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de t r imen ta l  effects  on  growth,  a 
p rob lema t i ca l  consequence  jus t  for 
deve lop ing  countr ies .  

In t he  nex t  m o n t h s  the  cont inu-  
ing cycl ica l  i nc r ea se  of d e m a n d  in 
indus t r i a l  coun t r i es  will  fu r the r  
s t imula te  t he i r  m u t u a l  t r ade  as 
wel l  as expor t s  of d e v e l o p i n g  coun-  
tries. On the  o the r  hand ,  the  Un i t ed  
States '  con t inuous  efforts  to  elimi- 
na t e  i ts b a l a n c e  of p a y m e n t s  defici t  

Raw Material Markets 
Renewal of the Coffee Agreement 

D u r i n g  t he  las t  months ,  t he  inter-  
na t i ona l  coffee m ar ke t s  we re  
charac te r i sed  b y  the  nego t i a t ions  
abou t  a r e n e w a l  of the  In ter -  
na t iona l  C o f f e e A g r e e m e n t  exp i r ing  
on  Sep t ember  9, 1968. A l r e a d y  
before  t h e  end  of l as t  year ,  the  
quo ta t ions  for a lmos t  all  impor t an t  
coffee qual i t ies  b e g a n  to rise, 
a f te r  the  con fe rence  of t he  Inter-  
na t iona l  Coffee Counci l  had  ag reed  
on  size and  d i s t r ibu t ion  of the  
expor t  ba se  quota.  Thus  on  of the  
mos t  s ign i f ican t  obs tac les  could 
b e  s u r m o u n t e d  be fo re  the  con- 
c lus ion  of a new  agreement .  

In v i ew  of the  h igh  wor ld  coffee 
stocks, which p r o b a b l y  exceed  a 
yea r ' s  consumpt ion ,  coffee prices,  
w i thou t  the  p rospec t  of a n e w  
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con t r ibu te  a n  impor t an t  e l emen t  

of u n c e r t a i n t y  to the  d e v e l o p m e n t  

of wor ld  t rade.  This  appl ies  par t i -  
cu la r ly  to the  p roposed  in t roduc-  

t ion  of a n  impor t  equa l i sa t ion  tax, 

which would  cons ide rab ly  s t imula te  

t he  p ro tec t ion i s t  forces in  the  

count r ies  involved .  The  inter-  

na t iona l  e n d e a v o u r s  to avo id  such 

a t rade-pol i t i ca l  e sca la t ion  there-  

fore p l ay  a mos t  s igni f icant  role. 

s t ab i l i sa t ion  agreement ,  p re sumab-  
ly would  h a v e  dec l ined  ye t  fu r the r  
t h a n  in 1967. But  the  d a n g e r  of 
a cont rac t less  s i tua t ion  appea red  
on  the  hor i zon  on ly  once  again,  
w h e n  the  o v e r c o m i n g  of the  dif- 
f e rences  b e t w e e n  the  USA a n d  
Brazil  l a s ted  for s eve ra l  weeks,  
becaus e  of Brazi l ian  expor t s  of in- 
s t an t  coffee. Therefore ,  on ly  now 
a new  coffee a g r e e m e n t  has  b e e n  
submi t t ed  for ra t i f ica t ion  to t he  
pa r l i amen t s  of the  m e m b e r  states.  

A l t h o u g h  a t  p r e sen t  on ly  ap- 
p rox ima te ly  50 mi l l ion  bags  of 
coffee a re  consumed  p.a., the  
fu ture  ba se  quo ta  was  f ixed at  
55 mi l l ion  bags  (the ra te  be ing  
va l id  for the  cu r r en t  coffee y e a r  
is on ly  47.6 mi l l ion  bags). This  was  

done  exc lus ive ly  for b e i n g  able  
to ra ise  ind iv idua l  ra tes  (e.g. for 
Robus ta  quali t ies) .  Also  Brazil 's  
quo ta  was  ra i sed  f rom 17.6 to 
21.5 mi l l ion  bags,  a l t h o u g h  th is  
c o u n t r y  was  not  e v e n  ab le  to 
ut i l i se  the  former  rate.  Th, ese con-  
fe rence  resu l t s  don' t ,  however ,  
con t r ibu te  to a n  i m p r o v e m e n t  of 
the  conf idence  among  the  compet-  
ing coffee expor t ing  countr ies .  
Also  the  a g r e e m e n t  i tself  is ca l led  
in ques t ion  in t he  long  run,  if t h e  
needs  of t he  m a r k e t  r e m a i n  com- 
p le te ly  ignored.  

Accord ing  to t he  th i rd  e s t ima te  
of t he  US D e p a r t m e n t  of Agri -  
cul ture ,  in  the  s e a s o n  1967/68 
wor ld  coffee crops  wil l  a m o u n t  
to 67.3 mi l l ion  bags,  of which 50.5 
mil l ion bags  shou ld  b e  su i t ab le  for 
exports .  If th is  result ,  which as 
compared  wi th  t he  las t  s ea son  
a l r eady  means  a s t rong  increase ,  
is t a k e n  as a bas is  for t he  coming  
years ,  it becomes  c lea r  t ha t  a full 
quo ta  u t i l i sa t ion  is no t  possible,  
s imply  for supp ly  reasons .  The  
gap  would  h a v e  to b e  fi l led b y  
h igh  wor ld  stocks, which is, how- 
ever ,  impossible ,  b e c a u s e  a m a j o r  
pa r t  of t h e m  cons is t s  of no t  ex-  
po r t ab l e  qual i t ies .  O the rwise  the  
expor t  quo tas  wou ld  approach the  
ac tua l  wor ld  d e m a n d  v ia  the  pr ice-  
quota-mechanism,  u n d e r  which ex- 
por t  quo tas  are  cut, if pr ices  a re  
be low the  f ixed m i n i m u m  limit. 
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