
Treu, Emanuel

Article  —  Digitized Version

A basis for economic cooperation in Europe

Intereconomics

Suggested Citation: Treu, Emanuel (1968) : A basis for economic cooperation in Europe,
Intereconomics, ISSN 0020-5346, Verlag Weltarchiv, Hamburg, Vol. 03, Iss. 6, pp. 162-165,
https://doi.org/10.1007/BF02930376

This Version is available at:
https://hdl.handle.net/10419/137961

Standard-Nutzungsbedingungen:

Die Dokumente auf EconStor dürfen zu eigenen wissenschaftlichen
Zwecken und zum Privatgebrauch gespeichert und kopiert werden.

Sie dürfen die Dokumente nicht für öffentliche oder kommerzielle
Zwecke vervielfältigen, öffentlich ausstellen, öffentlich zugänglich
machen, vertreiben oder anderweitig nutzen.

Sofern die Verfasser die Dokumente unter Open-Content-Lizenzen
(insbesondere CC-Lizenzen) zur Verfügung gestellt haben sollten,
gelten abweichend von diesen Nutzungsbedingungen die in der dort
genannten Lizenz gewährten Nutzungsrechte.

Terms of use:

Documents in EconStor may be saved and copied for your personal
and scholarly purposes.

You are not to copy documents for public or commercial purposes, to
exhibit the documents publicly, to make them publicly available on the
internet, or to distribute or otherwise use the documents in public.

If the documents have been made available under an Open Content
Licence (especially Creative Commons Licences), you may exercise
further usage rights as specified in the indicated licence.

https://www.econstor.eu/
https://www.zbw.eu/
http://www.zbw.eu/
https://doi.org/10.1007/BF02930376%0A
https://hdl.handle.net/10419/137961
https://www.econstor.eu/
https://www.leibniz-gemeinschaft.de/


INTERVIEW 

A Basis for Economic Cooperation in Europe 
Interview* with Dr Emanuel Treu of the UN-Economic Commission for Europe, 
Geneva 

The UN-Economic Commission for Europe, to which today the large majority of the 
economically most advanced states in the wodd belong, has in the 21 years of its ex- 
istence done work that cannot be gauged merely by tangible results. The Commission 
has played a vital part in creating the essential climatic conditions for the economic 
reconstruction of Europe after the war. During the dark days of the "cold war" it re- 
mained the only functioning forum for a dialogue between East and West. Its activities 
range from the regulation of cross-frontier traffic, to researches into long-term economic 
developments in Europe, to the promotion of East-West trade and even to questions of 
scientific and technological cooperation, and as such the ECE sets an example of eco- 
nomic coexistence. At the beginning of the third decade of its existence the Commis- 
sion, firmly rooted as it is in a well-balanced mixture of idealism and realism, can look 
to the future with confidence. On the occasion of the 23rd meeting of the UN/ECE, 
which ended in Geneva on the secon(! of May, we discussed with its chairman, Dr Treu, 
some of the main problems of economic cooperation between Eastern and Western 
Europe. 

QUESTION: Dr Treu, in Apri l  las t  

year,  the  Uni ted  Na t ions  Economic 

Commiss ion  for Europe ce leb ra ted  

the  twen t i e th  a n n i v e r s a r y  of its 

exis tence .  W h a t  do you  rega rd  as 

its most  impor t an t  ach ievements  

and  resul ts  in these  two decades?  

ANSWER: I should  not  l ike to 
s t ress  a n y  special  ach ievemen t  or 

concre te  result ,  for the  Commis-  
s ion 's  ac t iv i t ies  h a v e  b e e n  rang ing  
over  a wide  field of in t e rna t iona l  
coopera t ion  in Europe. But its most  
impor t an t  wor th  is pe rhaps  the  
fact  tha t  s ince  1947 it has  been  
the  sole ins t i tu t ion  tha t  kep t  func- 
t ioning th roughou t  the  changing 
t imes and  p rov ided  the  f ramework  
[or d ia logues  be tween  East  and  Wes t  

