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WORLD BUSINESS TRENDS 

Brisk Expansion of World Trade 

After  in the second half of 1967 
all countries '  (excluding the East- 
bloc) foreign trade turnovers  sur- 
passed those of the previous  year  
by but 3 per cent, the correspond- 
ing increase in the first quarter  
of 1958 again reached about 7 per  
cent. 

Incentives from Western Europe 

Demand for imports expanded al- 
most exclus ive ly  in industrial  
countries.  In the USA this was 
most pronounced,  where  in the 
first four months of 1968 import 
values  surpassed the previous 
year ' s  corresponding ones by 17 per 
cent (second half of 1967: �9 2 per  
cent). Besides the v igorous  cy- 
clical st imulation also strikes (cop- 
per) or  expected strikes (steel) as 
well  as anticipated impediments to 
imports contr ibuted to this trend. 
Also Wes te rn  Europe was again  
the source of incent ives  to world 
trade. In the first quarter  of 1958, 
import va lues  were  by 7 per  cent  
higher  than those of the previous 
year  (+  3 per cent). But several-  
ly, there were  considerable dif- 
ferences. Thus the Netherlands,  
Belgium and the Federal  Republic 
of Germany with 13 to 15 per cent 

showed growth rates far above 
average.  On the other  hand, in 
some cases the va lue  of imports 

did not reach the preceding year 's  
level ,  apart  from I ta ly- -where ,  

however ,  statistical-technical in- 

f luences p layed a certain pa r t - -  

mainly  in less developed countries 
l ike Spain, Jugos lav ia  and Finland. 

Part icularly the industrial  coun- 
tries enjoyed the benefits of the 
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st imulation of demand. Thus in the 
first quarter  of 1968 the export  
va lues  of continental  European 
economies surpassed the previous  
year 's  comparable  level  by a total 
of approx. 12 per cent  (second half 
of 1967: -t-5 per  cent). All  major  
industrial  countries showed but 
minor deviat ions from this rate. In 
comparison, Britain's export  pro- 
ceeds, measured  in dollars, re- 
mained below the previous year ' s  
corresponding level .  This was a 
ref lect ion of price reductions 
abroad for British goods, caused 
by the devaluation,  since the coun- 
try 's  export  vo lume simultaneous- 
ly rose by 5 per  cent. Among the 
industrial  overseas  countries, 
par t icular ly  Japan  achieved a 
vigorous growth rate of exports  
amounting to 15 per cent  (after 
§ 5 per  cent) in the firsr quarter  
of 1968, while  in the USA it was 
quite insignificant with 4 per cent 
(after -~- 2 per  cent). 

Export Position of DCs 

In the first months of the cur- 
rent  year,  the overseas  suppliers 
of raw materials  were  obviously  
least favoured by the expansion 
of demand. Thus in the first quarter  
of 1968 Austral ia 's  and New Zea- 
land's exports  dropped considerab- 
ly below the previous  year ' s  cor- 
responding level.  In the first esti- 
mates of the IMF the developing 
countries '  export  proceeds are 
hardly assessed at a higher  va lue  
than a year  ago. However ,  the 
data  on which these est imates are 
based are still ve ry  fragmentary.  
In any case, the industrial  coun- 
tries '  corresponding imports sug- 

gest a bet ter  deve lopment  of the 

less developed countries '  exports. 

In the past year,  too, the export  

r e s u l t s - d u e  to the r ecove ry  in the 
second ha l f -yea r - -were  somewhat  
bet ter  than previous ly  assessed, 
although the increase wi th  3 per 
cent was much smaller  than in 

1966 (-t-7 per cent). 

The raw mater ial  countries '  im- 
ports in the first quarter  of 1968, 
according to first estimates did 
not reaCh the previous year ' s  cor- 
responding l e v e l - - a s  had a l ready 
been the case  in the second half  
of 1967. According  to the now 
avai lable  s tatements  of the de- 
veloping countries, in 1967 their 
total imports still surpassed those 
of 1966 by 4 per  cen t - -due  alone 
to the vigorous growth in the first 
half y e a r - - b u t  this, too, means a 
bisection of the growth rate. The 
most recent  tendencies, however ,  
a re  del ineated r unfavourably  
owing to the comparison with the 
preceding year. 

The less developed countries '  de- 
mand for imports should continue 
growing in the near  future, as their  
exports  show a rising tendency 
and their  currency reserves drop- 
ped but s l ightly below the  re- 
la t ive ly  high level  of mid-1967. In 
the second half-year,  however ,  the 
export  posit ion of raw material  
producers will again become more 
unfavourahle  due to a cyclical  de- 
cline in the USA (to be brought  
about mainly  by the planned tax 
increase). The Wes t  European 

countries, too, have  to ant icipate 
a deter iorat ion of export  prospects  

for the same reason. With  that the 

expansion of Wes t  European de- 

mand will become decis ive  for the 
expansion of world trade. 

Also al lowing for a decline of 

imports in the USA, growth of 

world trade may  be assessed at 
7 to 8 per cent  in nominal terms 
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Index  Numbers  of  World  Market  Prices of Foodstuffs  and Industrial  Raw Materials  

Index and commodity group 

HW~VA-lndex I (1952---1856 -- I001 . . . .  

Foodstuffs 

Raw materials other than foodstuffs . . .  

Fuels 

Raw materials for consumer goods . .  

Raw materials for capital goods 

Reuter's Index (18. 9. 1931) -- 100 . . . .  

Moody's Index 131. 12. 1931 -- IO0) . . . .  

