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still  mee t  the  r equ i r emen t s  of the  
po ten t i a l  b u y e r  who  wishes  to ob- 
t a i n  a gene ra l  v i ew  of the  m a r k e t  
as q u i d d y  as poss ible?  

ANSWER: To e n a b l e  po ten t i a l  
b u y e r s  to inform t h e m s e l v e s  
quickly and  at the  s ame  t ime  
. thoroughly of w h a t  the  m a r k e t  has  
to offer the  va r ious  branches  mus t  
b e  s t r ic t ly  separa ted .  A ser ious ly  
i n t e r e s t ed  visi tor ,  w h o s e  inspec t ion  
has  b e e n  fac i l i ta ted  in this  manner ,  
wil l  be  able  to form re l a t ive ly  
quickly an  impress ion  of t he  mos t  
up- to-da te  techniques  ava i l ab l e  and  
of the  la tes t  p roduc t s  and  p rocesses  
in  his  r e s p e c t i v e  field. At  the  same  
t ime  h e  will  g a t h e r  comple te  in- 
fo rmat ion  abou t  r e l a t ed  a reas  of 
work,  as this  is a n  i n t e rna t i ona l  
fair  r ep r e sen t i ng  di f ferent  b ranches  
and  the i r  peak  per formances .  W h a t  
f inal ly m a k e s  for  c loser  bus iness  
re la t ions  is the  l ive ly  con tac t  be-  
t w e e n  exh ib i t ing  f i rms - -w i th in  
the i r  own  branch  as wel l  as f rom 
one  branch  to another .  

QUESTION: In y o u r  ow n  d i sp lay  
which k inds  of p roduc ts  wil l  you  
c o n c e n t r a t e  on? 

ANSWER: The  wide  r ange  of the  
p roduc t ion  p rog ram  of AEG-TELE- 

FUNKEN demands  tha t  the  prod-  
ucts  on  d i sp lay  are  assembled  
into g roups  which are  self-con- 
ta ined,  appea l  to t he  cus tomer  and  
which c o n v e y  an  impress ive  p ic ture  
of the  firm's technical  potent ia l i t ies .  
I tems f iguring n o t a b l y  on  our  ex- 
h ib i t ion  p rog ram for 1968 are:  In- 
s ta l la t ions  and  equ ipmen t  in  the  
field of e n e r g y  p roduc t ion  and  
d is t r ibu t ion ;  motors ,  l ow- tens ion  
switch gear, measu r ing  and  regula-  
t ion  techniques,  i l lus t ra ted  b y  a 
d i sp lay  of components~ fur ther :  
t r ansmi t t i ng  and  r ece iv ing  tech- 
n iques  as wel l  as d i rec t iona l  radio  
and  ca r r i e r - f r equency  techniques.  
Al l  sec t ions  wil l  h a v e  one  pol icy  
in common:  to s t ress  aga in  and  
aga in  the  firm's r ead iness  and  
ab i l i ty  to m a k e  essen t ia l  cont r ibu-  
t ions to t he  so lu t ion  of cus tomers '  
p rob lems  as wel l  as to the  ra t ion-  
a l i sa t ion  and  a u t o m a t i o n  of pro- 
duc t ion  processes .  

QUESTION: The  H a n o v e r  Fair  
has  r epea t ed ly  b e e n  ca l led  the  
bus iness  b a r o m e t e r  of the  Federa l  
Republic.  A r ise  is expec t ed  for 
this  spring.  Is the  fa i r  l ike ly  to 
confirm th is  expec ta t ion?  

ANSWER: W h e n  the  Federa l  
Min i s t e r  of Economics,  Schiller, 

o p e n e d  las t  y e a r ' s  H a n o v e r  Fair  
he  desc r ibed  it  as " the  fair  of ant i -  
c ipa ted  recovery" .  He  ca l led  upon  
e n t r e p r e n e u r s  to o v e r c o m e  the i r  
mood  of dep res s ion  and  to r ega in  
conf idence  for  the i r  part ,  see ing  
t ha t  the  s t a t e  for i ts  par t  h a d  g iven  
f resh  impulses  to the  economy.  
But i t  was  not  unt i l  t h e  a u t u m n  of 
1967 t ha t  t he  forces mak ing  for 
g rea t e r  b u o y a n c y  in the  economy  
were  s lowly  and  hes i t a t i ng ly  be-  
g inn ing  to ga in  t he  uppe r  hand .  
Indus t ry  has  w i tne s sed  app rec i ab l e  
inc reases  in  orders  and  t u r n o v e r  
dur ing  t he  four th  qua r t e r  of 1967, 
w h e n  ou tpu t  rose  b y  leaps  and  