E M A N U E L  T R E U  

born  in 1915 in Vienna ,  s tudied  laws, economics  and  in t e rna t iona l  
law. In 1946, h e  j o ined  the  Aus t r i an  d ip lomat ic  service.  During 
the  pe r iod  1948-53, he  was  ac t ing  l eader  of the  Aus t r i an  del- 
ega t ion  to the  Torquay  GATT Conference ,  and  was in charge 
of n u m e r o u s  b i la te ra l  t rade  nego t i a t ions  wi th  va r ious  Eas te rn  
and  W e s t e r n  Eu ropean  countr ies .  From 1953-55 he  was Counse l lo r  
at  t he  A u s t r i a n  Embassy  in Rio de  J ane i r o  and  in 1955 became  
h e a d  of the  newly  es t ab l i shed  Legat ion in Bogota. Thereaf ter ,  
he  b e c a m e  Counse l lo r  in charge of t rade  ag reemen t s  and  re- 
p r e s e n t a t i v e  to GATT and  the  Economic Commiss ion  for Europe. 
Dur ing t he  first  ha l f  of the  ' s ixt ies  he  was p e r m a n e n t  represen-  
t a t i ve  to UN, EFTA and  in t e rna t iona l  o rgan i sa t ions  in Geneva .  
In 1965, he  was  appo in ted  Vice -Pres iden t  and  in 1967 Pres ident  
of the  ECE. 

on all aspects of economic and 

industrial cooperation. 

QUESTION: What are the main 
tasks which the ECE is at present 

concerned with and what plans are 

exis t ing  for the  nea r  future? 

ANSWER: Ra the r  t han  give  you  
a list of pr ior i t ies  I shou ld  prefer  
to s ingle  ou t  some of the  Com- 
miss ion 's  ac t iv i t i es  in the  ene rgy  
sector--a sphere that deserves 

particular attention at the time be- 
ing. For, Europe in particular is 

acutely interested in the problem 

as to which source of energy 

should in the next few years be- 

come the predominant one, oil, 

coal, or atomic energy. This is 

why this question is high on the 

agenda of the appropriate main 

committees of the ECE. What ac- 

counts for the Commission's special 

interest in the developments tak- 

ing place in the energy sector is 

the realisation that during the last 

two decades coal has lost its pre- 

dominating position. In 1967 the 

share of coal as a source of power 

" The interview was arranged by Dietrich 
Kebschu]] and Wolfgang Reisener. 
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dropped  to 40 per  cen t  w h e r e a s  
the  yea r  before  it h ad  sti l l  p rovid-  
ed  abou t  50 pe r  cent .  This  drop 
in the  d e m a n d  for coal  has  effected 
cons ide rab le  ad jus tmen t s  of eco- 
nomic  s t ructures ,  pa r t i cu la r ly  in 
coa l -p roduc ing  countr ies .  The  coal 
crisis is a g e n u i n e  p rob lem for 
the  whole  of Europe. W e  must  
the re fo re  conce rn  ourse lves  wi th  
the  ques t ion  of how to in t eg ra t e  in 
a method ica l  and  ra t iona l  w ay  
o the r  sources  of energy ,  which 
a re  to rep lace  or supp lemen t  coal. 
The prac t ica l  s ide of the  Commis-  
s ion 's  work in this  field is for 
ins t ance  d i rec ted  towards  ass is t ing  
e n d e a v o u r s  to cons t ruc t  a ne t w or k  
of oi l -pipel ines  which cover  the  
wides t  poss ib le  area  of Europe and  
to examine  wha t  condi t ions  mus t  
be  c rea ted  in order  to ensu re  the  
economic  exp lo i t a t ion  of a tomic  
energy.  

QUESTION: Dr Treu, the  ECE 
is Europe 's  sole economic  organisa-  
t ion  in which Eas te rn  and  W e s t e r n  
s ta tes  cooperate .  Is the  Commis-  
s ion 's  work  apprec iab ly  affected 
by  poli t ical  factors? 

