
Hamburg Institute of International Economics (HWWA) (Ed.)

Article  —  Digitized Version

Raw material markets: Tin prices being supported

Intereconomics

Suggested Citation: Hamburg Institute of International Economics (HWWA) (Ed.) (1968) :
Raw material markets: Tin prices being supported, Intereconomics, ISSN 0020-5346, Verlag
Weltarchiv, Hamburg, Vol. 03, Iss. 6, pp. 188-,
https://doi.org/10.1007/BF02930390

This Version is available at:
http://hdl.handle.net/10419/137975

Standard-Nutzungsbedingungen:

Die Dokumente auf EconStor dürfen zu eigenen wissenschaftlichen
Zwecken und zum Privatgebrauch gespeichert und kopiert werden.

Sie dürfen die Dokumente nicht für öffentliche oder kommerzielle
Zwecke vervielfältigen, öffentlich ausstellen, öffentlich zugänglich
machen, vertreiben oder anderweitig nutzen.

Sofern die Verfasser die Dokumente unter Open-Content-Lizenzen
(insbesondere CC-Lizenzen) zur Verfügung gestellt haben sollten,
gelten abweichend von diesen Nutzungsbedingungen die in der dort
genannten Lizenz gewährten Nutzungsrechte.

Terms of use:

Documents in EconStor may be saved and copied for your
personal and scholarly purposes.

You are not to copy documents for public or commercial
purposes, to exhibit the documents publicly, to make them
publicly available on the internet, or to distribute or otherwise
use the documents in public.

If the documents have been made available under an Open
Content Licence (especially Creative Commons Licences), you
may exercise further usage rights as specified in the indicated
licence.



Index Numbers  of World Market Prices of Foodstuffs and Industrial Raw Materials 
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Index compi l ed  by  the  H a m b u r g  Institute 

obvious that the 1966/67 phase of 
reluctant  investments  in Western  
Europe has left lasting traces, 
which concentra te  to a large ex- 
tent  on the Federal  Republic. 
Whi le  here  fixed investments  in 
real terms for 1968 will  still re- 
main under  the level  of 1965, the 

Raw Material Markets 

Tin Prices Being Supported 

A f t e r  in November  1967 tin prices 
at the London Metal  Exchange had 
risen due to the pound devaluat ion,  
they  cont inuously fell until  recent-  
ly, and this under  par t ly  strong 
fluctuations. So, with 1,304s 
the quotat ion for cash tin is at 
present  only by approx. ? per  cent  
above  the leve l  regis tered short ly 
before the devaluation.  This means 
that the major  part of the rise 
in prices, which was due to the 
devaluat ion,  has been  lost. 

The continuous pressure on prices 
in the tin market  must be traced 
back to the extraordinary increase 
in tin production accompanied by 
a simultaneous stagnation in con- 

sumption. Above  all because of ad- 

ditional processing of older  stocks 

of tin ores in Thailand, in 1967 
product ion in the Western  world 
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corresponding increase reaches be- 
tween 11 and 26 per  cent in Britain, 
France, and Italy. In the longer  
run, too, the Federal  Republic 
dropped back to the last place 
with an increase by 40 per cent be- 
tween 1960 and 1968 (France: 84 
per cent}. 

was with 173,900 lgt by 11.3 per  
cent h igher  than in 1966. Consump- 
tion, however ,  reg is te red- -due  to 
the cyclical  slackness in the most 
important  industrial  n a t i o n s - - a  
slight decrease by 0.4 per cent to 
165,900 lgt. 1967, therefore,  show- 
ed a product ion surplus of 8,000 Igt, 
whereas  in 1966 production still 
was by approx. 10,000 lgt smaller  
than consumption. 

True, urged by the producers,  in 
1967 only 4,900 lgt (1966:14,600 lgt) 
were  sold out  of the Amer ican  
stockpile. But the supply surplus 
thus total ly  reached not less than 
12,900 Igt in 1967. This quant i ty  
was absorbed by net  imports of the 
East-bloc, by stockpiling producers '  

stocks and by backings. By the 
end of 1967 alone, the International  

Tin Pool bought about 6,000 lgt of 

tin thus intending to back prices. 
10,000 Igt tin are said to be in the 
pool at present. The Tin Council  
seems to be determined to p reven t  
a further price decline below about  
1,300 s through further back- 
ings, for which it has a l ready pro- 
v ided new finance. 

Meanwhile,  the prospects  for a 
price stabilisation on the present  
l eve l - - a l so  without  larger  backings 
- - h a v e  improved.  In connect ion 
with the business rev iva l  in the 
Western  world, in 1968 a consider-  
able rise in consumption can be 
anticipated again. Production, how- 
ever,  wil l  grow at a s lower  rate, 
not  least  because  the surplus of 
Thai tin ores has been reduced. 
Moreover ,  the pressure on prices 
originat ing from the pool stocks is 
re la t ive ly  small, as these s tocks--  
according to the regulations of the  
Internat ional  Tin Agreement-- -can 
only be dissolved at a market  
pr ice  of at least  1,515s 

However ,  such a strong rise of 
the tin price cannot  be  expected,  
because prev ious ly  the Amer ican  
Stockpile Office will  probably 
abandon its reserves  against  tin 
sales. It can be assumed that only 
vo lun ta ry  export  restrictions would  
have  a price raising effect. But 
even  on the latest  conference in 
La Paz at the end of April, no 
agreement  could be reached about 
the restrictions. 
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