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and durable consumer goods (pas- 
senger cars) continued growing. 

In the second half of 1968 a quite 
differentiated ,development of in- 
dustrial production has to be antic- 
ipated in the different regions of 
the world economy. In the USA in 
view of the reduction of stocks, 
which will occur after the steel- 
strike could have been avoided, 
and in view of the restrictive mea- 
sures taken, a temporary cyclical 
decline of industrial production is 

possible even. In Japan under these 
circumstances there is but little 
evidence of an early overcoming 
of the recession. For Western 
Europe, too, the braking influences 
originating abroad will make them- 
selves felt. But in the first instance 
the continuation of the production 
increase is depending on the inner- 
European development of demand. 
With that the authorities respon- 
sible for economic policy will have 
to take a greater responsibility. 

Raw Material Markets 

Lasting Uncertainty in the Cocoa Market 

In the international cocoa mar- 
kets, the differing judgements of 
the future consumption and pro- 
d~uction development and the re- 
peated currency unrests during the 
last months resulted in slight price 
fluctuations. However, the high 
level lasting for almost two years 
remained unchanged. At present, 
the loco price for Ghana cocoa at 
the New York Exchange lies with 
301/3 c/Ib about I0 per cent above 
the previous year's corresponding 
level. 

The uncertainty in the cocoa 
market was born above all because 
hitherto no exact estimate of the 
world cocoa production in the 
coming season 1968/69 could be 
submitted. Up to now, it is only 
assumed that the crop in Ghana 
with 500,000 Igt will exceed that of 
the season 1967/68 by I00,000 Igt. 
On the other hand, in Nigeria, an 
important producer, the civil war 
must be blamed for the expected 
production drop; and in Brazil a 
very bad mid-crop is expected. 

Under these circumstances, world 
cocoa production will presumably 
grow only slightly in the season 
1968/69, so that--with consumption 
but slightly increasing--in the 
fourth successive year a produc- 
tion deficit will prospechvely oc- 
cur again. A new deficit could lead 
once more to higher prices, be- 
cause traders and processors have 
only small stocks available. 

In this situation in the cocoa 
market, being very favourable for 
producers, the conclusion of an in- 
ternational cocoa agreement at the 
UNCTAD conference, which ended 
early in July, had been anticipat- 
ed. But regarding some points of 
the method of stabilising cocoa 
prices no consent could be reached 
between the participating producer 
and consumer countries, so that 
further negotiations have become 
necessary. 

Moreover, consumer countries 
fear that the completion of a stabi- 
lisation agreement could push up 
cocoa prices even more. In contrast 
to this, producer countries point 
out that they are not interested in 
further price increases, because 
this way a rising cocoa consump- 
tion would be hampered. Accord- 
ing to their opinion, an agreement 
should be completed already now, 
in order to counter a future price 
,decline, which would perhaps be 
the result of over-production. 
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