ANSWER: I am glad to say  tha t  
the  e x p e r i e n c e  of the  more  than  
t w e n t y  years  tha t  h a v e  passed  
s ince  the  ECE came into ex i s t ence  
has  s h o w n  tha t  pol i t ical  factors  
h a v e  not  dec i s ive ly  inf luenced  the  
Commiss ion ' s  work. The  proof  of 
this  lies in m y  op in ion  in the  fact  
tha t  the  ECE was  able  to con t inue  
to funct ion  even  in the  dark  days  
of the  so-cal led  "co ld -war ' ,  t hough  
not  as p rof i t ab ly  as today.  In the  
a t m o s p h e r e  of s t rong t ens ion  tha t  
t hen  ex i s ted  the  ECE r ema ined  the  
on ly  p la t form on which d ia logues  
b e t w e e n  East and  W e s t  could be  
held. It  would  of course  be  na ive  
to asser t  t ha t  pol i t ical  factors  
would  not  exe rc i se  any  inf luence  
in t he  ECE. Natura l ly ,  pol i t ics  p l ay  
a pa r t  in the  work  of the  ECE. 
For tuna te ly ,  however ,  the re  is a 
p r eva i l i ng  t e n d e n c y  to concen t r a t e  
on  factual,  economic  tasks  and  to 
re lega te  to the  background  pol i t ical  
ques t ions  tha t  are  i r r e l e v a n t  to the 
problem unde r  discussion.  

QUESTION: W o u l d  it b e  co r rec t  
to conc lude  from this  tha t  coopera-  
t ion  is poss ib le  on ly  becaus e  the  
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Commiss ion  has  se t  its s ight  not  
too h igh?  

ANSWER: I would  not  go as far 
as that .  The  aims are  no t  low, nor  
are the  ac t iv i t ies  of the  ECE de- 
l ibera te ly  kep t  on  a low level.  If 
one compares  h o w e v e r  the  Com- 
miss ion 's  work  wi th  the  process  
of i n t eg ra t ion  tha t  is p r e sen t l y  go- 
ing on  in W e s t e r n  Europe, one  can  
ce r t a in ly  come to the  conc lus ion  
tha t  the  a ims of the  ECE are  far 
less ambit ious.  But no one  thinks,  
or has  eve r  thought ,  of us ing  the 
ECE as an  i n s t rumen t  to achieve 
the  in t eg ra t ion  of the  whole  of 
Europe. The  tasks  of the  ECE arose  
o r ig ina l ly  from the  s i tua t ion  in 
Europe such as it ex is ted  immedi-  
a te ly  af ter  the  war.  Europe lay in 
ruins and  the  immedia te  task  was 
to re-s ta r t  e l e m e n t a r y  economic  
p r o c e s s e s - - t o  e n s u r e  adequa te  food 
supplies,  o rgan i se  the  flow of 
raw mate r ia l s  and  see  to the  pro- 
duc t ion  of energy.  In t ha t  per iod  

- - s a y  from 1947 to 1950---the ECE 
achieved  r emarkab le  s u c c e s s e s - -  
successes  tha t  are  of ten forgot ten  
nowadays .  Once  the  ini t ia l  diffi- 
cul t ies  had  b e e n  overcome,  the  
Commiss ion  r ead jus t ed  i tself  to the  
changed condi t ions ,  shi f t ing the  
emphas is  to coopera t ion  be tween  
European  s ta tes  i r respec t ive  of 
the i r  economic  and  pol i t ical  sys- 
tems. The aim was  to get  them 
to work  toge the r  in as m a n y  
spheres  as possible.  Of t he se  I 
shou ld  l ike to men t ion  bu t  a few: 
the  traffic system, the  t r anspor t  of 
goods, power  supply,  the  ou tpu t  
of s teel  and  t imber  and, na tura l -  
ly, las t  but  not  least,  t he  expans ion  
of commerc ia l  re lat ions.  

QUESTION: The ECE has  t hen  
devo ted  an  essent ia l  par t  of its 
l abours  to the  fu r the rance  of East- 
W e s t  t rade.  W h a t  p rogress  has  it 
ach ieved  in this  respect?  

