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COMMENTS 

Soviet Union 

Foreign Trade Doubled 

The foreign t rade  of the  Sovie t  U n i o n - - t h e  EEC's 
most  impor t an t  t rad ing  p a r t n e r  in the  E a s t - - h a s  on  
a v e r a g e  doub led  in the  years  from 1958 to 1966, 
accord ing  to a repor t  by  the  Press and  In, format ion  
Service  of the  Eu ropean  Communi ty .  Accord ing  to 
Soviet  s ta t is t ics  in 1966 the  total  foreign t rade  reached 
a v a l u e  of $16.7 bi l l ion compared  with,  ~ 8.6 bi l l ion 
in 1958. This is e q u i v a l e n t  to an  inc rease  of 94 pe r  
cent.  This  is by  no means  an  ou ts tand ing  ach ievement  
w h e n  cons ider ing  the  r e l a t ive ly  low s ta r t ing  po in t  
and also the fact tha t  in the  same per iod  the  vo lume  
of world  t rade  inc reased  on  a v e r a g e  b y  87 pe r  cent.  

Sovie t  imports  from the Federa l  Republic  of G e r many  
are  va lued  at  1; 144 million. This means  t ha t  W e s t e r n  
G e r m a n y  occup ied  four th  place  only  among  the  Soviet  
Union ' s  t r ad ing  pa r tne r s  in the  West ,  a f te r  J a p a n  (224), 
Grea t  Bri ta in  (168) and  France  (160). Among  the  
purchasers  of Sovie t  goods the  Federa l  Republic  came 
thi rd  wi th  $188  mill ion,  af ter  Grea t  Bri ta in  (330) and  
J a p a n  (238). W i t h o u t  a doub t  the  r e l a t ive ly  weak  
pos i t ion  of the  Federa l  Republ ic  is pa r t ly  a t t r i bu tab le  
to the  fact  t ha t  its t rade  re la t ions  wi th  the  Sovie t  
Un ion  are  sub jec t  to g rea te r  pol i t ical  t ens ions  t han  
is the  case  for o ther  countr ies .  For this  ve ry  r ea son  
it is n e c e s s a r y  to cons ider  and  to ana lyse  the  prob-  
lems inhe ren t  in  the  t rade  b e t w e e n  W e s t e r n  G e r many  
and  the Sovie t  Un ion  w i t hou t  any  emotion.  To indulge  
in euphor ic  hopes  t ha t  the  re lax ing  effect of t rade  
re la t ions  m a y  spill  ove r  to the  poli t ical  a tmosphe re  
a re  as useless in this  respec t  as vague  fears of any  
dangers  tha t  may  be  lurk ing  in any  t rade  wi th  the  
Soviet  Union.  If the  t rade  wi th  the  Sovie t  Un ion  is 
one day  to r ise above  the  p re sen t  low level  be t ween  
1 and 2 pe r  cen t  of the  to ta l  G e r m a n  foreign trade---  
bo th  sides mus t  m a k e  cons tan t  efforts wi th  a v iew to 
p lac ing the  more  or  less sporadic  t rade  re la t ions  on  
the founda t ion  of an  in te rna t iona l  d iv i s ion  of labour  
in accordance  wi th  economic  reali t ies,  ge. 

Pakistan 

The Nuisance of Tied Aid 

The debt  se rv ice  for fore ign  credi ts  is caus ing in- 
c reas ing  conce rn  to the  Pak i s t an  Government .  In the  
cu r ren t  yea r  16 per  cen t  of the  to ta l  r e v e n u e  in foreign 
cur renc ies  a l r eady  had  to be  spen t  on amor t i sa t ion  
and  in te res t  paymen t s  on  foreign loans,  and  b y  the  
ea r ly  seven t ies  this  sha re  is l ike ly  to exceed  20 pe r  
cent, if the  p resen t  t rend  cont inues .  As 20 per  cent  is 

the l imit the  G o v e r n m e n t  has  set  itself, it will in 
future  at tach g rea te r  impor tance  to ob ta in ing  a more  
favourab le  p ropor t ion  be tween  "hard"  and  "soft" 
credits.  

In addi t ion to the concern  abou t  the  deb t  se rv ice  there  
is the  nu i sance  of credi ts  g ran ted  on condi t ion  tha t  
they  mus t  be  used to purchase  ce r ta in  goods  from the  
c red i t -g ran t ing  country .  At  t imes such cond i t ions  
d imin ish  the  e f fec t iveness  of fore ign aid to a con- 
s iderab le  extent .  A n  ou t s t and ing  example  of this  type  
of con t rac t  is to be  found in the  A m e r i c a n  i ron and  
s teel  de l iver ies  at  pr ices  tha t  are  far above  wor ld  
marke t  levels .  But Pak is tan  has  also made  s imilar  
exper i ences  wi th  de l iver ies  from communis t  countr ies .  

The  Pakis tan is  h a v e  the re fore  sugges ted  tha t  such 
di f ferences  b e t w e e n  con t rac t  pr ices  and  world marke t  
pr ices  be pa id  for b y  the  donor  countr ies  and  be 
regarded  b y  the i r  gove rnmen t s  as subsidies  paid to 
thei r  own  exporters .  The ma jo r i t y  of the  credi t -grant -  
ing count r ies  a re  ha rd ly  l ike ly  to des is t  in  the  fore- 
seeable  fu ture  from the i r  p rac t ice  of ins is t ing on 
l inking the i r  credi ts  to the de l ive ry  of goods, and  the  
Pakis tan  proposa l  would therefore  appea r  to be a fair  
way  out  of the  mise ry  caused  by  Pak is tan  h a v i n g  to 
buy  wi th  e x p e n s i v e  credi ts  e v e n  more  expens ive  
goods. The  Pak i s t an  proposa l  also makes  it a b u n d a n t l y  
c lear  wha t  devious,  n a y  nonsens i ca l  me thods  are 
be ing  appl ied to compensa te  count r ies  in rece ip t  of 
foreign aid credi ts  for the burdens  imposed on them 
in the  form of t ied del iver ies .  In the  las t  resor t  it is 
not  only  the  rece iv ing  coun t ry  tha t  suffers bu t  also 
the  donor  coun t ry  which is expec ted  to bear  itself the 
add i t iona l  cost  ar is ing from such con t rac t  terms, as 
the  ease of Pak is tan  shows, re 

EEC 

Now It Is the Turn of the Others 

T h e  Commiss ion  of the European  Communi t ies  has  
u n d e r t a k e n  a new d r ive  to e l imina te  the  obs tac les  in 
the  way  of in t e rna t iona l  t rade.  Essent ia l  i tems on  a 
list of obs tac les  to commerc ia l  tra~ling a re  the  Amer i -  
can  Sell ing Price, which it is for the  Amer i cans  to 

abolish,  and  the  adopt ion  of the  Brussels  cus toms 

nomenc la tu re  par t i cu la r ly  b y  the USA, C a n a d a  and  

Japan .  Moreover ,  the  Commiss ion  considers  it desir -  

able  to s tar t  nego t ia t ions  on the  level  of the  du t ies  

to be  charged on  the  basis  of a unified valuat ion .  

These  two ques t ions  are  k n o w n  to h a v e  been  broached  

dur ing  the  Kennedy  Round discussions,  and  in bo th  
cases promises  were  made  to the  EEC tha t  the  Euro- 
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