc ts  wi th  the  "obedient"  
m em ber s  of the  Eas te rn  bloc, bu t  also for the cessa t ion  of all t rade  re la t ions  wi th  
them. 

The  pol i t ic ians  of the  Federa l  Republ ic  h a v e  so far reac ted  in a sober  manner .  
They  are  going to cont inue  s teadfas t ly  the i r  pol icy  of "ddtente"  in sp i te  of all obs tac les  
t hey  m ay  find on the i r  way. This  goes  for poli t ics  as wel l  as for the  economic  field. 
The i r  " reac t ions"  a re  l imi ted  to a few d ip lomat ic  ges tu res :  The  Sec re ta ry  of S ta te  
in the  Federa l  Min i s t ry  for Economic Affairs,  Her r  Arndt ,  cance l led  his vis i t  to the 
Leipzig Fair, and  the  p l anned  d iscuss ion  b e t w e e n  the  Minis te r  for Economic Affairs,  
Her r  Schiller, and  the  East  G e r m a n  Min is te r  for Fore ign  Trade,  Her r  Soelle, has  b e e n  
pos tponed  for an  indef ini te  period.  But the  contac ts  h a v e  not  b e e n  severed.  P r iva te  
business ,  by  pa r t i c ipa t ing  in the  fairs at  Leipzig and  Brno, has  c lear ly  demons t r a t ed  
tha t  it has  ha rd ly  the  in t en t ion  to res t r ic t  t rade  wi th  the  Eas te rn  bloc. 

A nd  yet,  as th ings  are  at present ,  the  consequences  of e v e n  a cons iderab le  reduc t ion  
in the  vo lume  of t r ade  wi th  the  East  would  be  a n y t h i n g  but  ser ious for the  Federa l  
Republ ic  of Germany .  True,  the  Federa l  Republ ic ' s  t rade  exchanges  h a v e  increased  
at a cons ide rab le  rate,  but  e v e n  now they  r ep re sen t  no more  than  a modes t  sha re  
in W e s t  G e r m a n y ' s  to ta l  trade,  amoun t ing  to no t  even  5 per  cen t  ( inter-zonal  exchanges  
excluded).  A p a r t  from the  segrega t ion  effects of COMECON this  is due  pr imar i ly  to 
the  smal l  r ange  of goods the  East-bloc s ta tes  are able  to offer, to the  Common Marke t  
r egu la t ions  for agr icu l tu ra l  products ,  and  no t  leas t  to the  fact  tha t  no  l inks  exis t  b e t w e e n  
the  m o n e t a r y  sys tems  of East and  Wes t .  

These  are  obs tac les  tha t  canno t  be  r emoved  overn ight .  Moreover ,  as long as b i la te ra l  t rade  
ag reemen t s  res t r ic t  exchanges  to a minimum,  the re  is l i t t le  hope  for G e r m a n  indus t ry  
to inc rease  its expor t s  to the  count r ies  of the Eas tern  bloc whose  marke t s  are  m o v i n g  
towards  mass  consumpt ion .  For  as long as the  s ta tes  of the  Eas tern  bloc mus t  pay  
for the i r  impor ts  wi th  the  p roceeds  from the i r  own  i n a d e q u a t e  expor ts  or out  of the i r  
ex t r eme ly  scarce  s tod t  of fore ign exchanges,  they  will  h a v e  to res t r ic t  the i r  purchases  
to the  abso lu te  minimum. They  are  p rac t i ca l ly  exc luded  from the  a d v a n t a g e s  of the  
i n t e rna t iona l  d iv i s ion  of labour .  

If all a t tempts  at  fac i l i ta t ing t r ade  wi th  the  Eastern  bloc were  to be abandoned ,  these  
a d v a n t a g e s  would  n e v e r  be shown  to exist.  It would  we ld  toge the r  e v e n  more  f i rmly 
the  rigid sys tem of the  Eas tern  sa te l l i te  s ta tes  at  a time, w h e n  in a lmost  all of them 
the re  are ind ica t ions  t h a t  the  process  of l ibe ra l i sa t ion  can  no longer  be  hal ted.  It would  
be  adv i sab le  the re fo re  to take  a d v a n t a g e  of the  chances  t ha t  t rade  offers. Not  on ly  
in spi te  of the  occupa t ion  of Czechos lovakia  but  p rec i se ly  because  of it the watch-  
word  must  be  l ibe ra l i sa t ion  and  not  restr ic t ion.  There  a re  a who le  mul t i tude  of measu res  
tha t  can  achieve this. To e l imina te  the  sti l l  ex i s t ing  obs tac les  to t r ade  the  pol i t ic ians  
of the  Federa l  Republ ic  of G e r m a n y  should  try to b r ing  abou t  the  still  pend ing  com- 
p le te  l ibe ra l i sa t ion  of impor ts  from the  East. Beyond  this, an  inqu i ry  should  be  made  
as to w h e t h e r  it wou ld  b e  poss ib le  to ra ise  the  p re sen t  g o v e r n m e n t  credi t  and  f inanc-  
ing cei l ings  for de l ive r i e s  to ind iv idua l  Eas te rn  countr ies .  In this  con tex t  the  proposed 
European  C h a m b e r  of C o m m e r c e - - p r o p o s e d  by  the  Russians  t h e m s e l v e s - - c o u l d  make  
an  impor tan t  con t r ibu t ion  to an  expans ion  of t rade  and  do much to faci l i ta te  bus iness  
con tac t s  and  ac tual  bus iness  t ransac t ions .  So far this  p roposa l  for a European  Chamber  
of Commerce,  which the  Russ ians  submi t t ed  to the  Uni ted  Nat ions '  Economic Com- 
miss ion  for Europe ear l ie r  this  year ,  has  no t  b e e n  d i scussed  a n y  further.  Now would  

be  the  t ime to do so. DietridL Kebschull 

INTERBCONOMICS, No. 10, 1968 287 