ANSWER: Here,  too, it is pe rhaps  
adv i sab le  to tu rn  the  clock back a 
l i t t le  and  th ink  of the  yea r s  1947/ 
1948/49 w h e n  no regu la r  t r ade  re- 
la t ions  ex is ted  b e t w e e n  mos t  of 
the  Eas te rn  European  s ta tes  and  
those  in the  West .  There  were  no 
poss ibi l i t ies  of d i rec t  con tac t s  unt i l  
the  ECE crea ted  them. This  s ta te  of 
affairs has  of course  long s ince 

b e c o m e  a th ing  of the  past.  Most  
W e s t  Eu ropean  count r ies  now h a v e  
wi th  the i r  East  European  t rad ing  
pa r tne r s  r egu la r  re la t ions  which 
h a v e  been  e s t ab l i shed  by  special  
t reat ies ,  bu t  these  t rea t ies  e n v i s a g e  
as a ru le  on ly  t r ade-exchanges  on 
a b i la te ra l  basis.  Now the  Com- 
mi t tee  on  Trade,  ac t ing  on Eas tern  
ini t ia t ive,  has  aga in  and  aga in  at- 
t empted  to ach ieve  for the  Eastern  
t rade  the  same form and  regula-  
t ions as the  e r s twhi l e  OEEC tr ied 
to b r ing  abou t  in W e s t e r n  Europe. 
These  e n d e a v o u r s  h a v e  unt i l  now 
fai led because  of the  d i f ferences  in 
the  economic  sys tems.  They  h a v e  
failed in pa r t i cu la r  in  r ega rd  to the  
d e m a n d  b y  the  East  European  
s ta tes  for mos t - f avoured-na t ions  
t rea tment .  The  East  European  s ta tes  
h a v e  for years  been  press ing  for 
mos t - f avoured-na t ions  s ta tus  in 
the i r  exchanges  wi th  the  West ,  
but  in vain .  

QUESTION: W h a t  are  the  main  
p rob lems  conce rned  in the  grant -  
ing of mos t - f avoured-na t ions  s ta tus  
and  wha t  a v e n u e s  h a v e  so far  been  
exp lored  in an a t tempt  to find a 
solut ion?  

ANSWER: To be  ab le  to a r r ange  
for full mos t - favoured-na t ions  t rea t .  
men t  the  pa r tne r s  conce rned  mus t  
h a v e  similar,  if not  t he  same eco- 
nomic  and  t rad ing  sys tems.  It is 
no t  de l ibe ra te  d i sc r imina t ion  tha t  
s tands  in the  way  of g ran t ing  most-  
f avoured-na t ions  status,  bu t  the  
fact t ha t  bo th  s ides w a n t  to de-  
r ive  mutua l  a d v a n t a g e s  from the i r  
t rade  wi th  one  another .  Now 
mutua l  a d v a n t a g e s  do not  neces-  
sar i ly  imply the  g ran t ing  of most-  
f avoured-na t ions  r ights .  Fur ther -  
more,  expe r i ence  shows tha t  the re  
a re  usua l ly  two par ts  to the  ques-  
t ion  of mos t - f avoured-na t ions  sta- 
tus, n a m e l y  bes t  poss ib le  t r e a tmen t  
in regard  to impor t  l icences  and  
bes t  poss ib le  t r e a t m e n t  in r ega rd  
to cus toms duties.  As far as impor t  
dut ies  a re  concerned ,  we  h a v e  
gone  a long way  towards  pract ica l -  
ly  abo l i sh ing  w h a t  I p refer  to call  
d i f fe ren t ia t ion  r a t h e r  t han  dis- 
c r iminat ion .  In th is  f ield the  s t a t e  
of mos t - f avoured -na t ions  t r e a t m e n t  
has  the re fo re  in fact  n e a r l y  b e e n  
reached. In the  l icence-sector ,  t ha t  
is in the  a rea  of impor t -cont ro ls  

163 



th is  s ta te  of affairs could of course  
not  ye t  be  a t t a ined  because  here  
the  flow of goods is l imi ted and  
cond i t ioned  by  the  exis t ing pos- 
s ibi l i t ies  of payment .  

