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GERMAN PRISM 

H a n o v e r - F a i r  1 9 6 8  

An Event of World-wide Attraction 

Interview with Prof. Dr Matthias Schmitt, AEG-Telefunken, Frankfurt/Main 

This year's Hanover Fair will be held from April 26 to May 5. As a display of technical achievement this fair 
has attracted world-wide attention and gained general recognition among the growing number of similar 
events. The number of German and foreign exhibitors, many of them with names known the world over, as 
well as the still rising flood of visitors are evidence of the Hanover Fair's prominent position, particularly in 
the sphere of investment goods. In order to learn how this event appears from the point of view of a large- 
scale enterprise we had a talk with Professor Dr Matthias Schmitt of the AIIgemeine Elektricitaetsgesellschaft 
A E G-TELEFUNKEN about the significance of this year's fair and about some special aspects of fair policy. 

QUESTION: As  far  as you r  firm 
is concerrmd,  is pa r t i c ipa t ion  in 
the  H a n o v e r  Fair  of 1968 indis-  
p e n s a b l e  because  its t r ad i t ion  is 
such t h a t  "one  s imply  has  to be  
the re" ,  or a re  you  t ak ing  par t  
wi th  a n y  specia l  ob jec t ives  in 
mind? 

ANSWER: The H a n o v e r  Fair, 
which this  y e a r  is t a k i n g  place  for 
the  t w e n t y - s e c o n d  time, has  g r o w n  
in the  course  of its d e v e l o p m e n t  
into an  e v e n t  of wor ld-wide  a t t rac-  
t ion. A t t empt s  h a v e  b e e n  m a d e  to 
charac te r i se  it b y  us ing  such super-  
la t ives  as " the  Wor ld ' s  Mee t ing  
Point" ,  "Fes t iva l  of Engineer ing" .  
and  "Wor ld  Exchange  of Progress" .  
W i t h  a gross exh ib i t ion  a rea  of 
more  t h a n  600,000 square  metres ,  
w i th  o v e r  5,200 exh ib i to r s  and 

abou t  650 addi t iona l  G e r m a n  and  
fore ign  firms be ing  r ep r e s en t ed  
H a n o v e r  is ju s t ly  cons ide red  to be  
the  mos t  impor t an t  fair  of the  
world,  pa r t i cu la r ly  for i n v e s t m e n t  
goods.  

A m o n g  the  va r ious  groups  of 
exh ib i to r s  t he  e lec t r ica l  i ndus t ry  
wi th  jus t  u n d e r  1,400 exh ib i to r s  
occupies  second  place.  For  a lead-  
ing conce rn  in this  field i t  is 
essent ia l  to b e  wor th i ly  r ep resen t -  
ed at  such a d i sp lay  of achieve-  
men t s  as is the  H a n o v e r  Fair. Our  
specia l  pu rpose  is to c o n v e y  to 
our  G e r m a n  and  fore ign v is i tors  a 
c o m p r e h e n s i v e  impress ion  of our  
a d v a n c e d  leve l  of technical  devel -  
opmen t  and  of the  g rea t  r a n g e  of 
our  firm's capabi l i t ies ,  w h o s e  pro- 
duc t ion  p r og ram comprises  nuc l ea r  
power  s ta t ions,  p rocess ing  con- 
trols, long-d i s tance  traffic instal-  
la t ions  and  in t eg ra t ed  switch gear.  

QUESTION: Fairs are  in  the  
ma in  i n t ended  for the  in t e re s t ed  

specia l is t  and  as such p rov ide  op- 

por tun i t i es  to sell  b y  means  of 
samples  to buye r s  requ i r ing  the  

goods e i the r  for  resa le  or  for the i r  

ow n  purposes .  Are  you  of the  

opir~on t ha t  the  H a n o v e r  Fair  is 

a d e q u a t e l y  o rgan i sed  to mee t  the  
se l l ing  aspec t?  

ANSWER: As  far  as the  e lec t r ica l  
i ndus t ry  is concerned ,  m y  a n s w e r  
to you r  ques t ion  is on  the  whole  
in the  aff i rmative.  It  is, however ,  
n e c e s s a r y  to d i s t ingu i sh  b e t w e e n  
the  va r ious  sizes of firms. Smal ler  
firms ( roughly  t h r ee  quar t e r s  of all 

exh ib i to rs  in  H a n o v e r  employ  
fewer  t h a n  500 people)  and  h igh ly  
spec ia l i sed  suppl ie rs  m a n a g e  to 
ob ta in  orders  which in p ropor t i on  
to the i r  to ta l  t u r n o v e r  a re  no t  in- 

cons iderable .  Large  firms, on  the  
otl~er hand,  h a v e  at  the i r  d isposal  

an  e x t e n s i v e  sales  o rgan i sa t i on  at  

home  as wel l  as in o the r  Eu ropean  

count r ies  and  overseas .  These  firms 
t end  to l ay  the  ~tress on  es tab l i sh-  

ing new  bus iness  contacts ,  on  in- 

t ens i fy ing  ex i s t ing  ones  and  o n  
p rov id ing  genera l  informat ion.  