bounds .  This  u p w a r d  t r e n d  con- 

t inued  into the  first few mon ths  of 
1968. A t  the  same  t ime  the  im- 

p ress ion  has  b e e n  ga in ing  g round  
t ha t  t he  r eve r sa l  of t he  economic  

t r end  in the  Federa l  Republ ic  is 
no  longer  sole ly  due  to economic  

i n t e r v e n t i o n  b y  the  Federa l  Gov-  

e rnmen t  bu t  also to the  forces re- 

l eased  b y  the  e c o n o m y  itself. W h a t  
is the re fo re  expec t ed  of the  Han-  

ove r  Fair  of 1968 is an  answer  to 
the  ques t ion  of w h e t h e r  t he  w a y  

is now c lear  to an  acce le ra t ed  ex- 
p a n s i o n  suppor t ed  by  the  econ-  
omy 's  own  s t rength .  

FOREIGN TRADE 

The Balance of Goods and Services 
by Helmut Stodieck, Hamburg 

F or the  most  pa r t  of 1967, impor ts  and  expor t s  de- 
ve loped  in opposi te  direct ions,  wi th  the  resul t  

t ha t  the  t rade  ba l ance  showed  a record  surplus  of 
DM 16,900 mill ion,  t ha t  is twice  the  surplus  of 1966. 
It  was  m a i n l y  owing  to this  u n u s u a l l y  l a rge  surplus  
tha t  the  con t r ibu t ion  of the  ex te rna l  t rade  (the bal-  
ance  of goods and  se rv ices  wi th in  the  f r amework  of 
the  na t iona l  income  account ing)  rose in 1967 to DM 
16,200 mill ion,  i.e. to a f igure  which is even  two and  
a half  t imes tha t  of the  p reced ing  y e a r  (DM 6,200 
million). As  a result ,  the  con t r ibu t ion  of the  ex t e rna l  
t rade  to the  gross  na t i ona l  p roduc t  inc reased  from 
1.4 per  cent  in 1966 to 3.4 pe r  c e n t - - a  f igure which 
has  not  been  recorded  s ince 1959. Measu red  aga ins t  
the  ta rgets  se t  b y  the  Federa l  Gove rnmen t ,  which 
recommends  a con t r ibu t ion  of one  pe r  cent  as be ing  
des i rab le  in the  in te res t s  of a b a l a n c e d  economy,  las t  

yea r ' s  p e r c e n t a g e  is dec idedly  too high, for it means  
tha t  the  popu la t ion  of the  Federa l  Republ ic  used up 
3.4 pe r  cent  less of the  na t iona l  p roduc t  t h a n  was  
avai lable .  On the  o ther  hand,  this  imba lance  led to 
no co r respond ing  ne t  inc rease  in the  cu r r ency  re- 
se rves  because  it was  to a g rea t  ex t en t  offset b y  
expor ts  of m o n e y  and  capital .  From the  po in t  of v i ew  
of the  economic  t r end  the  an t icyc l ica l  effect  of the  
con t r ibu t ion  of the  ex t e rna l  t rade  was pa r t i cu la r ly  
remarkable .  There  is no doubt  tha t  wi thou t  the  big  
expans ion  in foreign demand  the re  would  h a v e  b e e n  
a fal l ing off, no t  on ly  in the  actual ,  bu t  also in the  
nomina l  na t iona l  product ,  which in 1967 had  been  
s tagnat ing .  Towards  the  end  of las t  year ,  the  t r ade  
ba l ance  was beg inn ing  to show signs of a changing 
trend,  for, whi le  expor t s  con t inued  to rise, imports  
inc reased  at  a c lea r ly  acce le ra ted  pace.  If a l lowance  
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is made  for seasona l  f luctuat ions,  the  foreign t r ade  
s ta t is t ics  show a na r rowing  of the  gap b e t w e e n  ex-  
por ts  and imports.  