QUESTION: In the  USA Con- 
gress  has  g ran ted  the  Sta te  Depart-  
men t  powers  to accord  most-  
f avoured-na t ions  t r e a t m e n t  to East  
European  coun t r i es ;  it has  also 
enab l ed  the  Expor t - lmpor t  Bank to 
a l low these  coun t r i es  addi t ional  
credits.  Does this  ind ica te  a re laxa-  
t ion  in the  t r ad ing  condi t ions  be-  
t w e e n  Eas tern  Europe and  the  

USA? 

ANSWER: If I am cor rec t ly  in- 
formed, the  wi l l ingness  on  the  par t  
of the  USA to g ran t  East  European  
s ta tes  mos t - f avoured -na t ions  treat= 
men t  l a rge ly  co r responds  wi th  the  
measu re s  a l r eady  t a k e n  by  W e s t  
Eu ropean  Sta tes  in the  cus toms 
sector .  As  far  as impor ts  are con- 
cerned,  I be l i eve  tha t  it is not  so 
much the  formal  mos t - favoured-  
na t ions  t r e a t m e n t  t ha t  is important ,  
bu t  the  g radua l  d i sman t l ing  of the  
a d m i n i s t r a t i v e  obs tac les  to imports  
which a re  k n o w n  to exis t  in the  
USA. I would  not  t he re fo re  call 
the  p r e sen t  m o v e s  a r e l axa t ion  in 
t rade  re la t ions  b e t w e e n  Eastern  
Europe and  the  USA. However ,  
peop le  in  the  USA seem to beg in  
to rea l i se  tha t  East  European  s ta tes  
could assume g rea t e r  impor tance  
as po ten t i a l  t r ad ing  pa r tne r s  also 
for the  Uni t ed  States.  

QUESTION: H a v i n g  regard  to the  
diff icult ies s t and ing  in the  way  of 
so lv ing  on ly  the  one  problem of 
mos t - f avoured -na t ion  t rea tment ,  a re  
no t  the  chances  of pu t t ing  East- 
W e s t  t rade  on  a mul t i l a te ra l  bas is  
r a t h e r  slim in the  fo reseeab le  
future? 

ANSWER: I be l i eve  the  concep t  
"mul t i l a te ra l i sa t ion"  means  some- 
th ing  en t i r e ly  different  in t rade  
wi th  the  East  from w h a t  it does  in 
the  W e s t - - t h e  mul t i l a t e ra l i sa t ion  
such as has  b e e n  ach ieved  for 
yea r s  wi th in  the  f r amework  of the  
OECD. It is no t  so much a ques t ion  
of achieving  genu i ne  mul t i la tera l i -  
sa t ion  h e r e  and  now, w h a t  ma t t e r s  
is to c rea te  all the  pre -condi t ions  
which mus t  exis t  if t r ade  b e t w e e n  
s ta tes  wi th  different  economic  sys- 

tems is to deve lop  s tead i ly  on 
the  b roades t  poss ible  scale. 

QUESTION: Do you th ink  tha t  
the  d i f ferences  in the  economic  sys- 
tems prec lude  mul t i la te ra l  t rad-  
ing b e t w e e n  East  and  Wes t?  

ANSWER: No, I do not  th ink  
tha t  these  di f ferences  in  the  sy- 
s tems exc lude  mul t i l a t e ra l i sa t ion  
of t rade  b e t w e e n  East  and  West .  
There  is essen t ia l ly  only  one  factor  
mi l i ta t ing  aga ins t  mul t i la te ra l i sa -  
tion, and  tha t  is tha t  East  European  
exchanges  are no t  conver t ib le .  

QUESTION: W h a t  chances,  do 
you  think,  h a v e  the  often quo ted  
p lans  des igned  to m a k e  East Euro- 
p e a n  cur renc ies  conver t ib le?  

