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The EEC Grows Stronger 

T he  six EEC count r ies  h a v e  reached  an  impor tan t  l a n d m a r k  on  the i r  way  towards  
a n  economica l ly  and  pol i t ica l ly  unif ied Europe.  On  the  first of Ju ly  the Cus toms  

Union  for indus t r ia l  p roduc t s  becomes  effective.  From tha t  da te  onwards  t r ad ing  
b e t w e e n  the  six m e m b e r  s ta tes  will  be  u n h i n d e r e d  by  any  duties.  But the  Six, h a v i n g  
reached the i r  ob jec t ive  a f te r  o v e r c o m i n g  i n n u m e r a b l e  difficulties,  b y  no means  g ive  
the  impress ion  of conquerors  f lushed wi th  vic tory.  

Things  were  still  d i f ferent  a few months  ago. W h i l e  Grea t  Bri ta in  and  the  USA 
found themse lves  in the  th roes  of g r a v e  economic  crises, the  EEC p roved  to be  one  
of the  s t ronges t  economic  powers  in the  world.  The EEC cur renc ies  r ema ined  stable,  
and  the re  was  support ,  not  on ly  in France,  for the  p lan  to rep lace  the  p o u n d  and  the  
dol lar  as i n t e rna t iona l  r e se rve  cur renc ies  b y  a common  EEC re se rve  unit .  The  EEC 
could even  afford to offer the  A m e r i c a n s  tariff  concess ions  in a d v a n c e  of the  first  of 
July ,  the da te  on which the  Kennedy  Round A g r e e m e n t  was  also to come into opera t ion .  

In the  l ight  of this  it would  a p p e a r  to be  a lmost  a spiteful  s t roke  of fate tha t  a few 
weeks  before  the  cus toms un ion  was  to become  a fact F rance  should  b e c o m e  embro i l ed  
in a pol i t ical  crisis which ha s  a l r eady  had, and  will con t inue  to have ,  far - reaching 
consequences  for its economy.  Str ikes  and  riots a re  dai ly  caus ing  the  coun t ry  f resh 
harm. The  gross  na t iona l  p roduc t  in real  ,terms, far from inc reas ing  in t he  cu r ren t  
year ,  wil l  e v e n  show a cons ide rab le  dec rease  compared  wi th  the  p rev ious  year .  The  
has t i ly  i n t roduced  and  long o v e r d u e  measures  to r e m e d y  the  s i tua t ion  will  also ad- 
ve r s e l y  affect  the  economies  of France ' s  par tners .  If one  cons iders  tha t  in the  coming 
twe lve  mordhs  French pr ices  should  r ise  by  5 to 6 pe r  cent  b e c a u s e  wages  will  grow 
by  12 to 15 per  cent,  it can  be  said tha t  because  of the  s t rong economic  in te rdepen-  
dence  pa r t i cu la r ly  in the  Federa l  Republ ic  of G e r m a n y  and  I ta ly  p ressu re  to expor t  
will  be  created,  to an  ex ten t  tha t  con jures  up the  spec t re  of a n  impor ted  inflat ion.  The  
pas t  yea r  of economic  s t agna t ion  in the  Federa l  Republ ic  has  c lear ly  shown  how 
quickly an  economic  imba l ance  in one  coun t ry  spreads  to t he  pa r t ne r  states.  Not  
on ly  tha t ;  at  the  m o m e n t  it would  seem as though  ne i the r  credi ts  to bo l s t e r  up the  
f ranc nor  any  s tands t i l l  a g r e e m e n t s  would  be  ef fec t ive  in b r ing ing  abou t  a long- te rm 
s tab i l i sa t ion  of the  French currency.  More  and  more  signs are  po in t ing  to t he  poss ib i l i ty  
of a f ranc deva lua t ion .  

It would,  however ,  be  e r roneous  to assume tha t  such a d e v e l o p m e n t  could cause  rea l ly  
ser ious  h a r m  to the  EEC and  affect  the  Communi ty ' s  pos i t ion  as a wor ld  t r ad ing  
power.  It is even  poss ib le  to see  in such a cons te l l a t ion  of c i rcumstances  ce r t a in  
advan tages ,  for by  v i r t u e  of its EEC membersh ip ,  F rance  should  be  e n a b l e d  to 
o v e r c o m e  wi thou t  too much diff icul ty a crisis which, if the  coun t ry  s tood alone,  migh t  
assume propor t ions  l a rge  enough  to t h r e a t e n  its v e r y  exis tence.  The Commiss ion  of 
the European  Communi t i e s  could ava i l  i tself  of the  chance to improve  its o w n  posi- 
t ion vis-h-vis  its obs t ina t e  member ,  France.  

This cons ide ra t ion  appl ies  no t  on ly  to the in te rna l  in te res t s  of the  Communi ty ,  bu t  
also, and  e v e n  to a h ighe r  degree,  to the  still  ho t ly  con tes t ed  ques t ion  of w h e t h e r  
or not  new m e m b e r s - - a b o v e  all  Grea t  B r i t a i n - - s h o u l d  be  admi t ted  into the  Common 
Marke t .  F rance  now  knows  from expe r i ence  how quickly a coun t ry  can  get  into 
economic  difficulties.  I t  is the re fo re  not  un l ike ly  tha t  these  recen t  exper i ences  may  
resu l t  in a sof ten ing  of Gene ra l  de Gaul le ' s  a t t i tude  towards  the  admi t t ance  of Grea t  
Bri ta in  and  m ay  r a t h e r  inc l ine  him to concess ions  on this  impor t an t  quest ion.  Should  
this  be  the  case, the  EEC's fu ture  pos i t ion  may  be  s t r e n g t h e n e d  r a the r  t han  weakened .  
V i e w e d  l rom this  angle,  the  m e m b e r  s ta tes  of the  EEC would  h a v e  some just i f icat ion,  
in  spi te  of all  t he  difficulties,  for ce leb ra t ing  the  f irst  of Ju ly  wi th  some re s t r a ined  
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