The Latest Developments 

The main  reason  for this  change is the  la tes t  de- 
ve lopmen t  in the  field of imports.  Af te r  seasona l  
f luctuat ions  are  e l imina ted  (without  h o w e v e r  al low- 
ing for the  goods requi red  b y  the  Federa l  Govern-  
ment} it becomes  c lear  tha t  the  r ise in imports,  which 
set  in hes i t a t ing ly  in the  middle  of las t  y e a r  and 
con t inued  t h r o u g h o u t  the  autumn,  ga the red  momen-  
tum towards  the  end of the  year .  The ra tes  of change 
in compar i son  wi th  the  p rev ious  year ,  which up to 
and  inc lud ing  Oc tober  showed  for t he  most  pa r t  still  
a d o w n w a r d  t rend,  s ince  N o v e m b e r  h a v e  been  re- 
cord ing  plus values ,  reaching in J a n u a r y  1968 as h igh  
a level  as 11.5 per  cent. Af ter  e l imina t ing  seasona l  
factors  one  not ices  tha t  impor ts  of p r i m a r y  p roduce  
and  semi-f inished goods h a v e  r isen most  apprec iab ly  
wi th  f in ished goods lagging b e h i n d  somewha t  hesi-  
ta t ingly.  St r ik ing is the  d ive rg ing  t rend  for inves t -  
men t  goods and  consumer  goods. From Sep tember /  
Oc tober  to N o v e m b e r / D e c e m b e r  imports  of inves t -  
men t  goods rose by  rough ly  one third.  This  leap 
forward  m a y  be  pa r t ly  due to the  en t r ep reneu r s '  de- 
s ire to lay  in stock before  the  h igher  tax  on the  turn-  
ove r  of impor ted  goods (the Added  Va lue  Tax) comes  
into force. The m o v e m e n t  of consumer  goods is lag- 
ging b e h i n d  the  genera l  t r e n d - - a s  happens  often in 
the  course  of a t r ade  c y c l e - a n d  impor ts  of this  class 
of goods h a v e  up to now  been  s tagnat ing .  The t r end  
for imports,  downwards  at  first and  then,  towards  
the  end  of 1967, on the  upgrade,  was  accen tua t ed  
b y  a para l le l  d e v e l o p m e n t  of impor t  prices.  W h e r e a s  
the  ave r age  annua l  pr ice  index  for 1967 was  2.3 points  
be low the  1966 level ,  it rose  towards  the  end  of the  
yea r  to s l ight ly  above  the  cor responding  level  of the  
p reced ing  year.  

Exports,  i t  is true,  also inc reased  towards  the  end  
of the  year .  Af ter  the  falling-off in summer,  and  af ter  
apprec i ab ly  r ecove r ing  in the  au tumn  they  h a v e  
shown  a fu r ther  rise in December .  In the  per iod  from 
Sep t ember /Oc tobe r  to N o v e m b e r / D e c e m b e r  par t icu lar -  
ly  s teep increases  occur red  in the  expor ts  of prod-  
ucts  made  of iron, shee t -meta l  and o ther  metals.  Ex- 
por ts  of bas ic  indus t r ia l  p roduc ts  and  i n v e s t m e n t  
goods rose l ikewise,  whe reas  the  expor t  of land ve-  
hicles  r a the r  t ended  to decl ine  still  further.  It would 
seem that ,  apar t  from a few except ions ,  the  favour-  
able  t e n d e n c y  for exports  to inc rease  is con t inu ing  
into the  new  year.  Evidence  of this  is first  of all 
the  fact  tha t  the  decl ine  tha t  took p lace  from De- 
cember  to J a n u a r y  was less than  usual.  The dec rease  
amoun ted  to 7.7 pe r  cent, t ha t  is on ly  half  the  av- 
e r age  for 1951/55. Fur thermore ,  the  J a n u a r y  f igures 
for this  yea r  be ing  7 pe r  cent  in compar i son  to Jan -  
ua ry  1966 p rov ide  g rounds  for expec t ing  the  upward  
t rend  to cont inue.  This  f avourab le  d e v e l o p m e n t  of 
the  Federa l  Republ ic ' s  expor t  t rade  dur ing  the  past  

few months  would appear  to h a v e  b e e n  he lped  b y  
the  improvemen t  in the  economic  s i tua t ion  in some 

count r ies  which are  impor t an t  cus tomers  for G e r m a n  
goods. It is not  ye t  poss ib le  to say  w h e t h e r  expor t s  
h a v e  also been  s t imula ted  b y  the  decl ine  in expor t  
p r i c e s - - a  decl ine  which has  b e e n  no t i ceab le  for some 
time. 