ANSWER: This  is a p rob lem 
whose  solut ion is exc lus ive ly  the  
conce rn  of the  pol i t ic ians  in the  
Eas te rn  states,  specia l i s ing  in eco- 
nomic,  f inancia l  and  m o n e t a r y  
quest ions .  It is jus t  tha t  the i r  mone-  
tary  pol icy is b a s e d  on  premises  
which are  di f ferent  f rom those  in 
W e s t  European  s ta tes  and  in the  
USA. In the  East  m o n e t a r y  pol icy  
and  m o n e t a r y  t echn ique  p lay  the i r  
part ,  bu t  they  a re  l inked  wi th  
o the r  cons idera t ions  of p r inc ip le  
which w i th  us h a v e  as a ru le  no  
bea r ing  on  the  problem.  As far 
as I can  see, the re  is no chance  
of the  East  European  cur renc ies  
becoming  conve r t i b l e  in the  next  
few years  to come. 

QUESTION: It is of ten  obse rved  
tha t  the  two s y s t e m s - - m a r k e t  
economy and  p l anned  e c o n o m y - -  
are  m o v i n g  c loser  together .  Do 
you  be l i eve  tha t  from such an  ap- 
proach m ay  u l t ima te ly  come a 

solut ion of the  foreign t rade  
problems?  

ANSWER: It c anno t  in fact  be  

den ied  tha t  t he  marke t  economies  

and  the  p l a n n e d  economies  are  

mov ing  towards  each other ,  e v e n  

if th is  m o v e m e n t  proceeds  wi thou t  

any  spec tacu la r  upheava l s .  Even  

a marke t  economy requi res  some 

measu re  of cen t ra l  p l ann ing  to di- 

rect  its over -a l l  economic  proces-  
ses. On  the  o ther  hand,  a p l anned  

economy for its par t  seeks  to 

achieve  h igher  f lexibi l i ty  b y  intro-  

duc ing  ce r t a in  e l ement s  of the  

m a r k e t  economy.  But I would  not  
expect  from this  approach a lone  a 
solut ion of the  foreign t rade prob-  
lems for the  a l ready  m e n t i o n e d  
r eason  tha t  I be l i eve  the  ma in  
obs tac les  to be  the  di f ferent  mone-  
ta ry  sys tems  and  the  di f ferent  
methods  of t r ans fe r r ing  paymen t s .  

QUESTION: One, by no means 
negligeable reason for preventing 
trade between East and West from 
growing is the fact that the states 
of the Eastern bloc do not offer 
adequate goods. On the other hand 
they see themselves handicapped 
by  the  impor t  r egu la t ions  which 
W e s t e r n  s t a t e s - - a s  for ins t ance  the  
Common M a r k e t  c o u n t r i e s - - h a v e  
imposed for farm products .  ECE 
exper ts  a re  at  p r e sen t  ana lys ing  
the  l ike ly  expor t  and  impor t  t r ends  
dur ing  the next  ten  years .  Do you  
th ink  these  s tud ies  may  show w a y s  
leading to an  expans ion  of t rade?  

ANSWER: Such a resu l t  may  in 
fact be  expected ,  pa r t i cu la r ly  as 
the  old a rgument ,  which has  h i the r -  
to been  r ega rded  as incon t rover -  
tible, is s lowly  los ing its force, 
name ly  tha t  the  goods on  offer 
from the  East  a re  i n a d e q u a t e  as 
regards  pr ice  as wel l  as qual i ty .  
W e  k n o w  v e r y  wel l  t ha t  the  East  
European  s ta tes  a re  also mak ing  
rapid progress  in the i r  indus t r ia l  
and  genera l  economic  d e v e l o p m e n t  
wi th  the  resul t s  tha t  the  qua l i ty  
of the  goods on  offer is s tead i ly  
improving.  W h e t h e r  this  wil l  lead  
to an  inc rease  in the  t rade  v o l u m e  
depends  above  all  on pr ice  and  
o the r  factors  such as for ins t ance  
de l ive ry  dates  and  credi t  facilit ies,  
which p lay  an impor t an t  pa r t  in 
t rade.  

QUESTION: Do you cons ider  tha t  
t h e r e  is a good chance for collec- 
t ive  t r ade  ag reemen t s  to be  con- 
c luded  b e t w e e n  the  EEC and  the  
COMECON? 