May 

92.8 

87.8 

94.9 

95.0 

91.7 

96.9 

438.6 

372.7 

1967 

August 

90.5 

83.5 

93.9 

95.3 

89.7 

95.2 

420.7 

387.2 

N o v e m b e r  

94.2 

87.9 

97.3 

96.5 

89.4 

103.3 

456.6 

382.8 

Februa ry  

99.6 

91.8 

103.4 

96.4 

92.7 

1t7.6 

510.8 

361.8 

May  

95.0 

90.8 

97.1 

96.0 

92.4 

101.3 

488.9 

364.6 

1968 

M a y  24 

95.6 

91.2 

97.7 

96.0 

92.4 

102.9 

494.7 

365.4 

J u n e  6 

94.4 

88.1 

97.4 

96.0 

92.6 

102.0 

488.8 

368.3 z 

Index compiled by the Hamburg InsUtute  

(after 5 pe r  cent  in  1967). This 
under l ines  the  impor t an t  experi-  
ence  ga ined  in the  last  months ,  
i.e. t ha t  the  concuss ions  of the  
wor ld  mone ta ry  sys tem h i the r to  did 
not  impai r  the  in t e rna t iona l  ex- 
change of goods ser iously.  True, 
the  pr ice  for this  was  ano the r  un- 
f avourab le  d e v e l o p m e n t  of the  
ba l ance  of p a y m e n t s  in the  USA 
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and Britain. In v iew of the  usual  
de lays  as regards  the  ca r ry ing  
th rough  of economic  ( rehabi l i ta-  
tion) measures  and the i r  t ak ing  
effect, this  d e v e l o p m e n t  has  not  
been  unexpec ted .  But in the  next  
half  y e a r  success  must  b e c o m e  
ev iden t  or the  menac ing  dangers  
will grow ser ious also for the  
world t rade  system. 

Raw Material Markets 
Increasing Uncertainty In the Copper Market 

The fall in pr ices  in the in te rna-  
t ional  copper  marke t s  in connec-  
t ion wi th  the  success ive  resump- 
t ion of work  in the  A m e r i c a n  
meta l  indus t ry  did no longer  con- 
t inue  dur ing  the  las t  weeks.  The  
cash  price for wi re  rods at  the  
London Meta l  Exchange---which on 
the peak  of the  boom caused  by  
the  s t r ike  at  the  beg inn ing  of March 
had  been  820 s  b e e n  mov-  
ing b e t w e e n  442 and  482 s  s ince 
the  end of April .  The  disagio for 
forward  t r ansac t ions  has  mean-  
whi le  sh runk  from approx.  170s 
to approx.  10s which indica tes  
tha t  a t  p resen t  d i rec t  supply  dif- 
f icult ies are  no longer  apprehend-  
ed. 

The boom in copper  pr ices  ear-  
ly this  y e a r  had  its ma in  or ig in  
in the  s t r ike  of the  A m e r i c a n  

meta l  workers ,  w h i c h - - o n l y  af ter  
e ight  and  a half  mon ths '  dura-  
t i o n - - c o u l d  f ina l ly  b e  se t t led  ear- 
ly in Apri l  and  which caused  a 
p roduc t ion  loss of 1.3 to 1.4 mil- 
l ion sh.t. Moreover ,  cu r r ency  
specu la t ions  at  the  beg inn ing  of 
March as wel l  as the  esca la t ion  
of the V i e t n a m  war  forced copper  
pr ices  up. Af te r  these  factors  tend-  
ing to ra ise  pr ices  had  largely  
lost  the i r  inf luence,  the  dec l ine  in 
copper  pr ices  was  neve r the l e s s  lim- 
ited, because  it took  nea r ly  one 
month,  unt i l  p roduc t ion  in the  USA 
had  aga in  somewha t  normal ised.  

W i t h o u t  the  s t r ike in the  USA, 
a l ready  in 1967 a p roduc t ion  sur- 
plus would  h a v e  ar i sen  in the  
W e s t e r n  world.  But under  these  
c i rcumstances ,  on ly  outs ide  the  
USA the re  was a surplus  of ca. 

223,000 lgt, 153,000 lgt of which 
were  impor ted  by  the  USA. The  
ma jo r  par t  of its consumpt ion  sur- 
plus of 349,000 Igt t he  USA met  
by  means  of stockpile purchases  
and consumer  stocks. As a whole,  
p roduc t ion  in the  Wes t e rn  wor ld  
in 1967 inc reased  by  8.4 per  cent  
to 4.78 mil l ion lgt, and  consump-  
t i o n - a f f e c t e d  by the  t rend of eco- 
nomic a c t i v i t y - - d r o p p e d  by  6.7 per  
cent  to 4.91 million. 

The unce r t a in ty  conce rn ing  the  
fu r ther  d e v e l o p m e n t  of copper  
pr ices  has  in tens i f ied  dur ing  the  
las t  days,  because  of t he  new 
pr ice  policy of the  mos t  impor t an t  
producers .  Lately, pr ices  for re- 
gular  buye r s  are  no longer  or ient-  
ed to the  forward  quota t ion  but  
to the cash  quota t ion  for wire  rods. 
Thus, p roducers  in tend  to e n a b l e  
themse lves  to inf luence  the  de- 
ve lopmen t  of copper  prices with-  
out  d i s tu rbances  by  the  specula-  
t ion in futures.  For ins tance  in 
case  of a fur ther  decl ine  of copper  
pr ices  due to the growing  adjus t -  
men t  of p roduc t ion  to consumpt ion ,  
they could effect  backings.  How- 
ever,  up to now it is r a ther  doubt-  
ful, w h e t h e r  they  will indeed  in- 
t e rvene  a n d - - s h o u l d  the  case  oc- 
c u r -  at  which price level .  
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