QUESTION: Does a fair  wi th  its 
t r ad i t iona l  ha l l s  and  its open  space  
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still  mee t  the  r equ i r emen t s  of the  
po ten t i a l  b u y e r  who  wishes  to ob- 
t a i n  a gene ra l  v i ew  of the  m a r k e t  
as q u i d d y  as poss ible?  

ANSWER: To e n a b l e  po ten t i a l  
b u y e r s  to inform t h e m s e l v e s  
quickly and  at the  s ame  t ime  
. thoroughly of w h a t  the  m a r k e t  has  
to offer the  va r ious  branches  mus t  
b e  s t r ic t ly  separa ted .  A ser ious ly  
i n t e r e s t ed  visi tor ,  w h o s e  inspec t ion  
has  b e e n  fac i l i ta ted  in this  manner ,  
wil l  be  able  to form re l a t ive ly  
quickly an  impress ion  of t he  mos t  
up- to-da te  techniques  ava i l ab l e  and  
of the  la tes t  p roduc t s  and  p rocesses  
in  his  r e s p e c t i v e  field. At  the  same  
t ime  h e  will  g a t h e r  comple te  in- 
fo rmat ion  abou t  r e l a t ed  a reas  of 
work,  as this  is a n  i n t e rna t i ona l  
fair  r ep r e sen t i ng  di f ferent  b ranches  
and  the i r  peak  per formances .  W h a t  
f inal ly m a k e s  for  c loser  bus iness  
re la t ions  is the  l ive ly  con tac t  be-  
t w e e n  exh ib i t ing  f i rms - -w i th in  
the i r  own  branch  as wel l  as f rom 
one  branch  to another .  

QUESTION: In y o u r  ow n  d i sp lay  
which k inds  of p roduc ts  wil l  you  
c o n c e n t r a t e  on? 

ANSWER: The  wide  r ange  of the  
p roduc t ion  p rog ram  of AEG-TELE- 

FUNKEN demands  tha t  the  prod-  
ucts  on  d i sp lay  are  assembled  
into g roups  which are  self-con- 
ta ined,  appea l  to t he  cus tomer  and  
which c o n v e y  an  impress ive  p ic ture  
of the  firm's technical  potent ia l i t ies .  
I tems f iguring n o t a b l y  on  our  ex- 
h ib i t ion  p rog ram for 1968 are:  In- 
s ta l la t ions  and  equ ipmen t  in  the  
field of e n e r g y  p roduc t ion  and  
d is t r ibu t ion ;  motors ,  l ow- tens ion  
switch gear, measu r ing  and  regula-  
t ion  techniques,  i l lus t ra ted  b y  a 
d i sp lay  of components~ fur ther :  
t r ansmi t t i ng  and  r ece iv ing  tech- 
n iques  as wel l  as d i rec t iona l  radio  
and  ca r r i e r - f r equency  techniques.  
Al l  sec t ions  wil l  h a v e  one  pol icy  
in common:  to s t ress  aga in  and  
aga in  the  firm's r ead iness  and  
ab i l i ty  to m a k e  essen t ia l  cont r ibu-  
t ions to t he  so lu t ion  of cus tomers '  
p rob lems  as wel l  as to the  ra t ion-  
a l i sa t ion  and  a u t o m a t i o n  of pro- 
duc t ion  processes .  

QUESTION: The  H a n o v e r  Fair  
has  r epea t ed ly  b e e n  ca l led  the  
bus iness  b a r o m e t e r  of the  Federa l  
Republic.  A r ise  is expec t ed  for 
this  spring.  Is the  fa i r  l ike ly  to 
confirm th is  expec ta t ion?  