ANSWER: The  answer  to th is  
ques t ion  mus t  be  " n o ' .  There  a re  
fundamen ta l  dif ferences  b e t w e e n  
the  two economic  groupings ,  b o t h  as  
to the i r  cons t ruc t ion  and  the i r  func- 
t ions  so tha t  they  can  ha rd ly  b e  
r ega rded  as t rad ing  pa r tne r s  on  
the  basis  of co l lec t ive  agreements .  
The  European  Economic Communi-  
ty  is as far as i ts s t a tus  is con-  
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ce rned  wel l  able  to nego t i a t e  col- 
l ec t ive  t rade  ag reemen t s  for and  
on  beha l f  of i ts  m e m b e r  states.  The  
COMECON has  no such powers ,  
for its Counci l  is no t  the  exponen t ,  
no t  the  r ep r e sen t a t i ve  of an  eco- 
nomic  communi ty  in dea l ing  wi th  
the  outs ide  world)  it is the  h e a d  
of an  o rgan ism which is des igned  
mere ly  to coord ina te  the  ind iv idua l  
p lans  of its m e m b e r  s ta tes  and  to 
foster  economic  coopera t ion  be-  
t w e e n  those  states.  

QUESTION: Has the  ECE con- 
ce rned  i tself  exhaus t i ve l y  wi th  the  
poss ibi l i t ies  of coope ra t ion  be- 
tween  W e s t e r n  capi ta l i s t  en ter -  
prises and East European f irms? 

ANSWER: Yes, the ECE has al- 

ready dealt with the question of 

cooperation between privately- 

owned industrial enterprises and 

state-owned factories in Eastern 

Europe and is now devoting in- 

creasing attention to this problem. 

This cooperation is first of all in- 

tended to concentrate on specific 

fields, in which both sides have 

essentially the same interests ir- 

respective of their economic sys- 

tems. In this connexion must be 

mentioned first of all industrial 

cooperation on the factory floor 

level, which is already successful- 

ly going on in many instances. 

Further possibilities of coopera- 

tion lie in the direction of common 

research into and of trying out 

various production processes such 

as rationalisation of production and 

the use of computers. One example 

for this is the comparative study 

of how computerised data can lead 
to increased output in mining and 

to greater competitiveness. 

QUESTION: Is it not possible 

that this cooperation between 

factories may lead in the long run 

to a superiority of the cooperating 

Eastern undertakings over their 
Western competitors? 

ANSWER: Should it be the case 

that an East European enterprise 

outstrips its Western partner, the 

West European firm will ultimately 

also profit by the achievements of 

its Eastern partner, thanks to the 

common interests established be- 

tween them. In any event, it will 

become clear that the trend to- 

wards  an  in t e rna t iona l  d iv is ion  of 
l abour  is s t r e n g t h e n e d  b y  such co- 
opera t ion .  Different  economic  sys-  
tems a re  no  in supe rab le  bar r ie r s  
to a d iv is ion  of labour .  

QUESTION: In p r e sen t  c i rcum- 
s tances  coope ra t ion  means  above  
all  t ha t  en te rp r i ses  in the  Eas te rn  
bloc prof i t  from W e s t e r n  know-  
how. A r e  there ,  on  the  o the r  hand,  
cases of, say, Russ ian  l icences  
be ing  g ran ted  to en te rp r i ses  in the  
West? 

ANSWER. I know of no such re- 
cent concrete examples. I do know, 
however, that quite a number of 
indus t r ia l  d e v e l o p m e n t s  in Eas te rn  
s ta tes  are  be ing  adop ted  b y  W e s t  
European  concerns .  In the  field of 
t e lev i s ion  the  Sovie t  Union  has  
ach ieved  technical  p rogress  which 
is r ecogn i sed  e v e n  in the  W e s t  as 
remarkab le .  