Prospects for the Current Year 

The t e n d e n c y  towards  a n a r r o w i n g  gap b e t w e e n  ex- 
ports  and  imports,  which b e c a m e  a p p a r e n t  towards  
the  end  of las t  year ,  is l ike ly  to con t inue  th is  year .  
The v o l u m e  of impor ts  depends  more  t han  a n y t h i n g  
on the  deve lopmen t  of G e r m a n y ' s  own  in te rna l  econ-  
omy. Impor tan t  indicat ions ,  such as the  orders  re- 
ce ived  b y  industry ,  po in t  to a s t rong ly  sus ta ined  
growth.  It is the re fore  r ea sonab le  to reckon wi th  an  
apprec iab le  inc rease  in indus t r ia l  impor ts  which a re  
pa r t i cu la r ly  suscept ib le  to cycl ical  t rends.  But t he re  
m a y  also be  a r ise in the  impor t  of commodi t ies  less 
suscept ib le  to such inf luences  as for ins t ance  for 
foodstuffs, for this  yea r ' s  h a r v e s t  is ha rd ly  l ike ly  to 
be  as good as last  year 's .  Yet  ano the r  fac tor  opera t -  
ing in f avour  of g rea te r  imports  is the  need  to re- 
p len ish  stocks which las t  y e a r  had  b e e n  a l lowed  to 
run  down  to a v e r y  low level  because  of unce r t a in t i e s  
abou t  the  economic  future  and  also for tax  reasons.  

Exports,  however ,  should  also cont inue  to increase ,  
though  at a s lower  pace  than  dur ing  the  las t  qua r t e r  
of the  p rev ious  year .  G e r m a n  expor t s  are  l ike ly  to 
be  s t imula ted  by  the  expans ion i s t  t r ade  pol icies  pur-  
sued by  some count r ies  which are impor tan t  cus- 
tomers  for G e r m a n  goods. On the  o ther  hand,  the re  
is the  tax on impor ted  goods which is be ing  p l a n n e d  
in the  Uni ted  States,  and  this  m a y  p r o v e  an  obs tac le  
to German  expor ts  to tha t  count ry .  How G e r m a n  
firms will  r eac t  to the  inc reased  demand  at home,  
w h e t h e r  t hey  will  ma in t a in  the i r  efforts  to sel l  as 
much as poss ible  ab road  a l though  the  need  for it has  
ceased  to exist,  or w h e t h e r  t h e y  will  once  aga in  con- 
cen t r a t e  on the  home  marke t  canno t  be  foreseen.  But  
as long as p roduc t ive  forces in  the  shape  of men  
and mate r ia l  are f ree ly  ava i l ab le  to sa t i s fy  the  grow- 
ing demand  from cus tomers  at  home  and  abroad,  the  
bus iness  communi ty  is un l ike ly  to lose in te res t  in 
its fore ign markets .  

In v iew of the  n a r r o w i n g  gap b e t w e e n  expor t s  and  
imports  it is ha rd ly  to be  expec ted  tha t  1968 wil l  
wi tness  a ba lance-of - t rade  surplus  of the  order  of 
tha t  of 1967. Moreover ,  t he re  is no need  to a s sume  
tha t  the  invis ib le  i tems in the  ba l ance  of p a y m e n t s  
will this  yea r  show a smal ler  defici t  if for no o the r  
reasons  than  tha t  the  expec ted  inc rease  in impor t s  
will enta i l  more  f re ight  charges and  tha t  h i g h e r  in- 
comes will  s t imula te  t r ave l  abroad.  W h e t h e r  in these  
c i r cums tances  i t  is poss ib le  to reach an  expor t  surplus  
of DM 14,000 m i l l i o n - - t h e  t a rge t  set  by  the  Federa l  
g o v e r n m e n t  in its annua l  f o r eca s t - -mus t  appea r  ques-  
t ionable .  
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