ANSWER: W h e n  the  Federa l  
Min i s t e r  of Economics,  Schiller, 

o p e n e d  las t  y e a r ' s  H a n o v e r  Fair  
he  desc r ibed  it  as " the  fair  of ant i -  
c ipa ted  recovery" .  He  ca l led  upon  
e n t r e p r e n e u r s  to o v e r c o m e  the i r  
mood  of dep res s ion  and  to r ega in  
conf idence  for  the i r  part ,  see ing  
t ha t  the  s t a t e  for i ts  par t  h a d  g iven  
f resh  impulses  to the  economy.  
But i t  was  not  unt i l  t h e  a u t u m n  of 
1967 t ha t  t he  forces mak ing  for 
g rea t e r  b u o y a n c y  in the  economy  
were  s lowly  and  hes i t a t i ng ly  be-  
g inn ing  to ga in  t he  uppe r  hand .  
Indus t ry  has  w i tne s sed  app rec i ab l e  
inc reases  in  orders  and  t u r n o v e r  
dur ing  t he  four th  qua r t e r  of 1967, 
w h e n  ou tpu t  rose  b y  leaps  and  

bounds .  This  u p w a r d  t r e n d  con- 

t inued  into the  first few mon ths  of 
1968. A t  the  same  t ime  the  im- 

p ress ion  has  b e e n  ga in ing  g round  
t ha t  t he  r eve r sa l  of t he  economic  

t r end  in the  Federa l  Republ ic  is 
no  longer  sole ly  due  to economic  

i n t e r v e n t i o n  b y  the  Federa l  Gov-  

e rnmen t  bu t  also to the  forces re- 

l eased  b y  the  e c o n o m y  itself. W h a t  
is the re fo re  expec t ed  of the  Han-  

ove r  Fair  of 1968 is an  answer  to 
the  ques t ion  of w h e t h e r  t he  w a y  

is now c lear  to an  acce le ra t ed  ex- 
p a n s i o n  suppor t ed  by  the  econ-  
omy 's  own  s t rength .  

FOREIGN TRADE 

The Balance of Goods and Services 
by Helmut Stodieck, Hamburg 

F or the  most  pa r t  of 1967, impor ts  and  expor t s  de- 
ve loped  in opposi te  direct ions,  wi th  the  resul t  

t ha t  the  t rade  ba l ance  showed  a record  surplus  of 
DM 16,900 mill ion,  t ha t  is twice  the  surplus  of 1966. 
It  was  m a i n l y  owing  to this  u n u s u a l l y  l a rge  surplus  
tha t  the  con t r ibu t ion  of the  ex te rna l  t rade  (the bal-  
ance  of goods and  se rv ices  wi th in  the  f r amework  of 
the  na t iona l  income  account ing)  rose in 1967 to DM 
16,200 mill ion,  i.e. to a f igure  which is even  two and  
a half  t imes tha t  of the  p reced ing  y e a r  (DM 6,200 
million). As  a result ,  the  con t r ibu t ion  of the  ex t e rna l  
t rade  to the  gross  na t i ona l  p roduc t  inc reased  from 
1.4 per  cent  in 1966 to 3.4 pe r  c e n t - - a  f igure which 
has  not  been  recorded  s ince 1959. Measu red  aga ins t  
the  ta rgets  se t  b y  the  Federa l  Gove rnmen t ,  which 
recommends  a con t r ibu t ion  of one  pe r  cent  as be ing  
des i rab le  in the  in te res t s  of a b a l a n c e d  economy,  las t  

yea r ' s  p e r c e n t a g e  is dec idedly  too high, for it means  
tha t  the  popu la t ion  of the  Federa l  Republ ic  used up 
3.4 pe r  cent  less of the  na t iona l  p roduc t  t h a n  was  
avai lable .  On the  o ther  hand,  this  imba lance  led to 
no co r respond ing  ne t  inc rease  in the  cu r r ency  re- 
se rves  because  it was  to a g rea t  ex t en t  offset b y  
expor ts  of m o n e y  and  capital .  From the  po in t  of v i ew  
of the  economic  t r end  the  an t icyc l ica l  effect  of the  
con t r ibu t ion  of the  ex t e rna l  t rade  was pa r t i cu la r ly  
remarkable .  There  is no doubt  tha t  wi thou t  the  big  
expans ion  in foreign demand  the re  would  h a v e  b e e n  
a fal l ing off, no t  on ly  in the  actual ,  bu t  also in the  
nomina l  na t iona l  product ,  which in 1967 had  been  
s tagnat ing .  Towards  the  end  of las t  year ,  the  t r ade  
ba l ance  was beg inn ing  to show signs of a changing 
trend,  for, whi le  expor t s  con t inued  to rise, imports  
inc reased  at  a c lea r ly  acce le ra ted  pace.  If a l lowance  
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