QUESTION: Some peop le  evi-  
den t ly  see  in technological  and  
scient i f ic  coope ra t ion  on  a multi-  
l a te ra l  bas is  the  a n s w e r  to the  
p rob lem of how t rade  b e t w e e n  East  
and  W e s t  can  be  e x p a n d e d  at  a 
fas ter  pace.  Has  the  ECE m a d e  any  
pos i t ive  expe r i ences  in this  f i e ld - -  
expe r i ences  tha t  could ass is t  such 
endeavour s?  

ANSWER: The  ECE has  no po- 
s i t ive  expe r i ences  in this  respect .  
But jus t  now, at  the  23rd sess ion  
os the  European  Economic  Commis-  
sion, a t t empts  a re  be ing  made  to 
adopt  specia l  reso lu t ions  des igned  
to fu r ther  work  in this  f ield and  
to improve  the  condi t ions  in  which 
mul t i l a te ra l  coope ra t ion  in the  
spheres  of sc ience  and  technology  
can  flourish. These  new  act iv i t ies  
could infuse new  life into  the  ECE's 
Commi t t ee  on Trade.  To any  one  
wish ing  to in tens i fy  t rade  b e t w e e n  
s ta tes  wi th  di f ferent  economic  sys- 
tems it is useful  to ana lyse  the  
a l r eady  exis t ing  long- te rm t rade  
a g r e e m e n t s  wi th  a v i ew  to ext rac t -  
ing from them the  cons t an t ly  re- 
cur r ing  p r inc ip les  t ha t  a re  com- 
mon  to these  agreements .  In this  
m a n n e r  it shou ld  be  poss ib le  to 
lay the founda t ions  on which long- 
te rm expor t / impor t  p rog rammes  
m ay  be  es tab l i shed ,  a n d  these  pro- 
g rammes  should  t hen  be  ex t ended  
to p rov ide  for the exchange  of 

k n o w - h o w  re la t ing  to indus t r ia l  
m a n a g e m e n t  and  p roduc t ion  tech- 
niques .  Now that the Soviet Union 

has become a signatory of the 

international conventions for the 

protection of patents, there seem to 

be no more major obstacles in the 
way  of t r ad ing  in l icences  and  
patents ,  too. 

QUESTION: Has the  23rd ses- 
s ion of the  ECE so far  p roduced  
any  new  sugges t ions  or p roposa ls  
a imed at  e x p a n d i n g  and  facil i tat-  
ing Eas t -West  t r a d e - - p r o p o s a l s  
t ha t  could h a v e  a de t e rmin ing  in- 
f luence  on the  fu ture  work  of the  
Commi t t ee  on  Trade? 

ANSWER: It is no t i ceab le  tha t  
Eas te rn  Europe, anx ious  to s implify 
trade, is now also beg inn ing  to 
show a k e e n e r  in te res t  in the  
s t anda rd i s a t i on  of expor t  docu- 
ments ,  a field that has hitherto 

been primarily the concern of West 

European states. Much the same 

applies to the standardisation of 

procedures and regulations govern- 

ing the international goods traffic. 

Most noteworthy in this regard 

is a proposal made by the Soviet 

delegation. This proposal concerns 

the establishment of a European 

Chamber of Commerce which 

should have as its members the 

chambers of commerce in the East 

and West European states. The 

purpose of such a European Cham- 

ber of Commerce would be to 

further contacts between business 

men and firms from countries pos- 

sessing varying economic systems. 

In addition, the Chamber could 
also take on such tasks as the 

opening up of markets as well as 

market research with a view to 

bringing closer together markets 

that have for too long been sep- 
arated. 

Finally,  t he re  are the  la tes t  de- 
ve lopmen t s  in the  wor ld  m o n e t a r y  
sys tem which mer i t  pa r t i cu la r  at- 
tent ion.  Special  p r ecau t ions  mus t  
be  taken,  if wor ld  t rade  is to be  
p ro tec ted  aga ins t  the  poss ib i l i ty  
of be ing  upse t  by  m o n e t a r y  policy. 

These  are  in  e s sence  the  ques t ions  
wi th  which the  ECE's Commi t t ee  
on  Trade  could from now on con- 
cern  itself. 
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